
BEFORE THE RAILROAD CO~ISSION OF THE STATE OF CALIFOENIA. 

In the Matter of the App11c~t1on 
of The Weste~ P~ci1ie Railroad 
Com~~ •. of Franklin V. Spooner. 
Robert R. Per dow and John C.Rued. 
and of Henry E. Cooper. A. M. Hunt. 
James D. Phelan. George Whittell. 
David. R. Forgan. I. DeBruy.c.,. 
C. Le~ard Blair. Frederick R.Eeker. 
Starr J. Murph$. Robert W. Martin. 
William Salomon end Richard B.Young. 
as the re-organization cOmmittee 
const1 tuted by the :plan and agreement 
of re-organ1zation of Western Pacific 
Rsilw~ Compsny~ for authorization 
of proceedings ~ursuant to said plan 
and agreement of re-organ1zation. 
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John F. Bowie for petitioners. 
Perry Evans for Wew.tern Pacific Eeilw8.7 Company. 

BY TEE COMMISSION. 
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~hia is a petition for an order authorizing Western 

rac1fic Railway Company to sell its entire ~ropert~ and author

izing ~he Western Pacif1c Railroad. Coopa~ to purebase aa1d 

property. to issue stock of the par value of seventy-five million 

dollars and bonds of the face vnlue o! twenty million dollars ana 
to mortgage 1ts property to secure an author1zed issue' O~bOlldB 

',. .. 
o! the face vslue of fifty mi1l1on dollars. all in accol:danoe 

with a plan and agreement of reorgan1zation of Western PacifiC 

Ra1lway Compan3. 

A public he&r~ herein was held in San Franoisco on 

June 19~ 1916, at which t1me ,t11s ap~lication was submitted. 

Western Pacific Ra1lway. Com~e.n1 was incorporated on 

Maroh 3~ 1903. under the laws o:f Cal,1torn1a, for the purJ.)oae of 

constructing So main line of railroad between San Francisoo. 
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CalifOrnia. and Salt LaJte Ci ty. Utsh~ together with branoh. lines. 

Construotion.oommenoed in.190S. The first through tra~ 

Over the line arrived in Oakland, .Cal1forn18,. on Augtlst 22, 1910~ 

and operation oommenced shortlythereefter. The railroad was 

transterr~d from the construction department to the operattng 

department on J''IlJ.,. 1, 19l1. 

The mn1n line rttnS trom San Francisco by terry and 

barge s1Btem to Oakland; thence southeasterly. easterly. northerly; 

and easterly through the cities or towns ot Niles, Stookton~ 

Saoramento; Marysv1lle. Orov1lle, Keddie, Portola, Hawley and 

Doyle, to a point on the boundary line between the states of 

California and Nevada'on the eastern boundary of Plumas County. 

California; thence in a genoral easterly direction across the 

Sta.te of Nevada to a. point on the botl..tldary line between the states 

of Nevada and Utah; and thence in a general easter11 direction; 

along the southerly edge of the Grea.t Salt Lake to Selt Lake City~ 

Utah. The length of the main line is 9'26.31 miles. of whioh 

distanoe 377.10 miles are located in Californ1a, 427.25 miles in 

Nevada 8.%ld 121.96 miles 1:l Utah. Western Pacific RailwEF Com:PtmY 

owns one branch line" extending from Carbona.~ san Joaquin County; 

Califor.nia~ in a general southwesterly direotion, a distanoe o~ 

13.13 miles,; to Tesla~ Alrunedl~ County~ Cal1forma. The total 

length of all tracks'~ including main line milea.ge. seoond tracks 

and yard tracks and sidings is 1112.47 miles. 

The maximum gra.de is 53 feet to the mile, being a 1% 

grade. This grade is more favorable than that of· any of the 

other transcontinental railroads reaching California. The mnximnm 

degree of curvature is 10 degrees, oompensated at the rate of 

.035 feet per degree. The line aa c~nstructed aO~OS8 the Sierra 

Nevada. Mountains is w'",l, remarkably free from snow, so that 

maintenance charges due to snow are a.t a minimum. ~ho construc

tion standards were first class. 
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Mr. J. F. Evans, General Auditor of West.ern Paoific 

Railway Company, testified thnt the coat of Western Pacifi0 

Railway Com:p~' a property in cash or the equivalent thereof •. 

~o April 30~ 19l6~ was $81,869;254.60. Included in this amount 

are $3;296~975.00 discount Oll first mortgage bonde and t16;5S6~194.0S 

~terest during construction. The sources from which these funds 

were derived areas follows: 

~oceeds of s&le of :first mortgage bonds - $46~243,120.00 

Prooeeds of sale of second n 

Proceeds of sale of oapital stook •••••••••• 

Interest on trust funds deposited during 
constnct1on ••• , ......................... . 

Accrued 1nterest on second mortgage bonds •• 

Moneys borrowed ••••••••••••••••••••••••••• 

Income from operat~n pending construotion 
used for construction •••••••••••••••••• 

lS'Z750, 000.00 

l63'~ 000 .00 

1,870,146.00 . 

, 52;'905.00 

16,40e~6S0.00 

754'353.00 __ .... __ .1. ... ___ _ 

Total t ........................... ~84;'242;·174.00 

The difference between the totalo:f $84,242~174.00 and 

the sum of $81~869~254.60~ testified to by Mr. Evans~ represents 

prinoipally interest on first mortgage bonds accruing subsequent 

to the end ot the oonstruotion period. 

The net book cost of the ~roperty of Western Pacifio 

Railway Company as of . June 30, 1911, as appes.l"s on Schedule A of 

Railroad Cocmiss10n's Exhibit No. 5 here1n~ was $154~198:4l2.71. 

The book coat ~s of April 30. 1916. as testified to by Mr. Evsns, 

was $lS7·,:660~085.'15. The book cost 1ncludes an item of aevent1-

five million dollars to ba.l~nce the oepital stock, amounting to 

seventy-five million dollars. Almost all the oommon stock was 

issued as bonuses in conneotion with certain bond and other trans-

aotions. The onJS oash derived from the .~sale of oom.on stock. 

was the gum of $163;000.00. 

No detailed eettmates of reproduotion cost new or of 

reproduction cost new less accrued depreciation were presented. 
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Mr. T. J. Wyoho~ chief engineer of Western Pacific Railwq( Com~ 

pa~, testified that he had boen engaged tor some ttme 1n the 

p:t'e:p8.l'at1on of an est1ma.te of the cost to reprod.uce the prop3:rty 

of Western Pacific Ra11w~ Company end that. while this estimate 

bas not been completed, he concludes that his final figure will 

be ~ excess of seventy-five million dollars. Mr. R1ehard 

Sachse. the chiof engineer of the Railroad Comm1ss1on~ testified 

that the engineering department has been working on the est1lne.ted 

cost to reproduce the property of Westem Pacifio Re.ilwll' Company 

in California, and tbe.t on the basis of the in:formation thus far 

secured. the cost to reproduce new that portion of the property 

which is located in the state of California would approximate ,. 

sixty m1llion dollars~ and for the entire property, between eighty 

end e1ght~-f1ve m11~ion do~lare. He testified further thnt the 

cost to reproduce new less depreciation would be appro7.1matel1 

forty-seven million dollars for the property in California and 

$72;250~OOO.OO for the entire property_ The estimates both of 

&. 'Wyohe and of Mr. Sachse wore sta.ted to be merely approxi:rte.t1one. 

