
Decision No-

:BEFOEE mE ?..A.IIaO.A:D COM:naSSION OF THE S~A~ OF CALIFORIIA 

.. - - -
In the matter of the applios.tion 
of the Ca.lifo:rnja Transportation 
Comp~ for relief from the Lo~ 
and Short Ran~ provisions of Seotion 
21, .AJ:'ticle nl Of the Const1 tution 
of California end Section 24 (a.) of 
the Public Utilities Act. relat~ 
to intermediate Class and Commodity 
rates in excess ot rates to more 
distant points. 

-. . . . . . . . . . . . . . . . . . . . 
Ssnborn & Roehl, for California ~snsporta.t1on 

Company, applicant, 
Seth Ms.m:l., for Tre.f:f1c :Bureau 0 f the Chamber 

of Commeroe. San Francisco. Cal. 
Geo. J. :Bradle~, for Merchants & Manufaoturers 

Association, Saoramento, Cal. 

LOVELAND, Commissioner: 

o PIN 'I 0 1l --_ ......... -'"'-' 

~is prooeeding is a continuation of the Commission's 
investigation into all violations of the LO%lg and Short Haul 
provisions of the Constitution of the State as me.1llta.1ned a.t the 
present time in the tariffs published by the various common 
carr1ers. ~e history of thE) prel1min&r7 prooeed1Ilgs is ful~ 
set forth in Case No. 214-A, and as the instant case presents 
prec1aelr the same questions it will not be neoeSB8r,1 to here 
repeat the details. . 

The California ~ra.n3portatioll. CompSXl.1' t in oomplianoe 
wi th the orders of this Commission, :filed. applications for author-
it7 to cont1nue all class and commodit7 rates published tn its 
Lo ca.l height ~ar1ff No.8. CRC No.1. a.Xld aupplemen1s thereto, 
wh1ch are :i.n viola.tion of Section 21. Artiole Xll of the Con-
stitution and Section 24 (a) of the ~ubl1c utilities Aot. 

The ta:riff, referred. to, cont&1ne rates between 8ll 
pOints rea.ched by petit10ner~s boats and it maintains lower 
clas8 rates between San FranCiSCO, Oakland., North Vslle~o •. South 
Ve.lle~o, :s~ Point, Pittsburg and Antiooh. on the one hand. and 
Stockton, on the other. than to intermediate landings. 

Low Bcale of rates is e.a follows: 
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~he higher rates to intermedi~tc lanQ.ings are: 

Between }.."1.c1 1 '., "- 3 4: 5 A B C D E 

Sa.n Prane1 seo . ) Crockett 11 9 S 7 6- 6- 6 6- ~ st· 
\ 
j 

Oakle.nd } :Port Cost~) 
!J:artincz )12 10 8 yt 0 S 6 6 5-~ st 
Ecnicic ) 

Ssn Fr::.ncizco ) B~ :!?oint 12 11 9 8 7 '7 7 6t 6- 6 
} Pittsburg 12 11 lO 9 S 8 S 7 ~, 6 

8-:1. .. .. 6,z Oakland. ) Antioch 12 11 10 9 9 9 .... 7 6t 

~811 Ir~ncluoo ) 
La.nd.ing s ) !ro Vo.lloj 0 } 

:::'0. Vc:L:lo ~o l on Sa.n ) 

3z.y :olnt ) Joaquin 1 22 20 :1.7 l5 l"2: 1.4 1.2. ~.t 'Zl 9 

?ittcburg ) T.)' ) ... lver . 
.d.'C.tioch J 
Stockton ) 

T'.c.ere are n'LUllerou.s sim11cr vio!~tions in the commodity 

r.:ltc~ ond. Co -:'0"':: exs.:mploc :::.=c here sot :f:orth which ~o ~l~ustrutive 

of tho entire 

3eti.'een 

Sc.n Frunc1sco 

S:;:.n Fr~eisc 0 

San :2raneisco 

San :E'rc.ncieco 

San ~rancizco 

zi tU:l.t i on ... 

EOY.: SHOOKS, elL 
And. 

etockton 

Hieh Intermediate Rat es 

Antioch 

L:.:c.dings on ) 
S.:J.n J o~q 'lun Eiv er ) 

Stockton 

Ei~h Intermediste Rates 

Antiooh 

Lo.ndinsz on ) 
s~ Joaquin River) 

Ra te "'0 er ton , 

~1.15 

,J!'l ~O 'II' ... 

$1.15 

$1~40 

$l.90 

- - - - - - - - - - - - - _ ~ __ ~ ____ M._ ~ __ _ 
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Y:I!-,'"E OA1IW?~IA. nr 7700D. C L 

B·e t";':een .. U"D - Rate POl' ton 

So.n i'rencizco S""ockton ,11.1 "0 'I? .... 

Sen Francisco 

liigh Intermedisto Rates 

Buy Point ~i1.40 

$1.70 Sen Fr£.ncisco .tio!ltioch 

S$.n Frs.ncisco L~~dinS3 on ) 
San Jo~quin River) 

~ - - - - ~ - ~ - - ~ - ... ~ ~ - - - ~ - ~ - - - - - ~ ~ - - ~ 

Stockton 

stockton 

Fort Costs. 

