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OIUDGI by th& Conﬂtitutidn Of %his Qfate or the United States or

to deprive it of its property without Just compensation or due
process of law. '
While therefore the stete is not oompelled under any
provision of the Constitution to sccord to cerriers the right
to meet ocompetiticn, yet 4t may do 80 as a matter of policy in
proper cases, and that the veople of this state have desired,
as a matter of policy, to permit such procedure on the part of
the carriers 1s evidenced by the lemguage of Section 21 of Article |
XII of our Constitution beretofors referred to, dbut they have left
to this cOmmiésion the determination of the questions as t¢0 what
are proper cases, snd it is my view that in all cases where an
edvantege will accrue to the carrier ard no substantial dis-

advantage to the public, that the cexrriers should be accorded the

right, as a matter o2 policy, to meet competition over which they

have no control.

Section 21 of Article XIX of the Constitution of the
State of Californis contemplates that the Commission shall deter-
mine two things,-

Pirgt ~ the cases whereln discrimination
nay be pvermitted; and,
Second - the extent of such discrimination.

I am aware of the great diffioculties thst surround the
determination of this second question when concretely presented
and strongly belleve that reasonableness of any individual rsate
must 0 a certaln extent be based upon the relationship which

it bears to the entire body of rates of the charscter imvolved.
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to continue cluss rates as set forth in the applications and
oexibits referred to in ssid opiniorn ard maintein higher rates st
internmedicte points, except that the discriminetion in rates to
and from South Vallejo snd Napa referred to in Exhibits Nos. 1
and 2 be removed axnd aspplication covered by Exhibit No.4 be de-
nied; provided that this suthorizetion shall not be construed to
pass on the reasonghleness of the intermediate rates or any other
matter except the spplication of the Long and Short Eaul clsuse
‘0% the State Comstitution =nd the Public Utilities Act.

IT IS FURTEER ORDERED that this authority will exterd
to rates from and to points more distant then the terminals be=-
tween which violations are hereby suthorized when combinetions
are made over the low rstes at the terminals.

All the rates herein authorized sre, of course, sub-
jeet to complaint, investigation and correction if in conflioet
vith any provision of the Constitution or of the Public Ttilities
acte

The foregoing opinicn axd order are heredby approved

snd ordered filed as the opinion and order of the Reilroad Com-

mission of the Stete of Cslifornia.
Dated at Sen Froneisco, Celifornis, this /Y : i

day of g}(,a44;2,_ 1916.

.

Commissionera.