Western Pacific Railwsy Company issued the entire amount 

of its a.uthorized capital stock~ being 750~OOO ehnres of common 

o~p1tal stock, o£ the par value of $100.00 per share. ~e comp~ 

also issued 1 ts entire authorized first mortgag~ bonds, oo·nsiat1ng. 

of bonds of the fa.ce value of fifty million dolle.re~ seoured by 

mortgage or deed 0 f trust to The Equitable Trust Compen1 of New YoXk, 

suoceS80r to !owl1ng Green Trust Comp~~ and a.1so its entire author

ized issue of seoond mortga.ge bond.s~ oonsisting of bonde of the 

taoe value of twenty-five million dollsre~ seoured by mortgage or 

deed of trust dated October 9; 1908;' to CantrEll. ~:rust compa.IIY of 

New York. Other liabilities of Western Pa.cific Railway Company 

will sppear hereinafter in the general balance sheet as of April 30~ 

1916. It wUl suff1ce·~ for the :present. to draw a.ttention to 

the faot that the principal portion of these other liabilities 
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consists of moneye owing to The Denver and Rio Grande Eai1road 

Company; owner of approximately five-sixths of the oapital stock 

of Westerr. Pac1:f1c Ra1lw~ Com:!?e.ny~·for moneys advanced. The 
. . 

moneys thus owing to The Denver a.nd 'Rio Grande Railroad Compalll" 

sre in excess of twenty-five million dollars. 

Western Pacific Railway Company has operated under a 

number of serious handicaps, among ~ich the following may be 

stated: 

(1) Lack of branch lines and other :feeders. 

r2) Highly competitive conditions in territory served. 
I 

(3) DisadvantageouB contractual relatiOns with other 
carriere. 

(4) Excessive interest requirements for mileage operated. 

(5) Unu~al obstacles and difficulties during the 
construction period, including the San Fran
c1soo earthquake and tire of 1906. 

'"" 

(6) Financial panic of 1907, dur1ng construotion period. 

The resul to of these handicaps' are refleoted in the 

:prof1t and loss statements of Western Pac11"1c Re,llmv Comp~. 

The :following table shows comparative income and profit 

and loss statements of Western Pacif1c Ra1lw~ Comp~ for ~e 

fiscal years end1~ June 50. 19l2, 19l3. 19l4 and 19l5: 
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!!!!.le No.1. 

COUPARA'lVE IN001~ AND PROFIT AND LOSS STATlHEttTS-·WESTERllPAOIFIO RAILWAY COHPAllY-

June 30. 1912, 1913, 1914 and 1916. 

Operating revenlles 
Opera.ting expanses 

llet operating revenue 

O".ltslde operatlonB .. revenue 
O'.1hlde operatlons- expensea 

Net revenu.e fro~ outside operations 

~ohl net )'evenue 

Taxes acoT'\led 

OporAting inoo1t.13 

O'TdER InC01!& 
JOint tao! 1 it:! rout inoOM 
}.!haellaneous Rent lnoooe 
Ill'3omo from Unfunded Soctrlt1es and 

Moounte 
1li8ool18JleO'~8 Inoorr.6 

Total otb~r Ineo~e 
Gross COl'pOr8te Inoolr.e 

DBIJJOnOUS FROU GROSS INCO:!E 
Hiro of Equl~ont .• -
Joint FaoilUy Ron\ Doduotions 
1J.lsoollaneous Rent ~duot1on8 
Intores\ aco)"'lled on FU.n1ei Dob\ 
Other Interes~ 
L"'Ol'thatlon of DIMO\Ult on Fun.fed Debt 
III soellnneous Deduotions . 

!total J)e·1uotil)ue 
liet Corporate Loss 
Proi"U on road at» oqul.{'.1!:OOnt sold 
D~la;,e'l 11100:10 Ore:U tB 
ltlsoell&.neous Ore1Ue 
Lose Em·l no\tred. Road and Equl~ent 
Dsleya-l Incor.a D~blt8 
lliBoe1h.noo\ls Debita 
}).)tloit f'or Year 
1).3£101t at Beginning of Year 
Dotiolt at ~d Of Yeel}" 

Year ending Year ending 
June 50. 191? June 30. 191:5 

5,266.632.43 
4.229.!.864.6~ 

6,173,628.29 
4,478,636.06 

Year ending, Year ending 
June 19-,-191'L- June 30 L)::.::,9;,,:;:1:,:;;5_. __ 

6,099,573.37 5,708,126,27 
4,995,891.64 4.419.936.63 

1I026,~~_ 1 •• 694.!'l~3.,;:3. 1.!,103.6.tnMi!!L~ 1,2aa,le.?;~!4: .-

i 3~~~~1.63 .. 
~---

992,606.36 

807,272.51 

17,387,92 

1,961.86 ------- ....... _-
19,355.78 

826,628.29 

203,495.43 
28,614.49 
29,202.48 

3,74$,245.9'1 
98,801.10 

341.09 
-----------

4.108,6<h.16 
3,281,97?.81 
----------,.. 
,----------
-----~ .. ----
-----------

3,281.972.87 
----------.. 

3.281,972,81 

166.967.07 
160,60~_.~~~_· _ 

1}.~~35~28 

1.683,167.95 

278.096.!l~ 

1.405.061,82 

63.26 
23.447.34 

26,604.73 
-- ... ---~-----

60.035.35 
1,455,097.17 

302,281,67 
67.093.03 
47.'n8.60 

3,762,281.26 
681.804,33 
---------2,312,50 

4.843,651.36 
3,388,454,21 

;n.917,62 
21,499.66 
11,~3.96 
13,16-8.61 
33,435.12 

602,66 
3,380,149,26 
3,281,972.67 
6,662.722.13 

151,663,96 ------------
1'l8L716.2~ ----- ... -------------.. ~-- ... -----
271162,~6 

1,076.629,47 1.2S8.189.74 

351'),2~ ____ 356.032.66 --
697,270.07 933,166.86 

124.92 124.92 
21,497.17 60,199.64 

4,688.48 3,016.71 
-.J._~L 000.00 .'183,28 

47,310.61 54,123.75 

744,660.64 987,260.61 

300,959.16 252,795.05 
60,669.66 54,757.02 
49,661.94 60.192,60 

3,152,174.96 3,113,435.63 
619 768.44 4 643,39 
173:166,45 117:319.84 

6,251,64- 6,708.98 

5,165, iFEf.-47 '3.696.853,2'1 
4,4.20,454.21 2,613.424,61 .. --- ... ---.......... ..----------- .. 

11.159.49 ----------_ .. 
1.277,65 6,884.37 
1,3$5,18 ..... ----------

95,692.02 1.851.91 

----------- 64,14'1.23 
4.611.249.69 2,661.687,37 
'1,006,947.24 11,520,195.63 

11,620.195,e3 14,181,693.20 

N~E. By dlrol)tlon ot 1.0.0. entries war~ ~de oharging Proflt Qnd Loss $112,01S.04 end Ino~~e $173,166,45, thus 
rodu~lns a~unt of Disoount to be oharg~ during Ilfo of seouritioB after Juno 30, 1913, from ~J'109.662.94 
\0 ~..6,363.628.461 also a oh~rgo ot ~190.6?' ",-as r'Yldl) for IntGN3t on oqulptoont. Tn,ls aoooonts for the dit ... 
(ereMe ot t>afiolt batv;Qon 1913 an'} 1914. 
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Attention should be drawn to the deficits tor each fisoal 

ye&r end to the accumulated deficits at the end of the re8~ect1ve 

fiscal years, ~s follows: 

Year Ending Year End.ing Year Ending Year Endi1ng 
June 30',;1912 June 30,1913 June 30,1914 June 30;l9l5 

Deficit for year $3~'281, 972.87 $3;380'~ 749 .26 t4;511~248.59 $2~661. 68'1.3'1 

Deficit at end of year 3~281~972.e7 6~662~722.13 11,520';195.83 14~181.883.20 

The disadvantages under which Western Paci£1e Railway 

Co:cpany has been laboring are also renected ill the ~ollow1ng 

tavle. showing oomparative statistical £1gurosof Western Pacifio 

Ra.llw~ Cotlpany with other tn>1oal railroad systems ~ as of June 30: 