High Intermediate P.utes 

Landings on ) 
s~ Joaquin River) 

Lots of 
les3 th:zn 
12 tons 

$l.60 

Lots of 
12 tore or 
ovor 

$1.20 

$1.50 

-~ - - - ~ ~ - - ~ ~ ~ - - - - - -~~ - - - - ~ -

From -

!£:! commodity rates oati'teen San Fl'mlcisco and So.cramen to, 

Breckfast ~oods, Coffee, Green, in $uckS,- and sugar, in 

lots of not less th~n 5,000 l'bs. 

Son ?rancisco SacrWlento 

Per 100 los. 

.lO 

High. intcrmedis:tc rates $.l'O oetween Collinsville and Glyde 

Land.ing c.nd !'Ioints octi".'cen where rc.tes ~re as follows: 

-. - ..... -
From -

In lots of less th~1 30,000 100. 

In lote of 30,000 los. or ~ore • 

. . . . 
• • • • 

.15 

.14 

~ - ~ - - - - ~ - . - _. - ~ ~ - - - - -
Fertilizers, in lots of not less th~ 20,000 los. 

To Per 100 los. -
San Francisco Sacramento 

Eigh interme~iate rates are 'between ColliAsv.Llle and Clyde 

Lending and poin.ts 'betiyeCn where l'atez. o.ro az. fo 110v:s: 

In lots of 1e~s than ZO~OOO los. • • • • 

In lote of 30,000 lbs. or more • • . . . 
.15 

.09 

- - ~ - ~ - ~ - - - - ~ - - - - -- .. - - .. - ...... ~~ 
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lazs th~n 5,000 lbs. 

Fror:l To Rcto ;per 100 lb s. 

SSIl Frc.nei seo So.cr~.m0nto .10 

liign int0rmed.iate r~l.tez are 'botween Collinzv.i.lle c.nti 

Clyde Landing and. points inter::'Eldiste '\vhere ra.tes are e.s follows: 

lu lots of less than 35.000 lbs. • . . .. . 
In lots of 36,000 lbs. or more ••• 

.l7 

.14 

- - - ~ - - ~ - ~ - - ~ - - - - - - - ~ - - - - - - - - ~ - - - ~ -
In justification of the meinten~ce of higher clas~ and 

co~odity rstes to or from intermediste Eiver Lcnuines th~n are 

cha:-sed between the torminc.l J)oints, namcly,- San :&'r$mcisc~,. on the 

one hand, end stockton and Sacramento, on the other. ~. A. A. 

Eo~~~, General Freight & ~assenger ~ent for cpplic~tts line of 

"ooe:ts, testifiea tb.~t ·~he opere.ting conditions of hi $ line \,,:ere 

sUbstsntia.lly the same as t~ose lre t OJ his competitor the California 

Na.~igation ~ Improvemont Com~~. r~~errod to in Caoo No. 214-C •. 

thst it hod the s~e com~otition to meet in the ~syof gasoline 
boats and. barges 0'£ the so ... co.llea. 1ttrem:p" variety, ana that 1 t was 
more e~en$ive to locd ~nd unloa~ cargoes ~t 1ntermcdiste landings 

then ~t the terminals. 
~. Eowmsn furthe~ testified that his Company did not 

operate thro':lgh to Stockton until :March 1905; t:b.ic was after it 

had ~urch~sed oome of the bo~tz of the defunct Union Tr~s~ort$tio~ 

Company? which COInl's,:oy bec:J.!:1o 'b:lIlkrupt as a rosul t o~ the rate 

~ere ¢f l892-1899
t 

when it is a11e5e~ that·the r$tes to stockton 

were completely demorD.l1zed. and at times reduced. oelo";7 the cost of 

h~n~ling the traffic. iT.aen tl."tYolicant t S l::'ne Wc.s c~"tended. to Stockton .. ... 

in 1905. 1 t ad.opted the 'l"c.te~ charged. at that time 'by :ito COln-

petitors, the ~~e also being true as to tho Sacr~ento rates, to 

which point applicant extend.ed. its service ill 1907. 
T'.a.e hearings in this caso, No. 214 .. D, were held. tn con-

nection with Case No. 214-C, being the apDlic~tion of the California 
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Navigat1Qn and ~provement Company for relief from its long and 

Snort naul violations, end from tne evidenoe submitted it would 

appear that the following portions of tllis Commission's deois1on 

in that case apply with eque.l force to t he present oase: 

"Begtnning about the year 1892 and lasting 
for several years. a rate war was engaged in by 
tl:le boat lines and tile rail cs:rr1er operating in 
tllis territory, the tight being most bitter 
between the union Transportat1on Company, Ca11f-
ornia Navigati on 8: Improvement Comp~ and the 
Sout horn hc ific Company t t ne 0 bj ect apparent ly 
being to destroy oompetition. ~b.ere were no 01as8 
rates in etfect via tne boat lines during tb.i8 
period, tb.e ant 1%'0 traffio being nandled on oom ... 
modity rates; at one time freight was solicited 
by applicant's agent from Stockton to San lran-
cisco as low as 3</ per 100 pounds. One result of 
this rate war Was to ba:c.k:rupt tb.e Union Trans-
portation ComplUlY and aome of its boats were later' 
p"Qrcilased by the present California Trans"OOrtation 
Compsn;v. Tb.is struggle for supremacy did-'not 
materially attect tb.e rates to or nom intermediate 
landings, the tigat apparently being for business 
between the two terminals. 

