BEFORE THEE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA.

In the Matter of the Apprlication )
0f The Western Pacific Railroad )
Company,. of Franklin V. Spooner, )
Robort R. Pardow and John C.Rued, )
and of Henry E. Coopoer, A. X. Eunt, )
Jemes D. Fhelan, George Whittell, )
David R. Forgan, I. DeBruyxn, )
C. Ledyard Blair, Frederick H.Ecker, )
Starr J. Murphy, Robert W. Martin, )
Tilliam Sglomon end Richard B.Young, g
)
)
)
)
)
)

S5 ON uossr‘-ao:‘;

Application No.23El1.

as the re-organization committes
congtituted by the plan and agreement
of re-orgenization of Western Pacific
Railway Company, for authorization
of proceedings pursusnt to salid plan
and egreement of re-organization.
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John F. Bowie for petitioners.
Perry Evans for Western Pacific Rallway Company.

BY THE COMMISSION.

This i3 & petition for an oxrder authorizing Western
Pacific Railway Company to sell its entire proyerty ard auntbhor-
1zing The Western Pacific Rsilrozd Company to purchese said
propexrty, to issuwe stock of the par velue of seventy-£ive million
dollars and donds of the face value of twenty million dollers end
to mortgage 1ta’property to secure an authorized issue of bonds
of the face velue of fifty millior dollars, all in accoiéance
with & plan snd sgreement of reorgenizetion of Western Pacific
Railway Company.

A pudlic hearing herein wes held in San Franoisco on
Jupe 19, 1916, at which time .this application was submitted.

. Vestorn Pacific Railwsy Company wes incorporated on

Narech 3, 1903, under the laws of California, for the purpose of

congtructing a main line of railroad betﬁeen San Franqisco;
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Californis, and Salt Lake City, Uteh) together with brench lines.
Construction. commenced in 1905. The Lirst through train
over the line arrived in Oakland, Californis, on August 22, 1910,
end operation commenced shortly therscfter. The ratlroad waes
trensferred from the construction department to the operating
department on July 1, 1911.
The main line runs from San Francisco by ferry and
barge system to Coldend; thence southessterly, easterly, northerly,
and easterly through the cities or towns of Niles, Stocekton,
Saoramento, Marysville, Oroville, Xeddle, Portols, Hawley and
Doyle, to a point on the boundary line between the stotes of
California and Nevada on the eazstern boundery of Plumes County,

Californie; thence in & gencral easterly direction scross the

State of Nevada to & point on the boundary line between the States

of Nevada and Utab; and thence in s genersl easterly direct;on;
elong the southerly edge of the Great Salt Lake to Szlt Lake City
Tteh. The length of the main line 1s 926.31 miles, of Which '
distance 377.10 miles axre located in California, 427.25 miles in
Noevada snd 121.96 miles 1xn Ttah. Western Pacific Railway Company
owng one bdranch line, extending from Carbona, San Joequin County,
Celifornia, in s general southwesterly direction, & distence of
13.13 miles, to Tesle; Alameds County; Celiformia. The total
length of all tracks, inciuding main line mileage, second tracks
and yard tracks and sidings is 1112.47 miles.

The moximum grede is 53 feet to the mile, being a 1%
graede. This grade is more favorable than that of any of the
other transcontinentel reilroads reaching California. The meximum
degree of curvature 1s 10 degrees, compensated at the rate of
+025 feet per degree. The line as constructed aoxross the Sierra
Nevade Mountains is ximpxy romarkably free from snow, so that
meintenance charges dune to snow are at & minimum. The construc-

-

tion standards were first class.
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¥r. J. F. Evans, Gemeral Auditor of Western Pacific
Railway Company, testified that the cost of Western Pacific

Reilway Company's property in cash or the equivalent thereof,.
to April 30, 1916, was $81,869,264.60. Included in this amount
are $3;296,975.00 &iscount on first mortgage donds end $16,556,194.08
interest during coanstruction. The sources from ¥hich these funds
wore derived are as follows:
Procoeds of sele of first mortgage bomds -~ $46,243,120.00
Proceeds of sale of second " " 181750, 000.00
Proceods of sale of capital stocke.eseecses 163,000.00

Interest on trust funds deposited during
conStretioNececceancsntsrsecranssannonese 1.870,146.00 '

Acorued interest on second mortgege bonds.. - 52,905.00
Moneys DOTTOVEE esceecssscsscsasssssasnssscse 16,408,650.00

Income from operation pending construstion
used for constructlioBicecceccecccccenes

Total’......‘..‘...'...t-...-.$84‘:’342:‘174.00

The difference between the total of $$4;242;174.00 and.
the sum of $81,869,254.60, testified to by lr. Evans, represents
vrincipally interest on first mortgage bonds aceruing subsequent
to the end of the construction period.

The net book cost of the property of Western Pacific
Redlway Company as of June 30, 1911, as appears on Schedule A of
Railrosd Commission's Exhibit No. 5 herein, wes $154,198;412.71.
The book cost &g of April 30, 1916, as teatifiled to by Mr. Evsns,
wes $1577660,085.75. The book cost includes an item of seventy-
five million dollars to balance the capitel stock, amounting to
seventy~five million dollars. Almost all the common stock was
isgued as bonuses in‘connection.with cortain bond and other trans-
actions. The oply cash derived from the :sale of cormon stock.
was the sum of $163,000.00.

No detsalled estimates of reproduction cost new or of

reproduction cost new less accrued deprociation were presented.
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M. T. J. Wyche; chief engincer of Western Paclific Rellwgy Con~
pany, testified that he had been engeged for some time in the
preperetion of an estimete of the cost to reproduce the property
0f Testern FPacific Railwgy Conpany and that,'while this estimate
hes not beer completed, he concludes that his firnal figure will
Yo iz excess of seventy-five million dollsrs. Mr. Richard
Sachse, the chief engineer of the Railroad Commission, testified
thet thé engineering department ket been working on the estimated
coat to reproduce the property of Westem Pacific Railwgy Company
in Celifornis, and that on the basis of the information thus far
gecured, the cost to reproduce new that porilon 0f the property
whick i3 locsted in the State of California would approximate
sixty million dollers, end for the entire property, between eighty
end eighty-five million dollars. He testified further that the
cost te reproduce new less depreclation would be approximately
forty-sever million dollare for the property in California axnd
&72:250,000.00 for the entire property. The estimates botk of |
Nr. Wyche and of Mr. Sachse wore stated to be merely approximations.
Testern Pacific Railway Company issued the entire amount
of its authorized capital stock, being 760,000 chares of common
cepital stock, of the per value of $100.00 per share. The compeny
slso isgmed its entire suthorized first mortgage bonds, consisting
of bonie of the face value of £ifty million dollare, secured by
mortgage or deed of trust to The Bouitable Trugt Compeny of New York,

guccessor to Bowling Green Trust Company, and also its entire suthor-

1zed iasue of second mortgage bonds, consisting of bonds of the
face value of twenty-five million dollars, secured by morigage Qr
deed of trust dated October 9§, 1508; to Centrel Trust Company of
New York. Otker lisbilities of Westerrn Pacific Rallwey Cowpsany
will eppesr hereinsfter in the generel balance sheet as of April 30,
1916. Tt will suffice; for the present, to draw attention to
the fact that the principel portion of these other 1isbilities

.




consists of moneys owing to The Denver and Rio Grande Railroed

Company, owner of cpproximately five-sixths of the capital stock
of Westerr Pacific Railwgy Compeny,for moneys advenced. The
moneys thus owing to The Denver and Rio Grande Reilroad Compeny
are in excess of twenty-f;ve million dollers.

Tegtern Pacific Railwey Company has operated under a
nuber of serious handicaps, ocmong vhich the following may be
stated: |

Lack of branch lines and other feeders.
Eighly‘competitive conditions in territory served.

Disadventageous contractual relations with other
carriers. -

Exceossive interest requirements for mileage operated.
Unusual obstacles and difficulties during the
construction period, including the Sen Fran-
cisco earthqueke and fire of 1996.
Financial panic of 1907, during con;truction poriod.
The results of these handicaps are reflected in the
rrofit and loss statements of Westernm Pacific Reilwgy Compeany.
The following table shows comparstive 1ncome.and profit
and logs gtatements of Vestern Pacific Railwaey Company for hhe

fiscal years ending Jume 30, 1512, 1913, 1914 and 1915:




gperating revenuss
Opsrating expanssg

Het oparating revenue

Outeide opsratlons~ravenus
Outside operations~ expenses

Net revenmue from ocutside operations
Total net reveaus
Taxes acorusd

Opeorating inooue

OTHER INCOMB
Joint fsoflity rent inconme
¥leocollaneous Rent Ingone
Incoma fromm Unfundsed Sazdrities and
Acoounts
Kisoellaneous Ingoce

qotal othsr incomre

Gross Corporate Inodice

DEDICPIONS FROM GROSS IKGOME
Hire of Bqulipzent
Joint Feoility Ront Doductions
Miscellaneous Rent Dz2duotions
Interest acoried on Pundad Dodbt
Other Interest

lrortization of Disd ’int on FPurded Debt

uiscellaneous Deductlons

2ota)l Dedunotions

¥ot Corporate Loss
Profit on road awl equiprment sold

Dalayad Incoxo Creilts
¥isoollanoous Oredits

lose end Rotired Road and Equipment
Dsleyad Incore Doblts

¥iaoellanaocus Dedbits

Dofiolt for Year

Dafloit at Boglmning of Year
Dofloit at Erd of Year

June 30, 1912, 1913, 1914 and 1916,

Yoar ending

Juns &0, 1917

Table No. 1.

- -

Yeoar ending
June 30, 1913

£

COMPARATIVE IKCOMZ2 AND PRORIT AND LO3S STA'PZMBNTS—~WESTERL;1 ‘PACIPIO RAILWAY COMPANY--

Year eonding,
Juns 30, 1914

—

Yoar ending
June 30, 19156

5,258,632,43
4,229,864466

6,173,628.29
4,478,836406

5,708,126427
4,419,936,63

1,028,667.88

1,694,733.23

4,995,891.64

1,288,169.74 .