1914: 
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~\ -

weatern 
Pacifio 
RallT.e.y 

___________ -___ ~_~ _____ !,Oil!P~ 

Mileage 9~3 

Coo t c£ Constl'"llotlon $16Q,3113,136.00 
Coat per Nile of line $ 165.767.00 
passongere carried 236,162 
paSS9!1gors c~rl'"l&i onG nne 62,076,775 
PasE9ngerrev19n'lo $ 1.253,731.00 
Avorage 81r.:u..>1t received. from 

03C? p3ssonger ~5.30 
AV6t'aSO rccoipta lJor passonsoi' 

P()l" ~!110 $ .02,)2 
FasS311ger sl)rvice train revonuo 

pOl' train !;-ile ~1.O4 

Frei~ht tonnago 1,199,940 
Fi'olg-ht to::nag>3 c[ll"rio-:l 0110 ruilo 595.826,774 
.' .. vcra~'l ,ltSt'3.'1T~ haul tf ~n.o 

tOI~-;",nES .?96.55 

E'reight re¥"HFl') ~4,676.940.(lO 

Avol'&go G.!zo.nt rccol vci fo)' arlen 
tOll of froi[}lt $ 3.90 

i're.i~t rever.110 \!cr mila ?f. roa<i $ "4,9~!'gg t1t"t:~"1" "'~./t;flE •• Y~/I.t"" LE To 3 o;eratlns roven1.l0S :~6.099,5 ". 
Opcratil1g revenues por !;'Iilo of roati l'. H6,493.00 ~: 

OpQratir.s r:::VOH'leS pel' tl'ain ;:1110 ~ 2.19 
Operatics Ex~el1ses ~4,995,691.0·0 
Opol<ating OY.9&nsos pOt' !l1l6 of road $ H6,318.00 
Operating dx~onsa8 per train ]~llo $ 1,80 
Ratio Of' operatine expenses to 

oporatlr,g rovenn.oe . 81.91% 
Net l'yvellUO ~}1.103,6S2.00 

liot r6ven:lO 1>01' nUe of road $ 1,174.00 
Freight tl'ain unoage 1,406.248 
Pa959nger train mll~o 1,318,469 
'lotal l'o)vonue train T:'lUOaso 2,'178,043 
Interoet ch~rgoB ~,75?,776tOO 

Interest o~ort.'09 VOl" mllo of 1"00.<1 $ 4.451.00 
Prvflt and loss for yearaft&r 

deiuotll18 all ohargos $ 4,611,2~.OO 

f ?l 

Southern 
Paoifio 
O~cupallY 

TABLE NO. II. 

Atohison. 'i'OP')ka 
& santa Fe Rail
way Oo:npany 

11l1n()ls 
Central 
Railway 

Lou 1 8"'11110 
and. lTas.l:i.vllle 
Raill'oa1 

----------------------~-----~-.-----. 

*5,685 7,168 2,273 4,080 

~614.764.266.eo ~.639, 002.45?OO $136.579,4£3 ~241.818.220 

$. ~10S,13S.00 $ 89,3S3.oo $ 60.087 $ 69.269 
36.645,269 11, ee2. '/'/9 27,622,714 13,360,348 

1,348,286,556 1,146,808,853 no J 962,391 577,420,770 

$ 3'),018,590.00 $ 24,633,111.00 o 13, ?l5, 979 $. 13,082.509 

$.01917 ~2.07 e.49835 $. i:7920 

$.0?226 ~ .0214 ~.0190a ~.022G6 

~1.f;7 '~1.1'l ~:l. 26260 ;~1.4J)393 

~O,33St210 21,640,032 3~t3'+?.709 32,215,106 
4, 'U,O,3"'xO,390 5,893,3'19,43? '/ ,'789.173,596 5,~llt81?'.3'l( 

232.E8 :;'13.60 2{Q.03 1'11.09 

~55,le2,071.00 ~:61,OS9 ,210.0) $ 43.811.272 $ (2,~&9~O78 

o 2.71 ? f..8t,. ~ 1.35645 $ 1,33066 
~;, 

~ HS,44~!W 1} "7 ,3f.~.~~ $ :t"~Jf~ $ ~,~,,€~~ 
~92,03s,oa8cJo ~'93,6{(),26 ~aO t· 65,873. '/00 $ 59, 8 ,77 -.' 
$ H11,O~5.00 ~ • tll,208.C-o ~~ 13,811 I; 12,009 

$ 2.83 ~ B.~7 $ 2.06691 ~~.O4110 

:;-.o4,9n.140.00 ~,112t 7.)1.00 t:!- [-0,776,327 ~ 4+,'182,709 
'L Y 

$ u8,395.00 $ H7,210,QO !. 10,640 {'. 9,011 'il .... ' ,., 1.69 ~ 1.72 ~. 1.69317 ~ 1.53162 
.;} 'I.' .... 

59. 7f1i~ 64.~3~ 'I'l.OB% 70.03% 

~.37 ,046, 9{-$.00 ~33,367.667.00 
,.. 15,098.373 ~. 14,900,070 . ., '''-

~ "5.651.00 • U3.998.00 ~ 3,1136 ~, 3,016 

10,044,661 14,16fj,594 18,395,176 17,996,695 

~0,96et680 18.511,697 13.1&O,31~1 101 647,166 

31.983,426 35,055.309 31,670,6010 29,2<11),624 

I} 6,310,240.00 $ 12,624,769.00 $ 7,017,786 $ 7,137,639 

$ ·1,110.00 $ 1,763,~ $. 3.439 $ 1,749 

t 29,919,271.00 $ HOTII) $ 2,057,112 $ .741.147 

.SUbs1dlol'Y linos inoludo-l 
•• Flg~red on average nl1o~go oporatod 

\ 

Boston & 
fuino 
Railroad 

725 
$9~t653.840 
t· v 125,039 
47,032,635 

896,031,331 
$ 15.851,616 

$.33704 

~.O1769 

$1~545S4 
24.762.884 

2.635, 13S, 719 

106.4.6 
$ 27 ,666,090 

.!} 
11-:. ~ 1.12571 

$ 
(: . 141 r~~ 
47 ,~"l!f. 06 

.t', 21,05'1 "f 
$ 7..36523 

" 38,296,679 ... ' ,.. 
17~OOa '" $ 1.910<t2 

80.7'lp 
g 9 , 117.227 
OW' 4,049 

8 1 142,0'11 
11,660,680 
20.046.~31 

$ 3.6'12,'1'18 
.~ v 01,929 

$ 2,700.904 

v.!ssourl 
Paoifio 
RailW'-:lY 

3,717 
~155,013,953 
C 41,041 

6,231,778 
259,469,924 

:) 4,6413,431 

~.77S01 

!>.01869 

$.9£5151 
12,182,074 

~,~Sg,047.?11 

196.10 
~ 19,490,4!'!5 

.c 1.59993 
~ l ,4,,9?~o 26,6~;!,.)c;..J) 

;;: 6.792 
~ 1.96678 

$ 21,776,082 
~ 6,(}56 
$ 1.60877 

01.eo» 
$. 4.045. 95a 
v 1,236 

6,699,299 
6,260,660 

13,635,846 i 7,762,34? 
~ 2,055 

$ 3,017,743 

I)Grr/6r !e 
Rio Grande 
Rsll'\\'aY 

--------~ 

2,524 
~174,316t610 
$ 69.064 

1,820,715 
248.076,693 

$ 5,077 ,403 

f:'2. '18869 

$ .02040 

~1.5?'852 
11,230,397 

1,42·),1~6, 751 

1?6.4.6 
¢ 17,051),080 

:~ 1~51G9r. 

r, 14. o~9 f.l~ 
~ 23.167t~51 
~ 0,96B 

~ 3.10167 
!j 16,016,196 
$ 6,~01 
:;: 2.14456 

l'? 
? 
'i 

s 
$ 

69.14(1, 
7,14$,055 

2,767 
3.674,316 
3t~69,122 
'1,469,227 
6,626,036 

2,2;'9 

640,036 



The cost of construction of Western ?ac1f10 Railway shown 

in tbe ~oregoins table is tho book eost and includes the item of 

seventy-five million dollares for CODOn. ,.stock hereinbefore referred 

to. ~he most 81gn1~ioant item ~ the ~orego~g table 18 possibly 

the bond interest per mile o~ railroad. this interest being 

$4~451.00 for Western Pacifio Ra.ilwaya.s contrasted with $1';110.00 

~or the SOuthern Paeific Company. $l~763.00 for At~ison. Topeka add 

Se.nta Fe Railway Oompe.D.3'. ~2·~055.00 for Missouri Pacifio Railway 

and $4~929.00 for the Boston and Maine Railroad. which is conceded 

to be one of the highest oapitalized railroads in the United states. 

