BEFORE THE RAILROAD COMMISSION OF THE STAIE OF CALIFORNIA

C
o
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OCPINIONX

This is an application by the Colorado River Telephone
Company, a corporation, for authority to construct and oPerafe a
telephone system in certain portions of Riverside County, Cali-
fornia, 10 establish rates and to sell stock. The territory
which it is proposed to serve is describded as lying in Townships
L, 2, 3 and 4 south, Range 20 East, Townsghips 5, 6, 7 and 8 south,
Range 22 East and Townships 5, 6, 7 and 8 south, Range 23 East,
San Bernardino lMexridan and Base all in Riverside County.

A franchise to construct this system was granted by the
Bosrd of Supervisors of Riverside County on September 21, 1914, to
Kamraxr and Brown, president and secreotary, respectively, of the
applicant company. It is the desire of the applicant to estab-
lish a central office exchange in the town of Blythe and to extend
its exchange service lines into the surrounding country. It is
also desired to construct a toll line between the town of Blythe
and Blythe Junction, a point located approximately forty miles
north of the town of Blythe on the Santa Fe Railroad.

The application was heard at Riverside on Felruary 29,

1916. It developed at the hearing that there is already a tele=-

prone line, which is owmed by lrse. Jessie Brown, in operation bve-




tween the town of Blythe and Blythe Junction and that the appli-
cant desires to construct and operate an additﬁonal line in com~
petition wita the existing line. An offer had been made to the
owner Of this line for its purchase Yty the applicaht but the amount

wileh was offered was not sabiafggigry ANl ODJOCLION Was enbored to

the construction of & competing line. It was thereupon agreed that

the applicant would tender a further offer for the purchase of the
existing line and 1f the terms were satisfactory formsl applicgtion
would be filed with the Rallroad Commission for authority 4o come
plete the sale. This has accordingly been done and the necessary
application is now bYefore the Commission.

It developed further at this hearing that the applicant
was not prepared to present all of the information with reference
to the propoesed constiruction, to the sale of the stock and %o the
proposed method of operation of the system ﬁhich.waa required by

tae Commission in considering the application and further action by

the Commission was deferred pending its filing, the applicant having

‘been directed to provide a complete estimate of the proposed construc-
tion, togetﬁer with its estimated cost and a further statement as to
the service which it desires to provide and the method of its appli-
cation of the proposed rates. In presenting this information a
supplemental or amended applicayion has been filed and the applice=
tion as amended will Dbe conslidered by the Commissione.

The estimate of comstiruction which it will be necessary to
provide to commence operation axnd the estimated cost of pfo&iding
it, as shown by the amended application, represents & necessary ini-
tial expenditure of $17,478.71. To provide the necessary funds,
the applicant desires to sell sufficlent of its capital stock and
proyoses a schedule of rates as follows:-

Business telephones,pri:ate line,wall sets - $3.25 p:r mogth.

" L] " deak 3450
Residence " " *  wall " 2.75 " "

" " "T w  desk 3.25 7w




Residence telephones,party line,wall sets, - $2.25 per month.
" " " " desk " 2,75 » "
Ranch " " " wall * 2,00 » »
" " " * desk " - 2,50 " "

Switching charge for ranch telephones when ranchers build
and maintain their own lines and furnish their own tele=

phones, 50 cents pexr month for not less than 5 subscribers
per line.

For private line service (one-party) it is proposed to

extend lines not to exceed 3/4 mile from the central exchange and

for party line service not to exceed 2-1/2 miles for not iess than

S or not to exceed 10 subacribers per line.
The proposed telephone toll and telegraph rates for serw
vice between the town of Blythe and Blythe Junction are as followse
Day telephone toll rate, 35 cente for 2 minutes:; 10 cents
per minute for each additional minute or fraction
thereof, |
Night telephone toll rate, 20 cents for 2 minmutes; 10 cents
per minute for each additional minute or fraction
thereol.

Day telegrams, 25 cents for 10 words; 3 cents per word for
additional words.

Day letters, 35 cents for 50 words: 2 cents per word for
additional words. ‘

Night letters, 25 cents for 50 words; 2 cents per word for
additional words. '

So far as the estimated cost of the initial plant installae
tion is concerned, while more complete detail than has been‘riled,'
i3 desirable, the information which has been submitted will suffice
for the purposes of this applic;tion. With reference. to the sale
of stock, applicant desires to sell to Xamrar and Brown, who are the
promoters of the enterprise, 5;000 saares at 75% of the par value
and suificient additional stock at par value to make up the balance
of the estimate, $17,478.00. The corporation is capitalized for

$25,000400, divided intc 25,000 shares of the par value of $1.00 per
BILAT G . Of this authorized capitalization, 8000 shares of stock

have been subscribed for, four of which are direétors' stock and the

balance evenly divided between Kamrar and Browne.

~




I am willing to recommend that the applicant be allowed
to issue and sell 17,478 shares at full par value, but since the
full amount of iegitimate preliminary expense of organization has
been included in the estimate of cost, above referred to, these

gentlexen sppear to e receivirg full compensation and should not

be permitted to issue stock to themselves on terms more favorable

than are offered to other purchasersa.

As 0 the rates, if the aﬁplicant'a estimate of the
earning capacity of the proposed system proves t¢ have been cor-
rectly made, it may be that the proposed ratez are somewhat higher
than they should be. It is possidle at this time, however, only’
to estimate what the net earnings may be and as the territory to
Ye served is so far removed from the centers of population, belng
located irn a remote gection of the state, it may well be that rates
sozewhnat higher than may be considered reasonable ir more favored
sections, may be justified. For these reasons and except that
there appesrs to be no good reason for demanding rates for desk
telephones for residence service ané for ranch service in excess of
the rates demanded for similar equiprent for business service, I am
willing to recommend that until sufficient time shall have elapsed
to enable the Commission to determine what in this case may be rea~
sonable rates the applicant bve permitted to apply the rates which
it proposes.