1,103,631473

=t

172,116.13

168,967407
180,602,35 -

161,663,96
176,716422

208,276466 _
' 3gl161,83

11,685,268

 27,162,26

992,506436
186,233,684

1,683,167.96
278,096,413

1,076 ,529.47
379,269.40

1,288,189.74
355,032488

807,272451

17,397.92
1,967.86

1,405,061,62

83.26
23,447.34

26,604.73

697,270,07

124,92
27,49717

4,685.48
16,000,00

933,166466

124,92
50,199.84

3,015,71
763,28

19,355,78
826,628.29

203,495,43

- 28.514,49
29,202,48
3,748,245.97
96,801470
341.09

50,035,435
1,455,097,17

302,261,467
67,093.,03
47,778,60

3,762,281426

661,804.33

2’312050

47,310.67
744,660, 64

300,959416
60,669466
49,657,94

3,752,774,98
819,766¢44

173,186.45

83251,84

54,123.76
987,280461

262,795,06
54,75762
50,192460

3,113,435,53
4,643.39
117,319.84
5,703,98

3,281,972.87

-

3,261,972,8

%,843,651.56

3,388,454,21
21,917.62

21,499.66
11,483.96
13,168,561
33,435.12
602,656
3,380,749426
3,281,972,87
6,662,722:13

5,165,188,47

11,169,49
1,277.65
7,386478

95,692,02

4,611,248,59
7,008,947.24
11,620,196403

3,606,653,71

1,851,91
64,147.23
2,661,687,37
11,520,195,83
14,161,603.%0

KO?E, By dirostion of 1.0.0. entrlies wors rade charging Profit and loss £172,048,04 and Inocoue $173,186,45, thus
rodusing amount of Discount to bs oharged during life of securities atter June 30, 1913, from £6,709,662.94
to 86,363,628,456; alsc a oharge of £190,62 was mdo for intorast on equipmont, This acoounts for the af-

: Y

foreans of Doficit botwoon 1913 and 1914,




Attention should be‘drawn to the deficits for each fiscal

yeoar and to the accumulated deficits at the end of the respective
figcal years, as followe: .
oo BaliT8 Tons 201503 suse 0.3554 Jume 20,1918
Deficit for year $3,281,972.87 $3,380,749.26 $4,511,248.59 $2,661,687.37
Deficit at erd of year 31281:972.87 6,:662,722.,13 11,620,195.85 14,181.,883.20

The disadvantages uwnder which Western Paclific Ralilway
Company bas been leboring are also reflected in the following
tadle, showing comparative statistical figures of Western Pacific

Railwey Company with other typical railroed systems, a8 of June 30,
19146:
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IX.

ssudbsldiory linos included
¢ Zigured on average mlleano oporatod

- TA.BLE NO.
Weatern Southera Atchison,2opika 11linols Louisville Boshon & Missourl Denver &
Paocifio Peoiflc & Santa Fe Rail- Central and Nashvllle laine Paoiflic Rio Grands
Rallray Coxpany way Corpsay Ratlway Railrcad Railroad Railway Railway
. 1 ... o B R S . . I —
¥ileage 943 *5,6856 74 158 2,213 4,080 725 3,771 2,524
Ccaot o Construction £156,318,1356.00 $%614, ?64,256.90 2639 802,459.00 8136,573,423 £241,818,228 490,653,840 £165,013,953 £174,316,510
Cost per nile of lins 3 165,767.00 & . *108 133.00 $ 89,383,000 3 60,037 3 69,269 $& 125,039 & 41,041 2 69,064
Passongers carried 236,162 36,645,269 11,882,779 27,622,774 13,360,348 47,032,635 6,23),778 1,820,715
Passongors carried one nile 62,076,776 1,348,286,556 1,146,808,853 718,962,391 577,420,770 896,081,331 259,469,924 248,876,693
. Pascgongar revenio & 1,753,731.00 $§ 30,018,598.00 & 24,633,111.00 £ 13,715,979 § 13,082,609 £ 16,851,616 3 4,645,431 § 5,077,408
Avorage arrsunt received from . :
03ch passenger £5.20 2,81917 £2.017 £.49835 3.87920 %,33704 £ 71801 {2.789869
Average recoipis por passenger
poxr mile £ ,0202 £.07226 585 (0214 £,01908 %.02266 £,01769 £,018692 3 02040
Passauger service traln revenue i
por train wile £1.04 2.57 21047 £1,26260 £1,40393 £1.54534 2,9£451 £1.52652
Prefsht tormage 1,199,240 20,338,210 21,640,032 33,342,703 32,215,106 24,762,884 12,182,074 11,239,397
Frolenit tornags carricd ono nile 595,826,774 4,720,340,330 5,893,379,432  7,789,173,696 5,511,812,3%¢ 2,635,138,719  2,398,047,411  1,42),190¢,751
iverzza diztanza hanl of one
on-r:1iles . 496455 232.58 213460 220,83 171.09 106.46 196410 126446
2reight revema 74,675,940.00  £55,162,071.00  £61,039,210.00 3 43,871,272 5 42,868,078 $ 27 ,866,098 U 19,490,435 % 17,039,050
Averaro arwant received for eachn '
ton of froisht 5 3.90 5 2.71 5 2.84 V 1.35545 i 1.33?68 $ 1i;2577 § 1. 59093 f l.gligg
jrolent reverie per mils road S *%g, & +39,447, §  **7,37Q.¢ $oa. & ) 53y d
O ERER AT Beterans - e 24,099, 5§§ og 392,033,038, gL £93. 640,26 ) & 65, 873“200 & 59,%6%1723 & 47,% 3’806 & 28,38 ?i? 5 23,167,051
Operating reverues yper nile of roal $ $46,493,00 $ *‘14 025,00 & **11 ?08.00 & 3,814 & 12,089 3 21,057 3 6,797 & 8,968
Oporatinrg ravemes per train mile $ 2.19 $ 2.83 $ 2067 5 2.06691 2704110 3 2.36523 52 96678 £ 3.10167
Operatirg Bzcenses £4,995,6891,00  £64,991,140.00  %£0,172,701.00 5 0,776,327 § 44,782,708 38,296,679 8 21,776,082 5 16,018,196
gperating oxnenses per rlle of road & *+5,318.00 § *'8,395.00 §  ++7,210.00 5 10,648 § 9,07y $ 17,008 g 6,656 % 6,01
oporzting dxnensos por train nlle S 1,80 & 1,69 2 1.72 $ 1.69317 & 1.53162 & 1.91042 & 1.608?7 & 2.14456
Ratio of operzting exmenses to ' 4 P
operating reverice 81,91% 59,753 644333 77,083 76,037 80.77% 814803 69,143
Net rovernto #1,103,68%2.00 £37,046,948,00 833,367,667.00 %4 15,098,373 Q 14,900,070 § 9,117,227 § 4,845,956 £ 7,148,855
’ . & & y 4.049 o 1,236 % £,167
Hat revenie por mile of road $ 1,174.00 & 1%5,651.00 é *s 3,998.00 o 3,166 % 3,018 ¥ ,04 s ) ’
Prolght train pileage 1,406,248 10,044,661 14, 165 594 18,396,176 17,996,695 8,145,071 6,899,299 3,674,3}5
Passonger train miloage 1,318,489 20,966,660 18,511,697 13,160,817 10,647,166 11,668,680 6,268,660 3,269,122
otal rovenus train mileage 2,778,843 31,983,476 35,055,309 31,870,640 29,240,624 20 046,;31 n 13,635,846 7,469,227
Interast chargos 43 752,775,00 % 6,310,240.00 $ 12,6724,769.00 8 7,817,766 & 77,137,639 & 3,672,778 3 7,762,342 3 5,626,0?5
Interest ohargos per mile of road $ 4,451.00 £ +1,110.00 $ 1,763,00 & 3,439 8 1,749 $ A, 9?? ; 2,055 2,289 -
profit and loss for year after ’ , -
deluoting sll ohargos $ 4,611,248,00 $ 29,919,271,00 § Yone é 2,057,112 § 41,147 § 2,760,904 @ 3,017,743 ¢ 640,836




The cost of comstruction of Western Pacific Railway shown

in the foregoing teble 1s tho book cost and includeg the item of
gseventyefive million dollers for commoxn stock bereinbefore referred

to. The mogt significant item in the Loregoing table 1e possibly
the bond interest per mile of railroed, this interest belng
$4.451.00 for Western Pecific Reilwey as contrasted with $1,110.00
for the Soutkern Pacific Company, $1,763.00 for Atchison, Topeks aid
Sente FPe Reilway Compeny, $2,055.00 for Missouri Pacific Railway
and $4,929.00 for the Boston and Meine Railroed, which is conceded
to be one of the highest capitalized railroads in the United States.

The followiﬁg table shows in éummary form the revenues

end expenses of Westem Pacific Railway Company for the fisocal
yoar exding June 30, 1915, and also for the ten montks ending

April 30, 1916:




Table No. III.

REVENUES AND EXPENSES -~ WESTERN RACIFIC RAILWAY COMPANY ==
RISCAL YEAR ENDING June 30, 1915, and TEN MONTES
ENDING APRIL 30, 1916.

ITEXM Year Ten Months
Ended Ended
June 30, 1915 April 30,1916

Reilway Operating Revenues $6,708,126.27 $6,173,326.39
Rallwey Operating Expenses 4,419,936.53 3,968,079.17

Net Revenue [ Z55.185.74 TIE05 . BAT. 22

Reilwey Toax Acervaels 356,032.88 285,792.74

Tncollectible Reilway Revenues 1;861.91 ---
Railwey Onerating Income: 931304.95 ‘ 1,919,454.48

Non Operating Income: :
Rent - Zquipment, etc. 50,384.76 74,4b2.92
Income fronr Tnfunded Securities 3,015.71L 20,263.81
Miscelloneous Income 783.28 827.10

Total Non-Operating Income 54,123.75 95,543.83

Gross Income 985,428.70 2,014,998.31

Deductions:
Interest on Funded Debt 3,113435.53
Qther Interest 4643.39
Rent -~ Zguipment, etc. 387745.47
Amortization of discount on
funded dobt . 117319.84
Miscellaneous 5708.98 1,410.06

Totel Deductions 3,598,853.21 369,703.87
Loss for Year 2,613,424.51

Surplus £or 10 months~ No deduc~ ‘ ‘
tionsg for interest 1,645,294.44




The foregoing table shows o surelus for the ten months
ending Lpril 30, 1916, with no deductions for interest, amounting
to $1,645,294.44, as contrasted with o loss of $2,613,424.51 after
deductions for interest, for the fiscal your onding June 30, 1915.
Ir. C. i, Levey, Vice President and Generel iManager of Western

Pacilic Rellwey Compeny prior to the recelverskip hereinsfter re-

ferred ©o, anc now Precsident of The Western Pacific Reilrosd Company,

tostified that the osrnings for the ton months ending April 30, 1916,
must be deened abnormel, for the resson that they incluvde spproxi-
mately $560,000 sbrnormal passengor esrnings from the Pansma-Pacific,
Intornational Ixposition and $850,000 sbnormel freight earnings due to
tho closing of the Paneme Canal andé high water freight rates due

to the shortage of vessols resulilng from tho Zuropean conflict.