The following table shows in snmmsry form the revenues 

and expenses of Wes~m P$cific Railway Company tOr the fisoal 

year ending June 30. 19l5~ and also ~or the ten months ending 

April 30. 19l6: 
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T~ble No. III. 

REVENUES A1"D EXPENSES -- WESTERN ?ACIE'IC RAILWAY COMl?ary --

FISC.u. YEAR ENJ)Il~G J'llnO 30, 1915, and ~EN MON~E:S 

~~DING APEIL 30, 1916. 

I T E M 

Ra11we.y Operating Revenues 
Railwe.y·Operating Expenses 

Net Revenue 

R~11way ~ax Aocruals 

Uncollectible Rcilwar RevenueS 

Railway O~eratine Inoome: 

Non Operating Inoome: 
Rent - Equipment, etc. 

Year 
End.ed 

June 30, 1915 

$5,708,1.26.27 
4~4191936.53 
1,288,189.74' 

355,032.68 

1;851.91 

931~04.95 

Income from unfunded Securities 
M1eoe11~eous Inoome 

50,324.76 
3,015.71 

783.28 

Total Non-operati~~ Inoome 

Gross Income 

Decluotions: 
Interest on Funded Debt 
Other Interest 
Rent - Equipment. eto. 
.~ortizat1on of disoount on 

f'lmded debt 
Misoells.neous 

Total. Deductions 

Loss :for Year 

Surplus for 10 months- No deduc
tions for interest 

-10-

54,123.75 

985,428.70 

3,113435.53 
4643.39 

357745.47 

117319.84 
5708.98 

3,598,853.21 

2,613,424.5l 

Ten Months 
Ended 

.A.pr11 30,1916 

$6,1.73,326.39 
3,968,0'19.17 
2,206,"7.22 

285,792.74 

74,452.92 
20,263.81 

"827.1.0 

95,543.83 

2,014,998.31 

------- .. -- -
1,410.06 

369.703.87 
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~Ae foregoing tsb1e shows s sur~lus for tbe ten months 

ending April 30, 1916, with no de~uctions for int~rest, amounting 

to :~1, 645 ,294.44, $oS contrasted. with Do loss of $2,013,424.51 after 

deductions for interest, for the fiscal year ending June 30. 1915. 

Mr. c. ~!. Levey, Vice :President and Generel lv!s.nager of WesterJ:. 

~acific Railway Company ~rior to the receivership hereinafter re

:f'e:r:-ed to, and. noVT President of The Western Pacific Railroe.d Company, 

tostified that the earnings for the ten months ending April 30, 1916', 

must bo doemed abnormal, for the reason that they include approxi

mstely ~~560~000 sbnormcJ. passengor earninss :fTom tho Pa:l=a-Pac1f1c. 

Intorna:tional EX1'OSi tion end ~850,OOO abnormal freight ea:rnings due to 

tho closing of the :PaI'.Ulms, CansJ. and high water :froight rates d.ue 

to tho shortage o~ vessols resulting from the European conflict. 

1~. Levoy testified that, in his judgment, thiS railroad system may 

reasonably be expected to ea.r:. during tho next few years, an snnuaJ. 

sum of one million dollars in excess of operating expenses ~d 

taxes. As beariIl$ upon the net 1nco=o avo.11a.ble :ror the pa.yment 

of interest and ~ossible di~ide~ds on stock ~hich may reasona-

bly 'be antiCipated, $lld honco also on the market vol 1.1e of the 

property on tho basis of such net income, ~~. ~ichard Sachse, this' 

CozissionT s chief engineer, testified. th:lt, in his ju.dgment, the 

o~enditures for mcintenance snd for betterments during the next 

fow yesrs will be considor~bly in excess of the expenditures 

heretofore snnual1y incurred for those itoms. Ee roferred to 

expenditures wr~ch \nll "00 necessary on tho property now owned for 

gr~ding, replacement of bollasting, repl~cement and. reconstruction 

of 'bridges, retimberin~ or concreting of tw~els, replacement of 

rolo.y or second.-h~a. 75 :9o'Und. rail with new rtJ.il, completion of 

fencing, Qovelopment of additional water supply and wharf f$cilit1es, 

Glev~tion o~ portions of the line of railw~y, conctruction of 

automatic block signals snd addition$l terminal development. 

-11-



Mr. Sachse mnde sn ap~roxicate estimate of $e~075~OOO.OO to be 

expended for theee various items during the nt5xt few years~ -;vh1ch 

estimate appears in Railroad Commission's Exhibit No. ~. 

On J'une 23~ 1905, West ern J?ecifi0 Rs,ilway Compeny entered , 
into an !tgr09men t with The Donver tJ.:O.d Rio Gra.:o.de Railroad Company', 
The Rio Grande Western Railway Cocpany 

/D:!ld :Bowling Green Trust COtlps.ny; in whioh agreetlent ~e Denver end 

Rio Grande Rsilroad Companr ~nd the Rio Grsnde Western Railway 

Com:9lml" agreed~ in effect, to meet all Qbli'gat1ons :for interest 

and stnking funds in connection with the first mortgage bonds o~ 

Western Pacific Rs.~lwa.y Compa.ny, in so', far as the latter co,mpany 

might be unable to meet these obligations. The agreement covered 

So number of other matters~ including traffic arrangements. For a 

wh1le~ The Denver and Rio Grende Railroad Company and ~he Rio Grande 

Western Rallwar Companr met their obligations under this agreement~ 

However, When the 1nterest on the f1rst mortgage bonds of Western 

Paoific Ra11ws1 Company ~ peycble on March 1, 1915. beoame due, The 

Denver and Rio Grande R~1lroad Com~any~ a corporation of Colorado 

and Utah, the successor ot The Denver~ and Rio Grande Railroad 

Compeny and ~o Rio Grande Western ~So1lw~ Company, parties to the 

agreement of June 23, 1905~ failed to provide the funds neceSBar~ 

to meet said interest req,u1:rements. On l!arch 1, 1915~ Western 

Paoific Railway Companr defaulted in the payment of interest then 

due on its first mortgage bonds. Simi1er default was made on 

September l~ 1915 ~d March 1, 1916. On March 2, 1915, The Equita

ble Trust Comp~ of New York, substitute trustee under the first 

mortgage or deed of trust of Western Pacific Ra1lway Company, f~led 
.. , 

a bill to foreclose said mortgage, in the United States ~1striet 

Court for the Northern tistrict of California. ~ho Eca.uito.bae: 

Trust Oompsnr of New York there~fter filed its ancillary bill for 

such foreclosure in the United States District Court for the 

District of utah. Y78,rren Olney, J'r. ~ and. FrfJ.nk G. Drum were appoint

ed receivor8 of the propert1 and have been in possession ~er.of 
-12- 75 



and have operated the seme from March 5, 1915, to date. On Ma1 27. 
, . 

1916, a decree of torec10snre ~d sele was entered in the proceeding 

pending in the Northem :District of Ce.1ifo:rnie.'~ in Which decree it 

was provided tLat the propert1 should be sold by a special master 

for a m1n~um sum ot eighteen million dollars. which sale is to be 

held on June 28. 1916. S~id decree has been entered of record 

in the District Court of the Un1ted states of Nevada and a decree 

of, s~11o.r substance has been entered in the ancillary cause pend

ing in the Distriot Court of t~e United States for the District of 

Utah. 

