
Deoision No. 

BEFO?E ~ RAILROAD COWlaSSION OF TEE STATE OF CALIFO:EUrll. 

In the matter of the application of 
the ~estern Pacific Railway Company 
for relief from the Long and Short 
Esul provisions of Section 21 •• ~ticle ) 
XII of tho Constitution of California.) 
and Seotion 24(a) o~ the Public Ut1l- ) 
ities Act, relating to intermodiate ) 
clas$ and commodity rates in oxcess ) 

Case NO.214-G. 

of r~tos to more distant ~oints. ) . ) 
• • * • * * * • ~ * * * * * * * * • • * 

Allan ? Matthew . for the Western PacifiC: 
Railway Comp~y, ap,lic:ant. 

LOVELAND. Commissioner: 

OPINION --------
This proceeding is a continuation of the Commission's 

investigation into all viol~tions of the Long and Short EaUl pro-

vioions of the Constitution of the State as maintained at the 

present time in the tariffs published by the v~rious common carriers. 

The history o~ the preliminary proceedings is fUlly set forth in 

Case No. 2l4-A. and a3 tho instant ease presents precisely the same 
q~estions. it will not be necessary to here repeat the details. 

The Western Pacific Railw~y Company, in compliance with 

the ordere of this Co~iosion. fi10a its applioations requesting 

authority to continue all class and commodity rates which are in 

violation of Section 21, Art1cle XII of the Constitution. and Section 

24(a) of the Public Utilities Act. 
Those rates are now published in a~plicant's Local Freight 

Tariffs Nos. 36-C an~ 263. CRC Nos. 108.and 126. All the violations 

contained in its t~itts are brought about by th~ publioation of lower 

olass or cOmQodity rates to or from San ~ranc1sco, Oakland. Or ~ester.n 
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Pacific Mole on the one han~, and either Stockton or Sacramento on 

the other than to intermediate points. 

In justification of the violations, applicant filed with 

the Commission exhibits e~lanatory of the situations as they exist 

in the tariffs to which reference is made. ~hese exhibits cover 

t 

commodity rates only, it not being considered necessary to se~ forth 

the class rate sit~ation between San Franoisoo. Oakland ana Stockton. 

published in Tariff CRC No.10a, as it is no different from that ex-

isting between the same pOints via the Southern ~acific Company and 

The Atchison. ~oPGks & Santa Fe Railway Company, whieh are eovered in 

deoisions rendered in Cases Nos.214-A and 2l4-B, the low rates b,eing 

identieal, viz: 

10 10 9. 9 7 7 6 

The high rates at intermediate point are between San 

Francisco and Glass Works: , 

18 16 14 12 11 11 9 8~ 8 6 

In defense of this situ~tion applicant refers to the faot 

that this low scale o~ rates is the same as publiShed by the California 

Transportation Company and the California Navigation & Improvement Com-

pany, both of which companies operate a line of boats between San 

~rancisco. Sacramento and Stockton and intermediate landings. 

It is found that compotition by boat lines operating on San 

Francisco Bay, Sacramento and San Joaquin Rivers, is ~ufficient to 

influence and control the rates in the territory involved and, under· 

the circumstances, the discrimination &g~1nst the intermediate points 

is not considered unreasonable and a~p11cant will be authorized to 

continue the low class rates to the more distant point and the present 

higher rates to interme~iate pOints. 

Exhibit No.1, Page 1- covers violation in rate of 5 cents 

per hundred pounds on Bags and Bagging, carloads, published in Tariff 

CRe No.10S, applying between San FranCiSCO, Western Pacific Mole and 
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Oakland on the one h~d ~~d Stookton on the other. High rate at 

intermedi~te point is Lathrop. 11 cents POl' hundred pounds. 

In defense of this low rate, a.pplice.nt shows that rete 

of 5 cents is maintained between these Fo1nts 01 the aforementioned 

boat lines and that such rate is necessary to meet the com~¢t1tion. 
Page 1 of this exhibit also covers violation in rate of 

10 cents per hund.red pound.s on :'deer, osrloc.d.s, between San Francisco 

and Sacramento. and. in justification applicant shows that a similar 

rate ie in effect between these points via the boat lines and that 

they were forced to meet this water competition. Eigh rste at in-
terI:lca.i~to ~oint is 13 .cents. Sscrame.nto .to S~m Le.e.ndro to Treya.rno, ... 
inclusive. 