¥r., Levey testified thet, in his judgment, this relilroad system msy
resgonably be expected 1o e'*n during tho next few years, ar aﬁnual
sun of ome million dollars in excess of operating expenses snd

taxes. As besring upon the net incomo svailable for the poyment

of interest and possible dividends on stock whick may reasona-

bly be enticipaeted, and honce also on the market velue of the
property on the basis of such net income, Mr. ILlchard Sackse, this
Commission's criof engincer, tostified that, in als judgmert, the
expenditures for maintenonce and for betterments during the next

fow yeers will be considorably in excess of the expenditures
neresofore annuelly incurred for these items. Ee referred to
exponditures wiich will be necessary on tne property now owned for
greding, replecement of ballasting, replecement and reconstruction
of tridges, retimbering or concroting of tummels, replacemont of
reley or second-herd 75 pownd reil with new roil, corpletion of
fencing, development of sdditionzl water supply and wherf fecilities,
olevation of portions of the line of railwey, construction of

susomatic block signels and edditional terminal dovelopnent.
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Yr. Sechse made an apvroximste estimate of $8,075,000.00 to be

expended for thece various items during the néxt few years, which
estinate sppears in Rallrcad Commission's Exhibit No. 3.

On June 23, 1905, Western Pacific Rellway Compeny entered
into an agroement with The Denver ond Rio Grande Rallroed Compa#§;
The Rio Grande Wostern Railway Company

/exd Bowling Green Trust Company, in which sgreement The Tenver and
Rio Grande Railrbad Company and the Rio Grande Western Rallway
Company agreed, in effect, to meet all abligations for interest

spd 8inking funds in connection witk the first mortgage bonds of
Wostern Pacific Railway Compary, in so far ss the latter compeny
might be mnable to meet these obligations. The agreement covered
o number of other metters, inclhding traffic arrangements. TFor a
while, The Denver and Rio Grende Rallroad Compeny and The Rio Grande
Testern Railway Company met their odligations under this agreement.
However, when tie interest oz the first mortgage bonds of Western
Pacific Rellwey Compeny, peyeble on March 1, 1915, became due, The
Denver and Rio Grande Rallrosd Company, & corporation bf Colorado
and Utah, the successor of Tre Denver snd Rio Grande Railroad
Company snd Tho Rio Graxde Westerr Rallwey Compeny, parties to the
agreement of Jmne 23, 1905, feiled to provide the funds necessary
to meet seid interest requirements. On March 1, 1915, Western
Pecific Railwey Compeny defaulted in tho payment of interest then
due on 1ts first mortgage bonds. Similer defsult wes made on
September 1, 1915 and larch 1, 1916. On Merch 2, 1915, The Equita~-
ble Trust Compeny of New York, substitute trustee under the first
mortgage or deed of trust of Western Pacific Railway Company, f;led
e bill to foreclose said mortgege, in the United States Distrio%
Court for the Northern Tistrict of California. The Ecuitabee.’
Trugt Company of New York thercafter filed its ancillary bill for
auch foreclosure in the United States District Court for the
District of UTtoh. wWarren Olney, Jr., and Frank G. Drum were gppoint-

ed receivors of +the property and have been in possession thereof
-12- | 75




end heve operated the seme from March 5, 1915, to date. On Mey 27,
1916, a decree of Loreclosure ap& gele was entered in the proceeding
pending in the Northexn District of Califoxnia; in which decree it
was provided tket the property should be sold by & speclel master
for a minimum sum of eighteen million dollgrs. which sale is to be
held on June 28, 1916. Said decree has been entered of record
1n the District Court of the United States of Nevada and a decres
0Z similer substence hos been entered in the ancillary csuse pend-
ing in the Distriet Court of tke United States for the Districet of
Utah.

Mr. Perry Evens, cppearing on behalf of Western ?acifig
Railway Comﬁany, redueste& £t the pudlic hearing herein that the
Roilroad Commission maoke its order autherizing'Western Pacific Rail-
way Compeny to sell its proyperty to the pufchaser whose bid may
rereafter be accepted in sald foreclosure proceedings.

The fTollowing table shows the general balance sheet of
Varren Olney, Jr., and Frank G. Drux, o8 recelvers of the propexrty

of Testern Pacific Railway Company as of April 30, 1916, ineluding

as of April 30, 1916, the accounts originating prior to the receiv-

ership:




QXNERAL BALANCE SHERT - WARREN OLNEY, JR., end FRANK G, _ InM, R3CBIVARS OF THE PROPSRTI OF

WESTERN PACIFPIC RAILWAY C OMPANY
R} { Al X

[y

FAYRIL 20, 1916,

) ' : i : :
s A S8 8 B:T 8 s s L 1 A B 1 L 1 2 I %K 8
$ ' ' ! T 0.2 A L :
1+ Racelvers! i Prior $ “Recelvers' Acot. &is ¢ Roceliver's 3 Prior ' . T 0T AL
. ' Account s  Account s Prior Acot, s 1 Ascount 3 Account 4 Recei;rers' Accbunt
L . 3 —— e L R SRS L. & Xxrior secounk
INYESTMENTS 1 t s 1 ST0CK s ' s e '
. ! 1 1 : s CAPITAL 310 CKi s ' L I s
INVESTMT 1§ ROAD s & 220,970,39 35166,405,324.2153  1£6,706,264,60 3 Common BLOCK, = = - = - ; 1375,000,000,00 5 § 75,000,000,00
AND BAUIFINT $ s t s ' s ' 1
] ] H t ] ] 4 : )
INVESTIAD IN AFRILIAYRED ! ' ' : QOTAL STO0K : - $1575,000,000,00 s 2 75,000,000,00 3
COMPANIES: s $ s 1 s s ' L !
Capltal Stock, 931t Lake Oity Union Depot : s 3 _ 3 IONG TRRM DFRY : ' s H
. % R« R+ CoO, Sessrs9ssessngesesssacears }§ - H o9 900.00] Q9 900‘00 H - ' ! !
Oapltal Stook, Stondard Roaiby mmd Dovelommme ' ; ' ; o : Lat i‘f}émg%mag? ngugggxg;ma , s 1$50,000,000,00 3 $ 50,000,000,00 s
COMFRNYs e vanaessnsansnsctsarssrssnacee § . - : 175,489,783 175,439,781« 2nd Yt 6% Sinicing Fand 2614’%5;;5;'“”m”""" ; - 25,0 ; ‘
Notas F.Gceivable(standard Healty and D3V810p:10nt ; : . : . b 4 S0 000 e asannea : : 2 3 0‘0,000.00 : 25|000,000100 :.
COﬂIﬂ-ny. tesevsessasgaasrranr $ [ H 203,873,07! 203,873’07 ] ] : ) Il s ;
. : | ; ' YON-NEGOTIA BLE D3BT 10 : s s :
: OTHER IHVHSTAENDSs 3 ] H 3 AFFILIATED O0MPANIE3 1 3 : H 1
Ve 3. Govt.,~Land Sorip (Valentine}eeeeeseesoss g -~ _ $ 1,460,005 1,400,003 Hotes payable { The D.%& R.G.R.R. C0.) s 3 17,922,369.66 ¢ 17,923,269.66 3
. H s s : The D& RiG.R.Re Qoo-Intsrast Accrued on 2nd Mt3. H ] 3 1
70 TAY. INVESTLH ‘TS,.'OII'I.'I.I see 1§ $ 220,930039 l$156,965,937‘063$ 157,186,867;45 1 BOnds, Pac, 31, 1914... ssestessnsensresecas § - H 3,7&,000.00 ) 3’?w'000|00 H
: - ) H H H H Defiﬂienc}’ and. (Utah Fus) 'COo,..---......---...-.. 1 L H 1'413'125.00 3 1’413'125.00 t
CURPENT ASSEWS s : ' : The D,% R.G.R,R,.Co,~Expsnsd Ssovring ¥unds for s s 3 t
o H H ] H ?.“?,St"}l"rl. Paclfio Ry- D% s easesanassessasssas — 1 1%.000-00 H 10‘0,000.00 H
.c_”blirﬁ 1 : H H The D.Z R.G.R.R,Co,~Intorzst on Adjustomnt Mtg, t $ P !
Chas, E].SOY, ireasurer for Rec‘)iv@rs,-na sasssse § ?1,294'246037 [ - H 1,294’246'37 H Munds prior to Withd’l‘&wals,;’:’;.- rssscessnes 1} =2 H 59'6?1003 3 £9,621,03 1
S . Bates, Ca‘%}lior, 'Pett:! Cash'........--... t 2,000-00 H (g H 2,000.00 H H | $ ’
R-)f‘ﬁttances in “-ransit, #sassdcssssossaannsasns § 64.869031 H [ 1 6’4,869-31 H The ,D.&H.G.H-R. G0« - Intorest as of PEbc ?8, 1915’ H it : :
| s : : : 1 on following notes; s
TIMY TRU0SIPSs H s t , ; ; ;
] ey L 4O H ] On Hote for 11,762,916 45--..---1-..:-----:-0. H - I
i)znk oit’i(;al; ﬁ;;-niai National Associotion. cececesss 100,000.00 o ! 100,000,00 : on adiuztu-m_t? L!-;rtgfge ;Ioteq . * - : l'gzgig?j‘gf : lngﬁuggf-glz s
arom e Hationsl Bank of Han Franclaco.ceeeees 50,000.00 1 ; « O Mg : ) creorereanneRsesesees o ) . Y vy 3007, H
Stockton Sﬂ.Vin@ & Lozn SOOiBt".--...,.,.,,‘....‘ 25:000.00 ; : : gg;gsus.gg 'I On Miscellan.eous Hoteg, aessasncvsrsenntosnanses ses 1§ o ] 203, 64’.9.2_J'- 203,617.09 3
mdeout Smith Natioral Bank, Orovdllo.eeseeces vegy 10,000,00 3 - s 10’000,00 ' 2074 L IONG T2RM D337 3 $ - _$100,468,612.01 13 100,458,612,01 4
ﬁim’lem’dcca St&to Bank & Tf‘.lﬂt Co:xpany- Tessstennay 10,0%000 [l Py 1 10’00-0.00 $ [ g
First National Bonk 0f W15nemuoco.ee eeesesssenses 10,000.00 - 1 10,000,00 3 ) : ¥ - P Ty
Contral National 331'1](, Oaklaldu--u-uu.....ug sy 20,000,00 - : 20’000.00 : CHRRONT LIABILIZIES 3 3 1 i
Dacker, Jowett & Cormmny, Benk of Karysville,,..; 10,000,00 3 € 3 10,000,00 ! !
N A ' J - 1 -4 ’
California National Benk of Sreraronto,...eveeees 25:000.00 ' - : 25:000:00 . giLmAl?Ifjg MI"D‘ E}AH;SE&VIC:.. 3 § ' :
fé:l;!:l‘iolr; :&ztio:al g?!lk'JEIKO'-.ono-'c’i'g‘.‘..'...." 10,000,00 o 1 1.'000.00 ' 3 PATABLY, 0--oc-cuun-ao--.o---c---.--c-.o33 219'265'12 ‘ 608,186,07 3 827,451,19 1
pilea ationel Bankf of Jeoraronto, seacensvased 25|000000 I3 {} | 2,5 000,00 ] ” + ' i H ]
Walke Broes, Bankers, 8alt Leke Oity’ seesscpnnee] B0,000. 00 [] [ ] 69:000.00 ] Au‘itg?igﬁgl‘;ﬁowm AND VAGES PAYABIS' § ‘_. . 1 ] 3
Ut&h Gtate National Bank, ] 50.000.00 3 - s m’ooo.oo $ P&y Chaak s ) R L R R R Y N PR I PP g;g'ng‘?l [ 574'491'55 : 803'060g26 §
' i $O0 25860 & 20100 0000000000000 08000 0snstqes] ’ |55 [ 1427;37 ] ~13.868 92
_BPEQIAL I}SI‘OSIT! : : ’ ] Dieochorge g-'mcks. ®Sesr0 Tt Nse et TagsavENteserIvennrnenel 7,446’60 1 .624.02 ] 8:069:62 s:
Chas, Elaey, Treasurer for Receivors 31F60181 ; ; i } Unelainmed ff08s s o 100 @Bt astscnstatsesttrnranseranael 872.60 1 3,083.18 | 3,955'78 ]
Acoount with Benk of CA11fornia,eseveseenssi - { - : . b Voudnore gnd tmol oind Nogoro - Grocks in poymentasaazs ; ; "
Tho Rqultable rust O, of Now York .. 3 88y ¥ Troast@er on Californis s
q i . 199 Jork - Agat, § ) ; 34060,00 3 3,060:00 3 Safer Doposl € & Prust Co., but were dishoynored i : : i
: ] ! ' ! and payed by reason of susponsion of payment by $ ; :
TIAPFI0 AND CAR--SERVICE s s : : Bank I = ' 74465 3 74,55 :
oi.;s FE 4 4 . L) ] [ ] L] ; K
BALAN CBIVAELE jecssvtenrsssovseraresse :6 371,807,186 3 3),961,09 407, {684 27 ] Chaoks drawn on Bank of Celifoimia s not honorod : : : "
5 - ‘ :
; ] | i ’ s acoount Raece Lvaorship '3 - L 3,389,853 3 3,369,863 1
OURRENT ASSETS e Carried forwam; '8 8,127,922,06 § & 35,011,09 : & 2,16%,033,9 . RRID L ' 3 >
’\‘ N . !- - ' ,' . ) , ..1 ( ’ 3B8.9b . ‘l CU. T LIABLLIQIES « Qarried For.:ard- s$sseetatensnrenee 8$ 668|621|58 s 1,191,%6.57 ] 1.809,0898,18