Mr. Ferry Evans; eppec.ring on behalf of West ern Pacific 

P~1lwa~ Company, re~uested at the public hearing herein that the 

Railroad Commission make ita order authcriz1ng Western Pacific Ea11-

W8.1 CO~en1 to sell its propert1 to the purchaser whose bid mB1 

hereafter be accepted in s~id foreclosure proceedings. 

The follow~g table shows the general balance sheet of 

Warren Olner. Jr., and Fr~nk G. Drum, ~s receivers of the property 

of Western Paci!'ic Railway Com:paDY as of April 30, 19l6~ 1ncl'\l.ding 

as o! April 30. 1916, the acco~ts or1ginatfng prior to the reooiv-

ership: 

-13-



GB!lERJ.,t. B.\J..!lTOE SH~f ,-1 WARREN ~LlT1r(.!-1..TJ\ • .L~d l<Jl_J.nK..Q.._~1JtUMLR~OEIV~S O~ 7'dfo! PROPER1'"i OF , ' 

VI ]!. S T E!L!! PA 0 I FlO R A I L WAY C 0)1 1> AJ!...X 
'1 

1 ~ AFaLL 30' 1916. 
-=-=-'-,--~.-

I 
I J. S. SB; T s • • • • 

lNVBS'.3IEN!S 

llN"6ST1-C~ir IN ROAD 
AlID R'1Uln?.JJ~ 

nlVE'3Tl!'~N'i' IN' AFFllJIATZD 
OO]:?A!UES, 

Capital Stock, Salt Lake Oity Union Depot 

• 
I , 
t 
I 

Receivers' 
AoooWlt 

• $ 2~O,9~.39 

, 
I 

I 
~c: R. R. Co •••.•••••••••.. ! •••••••••••• J 

Oapital Stook, Standard Roalty and Dovolo~nt 
...,. 

Comreny ••••• , ............................ . .. 

• Prior 
,Account • 

T 0: '1 A L , 
'Receivers' .lOQt. ,&'1 

Prior Acot. I 
I .• ______ _ 

I • 
I I 
1$166.406.324.~1,~ 

• I • 
J 

• , 
I 
I 

99,900.00. 

• 175,439.78, 

lU,706.264.6O 

99,900.00 

176,439.78 

I 
J 
I , 
I , 
I 

, 
Notes Rooeivable(Staniard Roalty and ~Ye1opnent , 

C~~pan¥ ••••••••••.••••••••• S M 'P~3,813,01r 203,873,01. 
I I • 

O~'IDm lJfVj-~i~re!.f~3J J • J 
U. S. Govt. ,-land Sorip (Valentine) •••••••••••• 1-__ . ___ "=-___ 1.L4.00.QQ..L _____ ~.400.00 __ J.. 

ro T:\J, INVJ<;STl-~.qjT3, •• 0 ••• 0 • 0 ••••• 0 I $ 220,930.39 

ClJP.P,-~R J.SSE~'S : 

CASHs 
~-99. Elsoy, ~reasurer fo~ HQcoivo~3, ••••••••• o 

}!. O. Bates, Cas.'l}ior, lI'ett:, Cash' •••••• to ••••• 

'11 

I ;;:1,294,246.37 

P.·y·u ttnnce s ill ransi t, ••••••••••••••••••••••• 
I 2,000.00 
, 04.869.31 

Tnf~ !ErOSI~SJ 
nmk of C!:lli fOn\!a. NatIonal J"ssoci9tlon ........ I 
}.~~1·O!1l1 tile National Bank of S&n Francisoo ••••••• I 
stookton Snv1ngs &: LO~l1 3001 Btl?' ••• 0 •••• I ••••••• I 
Rideout S:ai th lTational Bank, Or01'd110 ••••• to ...... 

wjnne~~oca Stato Bank & ~~U9t Co~y ••••••••••• , 
First National Bank Of ~/liwerrtloca.. •••••••••••••• , 
Central Nat! onal BWk, Oaklmd •••••••••••••••••• 
Dloker, Je~ett & O\y"l}'lU1Y, Bank of l.leryavillo •• II 
C~llfornia National B9J'lk of SF.Cram nto •••• II •••• 
Roooorson NatIonal ~~nk, )ElkO ••••• • '.r;; ........ ••• 
cap! tal Uat! onel Baill<f' or Se.orrur.onto •••••••••••• 
Wal~r Bros • .IlAnk~S. Balt Lake Olty, ••••••••••• 
utah uta te nation.!)l Bg,l1k, 

~OlAL IEroSIT.!l 
Chas. Nlaey, Trea9urer for R90eivol's Sl'eolal 

AOOO~lt wiU! BMk ot C<llifol711a, ........... . 
ThO Equl t'lblo ';&'ruat 00t ot !i')w York ... Aeoot f 

, 

100,000.00 
60,000.00 
26,000.00 
10,000.00 
10,000.00 
10,000.00 

,. 20,000.00 
10,000.00 
::!6,OOO.OO 
10,000.00 
26,000.00 
ro,OOO.OO 
60,000.00 

H ... 

WRREX'1 A.<J3E'l'S ... Oarr19d fon;am I .$ •• lB7,922.e6 

I • 
1$156,965,937.00,$ 167,186,667,46 

: J 

I 
I 

... 
>1 ... 

... , 
~ J 
k , 

... I 
... f ... .. 

H 

Fo' I 
H I a , 
F> I ... 

, 
• J 
• $ 36,011.09 I 

1,294,246.37 
~tOOO.OO 

64.869.2·} 

1 

100,000.00 
50,000.00 
~().oOO.OO I 
~OtOOOtOO • 
10,000.00 J' 
10,000.00 I 
20,000.00 I 
19,000,00 I 
25,000.00 I 
l.tOOO' OO • 
2-6,000.00 • 
69,000.00 • I 
00 .000.00 I , 

J 
I 
J 

.. I 
5,060.00 J , 

I 
, I 

~7 • '168. 27 --.! 
• 

L 1 A B I L ) 2 I B 8 

~lor ITO TAL • Reoeiv.er's 
t Ucount 

, 
I Aocount I Reoeivers' Acctunt I 

--~ 
I , • & Frior Account • 

-~-''-O='''''E''', ~_~,.pt;WiI' -= .!_~~ ____ ~~.-..-. .................... -...------
S~j)K , I, '{., J -- ;'. " :. ,. J " ,.', 'J • 

OAPI?AL S~l) CR. I , , _ • 
Co~n stoak, .. .... ... - - .$76,000.000.00 I $ 1~<L90.000.00 ......J 

I , I 

roTAL SroCK 

MillQ. 7;tlVJ ~~ 

I , , 
I 

FU11D.."'.D mBT m.1L\TUR~D; . J 

1st ]ltg. -6%-3O".::-y;;-G-old BOlUS, ••••••••••••••• 0.00.. • 

2nd Ute. ff"~ ShLking Fund /}old Sonda •••••••••••• o ••• 

lxm~l{F)J,Onk.BL~ D~.BT ro 
AFFIJ.IATED OO~PANIE3 

Notes p3.yable (~Jle D.&- RIG-.R.R. Co.) 