The test1mo~ would indioate tb.a.t tb.ese boat 
linea were mainll responSible far the r~te re-
duotions at San hanoisco end Stockton, far at 
t~t time no t$l"itfs were filed by water carriers 
although under tile Constitution ot tb.e State they 
Were subject to governmental oontrol. In tile early 
days the boats left stookton wit b. capaoi't7 loads ot 
500 to 700 tons. ~b.is tonnage b.as been greatly re-
duoed and in tb.e montn of December 1915, tne aver-
age load per trip was but 127 tons. 

In tile yeer 1907 applicant changed its tariff 
adopted tile Western Classification snd published 
t b.e same class rates between San .b'ranc iso 0 and 
Stookton and the other pOints mentioned as were in 
effect in the tariffs ot ita raU competitor tQe 
So~hern lao1f1o Company. ~b.ese class rates 0108e-
l~ followed t~e old oommodity rates and produoed 
praotically t he same revenue. Testimony was intrO-
dUoed tot b.e effect t ha.t tile ten oent seale between 
San FranCisco and Stookton was unreasonably lOW, 
was the result of the competit ion durillg prev10us 
years and would not of itself produce 8. reasonable 
retuxn upon the capital inVested. 

Tile expense ot !1andling tile freigb.t at tile in-
termediate landings is conSiderably in excess of 
the costs $.~ t h.e term1:le.J.s for the reaSOn tb.tlt t b.ose 
l~ndings are muo~ more ditfic~llt to reaoh, m~y of 
them being at t~e river embankments witnout Wharves, 
otaers are located away from the direct route of tne 
boats, and. again th.e expense of the extra l~bor at 
1ntermeCl1ate lsndings is greator taen at tile termin-
als. No oompla~t is made as to tb.e reasonableness 
of tb.eee intermediate rates and I am. not prepared 
upon tb.e testimo~ in this record to condemn tb.em 
as exoessive, but on tne contrary must, for tile 
purpose Of passirlg' tb.is petition, preswne tllat tlley 
are reasonabl e. 
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Du:ring tb.e season wb.en the orops of gra1n, 
potatoes, beans, etc. are being moved, numer-
ous gasoline boats and barges, known as "tramp" 
vessels, invade applioant's territor7, Secure tae 
cream of the business and discontinue service 
as soon as the hea17 sb.ipping sea.son is over. 
~b.ese "t:ra.:n:p" boats, witb. wb.1cb. tb.e applioant 12 
required to compete, do not operate on any ftxed 
or regu.lar sob.&dule and are not required to file 
tb.e1r rates with this Commission; as a oonsequenoe 
they contraot for business at any ra.tes obt&in-
able. " 
It follows t bat the app11cation should be granted a:o.d 

I tb.ere:for e Sllbmit tb.e following form of order: 

ORDER - ----
Tb.e California Transportation Company haVing app11ed 

to this Commission tor an order granting relief from the prov1sions 
of Sect10n 21, Art10le XII of the Const1t~t1on of Oal1fornia 

and for aut b.or1ty to cont inue int ermed1a.te class and commodity 
ra.tes tb.at are h1gher tb.an the class and oommodity rates to 
or from more distant pOints, aij set forth in tar1ff referred to 

in tb.1s op1nion, and a hearing having bean held on these ap-

plicat ions and t he Commission being fully a.pprised in the premises 

and basing 1ts conclusions on t~e findings of fact set forth in 
tne preceding opinion, tae Co~ss10n is of tne opinion that these 

applications 8~ould be granted solely for tae reasons there1n 

set ou.t. 
IT IS HEREBY ORDERED th~t tne California ~raneportation 

Company be and 1t is hereby author ized to cont mue cJ.aS8 and 

commodity rates as set forth in the preced1ng opinion and in 

tariff referred to, and. maintain higher rates to intermed1ate 

landings; prov1ded taat ta1s author1zation sb.all not be oonstrued 

to pass on the reasoDAb~eness of the intermediate rates or any 

other matter, except the applicat1onof tb.e Long and Short Haul 

clause of t b.e state Const1tut1on and til e h.blio 'O't 1lit iee Aot. 

All the rates herein autllo:rized are, of course, subjeot 
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to oomplaint, investigation and oorreotion it in oonfliot w1tb. 
any ot the provisions oftae Constitution or ot tne inblic 
Ut ilities Aot. 

The foregoing opinion and order are hereby approved . 
and o~dered filed as the op~1on ~dorder of the Railroad Com-
mission of the State of California. 

Dated at San'FranoiSoo, California, 

d&lT of ~,........,d1.., 1916. 
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Commi8s! onere. 