.




-y b - - - o . . -
+ Roceivers! 3 Prior ¢ 2OPAL IR - . ' ’
t Acoount t  Account; 1Receivers! Acot, 1} 7 : : Rzz::z:s : lcpgfuft .:Re'oeivzozz‘:m.& t : :
4 8. ¢ 32 Prio® Aocoumt 313 - 1 ) ) - ' & Prior gcggomot. 3
. . | 3
Brought Forwardi ) 32,127 X Y4 5 et i : ! » “: : s
: ’ {.?22.36 : § 85,011,09 :$ 2,162,933,95 3 Brousht Porvards 13 660,621,68 ¢+ § 1,191,276.,57 1§ 1,859,898,15 1 s
CURRI MR ASSETS - (Cont'd) . ; : X L
: : : $: CURREN? LIABILINLS - (Conttd) : ' ' E ot i
: 1 h ] % 1, 4] ] ’ ’ ‘
HEDR BAIARCE DUS FROM AGEHNMS : t 1 1: MISCELIANROUS ACKUEJ’S PAYABLY: X : ' b
& CONDUORORS: . ; : e's B . L X : : '
| H H H [ 2 ]
. . 1 ) H H ]
A,{»;cn'cs znd ConductorSssesssasesravssnssesrosasnnaite ¢ £21%,192,1 - ; ' 1 [ ) : ) ' P
Li'ﬂing Car Conduct?rs & Hotol L(.a'!lﬂf;.ﬁrs,....:.-l-ooo [ ’228:3?’ : - : 213’;23.22 ' 23_-8;” Ag‘ants Draﬂs’:".'.'....'..........‘.... X 590& ! N : sg.w Pl
Saorazento Bonied Yarohouse,sessssesssessssrasosses 3 2,251,381t - . 5 331.38 ::—;?lgiett ggemigtiOD Drali;ts,...,...u-.o.._..-.u_o- 3 430486 ¢ 23411 3 453,97 18
7 : X X 1331 : !; %h all Vgenta‘ Dmfts..'.........‘.V:n..--. s 110,05 - s 110,05 I}
HISCELIANLCUS ACCOUNYS RECSIVARLI: : ' ' ' Ai:t:‘g:;%}?énlaﬁasg?“ SRR o517 Pere 01,53 -
> ¢ [ AaseBsEstEesssss st e ‘
United States Govengmnt, » t 4%.729.01 1 640 : . ¥ Srans-Cont fnental Sorip Ba;'eau.:.:-...:....:... : 62:3;:85::; : - 76 : 6;?;8;3:2‘*.’15 : :
sSeesenatasts ARt sssnti ¢ s | § [ s 4 -
Foreign Roads, Freight Claim Settlementsyeecccscees 17:051.39 H 7,510:9? H g’ﬁg.g :: fl?i?;}: Bg?d' —‘Ogirge““””"“"””"””“ : 132"472.10 : #3,065.50 1 e os -
Individuals anl CompaniCByessscesssssrassacsarnces 3 44,198,486 1 114,155,67 1 168.354.16 13 " usls and Copaniesseesesesscscsecsnnonss ; 1,171,02 3 - t 1,171,02 '
Fraight Charges Collected Thiu FroasilOrscessccsces § 1%7,353,78 ¢ T 5,565,428 ) JIREGY HAYURY . : -
Anerican Express Conpeny,......n.......--.....u.- [ 4 3:2&:88 ' ' - ' 4 zg:gg:gg :: HIGHRAIGR PASORD THEA T : : , Ll
i J ! ' 3
[ 3 y ? 7oy oS 7, +
LRIALS AID SUPELISS: : : : : : Coupon"llo . Z, 1st ¥origage 657 u?'-'fem Gold Bonds 3 - 3 25,00 25,00 : 3
s s 3 e " 5’ 1 X - l 25.38 : oai00 L
Goneral Stor@,l-ulo-c--o--ooco-coo.oooooclcl-acon‘ H 273 492,88 Lad 3 n . ' : - X > X 25.00 L
Roadway, Bridgo, Bldg. & Wrzns;ortat ion,Materialss 1 ’ ' t : #15,492:89 : :: " 3’ : ) - , 2000 . 1%.00 L
~-—Jastermn DiViSiongullo-oo--ununccconllolcontlc : 93!112065 3 bad H 93.112.05 ’l. " 8’ " ) ) : e o .
Roadwgy, Bridge,Bldg.& Fransportation Material -- ¢ 3 it : " 9' " : - : 55-00 ; g -
..-Eastc}'n Division,seessnssessrssssscsssnsassces 3 26,549‘67 1 - H 26,549.67 5t " 10: n : - , o001 .’50.00 '
Shop Material,esesseevssesseecscccscesssccssccaneess 3 1,920,368 1 Lad H 1,920,308 li L § " H - : o b i
Fuel StOCklcoao---oaooouoa-o--co..olo-on-oon-o--oa H 18!580.51 H - i 18,580,561 13 no]2, " : ~ , oo | oo il '
Engineoring %P:’tlt':.@llt Ihterial.........uu ssse s 3 1,613|40 t - H 1}613040 t B ® 13 H : - ; i edi e .
Eagincering Prop rty Stoled'.i!-lullitll!.lll..lll H 5,817.60 1 - H 5,817.50 1 " 14' n : - ) ?‘E.OO ; 25,00 -
Stationary StOOk,--a.oo--oo-.ooonu---o-olouooonaac L] 5!479.55 H - H 5.479.55 $s n 15: n : - , 13:,.20 ) 13?.00 ;o
Yicket Stookl'..li.llll.l...l.l'.il.-iDIIDOODODUIO t 7,044,333 1 - 1 7’014.33 | B o116 "' ” : ‘,.:"}0 ' 2750 PE
Viar Reverme Tax stZ‘JJPSIOOOltlll...llll!tl.lll.llil : 59.04 - ' 59,01 31 " 17, " ' - : 1'27.00 X . .
Postepzo Starp stOf}k'-oc-o-.oooo-o-oc--a--.-a-.ac-o 4 20.58 - ' 90,58 ] f 18' L : ~ : oo ALY .
Bining Car and Hotel Depal'tfﬁnt gesstsesntissansanse ] 7|938029 ! - t 7,938.29 ts " 19' " : - : ppeor i 635'00 -
‘ ) , : ’ . ' | 20. . 3 - H 3,490,00 1 1,490,00 13
O HER CURARENY ASSHTS: t H H 1t ' : ) ' 11250,000.00 4 11250,000.00 -
H $ E ]
s H ! st U MATYRSD INMERGSY AGCRUSD:
¢, 0, Dy Advances (Baﬂ'ﬁa{ie) 3 . . . 3 4,20 - ) 4100 11 A i & : : : L
2 & Sesseesssasatsense . - oorued Intorest - 2nd ¥ s
Prepaid Oxdor AO.VBHGBs. NS se PR ssR It IRt eReRsIS t H03.11 - . 20311 1t Gold Bonds SPeb. £9 higil.i 5% Sinkirg Fund : ) 208,33 ) L
Advanco C‘na‘rges UI\I‘G:.OTtGdgc- Ssssessanssnrenenssrssy 955491'92‘ s 11,92 95!503.84 st ' ’ ' ) ; ' e 208’333.33 o
Praffic Roports not Received fron Forolgn Roads,.. 183,645,91 60,94 _1 183,726,851t UMMA'NRED RIF)S ACCRULSD: ! : : -
t 1 H 13  Sinking Fund for redompt fon of Bonis of Salt : -
by ‘:l A ,):\ :n ri.’t;;“ % ' 1 t
T0'AL CUEEENT ASSETI l $3,190,387,10 : § 162,342,411 :$.3,35?,?29.51 :: Iako Oity Union Dojot & RaReCosy Apr. 30,1916 3 5,000,00 ¢ - : 5,000,00 $ 3
ATA LTI v a0 ’ ’ - ' s
DEVEIGED ASSS0S : : ' 1t MH:F CURRENE LIABILIT?IES: H] H : : :
YT k-2 TR \) TVt ' H ' R
WORKIF: UND ADVAIIGES: : ’ L) it Foroign Poads Prepaid 016r3,ceceesssasssse : 202,17 : iad : 382,17 : :
' ¢ : . '
Individuale and cal»anies’.'....;.....'...‘........ . 370,00 . : 570400 :: i;g:;iéaecrl;l%?nsFmro}o‘tEd’”..”.......'... H 68|255058 $ 5,68 ¢ 60]261.16 I
C\lStOf.'.BAttOl'l'iG'Jgavlacual-llc.-uo.o.--oc-.o---ouluoo H 3.510.70 5 - H 5’51'0:70 53 e AR : 108.65‘ ) ; 108.55 - ‘—
H 1 H t 3
3 H
0ILR DEAIBRAED AS3SHDM3: ' s : :: : \ : Ly
! 1 4 3t
H $ ] - 1
“mo Hquitable Yrast Co, 1st litgo, Zrust Fands,eesee ! - H 56,731,611 E : , , -
puo on Contracts for Sale of Ity., - Portolayiesses - $ 2:389:50 t g:gg;:gé :: : : ; 't
] L S
3 $ H [ B ] ! H
$ 1
] 3 H t3
DEFSHRID AB38%3 - Carrled Fowwvard ) ( ; E; , : " , -
A ax ' $3,910.70 $59,121,11 63,031,681 11 LOPAL CURT Ltm;mc 1+S t 5944,322,49 1 82,676,699.44 t $3,620,921,93 1
73 | . o