, , 
I 

'£he D.t" R.a.B.R. (\)I,·Int9rest .\ocrued on 2nd ~!t3. I . 
Bonds, 17eo. 31. 1914 •• '1° .............. I • • •• s 

Defiolenoy ru.!1r~ (Utah F\l.91CO ••••••••••••••••••••• 
Tho D.te R.G.H.R. Co.-ExpensE! 6eovring Hmd!3 for 

·I'iest'lrn. }lad. :flo R~. °0 0 •••••••••••• 0 ••••••• 

The D.& R. G.R.R. Oo.-Int(lr~ sf; on A.dju!lt:,~nt utZ. , 
~ds prlor to l'ilthd:['~vm18,i"ii ............. I 

~ 

~ 

I J 

IJ~6,OOO,OOO.OO I $ 75.QOO,OOO.OO 
• I 

• 
1 I 

1~60fOOO,OOO.OO • $ 5O,O~,OOO.00 
J 

, 25.000,000.00 
I I 

J 

I 
J 

J I 
I 17,923,369.66 I 

s 

: 

3,750,000.00 , 
1,413,125.00 

100 .000.00 I 

J 
69,6?1.03 I 

26,000,000.00 

1'/,923,369.66 

3,700.000.00 
1,413,125.00 

100,000.00 

69,621.03 

I 

. : 

&: 
I , I 

'010 }).tR.G.H.R.C!o •. ~ 11lt9l'Cst as of Feb. ::>8, 1~16. I 
on follov.-1.ng notes: 

.. , I . , 
1,664.996.32 I 1.6~,99~.32 

343,653.01 I 313,85Z.01 , 
203. 64·~O~L_.. ?03,M'I.09 , 

On lTote for ~11. 7 62 f 916.45 ••••••• # •••••• " • • • • • • 0'-

On ad.juJtJl-)l1,b Kort S'le NOt·3~ •••••••••••••••••••• 
On Miscella.n.eO'cls notes •••••••••••••••••••••••••• L __ -!'!..-

'1 _O_~ gmG T3.R!{.D3B~ I f ilOO.4W.612.01 .$ 100,466,612.01 I 
I . 

(}l]FR;::UJ.1 LIABILI?IE3 

?l\AJTIO AND CM ... 3E..tWIC.3 

I 
I 

r 
I , 
I 

BALAllCl33 PAY-.I113~ ••• I •••••• 1 •••••••••••••••••••••• $ 219,?66.1P. I 

AlJDI TED A(}'J() tml'3 AltD '{J~G B3 PAYABJ..B I 
, 
J 

A'.t4i tad ,/onoool·a ••••••••••• I ••••••••••• " ••••••••••••• I 
Pa:;j Ch')olc s ............ t ..... , ........................... , •• I 
D1 e oh~r BO Ch3 oks I • • • I ••••• I ••••••••••••••••••••••••••• J 

W UJlolail1oo t18() S •••••••••••• I ••••••••••• I ••••••• 0 ••••••• 

Vouo>-.ers find Unol ~.J.!:Ied Waeero ... Chocks in payr"ent~::~== I 
of whioh v.ero i aAutd by T:;'·"'~~\:lor on CnllfOl'llh. 

J 
I 
I 228,61~71 

212,461.65 • 
7.44~60 • 

872. 60 • 
J 
I Safer Dep03i t &: ~rust CO •• but ",ere dleho¥nored 

e.nd pgyed by 1'e",,5011 of BU9p>nai on or fOyr!))ut by 
:Ba'lk 

I J 

C'h!l oks drs."n on Bank of ClI U fO~'21lJl, not honoro(\ 
aooount Roce1.vGl':.hlp 

, , 
I Ft I 
• J 
I I 
f ... I , 

Yor-.,: ard •••••••••••••••••• $ 

J 
I , 
I 

608.166.07 I 
r 

674,491,55 
1,427.37 

6r!4.0? 
3,083.18 

, , 
J 

I 
I 
I 
I 
J 

74.65 • , 
I 

827 ,461,19 

603.060.26 
213,8sa.9p. 

8,069.62 
3,966,78 

74,55 

__ ~389.! 8U ____ 3..J89. e~_ , 
67 I 

I , 
I , 
I 
I 
I 
I 

fa , 
I 
I 
I 
I 
J 
I 
I , 

-' 