Page 3 of this ~1bit oovers violation in rate of 6 cents 

per hundred pounds on Lumoer, oarlo~as, and. ~rticles taking lumber 

rates, from Stookton to 1111es, published in ~arif:f' C~C No.10S. :S:1gh 

rate at inter.nediste point is 9 cents at Mayburg. J.pp11c3Jlt could 

offcr no justification for this violation and the granting of this 

1tem will therefore be denied 

~itness for opplicsnt stated at the hearing that its 

tariff NO.36-C. CRC No.10e also contained three violations not shown 

in its exhibits whioh it would not attempt to justify and that Su~ple­

me~t would be issued to the tariff. making the low rates applicable at 

1ntermediete stations, thus removing the violation. ~hese 'thre~ 

situat10ns are as follows: 

1- Ite:cZ45 .. rate of 5 cents per 100 1bs. on Canned Goods, 

CIL, froe Stockton to San Francisco and. Oakland. 

2- Items 400 and 405- rate of 7t¥ per 100 1bs. on ~1n Cans, 

in oases, CIL, between S~ Francisco and Stookton. 

3- Item 1595- =ate of 10 oents per 100 lbs. on iron or steel. 
structural. CIL, from Sacramento to San Francisco. 



In each of the three ,cases shown above a higher rate is 

charged at intermediate statio~s. As to the other items in the 

exhibit. the situations are exactly the same as the illustrations 

given herein for page 1. oxce~t as to the commodity moved. It will. 

therefore. not be necessary to burden this report wit~ further details. 

~here is no doubt that the boat line con=.petit1on between - ... 

SWl ~rancieoo and Oa,kJ.and on the one hand and Stookton and Saor1.lmonto 

on the other is both active ana controlling ana that the rail rates 
botween the po·1nts in CJ.uestlon have been ests.'b11shed. on e. lowe: scale 

than they woul~ otherwise h~ve been were it not ~or the e~~eet o~ the 

boat line eo~etiticn. 
It was further shown in ressrd to the low rates me1nta1ned 

ootween S~or~ento and Sen Frcnoisoo and Oukland that the distanoe 

San Prancisoo to Saoramento' via applioant's line is 160% of the dis-

tance via the route of its short line eom~etitor. the Southern Pacific 

Company. and that in all casos the low rates were neoessary to meet the 

rates established either by the short line or boat lines. 
With the understanding that violations hereinbetore referred 

to. ~or which no exhibit was made. will 00 removed from the tariff. I 

wo'llld. recom::end tha.t these applications be granted.. With the exception 

of the item covering lumber, Stockton to Niles, which should be denied. 

It is understood that this ae..justIllent of non-intermediate 

r~tes is reflected ~t pOints beyond point of origin or aest1nation. 

at pOints betwean point of origin or destination Or at branch l~e 
~oints. by com~ination on so~e one or other of the low rates from or 

to points s~wn. or on a progression of same and that such combinations 
and progressione are sometimes published in, or made by use of other 

t~riffs t~an t~o ono containing the low rates. This pr&ot'iee is en-

tirely justifiable whore legitimately applied ~d the granting of 

petitions containing such violations oarries with it the authority to 

continue tho a~~lication of such rates • .... 
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I therefore submit tho following form of order: 

ORD:ER -- ....... ~--

~ho Western Pacific Railway Company having a~p11ed to 

this Commission for an order granting relief trom the provisions 

of Soction 21 of Article XII. of the Constitution of California.and 
for authority to continue intermeaiate class and commodity rates 

that are higher than the cl~ss an~ commodity rates between more dis-

tant points, as set forth in the exhibits and tsriffs referred to in 

the opinion which precedes this order and ~ he~ing having been held 

on these applications. and the Commission being tully apprised in the 

premises and basing its conclusion on the findings of fact; 

IT IS HERSBY OEDEBED that the ~{estern Pacific Rttilw~ 
Company be and it is hereby authorized to continue clasc and commodity 

rates as set forth in the applications and exhibits referred to in the 

opinion which precedes this order and maintain higher rates to inter-

mediate pOints. with the exceptions note~ in said opinion. provided 

that thiS authorization shall not be construed to pass on the reeson-

able~ess of the intermediate rates or any othor matter, except the 

application of the Long and Short Haul clause of the State Con-

stitution and the Public Utilities Act, and 

I~ IS PURTHER ORDEREP that this authority will extend to 

rates from· 'al?-d to points more di~tant than the terminals between 

w~ich violations are hereby authorizea when combinations are made 

over the low rates at the terminals. 

~l the rates herein authorized are, of course~ subject to 

compla1nt~ investigation an~ correetion if in conflict with an1 pro-

vision of the Constitution or the Public Utilities Act. 

-5-



The foregoing opinion and ~rder are hereby approved and 

ordered filed as t~e ~pinion ~d order of the R~ilroad Commission 
. . 

of tho State of California. 

Dated at San Franoisco. California, this 

da.y o~ ~~ 1915. o 

Commissioners. 