: +  Prior 1 2O0TAL,:t T02AL 11

, t Recelvorst! 1 Prior t 7
1 Recoivers! 1  Acoount tReceivors? Acotbit! ‘ .t Acocount . Account t Receiveors! ACCT, s
.. Aceount . 1% Prioy Acagunt:y RS : . : s & Prior Account PP
: :. id ’ 3 $ 3 ] :
Brought Foivard 18 3,910,700 18 69,121,11 1§ 63,031,081 33 DEFEHRED LIABILIZIES t 3 : Tt |
) : t : : e - s $ s $1: :
D2FERRED ASSEZS  ‘Jont'a) ' : : r LIABILI?INS ¥OR PROVIDZ® FUNDS: ' : ' '
. I H H H 3 . : S : ' i1
O7HsR DEFERRED ASSE?S (Conttd) 1 : t t5  Hospital Mandy, + s s o o o o s o o o o s v o o t§ 8,394,06 1+ §  15,484,13 t 8 7,090.07 s
, : s : i . : H 12
J. Dalzell Brovm, EX.Trisyeses 8248,679,11 ¢ : : s O7il:R DSWSRKED LIABILI?IES: i : t i
Recoiver, Cal,Safe Dep.& Trust Co, 3,000,000 : : : i3 Colleotor Inteimal Reveme - Income wax on Bond : 3 i H ¥ ]
s $ : L] Interost 1 8,11 1 38,87 1 46,38 £3
4251,579,11 : . if n " " = Income Tax on Rents. 3 330,83 1 47,50 : 318,33 38
Lags -Anount Collected, firom H H : L " " " ~ Incaie Tax on Salaiss: 238465 H -~ 3 238465 1 .
¥atl.Surety Co, on bond of : : : 2: ) : N H ' ¢ i K
J.Dalzell Browm,Ex-Tr. 3 3 3 oy QOTAL DRBEIRED LIABILILIES: 1§ 7,816,47 1 & 15,569,90 t 3 7,753.,43 13
($50,000,} Dividonds fron : ) : s 3 t1 1 ’ 1
Recoiver Calif,.Safe Dop.& $ : : 11 UHADJUSTED GREDIZS : , 3 : s $:
or.Co($42,210,53) sand col- 3 s s i s / t : 18
lections thiu Suits fron : : 3 e PAX LIABILITY o o o o« o a o o o o o o £8 36,623,823 - s & 36,629.82 st
Stockholdeyrs,Cal,Bafe Deposit t : : e 3 : . : 13
& Tre Cosae o;(%.é%QBO) $156l647.33 H - H 114)931|78 H 114,931.78 HEH ACCRUED DHEFRECIATION BQUIHIB]E., ¢ ¢« o o 2 76’609.41 H 217,239.55 H 293,8‘48:96 st
s : t i1 s 1 s 3
TOMAL DEFERRED ASSEY3: 8 3,910,70 15§ 174,052,869 13 177,963,59 1t Gther WMIADJUSYED CREDITS: 1 t 3 1!
s : 3 _3: Reverwe recoived btut not yet eamed~{Rourd Xip3dnts} 25,565,994 3 - H 25,565.94 13
H H H 13 ' 2rolpght Overchargses o« o« o s 3 o 0 s 6 o 5 0 0 0 0 4 2,063.55 H 189,17 3 21552.52 it
: 3 : t: Passengor OvorchargeSys s o ¢ o s o s s s s s o o 3 39.47 1 - t 39.47 12
URADJUSY::D DEBIYS : H : s: Contrast for Sale of Proyorty¥s ¢ « ¢« ¢ ¢ ¢ o ¢ ¢ - 3 3,150,00 : 3,4150,00 -]
H : : 13 Advertising Sorip Account ,4 v 6 o o o s o s & s el 5,82b.47 1 9,370,718 s 15,204,256 st
REN{S & JESUPALCZ PIHINNS PAID JH ADVAICE ¢ : s s Transg-Continontal Scrip Account, « o« + s ¢ & o ¢ ot 75130,33 1 660,95 t 6,469,383 s
Lease of Oakland ¥Watorfront Lands 1§ 583.35 - 18 583,35 t: Individuals & Companios{Advance Faypients Recoiveod)s 877.83 3 617.35 : 1,495.18 13
Rental Seawell Lot ¥7,8an Francisco, « ¢« o s o 3 2,202,088 3 - H 2,302,08 1: Olafn Collections,; « ¢ s o s o & o 5 ¢ o s ¢ » o 3 2,384,299 1t 649,39 H 24933.68 ts
Seanell 1ot £7,5:Fsy, Dap10ovoIonts, ¢+ « o ¢ ¢ o 1 - L 13,769.98: 13,769.98 1: J.H. Simnons - Gustornis Datics, « ¢« ¢ « ¢« ¢+ ¢ o o ¢ 2.50 H - ] £.50 t3
Rental Seawall Lot $22, San Francisco, « o « o ¢ 4,291,62 - s 4.291,62 12 Insuranco Rocovored, ¢ o o o o s s o o o ¢ ¢ o o 1 42,26 1 8,412.,99 : 8,455,224 H
Seawall Lot 22, S.F.3 Dproverents, o+ 4+ « o § 6,605,88 12,434,763 12,040,64 1: Depreciation on leasecd Equipaent~(Tine D.& Reg¢,BRr Co) 17,849.66 1 29,880.,1%7 1 4'7,%189.,83 Tt
Lease of Pior $34, San Francisco « « o« ¢ o o« o 3 - 3 116,452,35: 116,4082.35 1: Receipts from Sale of Unclained & Refused Freight 100,17 3 475,49 H 1,175.66 11
Union Balt Line Railway LCBE8 o o « o o ¢ & « I - t 15,990,97: 15,990,97 :: Unredcened Coupons (D.C., & Hotels}; o ¢ o o o o o 8 629,50 s 18,15 3 647.65 t
Insuienco Fremiwis Paid In Advance, «+ s o » s 8 4,310,385 3 21,881t 4,334.,63 13 Uncollected Froigt Chargos(Hawon Construet ion Cols 437.40 1t - t 437,40 33
Fidelity Presiuns Paid in Advanco, + + ¢ « o o 1,419,16 - H 1,419.16 i: 3 ] ] LR
: 3 : i POTAL UHADJIUG2ZD CREDITS: 1 176,7687.39 1 8 169,550,009 $ $£446,337.48 1]
DISCOUNY O} YUID3D DEBT: : 3 : 1: 3 P 1 $1
Discount on First Mortgage 5% 30-Year Gold Bonds: -~ 3 283,604,361 383,604,36 1t CORTORAYE SURPIUS t : 3 3]
Discount on Socond Mortgage 5% Sinking Fund 1 1 : 13 : : s 1t
Geld Bondsl e ¢ 8 8 s & s » 2 s s+ s s} - H 5,689,417.8‘03 5,689.417.80 l’ ADDICIONS 0 PROPERYY HIU H : 1 1
’ H H : | 2 1HCOIE & SU:’-}IUS, " ¢ &€ 8 & & ¢ & & 3 & O 03$‘ 2]714.01 3 bad $ 21714!01 11
: : t : : : 1 ! i
OYHFR UNADIUSZPED DEBILS: H 3 : }: FRMY & 1033 ~ BALANCE (por dotail on 3 % o $ ) o 13
Froight Olain Dopt.~Unadjusted 0lains, « « « s ¢ 14,827.40 8,362,111 23,189,561 11 Tages Yos. 4 and By o« « ¢ « o o o o 313994,665.13 3 14,03%7,248,63 ' _‘12!5424683‘.40 13
Forelgn Roads Arbitrary Absoxrbed + o o o o o o 8 969,70 1 - t 969,70 11 3 3 ) S ! o ' R
Flandgan Gravol PIT ¢ ¢ 0 v 6 s ¢ s ¢ o 1 o o 570,00 1 - 1 570,00 33 PTOTAL COTURATE SURPINS 11,997,279.,14 1 14,537,248.53 t 12,5639,969.29 43
Ronawal Fund -Dining Cars-Oroclery & Glagswaro 138,76 s__ - ' 128476 :t H T - ] i
$ : 3 11 Not Assaota of ‘festoin Pacific Ry.Co.Collooted and 1 ) ‘ t 1
0TAL UHADIUSYED DEBIYS; 13 36,000,0 6,240,006461s 6,276,094,91 31 or aypropriated by the Rocoivere,botveon Harch 1 ! T ) 1 it
s 11 ! tt 5,1915,and Apr,30,1916,por dotail on Pagos 6% 340,663,941 ,,3}30',663.94 | o . 11
: t 3 t3 t 1 ' 13
' 1 t i o i3 t ' , s 13
. GRAID) 2O ALSGs 13,451,236.49 18163,542,410,971166,993,655,46 113 ORAYD TOSAIS: : $3,461,256.,49 $_165J542.418-97 $3166,993,656.,46 33
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™o curropt esse%s in tho hands of the recelivers on

Lpril 30, 1916, ss skown by Table No. IV, were $2,162,933.95.
On the dey of the heering nerein, the current assets, as
tostifiod to by I». Evems, were y1,855,10L.32, consisting
of $395,000,00 in spocial doposits and 31,460,101.32 in
banks.