i 
R~celvare' Pdor 'i'O'l',U, •• • Receivers' I Prlo r I roTAL I 
Acoount Account; IReoeive~rs' Acot.· I' ' , Aooount I AaG)\wt IRooolv9rs f Aoot. I 

~~~~~~~~~~~~~~~~~~~ __ ~~~~~~~~.~1~~~~~~~~~1~ '& ~Jo~ Ao~}mt I~ ,- I 1& PriOr Acoolnt , I 
, J I I 

Broueht ForJa1VI 1 $2,127,922.66 $ 3~,0l1.00 1$ 2,162,933.95 I Brru91t PON~nh 1$ 660,621.68 I $; 1,191,276.57 1$ 1,059,690.15 

" I " 
I 

CJ.JM+Jf~ .\3SB'1'3 - (Cont Id) I CURF)~1f} LIABILI'.l'Im - (Cont'd) • I 
I I t 

}n."L' BAL.U:OH WE l-"'ROH AG~ll1S 
&: COlfDUlJX>FS: 

I , I llISQtLwn~CU3 ACCCtJli~S PAYABL1~ , 
• n I 

I 
A{,"ollt s f'Jld ConCluct 0 rs, •••••••••••••••••••••••• • • • •• t 
~ining Car Oonduotors &: Hotol Ma1m~"Ors",."""", 
Saora::1ento Borued \Jarohouse, ••••••••••••••••••••••• I 

~ 

llISC~IJL:\Jf.jXUS AOOlUli'.L'3 ru;C~IVA...RL:!: 

United States Go'le~nl1:;)nt"", '" " ••••• 11.0 •••••••• : 

Fol'eien Roaus, Freight Clam Sottle!1ents, •••••••••• 
Individuals anI Conp8l1ics, ••••••••••••••••••••••••• I 
Frdignt Oha~~s Collected ~hlU ~roa$Ul~r, •••••••••• I 

A.m r iO[!}1 Expl'e S S CODIJ;:'21Y' ••••••••••••••••• I •••••••• 

J.tA::.'B::tIALS AIm SUPfLES; I 
I 

Gonoral Sto 1U, ••••••••••••••••• I .............. · · · · , 
Roadway, BridE;o, Bldg. t: '1l'al1Si~ort3.t ion,Uaterial.'iT I 

--~.-:ostel·l1 Divisioll, ••••••••• I. I II..... . . ....... : 
Roadi'lW, BridLo ,Bldg.&: 'i'r.;.nS".fol'tat ion ltaterial --

---Bastcrll DivIsion, ••••••••••• , ••••••••• I •••••• I 
Shop Matorial, •••••••••••••••••••••••••• I ••••••••• 

fuel Stock •••• I •••• f f' •••••••••••••••••• • ••••• • • •• I 
Engil1eOloing DeI):-'~rtr:-t)l1t lhterial................... , 
BnlJ,llOori nS; Prop:> l'ty St ored, •••••••••••••••••••••• 
Stational~ Stook, ••••••••••••••••••••••••••••••••• 
~icket Stock, ••••••••••••••••••••••••••••••••••••• , 
VIal' Hovoffile Tax StW"_1pS, •••••••••••• I •••••••••• • ••• 
Post!?{;O Stanp Stock,.............................. I 
Dining Cal' and Hotel Departr.-el1t,.................. , 

I 
O'.lwm CUR?Elll ASJBi'S: 

213,192.16 , 
228.35 I 

2.331,38 , , , 
43,729.01 t 
17,031.39 I 
44,196.48 
17,353.78 , 

3,2M.68 I 

I 
273.492.88 I 

I 
93,112.85 I 

26,&19.67 I 
1,920.38 

16,580.51 
1,613.40 t 
5,01'1.60 
5,4'l9.55 
'I.O'A.33 

59.04 
90.58 

7,938.29 

4.90 
Z03.11 

O. O. D. Advances (Ba~~go), •••••••••••••••••••••• 
Prepaid Oluor }..dvancos, •••••••••••• " •••••••••••• • 
Advanco Chal"t,"es Ul\l'o:ol'tcd •••••••••••••••••••• • • •• 
/fraffic ROf'Ol'ts not Reoeived fron ¥oroif)1 Roads, •• 

• 95,491.92 

i\)' .... AJ. CU1BLli~ A33Ei~3 

m~Vj~li.~ AS33'L'S 

ilOi\KIlD :.uUD ADYAlTCE.'3: 

Indi viduals and OO!.l, anie S I •••••• ~ •••••••••••••••••• 
Custor.-.gA t t 0 1'J.10"J , ••••••••••••••••••••••••••••••••••• 

Ol.llI~I{ DB:tY~lUl:·!D ASS1';/~S: 

z':'lO }:quit a.b10 '..'m nt Co. 1st Utgo. 'i'1'U st l-'-mde, ••••• 
D..to on Contraots for aalo~ ot I ty., - POl'to1a ••••••• 

I 183,645.91 
I 
, $3,190,367.10 

370.00 
3,V10.70 

$ 

~ 

, 
6.40 c 

7,510.97 
114,155.67 

6,565.42 

I 
I , 

: I 

213,192.15 
228.35 

2,331.38 

43,735.41 
24.542.36 

168,354.15 
22,919.20 
3,254.06 

273,492.88 

93,112.05 

26,54-9.67 
1,920.38 

16,530.51 
1,613,40 
5,01'/.50 
5,479.55 
7,01,4,33 

59.04 
90.68 

7,938.29 

II I 
J, Clam Af:.~nts Dl'ai1S, ••••••••••••••••••••••••••• i 
• I ~icket R~der:tption Draft 8,.. . . . •• ••. . •• • • . . • • .•• J 
11- ,Freight Olaw Af,'Gn\, Dl'a.fts •• ~ ............ i ••••• 1 
" Agents Froight.Olail1 Drafts ............. ; ....... I 
S I Agollts~·Drafte~6n l'reasurer, ••••••••••• 0 •••••••• 1 
'I ~rans-Oont Inantal Sorip ruraau, •••••••••••••••• 
S I l'l'Opaid Bopd Oh1rg-a, • • • • • • • • • • • • • • • • • • • • • • • •• , 
I I IndivIduals and Conpallie s, ••••••••••••••••••••• 
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K ).t.\'i'lfH~-;D llm~-.:i3{'" ACCRlf3D: I 
AOGl'Ued Intorest ~ 2nd lItgo. 6% Sinkl~ Fund I 

Gold Bonds, "eb. 29, 1916 Wa.11 ,. 
11.92 95,503,64 II 
00.94 I 18a,??6,85 II 

, 
UJU!:\I.I."\.fRBD R11!'3 A(~cmJ;-m: I 

I II 
162,342.41 .$ 3.35~,729.51 " 
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370.00 
3,510,70 
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S1nki~ }'und fol' rodompt Ion of Boats 0 t Salt I 
L.'llm Oity Union t.i3I-ot It. n.l~.Co., Apr. 30,1916 , 

01ILR CUJf'.}~N'~ LlkBUl2 lESt I 
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f01Uign Roads ~~pald Oluers ••••••••••••••• I 
Pl'Opaid Ch~u'l>'Os Unr0I<llted •••••••••••••••••• I 
Pa30011{}lr ROf'ull~St •••••••••••••••••••••••••• I 
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I 
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59~60 1 
430~86 
110.05 I 
63~.70 , 
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I 
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69.50 
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110,05 
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156.336.90 
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25.00 
25.00 
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160.00 
25,00 
60.00 
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l~~.OO 
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1,490.00 
1,250.000.00 

208,333.33 

5.000.00 
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60,261.16 
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Rocei vers' , 
~ Account. S 

Prior' ,T 0 '2 A L '':': I Prior 
Acoount 

TOTAL II 
I Receivers' ACO~. II Receivers' Acoount IReceivers' Acoti= 

; Acc9Wlt :" Prio r AaoqAAt; J . 
. & Prior Aooount •• 

BrollVlt FOl\7ard 

D3i-'ERRED ASSE<i'3 lOont'd} 

O~RbR DZiK.llR.'clD ASS:l:."!lS ((}ont 'dl 

J. Dalzell Bro,m,'Ex.Tr.,.... $248,519.11 
Reoeiver, Oa1.Safe Dop.& Trust Co. 3,000.00 

$251,579.11 

. . 
1$ 3,910.70 1$ 
t 

: 
: 
I 

, , 
: 

, 

: 

I 

: 

I 
69,121.11 1$ 

: 

· · ; 

1 

· · 

· . · . 
63,031.91 S I DEf'l{rutl:m LIABIJ.I~IES 

: J 
LIABILI'i'Im ~'OR PROVlDEl7~ FUNDSl 

L ____ ~ _______ ..:... 

, 
; 

, 
I 

I 

. . - - - _. ~ - -- - 4 • 

:a 
: I , , : 
II 
II 

n 
n 
q Hospital }.\md, • • • •• ••• • • r. 6,394,06 I $ 16,484,13 $ 7.090.07 n 

II · . · . · . · . 
:: Co1leotor 
II 
it · . · . · . · . · . · . 
: : 
: , , : 
: : · . · . 

" .. 

O'i'ltJ:;R DEI",:auu:m UAB ILl? li:3r ~ II 
Internal Reveulo .. IncoDo 'lax on Bond ", 

Interest t a.11 38.27, 46,3-8 'I 
_ In~or:le ~ax on Rents: 300.83 47.60 3 r/8.33 ".-
_ InooJo Tax on Sa1ro~s: 238.65: : 238.65 I: " " II II 

r,.'O'i'AL I:B~'BmUID Llk'3lJJI~'nS: 