Except that a portion of the territory which the appli-
cant desires to serve is alresdy provided with telephone service,
it appears that the public convenience and necessity will be sub-
served by the granting of this spplication, and since lrs. Brown
appears to be willing to transfer her intcr?sts to the applicant
and has manifested this willingness by entering inte a Joint ap-~
plicatior with this applicant for permission to do =0, I shall re-
cemmend approvel of the application upor comdition that the proposed

sale and transfer is properly consummated.




Permission %0 issue and sell stock to the extent above
referred to is recommended, however, only upon the condition that
before any stock may be sold the applicant shall file statements
satisfactory to the Commission setting forth the purposes for which

the proceeds from the sale of st0¢k are to be used.

CRDER

Application havirg been filed with this Commission for
authority to construct aend operate o telephone system in certain
territory within Riverside County, California, 8 more specifical-
ly set forth in the preceding opirion, to establish rates and to
gsell stock, and a hearing having been held, and it appearing that
the public convenience and necessity will be subserved by the grante
ing of this application,

IT IS HEREBY ORDFRED that the applicant, Colorado River
Telephone Company, be and it is hereby permitted to construct and
operate a telephone system in certain portions of Riverside Couﬁty,
California, as hereinabeve set forth, to establish rates and to
issue and sell 17,478 shares of its capital stock under the follow-
ing conditions and not otherwise, to-wit:

(A)= Before the applicart may comstruct and operate a toll line
for long distance telephone toll and 4elegraph purposes bhetween the
towm of Blythe and Blythe Junction, it shall first purchase from Mrs.
Jegsle Srown all osnd several her interests in and to a certairn tele-
phorne line heretofore constructed and in operation iﬁ and between the
towr of Blythe and Blythe Jurnction under terms and conditions which
shall first ve approved by this Commiseion.

(B)= The rates which the applicent may charge and collect for
pervice over its system shall, until the further order of the Corm=-

miseion, be as follows:

Businecs telepnones,private line,wall sets - #3.25 per month.
" " " " desk " 350 " »
Resldence " " " wall ¥ 2.7 " »
" " " " desk " 3.00 *




Residence telephones,party line,wall sets - $2.25 per month
" " " " degk " 2.50 * "
Ranch " " " wall " 2.00 " »
" " " " desk " 2.25 " »

Switching charge for ranch telephones when ranchers builld
and maintain theilr ovm lines and furnish their own tele-
phones, 50 cents per month for not less than 5 subsceri-
vers pexr line.

The applicant shall extend its lines for private or one~
perty line gervice not to exceed a distance of 3/4 mile from its
central exchange and party lines not to exceed 2.1/2 miles for not
less than 5 or not to exceed 10 subscribers per line.

Day rate for telephone toll messages between Blythe and Blythe
Junction:« 35 cents for 2 minutes; 1C cents per nminute
for each additional minute or fraction thereof.

Night rate for telephone toll messages beitween Blythe and
Blythe Junction - 20 cents for 2 minutes; 10 cents per
ninute for each additional minute or fraction thereof.

. Day telegrazs, 25 cents for 10 words; 3 cents per word for
additional wordse :

Day letters, 35 cents for 50 words; 2 cente per word for,
adaitional words.

Fight lLetters, 25 cents for 50Q words; 2 cents per word Tor
additional words.

Provided that this permission is not to be taken as approve

al of the rates hereinabove provided for since the Commissionr kas not
at this time passed upon thelr reasonableness, and provided further
that the applicant shall keep and subnlt to this Commiscion immediate-
ly following tke establishment of service, s¢parate, true and ac-
curate accounts for a period of one year setting forth in complete
detall its revenues and operating expenses, whereupon the Commigsion
may i it so desires establish suck other rates z3 te it may seenx
necessary or advisable.

(C)= Tue stock herein authorized to be issued may be issued
under the folleowing conditions only, to-wit:-

l.- DBefore any stock may be issued and socld, tkhe
applicant shall submit statements satislfactory to the
Cormisgsion cectting forth in complete detail the purposes

for which the proceeds Irom the sale of stock are to be
unaet.




2.~ Sald stock shall be s0ld 50 as to net the

Colorado River Telephone Company not less tkhan full
par velue.

S«= Colorade River Telephone Company shell keep
separate, true and accurate accounts showing the re-
ceipts and application in detall of the proceeds de- °
rived from the sale of the stock herein anthérized to
e issued and on or before the 25th day of eack month
shall meke a verified report to the Commission showing
t2¢ sale and disposition of the stock herein guthorized
to Yo Issued, the termes and coaditions of .sdch ssle
and the dispesition of the proceeds derived therefronm
all in accordance with this Commission's General Order
No. 24 which, in o far as applicable, iz made & part
of this order.

4. This order, ir so far as it authorizes the

sale of stock, shall apply only to stock issued on or
befere December 31, 1916,

(D)= Colorado River Telephone Company shall in not less than
trirty days prior to the ostablishment of service publish and file

with this Coxrission 1ts schedule of rates as hereinabove provided.

This opinion and order are hereby opproved and ordered
filed as the opinion ard order of the Railroad Commission of the
tate of California.

Deted st San Francisco, Californis this day of

‘% A \MA/ |

June, 1l%9l6.
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