The Tollowing tabloe showe the remaining undischarged
obligetions and lichilities of Werren Olroy, Jr., and Frank
6. Dpum, es receivers of the proporty of Westorn Pacific Reil-
wey Company, in so far ag they may bo ascorteined by said

rocoivers, as of June 30, 1916:




TABLE NO. V.

OBLIGATIONS AWD LIABILITIES OF WARNEN OLNEY, JR.,
AND PRANK Go DxUM, 45 =MCEIVERS OF H& PROP=
CZRDY Or WeSTuxN PACINIC RATILWAY COLDAN

JUNE 50th, 19l16.

Audited Vouchers

: v . e $ 175,848.88
Pay ChGCkS ' @ - . 3 » -

241 ,375.34
77280421
749,85
179,602.55
1.414.87
21,783.37
848.66
58,449.01
70.,904.69
56,424.62
1.899.34
40,067 .68
2,117 .46

Dizcharge Checks )
. 7,401.53

Uncleimed WegesS. « . . .« s .
Toreign Rosds - Froight Treffic Balances
Do Treight Claims . . . . .
Do Passenger Treoffic Belance
Do Propaid Ticket Orders. .
Do Cor-Service Belances .
2ropaid Deyond Charges « o o o o o &
Propaid Freight Chsrges Unreported .
Frelght Overcharges. « « o« « « . .
Agents Drafts on Treasurer .
Freight Clsim Agents Drafts.
Agents Freight Claeim Drafts.
‘Trans-Contirental Serip. . .
Advertising Serip. « . . . .
Trans=~Continontal Serip Buresn
Uicket Redomption Drafts . .
Passenger Overcherges. . . .
Pagsengor Refunds. ¢« . & . .
C.0.D. Advances (Baggege). .

5,475.47
6,061.03
496.22
29.81
108.55
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-
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1,419.37
1.75
110.75
49.98
59.50

. 629,50
90,625.34
6,166.66
3.082.18

Individuals and Compeanies. « o« .« o
Collector Internal Revexnue Income Tox Bond

Do Income Tex Rents.

Do Tneome Tax Selariles
Cladm Agonts Drafts. v ¢ v ¢ v v 6 ¢ o o o o o @
Unredeemed Neal Coupons (Dining Car and Hotels).
Tax Liability. v« ¢ v o o ¢ ¢ 6 4 e o v e e . e
Tanmatured Roents Acerued, Salt Lake Union Depot .
Accruved Intorost on Sonds Salt Lake Union Lepot.
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Zstimated Contingent Liebilities
Freignt Claims UNVOUCHOTOQ o o o o o o o o « o o o o » o 61,060.11
Federal Income Tax, year 1915. ¢ v ¢ v v & o« o o o = & & 14,080.35
Jersonel Injury-Livestock and demage to vroperty claims. 52,000.00
A1TIO7, 784446

-

CAR EQUIPMENT LIASILITIES )

Cash - Ll - L ) - - - - - L) L] . - - - - L L] - L ] - - L] L] - .g;; 372’170.00
Notes.‘ * - - - - L) - - - - - - - L] L] L] - - - - - - - - . 600;900.00

TOtal o v o o v o 4« «$2,079,954.46
Ixpenditures euthorized by orders of .
court on walcha worlk has been commenced 4$319,000.00

of whick amount there is unexpended
end not included in the aundited wvouchors 225,000,00

GRANS TOTAL ' £2,304,954 .46




On May 1, 1915, on which day Wecstern Pecific Rallway
Company first defeulted in the nayment of interest on its first
mortgage bonds, an aéreement was entored into vetween a reorgeniza=
tion committoe of twelve members and such of the holders of the
first mortgege bonds of Western Pscific Railwey Compeny et might
thereefter become paritios thereto. Undor this sgroement, & plan
end sgreement Zor reorgenization were prevered by the reérganizatidn
comzitiee on Docember 15, 1915. Without referring to «ll the de-

tails o2 said plan, tho plan, in effecv, provides ac follows:

thet & new corporation, referrod to gc the "Oporating Compeny", is

to be incorporated for the purpose of gequiring title to and oper-
ating the property o Western Pacific Rallwey Compeny; thet o rew
corporation, referred to as the "Holding Company™, is to be incor~
poratéd, which corvoration iz to own the ontire svock of the "Overa-
ting Compony™, excert directors' shores, the interest in any de~
ficimmey judgment sgeinst Westerz Pacific Railwoy Company spportion-
able to bonds depositod under the plan and the cleims sgainst Tas
Dexver snd Rio Grends Reilrowd Compsuy srising wnder the contraet of
Jeore 23, 1905 or wunder any guaranioos cndorsed upon the ITirat mortgage
bonds of Western Pecific Railway Compeny: that tho proporty of
Testern Pacific Railwey Compeny is to be acaquired oy the new "Opera-
ting Company” substantially in exckange Ior the 1zsue of common
cepital stock of the "Oporating Compeny™ smounting to $47,500,000.00
end preferred stock in the sum of $27,500,000.00, less the gualifying
csharos of &irectors, together with an expenditure of cash to be de=-
rived from the solo of first mortgage bonés of tho "Operating Compeny™
in an amouxnt not in excess of the sum of two million dollars, for the
wurpose of yaying the distributive chares of non-assenting bond~
nolders ard peying expences in coxmectvion with the reoxgenization;
+pat the "Operating Compeny" is to authorize an isswe of first
mortgage bonds of the face value of Pifty million dollars, of vhich

bonds twenty million dollers are 1o ho 5014 immediateoly at not




less than 907 of thelr face velue plus sccruved interest; that the
rroceeds from the sele of said bonds, together with the sum of
$600,000.00 which 1t is assumed will be remaining in the hands of
the receivers,are to be used substantially to the extent of
$2;000.000.00‘for the distridutive shares of ron-assenting bond-
holdexrs and for the peyment of exnomses of reorganization,
$2,579,750.00 for betterments of the existing property, $3,514,000.00
for the acgauisition of new pagsenger and fréight equipment for the |
"Operating Company" and $10,506,250.00 for the purchese or coanstruc~
tion of extensions and feeders and other purposes heroinafter re-
forred to, including a possiblerprotection of the claims against

The Denver and Rio Grande Reilroed Compeny; that holders of the
bonds of Western Pacific Reilwgy Company mey purchase at 90% of

face valué; plus escerued interest, bonds of the "Operating Company™
equsl in vrincipal amount to 40% of the princi§a1 amomnt of their
deposited . bonds', in which event they will recelive, in addition

to such new bonds, preferred stock of the "Holding Company" to su
amount iz per value equivalent to 556% of the principal smount of

the devosited bonds and common stoek of the "Holding Conmpany™ to

Cdin
en apount/ par velme. equal to 95% of the principel smount of the

deposited bonds: thet 1f s depositor of bonds of Western Pacific
Reilway Company &oes not desire to purchese new bonds) he will be
extitlod to receive, in exchange for his depcsited bonds, pre-
ferred stook of the "Holding Company™ in an amownt equal in par
value to 50% of the principel smount of his deposited bonds and
conmor. stook of the "Holding Company™ equal in smount, par value,
to 75% of the principal smount of the depésited bonds; that the
cash payable by subseribers to the new dbonds shall be pald in ine
stellments vpon cell of the reorgonization committee or of the
board of directors of the "Operating Company"™; that depositors
who may elect to purchase new bonds and to pay for the same in
full when the Ffirst installment of the purchese price is due, nay
=18-




borrow money from the underwriting syndicate or lenders‘to be
provided by seid syadicate, in axn amount not to exceed 90% of the
purchase price 0L the new bonds; that such of the new bonds as
pey not be purchased by the depositors are to be teken by an under-~
writing syﬁdicate 2t 90 and accrued interest, which syndicate hes
cgreed to bake £11 of saild bonds of the face value of twenty million
dollars not subscribed for dy the depositors and is to recetws for
each $900.0o_of cash paid for such bonds $1000.00 principal amount
of new bonds, and 3125.00, par value, of preferred stock and
8$500.00, par valwe, of common stock of the "Holding Company"; that
the underwriting syndicate, if the plen shall de declarsd operative,
is to be paid & oash commission of $400,000.00 and that The Equit-
2ble Trust Company of New York, Blair & Co., William Selomon & Co.,
and E. H. Rollins & Sons, who have undertaken to form the syndicate,
are to be pald an additional sum in cash of $100,000.00; that the
claims of depositing bondholders sgeinst The Denver and Rio Grande
Railroad‘Company erising either out of said agreement of June 23,
1905, or .gusrantees . dy The Denver and Rlo Grande Rallroad Company
on the individuel Zirst mortgage bonds of Western Paclific Rallway
Company, shall be assigned to the "Holding Company™ end that such
vroceeds as the "Holding Company” mey derive from such claims shall
be disposed of as provided in the plan; that no yprovision is to
be made for the ellotment ¢f any property or of any of the securities
or moneys provided by the plan to holders of second mortgage btonds, -
to wngecured creditors or to stockholders of Western Pacific Railway
Company; snd thet the reorgenization committee shall have power
to declare the plan operatlve.

The holders of approximately %47,481,100.00 of the
firgt mortgage bonds of Western Pacific Rallwgy Compeny out of the
total issue of f£ifty million dollars have deposited their borxds

under seid plan end egreement and the plan has been declared oper-

ative. 0f the remaeining bonds not deposited, some 40% are held

-l




in Germeny and other portions of Europe, from which they camnot

at the prosent time be safely tramsmitted.  Approximately $7,500,000
of the proposed twenty milliorn dollars issue of bonds of the
"Overating Company™ heve been subseribed for by holders of the
existdng bonds of Western Pacific Railwey Company. The wnderwriting
syndicate will thus be cealled upon to take approximately $12,500,000
of said issue of bonds. The cell for the verlous installments of
these donds will be deferred in so far as reasonadly possible 'so as
to prevent the unnecessary accumulation of interest on funds not
irmediletely ﬁsed.

In order to carry out said plar and agreement, the
reorgenization committee has caused the Incorporation in California
of The Wostern Pacific Rellroed Company, one of the petitloners
Terein,; which is to act as the "Operating Company” reforred to in
the plan. The Western Pacific Reilroed Coupaeny was incorporated
on June §; 1916, for the texrm of fifty years. The company is
given power to acquire, operste and maintain the vroperty now be-
longing to Western RPacific Railway Company snd to construct, pur-
chese, maintedn snd operete otker lines of rofilroad in the states
of Cal;fornia; Neveds and Uteh. The articles confer power speci=-
ficelly to/§g§g¥%igtog nunber of bréﬁch lines in Celifornia, in-
cluding bronecr lines from Carbona, Sen Joaguin Conntyfimesla,
Alsmede County, & distemce of twerty miles; from HEowley, Plumas
County, t¢ Booca, Nevada County, & distence of Lorty miles; from
Tethrop, Ssn Joaquin Cownty, to Porterville, Tulare County, &

distence of opne hundred aund eighty miles; from Niles, Alameda
Connty, through San Jose to Los Gatos, Sants Clarsa County;.a dig=-
tance of twerty-eight miles; from Stockton, San Joaquin County, %o
Byron, Contrs Costa County, & distence of aighteenmmiles; from
Todi; Sen Josquin County, to Isleton, Sacramento County, a distance
of twenty~five miles; and from Sacrameﬁto. Secramento County, to

Newocastle, Placer County, a dlstence of twenty-eight miles. The

w20 e




estimeted length of the mein line of railroad and of said brench
lines 1s alleged to be thirteen kundred miles. The corporation
lis evthorized to issue capital stock of the par value of seventy-
Tive million dollars, consisting of 750,000 shares of the pexr value
of $100.00 each. The suthorized capital stock is divided into
£27,500,000.00, per value, of proferred stock and @47,500;000.00;f$§§ue,
of common stock. The prefoerred stock is non-cumulative and is to
receive dividends, 1f esrmed, at the rate of but not to exceed 6%
por zanum out of the surplus profits of the corporation for each
fiscal yesr. The directors are empowered, if they consider such
course advisadble, to distribtute, pro rats, without preference or
priority, to all the atogkho&ders of the corporat;nn; such casl or
gecurities &s may be received on account of the claims of the hold-
ers 02 the existing Lfirst mortgage bouds of Western Pacific Rallway
Coxpary agairst The Denver and Rio Grande Reilrosd Company. The
proferred stock is to haove proference in distridbution of assets.
The boerd of directors may at any time redeem the whole oi any
part of the outstanding prefoerred stock on any dividend date at
$105.00 per share and accrmed dividends. Any holder of preferred
stock mey at any time convert such stock inte common stock, dollar
for dollar of par velue, by presenting and surrendering his common
stock. The articles provide that all the stock of the corporstion
shell be non=agsecssable.

It 1c provided thet the corporation skell not incur
any bonded inlebtedness secured by mortgage uwpon its property, in
excess of £ifty million dollars, principal amount of bonded indebt-
edness, witrout the consent of the holders of at lemst two-thirde
1z gmount of 81l the capitsl stock of each class then outstanding.

Provision is made that if the corporatioxn should ecqmire
eny cleim or claims agsinst The Denver and Rio Grande Redlroad
Company erising out of tho egroement of June 23, 1905, or any en-
dorsemert or guercntee of The Denver and Ric Grande Reilrozd Company

o




uporn the first mortgage bonds of Western Pacific Rellway Company,

no settlement or compromise of such claims shall be effectual
‘unlese aunthorized or retified by the owners of two-thirds of the
outstanding caplital stock. |

The articles recite that cepital stock of the par value
of 81,500;000.00 has beon subscribed for and thet at least 10% of
the capitsl stock subscrided for has been paid to the treasurerh’

of the corporation.

The Testern Paclific Railroad Company has made arrange=

ments through three individusle, referred to as the "Purchasers™,

to bid for the property of Western Paclific Réilway Coxpeny at the

sale on June 26, 1916. The agreoﬁent botween these "Purchasers™

and The Western Pacific Railroad Comvany :is set forth in copy of

agreement which is marked Exhibdit "E" and attached to the petition
herein.

The "Purchasers” and the members of the reorganization
conmittee are joined as perties to this petitiom, but the Railroad
Commisston's congent wonld not seem to be necesséry to any act
contemplated 10 be performed by them.

The Testorn Pacific Rallroad Compeny now asks authority
fvom the Reilrosd Commission to perform the following acis:

1. To issme $47,500.000.00, par value, of common stock
and $27;500;OOO.OO,B%rﬁg%Eg%ﬁnlative preferred stock.

Thirteer shares of common stock heving & ypar value of
£1200.00 are to be isared to the thirteen directors of the corpo-
ration, when séid 8tock nsg been paid for in full. 474,987 shares
of the commor capital stock khaving a yar value of $47;498;700.00
and 275,000 shares of the preferred stock, having & par valme of
$27:500,000.00, are to be issued to the "Holding Compeny™ in pay-
ment,; together with not to exceed tke sum of Imo milllion dollars
to be derived Trom the sale of first mortgege bonds, for the exist-
ing property of Western Pacific Roilwey Company. The "Holding
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Compeny™ will hereaficr be lncorporated under the lews of Dolawsre
and wili izsue its owa stock, conzisting of commoxn stock of the
per veluo of $47,500,000.00 and preferred stock of the par value of
$27,500,000.00, to the reorgenization committee, which committee
will distridbude said stock among +the depositing bondnolders and
otherwice disvose of the sSeme o provided in the plem.

2. To issue first mortgege gold bonds of the face velue
of twonty million dollexrs, being vortion of an issue to be suthor-
izod in the suxn of fifty million dollars, face value, to be secured
by o first mortgege on the property of Tho Western Pacific Railroad
Compeny. These bonds sre to meture onm lMarch 1, 1946, the first

iz to bear interecst aé tho rate of 5% vor snnum and ell fhe

bonds are 0 be redeemedle at var and accrued {nterest.

e proceeds from the ssle of said bonds, walch are to
ve sold et 90% of their face velwe, pluc sccrued interest, togeth-
or WLth the sum of $600,000.00 &n éash t0 bo secuced from Tthe
rocoivers, ore t0 be used 28 follows:

2. To pey the distridutive shares of non-assenting
borndnoldors, wnderwriting commission, expense of foreclosure
ané reorgenization, including court costs, compensation and
ellowances of the receivers snd their coumsel, the morigage
trustoe and its coumsel, taxes om the crestion end issue of

new cecwrities, the compensation and expenses of the pro-

costive qnd VSOPQANIZBTION Gomitteos, their dopositaries

and counsel, tho TLoes of engincoring, accounting and otheor
exporta, ongraving smd printing and miscellaneous require~
ments, $2,000,000.00.

he For bottorments of the existing property,$2;579,750.00.

c. TPor tho scquicition of now passenger and freight

oquipment, $3,514,000.00
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d. Por the acouisition of extonsions énd foeders

and addltionel new property, the payment oL the recelvers'
car truct obligations, the esteblichment of working capital,
the making good of possidle deficite in the funds provided
for in g, b, and ¢ oxnd for & possidle protoction of tne

. oleins egeinst Tho Demver and Rio Grande Reilroed Company,
$10,606,250.00

%. To oxocution to First Federal Trust Company and

Alvin ¥. Krech, trustees, & deod of trust or mortgage fto secure

tho proposcd issue of first mortgage vonds of the face value of

£ifty million dollars, substanticlly im the form attached to the
petition horein, morked Exhibit "FT.

Potitioners steoted at tho hearing that The Western
Pacific Redilroad Company desired to make 2 number of alterations
in the dreft of the mortgege or deed o trust attached to the
vetition horein. Tren such alterations have been made, & revised
deed of trust or mortgage may be preseated to the Railroad Com-
missior end mey theresftor be made the subject of & supplement-
al order.

The following table shows the indebdtedness, capital
stook and the interest charges of Westorn Pacific Rallway Company
and of The Vesterzn Pacific Reilroad Compsuy, if the reorgenizetion
gs contomplated in the plen hereinbefore referrod to is accon~

vlished:




Table No. VI.

INEEBTEDNZSS, CAPITAL STOCK, AND INTEREST CHARGES
OF

WESTERN PACIFIC RATLWAY COMPANY
AND

IES WESTERN PACIFIC RAILROAD COMPANY.

Obligations, Capital Stock Western Pacifle  The Western Pacific
Outstending. Railwey Company Rallroad Company
(014 Comvany) (New Comvsany)

First Mortgage Bomds $50,000,000.00  $20,0003000.00

Second Mortgage Bonds 25,000,000.00 None
Unsseured Debt 26,800,000.00 None

lliscellaneous Cleims )
ascertained by receivers 163,625.54 None

Capital Stock 76,000,000.00 75,000,000.00
(Preferred,$27,500,000)
Interest Charges: (Common  47,500,000)
(First Mortgege Bond Interest) 2,500,000.00 1,000,000.00

Other Interest '
(as of date of eppointment
by receivers) 2,200,000.00
(sceruing dut in
princival paxrt
never paid?.




The data with reference to Western Pacific¢ Reilwey
Company is given as of December 15, 1915. The unsecured dedt,
miscollaoncous ¢laims end other interest charges are somewhat modified
as of the present time. While the ontire capital stock of The
Western Pacific Railroad Compeny, emownting to $75,000,000.00, par
velne, will be issued to the "Eolding Compary"™, there will be some-
what loss then this smouwat of the capital stock of the "Holding
Company™ in tho hands of the public by reason of the fact that
certain of the bondholders of Wostern Pacific Rallway Comnpeny have
not essented to the plan and that the preferred and common gtoock
of the "Eolding Company" which othorwise would have Yeen trons-
ferrod to them by the reorganization committee will hereafter\pe
returned to the treasury of the "Holding Compeny™ to the extent

to which it mey romein in the hands of tke reorganization committgg‘\

after the peyment of certeln reorganization expenses.

Tn so Par ac the cepitel stock and indebtedness axe
concerned, the net result of the reorganizatlon, i£ carried out
according to the plam, will be to eliminate $75,000,000, par value,
of capital stook, £50,000,000, face value, of first mortgage bonds,
$25,000,000, foce value, of second mortgege bonds, unpeid interest
oz saild bonds, together with other Andebtedness in excess of
825,000,000, of Western Pacific Railﬁay Compaony and %0 gubstitute
trorefor 547,500,000, par value, of common stock, 32%1500.000.
par value, of preferred stocle of The Western Pocific Reillroad

Compsny. The twenty millicn dollars, face value, of first wort-

gage bonds to be issued vy The Westerm Paciflc Railroad Compmny

are not to be considered in meking thls comperison, for the reason

: to
that the proceeds of seld bonds, amounting/approximately clghteen
with the excegtions horein noted,
milllion 2ollars, /will be invostod in new property. When {his

ipveatment hes becn mede, the dond interest cherges of the new

company will be only oxne million dollers per year as contrasted
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71th bond interost charges smounting to $2,500,000 of the existing

¢company. Assuning that thoe exvenditure of the moneys to be derived
from the sale of the first mortgege bonds of the face value of

twenty million dollers will result in the addition to the existing
proverty of 250 miles of branch lires and extensions, the total

honded indedtedness 0% the new company will be ;ess ther twenty thoumssnd
e dollers per mile as contrasted with o bonded indebtedness

of the Southern Pacific Compeny for the fiscal year ending June 30,
1914, of $60,669.00 per mile and & bonded indebtedness of The

Atcnison, Topeks and Sonts Fo Railway Compsay during the same

peoriod of $28,712.00 yer m;le.

' The forogoing comparisons would seem %o indlicate that
from the point of view of the success of‘the new railroed, the
plan of reorganiéation preogented %o the Railroad Commission is an
excellent plan; We may reasonebly expect thet even during the
Pirst few yeors, the rcorgemized railroad will have no difficwlty
in earning the interest on the first morigage bonds walich it
provoses to isewe. Vhile 1t is probable that full dividends will
ot be osrmed on the preferred stock for a number of years to
come, it 1s reasoneble to sssume thet with the %&22%%&;&?%% feed~
ers as centemplated, the property will in time be sble to pey
dividends on the preferred stock as woll &8 interest on its indebte
edness. The common stock will represent such equity as there may
exist in the yroverty. Wkile the market velue of the property, &3
deduced from its eerning capacity, is vnonestionably consideredly
less than the face value of the securities provided 4in the plan
of roorgeniszation, the plan vrozented is & very great improvement
over the finsncisl setup of Western Paclfic Rellway Conpany and
cormends 1tself to us as worthy of sdoption. Witk an improvement
4n its financisl condition, the new company will no doubt at an
carly date desire to meke appropriations for the increased safety

of 1tz passengers and the public by the graduel instsllation of




& dlock signslling system and the elimination of dangerous
grade crogsingsa.

The Reilroad Commission will, at the present time,
give its generel approval to the proposed plan of reorganization,
in so far as its epproval 1s necessary. Supplemental orders will
hereafter be made whorn the purcheser of the proverty of Western
Pacific Railwey Coxpany has beern definitely sacertalned, when
the purposes for which the proceeds of the bonds to be lssued
by The Western Pacific Reilroad Company have been presentéd to
tho Reilroad Commissiorn in detail and when & copy of the proposed
mortgage or deed of trust of The Western Pacifle Rallroad Company,
in 1ts finel form; has been precsented to the Railrcad Commission.
The suthorization to Western Pacific Railwsy Company %o convey its
property will, as usnel, contsin a description of such vroperty,
and‘also & provision that the purchaser will never claim, vefore
the Railroed Commission or eny court or other public body, any
value, in any proceoding, Tor ita franchises or permits ;n the
State 0% California in excess of the sum paid therefor by the |

originel grantee. The petition herein alleges that none of the

stock or bonds of The Western Pacific Railroad Company are to be
issved or used in capitalizipg the right to be & corporation, or
any frenchise or permit, or the right to own, operaete or enjoy

anyosuch franchise or yermit, ox any contract for consolidation

or lease.

We are of the opinion that the reorganization committee
shonld ve commended for heving presented to the Railrosd Commission
‘& plan of reorganization cnder whisk Western Pacific Railway Company,
in its reorgenised Lorm, may have & fair chance to succeed and to

fulfill the high hopes which wore enteortained by the people of

California ﬁhen the railroad was coanstructed.




Al

TESTERN PACIFIC RAILWAY COQIPANY heving s=pplied to the
Reilroad Commission for an order asuthorizing the conveyance of
its entire proporty to the cuccessful bidder for said proverty on

Loreclosure and sale in the case of The Foulitable Truct Commany

of New York as Trustee, Complainant, vse. Western Pacific Rasilwey

Commveany, et el., Defendants, Equwity No. 169, now pending in the

District Court of the United States for the Northern District of
Celifornie, snd TES WESTERN .PACIFIC RAILZOAD COMPANY having spplied
to the Railroad Commission for an order authorizing the issue of
cepitel stock and first mortgege bonds, &3 hereinsfter set forth,
end the execution of & deed of trust or mowigage to First Fedexrsl
Teust Company axnd Alvin W. Xrech, trustees, o secure an authorized
issuwe of firsf mortgage f£ive por cent vonds of = total face valué of
fifty million dollers, and o public hesring noaving beon held on
seid applicetion, and the Rellrocd Commission finding that the
parposes Zor which seid capitael stock snd bonds are to be used

are not in whole or in. part ressonably chargeadle to operating
expenses or to income,

I7 IS E=rEBY ORDERED as follows:

| I.

Testern Pscific Railway Company is hereby suthorized to
gell smd convey its entire proverty to the succozsful didder for
said property in the foreclosure proceedings now pending in the
District Court of *the United States for the Northern District of

Californis, in thoe proceecding entitled The FBouitable Trust Comvary

of New York, ac Trustee, Compleinant, vs. Testern Pacific Railway

Comoany, ot ol., Dofondents, Eeulty No. 169; provided, that

no comveyence oFf Said properiy shell be executed until the Relilrosd
Coxmission shall have iscued o supplementel order neming the purchaser,

B I
doseribing the property to be conveyed snd prescribing such‘conditions,/




82y, &8 the Railroad Commission ?%y find to be just and proper.
" If The Western Pacific Railrozd Company or its
agents shall be the successful bidder for the property of

Western Pecific Railway Company in tho foreclosure proceoedings
referred to in the Lirst paragraph of this oxrder, the Railroed

Cormigsion will'hereafter make 1ts supplemental order herein,
authorizing The Westerxn Pacific Railroad Company to issue
QZS;OOO shares of its common capitel stock of the par value of
;‘;'347‘,“500;000.00, 275,000 shares of its preferred capital stook

of the per value of $27,500.000.00 and $20,000,000.00, face vil ue,
ofﬁits f£irst mortgage gold bonds to mature on lMarch 1, 1946, end
“to bear interest st the rate of 5 per cont per annum, payable on
" the Pirst days of March and September, and to be redeemabdble at
the fece amount thoreof and sccrmed interest thereon, on the
following conditions saxd rot otherwise, to-wit:

a= The Westorn Pacific Reilroad Company will be

authorized to issue 13 shares of its common capital stock of the

par value of $100.00 each, to its thirteen directors; one share to
each directoxr, upon fhe peyment for sald capital stock, ic oash
at par.

b= The Western Pacific Railroad Company will be
authorized to issue 474,987 shares of its common capital stock
of the par value of $47,498,700.00 and 275,000 shares of its non-
cuzulative 6 per cent preferred stock of the par vealue of
£27,500;000.00 to a Eolding Company, %to be hereafter incorporated,
in total payment, with ﬁhe exception of 2 sum not to oxceed
$2,;000,000.00 in cesh, heroafter referred to, for the entire
proverty of Western Pacific Reilway Companye.

6« The Western Pacific Railroad Company will e
asuthorized to issue its first mortgege 5 per cent gold bonds
0f the foce value of $20,000,000.00, to be secured by the deed
of trust or morigege hereinasfter referred to, on the following

conditions and not otherwise:
( =30 ~
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(1) Said bords shell bo 90ld so as to net The Western
Pacific Railroad Company not less than 90 per cént of thelir fece
value, plus scerued interest.

(2) The proceeds from the sale of said bonds shall

ve used for such purposes as shall heroafter be specified in &
supplemental order oxr orders, when detailed statements of the
ourposes for whick said expenditures are to be incurred sheall
heve been Tiled by The Western Pacifie Railrozd Company, such
purposes, in genoral, belng &s follows:

(a) To pay the distrivutive shares of non-assenting
bondnolders, underwriting comrmission, expenses of fore-
closure and reorganization, including court costs, com-
pensation and allowances of the receivers snd their counsel,
the mortgage trustee ond 145 coungel, taxes on the creation
and iggue of new securities, compensation ond expenses of
the protective znd reorganization committees, their deposite=
»leog and counsel, fees of engineering, accounting and other
exports, ergraving, rrinting end miscellsneous reaouwirements,
not to exceed the sum of £2,000,000.00. |

(v) For betterments to the existing property of
Tegtern Pacific Reilwsy Compeny, not to exceed the sun
of &2:579,750.00.

(e) TPor tho scquisition of new pessenger and frelght
equipment, not to exceed 4pe sum of $3,514,000.00.

(a) PFor the scouisition by purchase, construction or
otherwise of extensions and feoders, including payment of
interest during construction, the acquisition of a&dition#l
new propertﬁ, the peyzent of rocoivers' car trust obvligations,
the provision of working cepital, &nd the possible protection

o claims sgoinst Tke Denver end Rio Grande Reilroed Compeny,

not to exceed the sum of $10;§O6:250.00.

ITI
Such supplemental order or orders as are heweafter

«3l~ .




issued nerein with reference to the issue of cepitel stock and
vonds will contain the usual conditions with referemce to sccomnting,
tho time within which tho authority graonted chall be exercised and
the payment of the fee on the 1:ssue of bonds.

Iv.

If Tho Western Pacific Reilroed Company or its sgents shall
be thé suecossful bidder at foreclosure sale in sald proceeding now
vending in the District Court of the United States for the Northern
District of Californis, soid company may khereafter present to the
2eilrosd Commission its proposed deed of trust or mortgege to First
Todorel Trust Compsny end Alvin W. Xrech, s¢ trustees, in its roevised |

form, wheroupom, if sstisfectory in form end substance, the Railrosad

Commission will mako o cupplemontal order authorizing the execution
oF suen deed of trust or mortgaege.
V.

Tr 30 for ac the Railroad Commission's consent may be nec-
ogsary to the execuiion of the plax of reorgenization referred to in
the ovinion which precedes this order, in respects which heave not
been covored by the preceding sections ol Thizs order, the Railroad
Commission hereby gives its comsent to the execution of said plan
of reorganization, subject to the terms and conditions of the fore=-
going sections of this order. | '

Datod at Sen Francisco, California, msg » &ay"of

June, 1916. : Y S
r;§ZZ¢i4%"\J;7“'<'
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Commissioners.
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