UHADJUSffiD O&~DI'iS 

W.X LIAJHLI'71 • • • 

: I U 

:§ 7,616.47 ,$ ~569.9p ,$ 7,753.43 II 

" II 
'. 

: .~I 

1$ 36,62:1.02 , $ 36,629',82 
I 

" : , 
u 
I : 

L4Jss -!!Jount Oolleoted, from 
11atl.Surety Co. on bond ot 
J.lnlzoll Bnr.m,ElC-'2r. 
($50,000.) DlvldoTds iroll 
Receiver Oalif.Safe Dep.&: 
~r.CO($42t210.53);and 001-
1eotions thru &~its flXO 
stoo};:holders ,Cal.Bafe fur-osit 
&: Tr. Co ••••• ($44.436.80) $136,647.33 

I 
I I 111,931.78 : 114.931.78 :: ACCRUED DNI'RECIA'1IOn W~UIH.!Rl{i', •••• : -/6.609.41 2l7,239.5~ 293,840.96 II 

II 
II 
IS 
Il 
I : 

,I : : , 

ro',n • .L IBFt:rffiBD ASSS<i'3: 1$ 3,910.70 :$ 174.052,89 1$ 171,963.59:& Other U1L\DJUS'i'~D OR~DI7Ss I 
" . = r<;.L}ovomlO recoived but not yet camQd-(Ro'lUid Mp~ts} 25,665.94 
: I : I: '?reieht Overcharges • • • • • • • • • • • • I • • I 2,063,35 

, :: Passon (,Qr Ovorcharges t' • • • • • • • • • • • • • I 39.47 

mJAWUs'.l"fj~!2. DEBI'i'S :: Cont rMt for Sj,le of' Pl'oJ-orty, • • • • • • • • I 

I 
RR!f,ilS &: mSUFAl~CE Pi{t.!lllUHS PAID III ADYAllJE : · · :$ 

: J Advel'tiaire Scrip Account •••••• I ••••• I I 5.625.47 
:: 1i'raus-(}Jnti nonta1 Scrip Account. • • • • • • • • • I 7,130.33 
:: IndividlJ.als & Conpanios(Advanco Fa~nents Rccoivodh 877.83 Lease of Oak1iud lllltorfront Lands J $ 

Rent a1 Sea."lo11 Lot ~7. San Fra.nc! sco, • • • • • : 
583.35 

2,Z02.08 

4,291,62 
6,605.88 

: 
13,'/69.98: 

1~,4M.761 
116.482.35: 

15,990.971 
24.20t 

:: Olain Col1ectione. ••••••••••••••• 2.384.29 
c: J.H. Sin10ne - Q-tlst01JB Dtltics, ••••• I • •• s 2.50 
,: lusu ranee RoCOV01'od, • • • • • • • • • • • • •• I 42.25 
• t Deproohtion on I-oascd EqulpJcnt-('i'i1e n.te R·G.RR Co) 17,849.66 
t: P.eceipts iron Salo of Uno1akled {,; Rofused ~'rei Ult : 700.17 

Unredooued Coup~ns (D.O. & Hotels), ••••••• I 629.50 
Uncollected FroiVlt Ohargoe(Haz,non COl~t iOll Co) 1 437.40 

I 
I 

I 
r 

469.17 

3,150.00 
9,:WO~7a 

660.95 
617.35 
649.39 

8,412.99 
29,8S0.rl 

475.49 
18.15 

s 

t 

I 

25,565.94-
2.552,62 

39.47 
3,150.00 

15,204,25 
6,469.38 
1,495.10 
2,933.68 

2.50 
0,455.24-

: : 
I & 

II 
IS 
I I 
IS 
:I 

47,729.03 II 
1,175.66 11 

647.65 " 
437.40 II , : : 

Seafio11 Lot ,7,SIF., D~provoL~nts, •••••• I 
Renta.l Seawall Lot 122. S~n F~lCisco, •••• 
Sea.wall Lot :0:22, S.P., Ir:;provenmts,. •• I • S 

Leaso of Pior :,134, S!1l1 }'ra"lcieco ••••• • • 
Union BaIt Line Hailway fflnse •••••••• 
Insu 1'81100 Fl"e:niw.1o Paid in Advance, • • • I • 

Fidelity Pl'O;liw.19 Paid in Advanoo, • • • • • • 
I 

4,2>10.35 
1,419.16 

! 

583.35 
2,302.08 

13,769.98 
4:291.62 

19,040.64-
116,482.35 
16,990.97 
4,334.63 
1,419.16 

TO'1AL UUADJUg .... ZD CREDI'i'SI s 1'/6,787.39 .' $ £69,550.09 fA46,337,48 C I 
I S $I 

DISCOUlU on lUlID..m D~B'11 s 
Di ooount on Fi 1'st !tortga.&'O 5% 3O-Year Gold D:mds: 
Di scount on Sooond Ho rtg-a.f,"e 5% Sinkh1g lo"und I 

Gold Bonde t • • • • • • • • • • • • • s 

<Y.L'H}Jl Ul{.4.l\JUS~W DBBVS: 

... : 
l 
: , 

FroiOlt Olain Dopt ... Unadjustcd Olains, •••• ' 11,82r/.40 
POl'olen Roada Al'bitrary Absorbed ••••••• I 969.'/0 I 
z,'lMil;fi.ll Gl'avol Pit • •• ,...... • •• 1 5'10.00, 

383,604.361 

5,689,417.00: 

· · • 
8.362.111 

I 
I 

303,604.36 

5,689,417.00 

t 
: 
I 

1 ~ 
~: 
«. " . 

OORFOPJ.'4'C~ SURPWS 

ADDlii'IOlTS 10 P;:OPh"l1!~Y ' .... atu 
IHOO!lB & Su:n'1JJ3, • • • • • • •• 
PIDI'L' t: 1..033 - BALAl:CS (pOl' dotal1 on 

l'ngoB nos. 4 and 5), •••••• 

'i'01AL QOWvP,Ni.'l::: SlHPIJJS& 

• 

• • 

C , I 

I 
.,$ . 2,'114.01 

I 
I , I 

:11<j94,f,65,13 J~,~37,248.63 • 
I , 

11,997 ,2'/9.14- 114.537,~_8.53 

2,714.01 

II 
I I 
II 
1I 
II 

_12,642,6133.4.0 II . . . u 
12.o39,P69.Z,9 I' 

II 
Rona..vc.l l'und -Dlniu5 Cars-Oroo'kel'Y & Glasswaro , 120.76 I ... ~v. IV 

I I I I uot Assots of Wostonl Pal)Uio 1W.Co.Oollootod and I I " 
.$ 36,OO8.ro 6,240,006.611 6,276,094.91 II or aI.JProprlatod by the Roooivors,bot';;oon Haroh I I I II 

23,189.61 
969,70 
570.00 
120. ru. 

'.t"\)'& UltU~JU3Wm DEaJ~8; 

GRAHn '1O'nJ,s. 

?D 

I " IS' I l& fi,1915,9.nd Ap r.30,1916,por detail on Pa{.~B .Q~7,e&~, 310,663,94 I H~to'G63.94 I *, II 
I , I" I' I; 

s I I 
,3,461,236.49 1$163,542,410.91.166.993,655,16 II GRAHl> ';Q'i'AlS, 

I 
13,451,236.49 $163J642.418.97 

I 
1~166,993.G55."6 
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~AO curront cssets in tho hands of tho receivers on 

April ZO, 1916, as shown by Table No. IV, were ~~2,162,933.95. 

On tho dey of the hearing herein; the current assets, as 

testified. to by ~.CI:'. Evens, were ~?1 ,855,101.32, consisting 

of $395,000.00 in spec:1oJ. do:pos1ts and $1,460,101.32 in 

banks. 
Z~e following tabla shows the remaining undischarged 

obligations and licbilities of Wsrren Olno1, Jr., ana ~ank 

G. Dr~, as receivors of the ~ro~orty of Westorn ?acific Rail

way CODll's.:::y, in so f!lr as they may be sscorta1no d. by said 

receivers, as of June 30, 1916: 

15. 



TABLE NO. V. 

Aud:i. ted Vouchers • • • • .. • • • • • .. .. .. .. .. .. .. .. • .$ 
Pay Checks .'. • • • • • . • • • . • . . . •••.••• 
Di3charge Checks • .. • .. .. .. .. • .. .. .. .. • .. .. .. .. .. .. •. 
unclaimed W~gos.. .. • • • .. • .. • • • .. .. .. .. .. .. • • .. .. 
Foreign Ro~d~ - Freight Traffic Balances .. .. .. .. .. .. .. .. 

Do :;i1reight Claims .. • • .. • • • • • • • .. • 
Do Passenger Z-r's.ffic Balances • • • .. .. .. .• 
Do Prepaid Ticket Ord.ers. • • .. .. .. • .. 
Do Car-Servioe J3elanoes • • • .. .. .. .. • .. • 

Prepaid. Beyond Charges .. .. .. • • .. .. .. .. .. .. • • .. • .. • 
Prepaid Freight Chsrges Unreported .. • • .. .. .. • .. .. • • 
Preight OVerohc.rges.. • .. .. .. .. .. • .. • .. .. .. .. .. • .. • • 
Agents Drafts on Treasurer • • .. • • .. • .. .. .. .. .. • .. .. 
Freight Claim Agents Drafts. .. .. .. .. .. .. .. • .. .. .. c .. .. 

Agents Freigct Claim Dra~ts .......................... . 
'Trans-Continontal Scrip.. .. .. .. .. .. .. .. • .. .. .. .. .. .. .. .. 
Advertising Scrip. • .. .. • .. • .. .. • .. • • • • .. .. • • .. 
Tr:ms-Cont1nontsl Scrip B'Cl'es.u .. .. .. .. .. .. .' .. • .. • • .. 
Ticket Redemption Drafts .. .. • • • • .. ,. • .. .. .. • .. • • 
~~ssenger Oyercnsrges. • • .. .. • • .. .. N .. .. .. .. • ..... 

Pas senger Re fude.. .. .. .. .. .. • • .. .. .. .. .. .. .. .. .. .. .. .. 
C.O.D. Advanoes (Baggege) .......................... . 
Indi vi duels and Companie s. • • • .. .. .. • .. .. .. .. • • .. .. 
Colleotor Internal Eeven~e - Income ~~ Bond • .. .. .. • .. 

Do Inoome Tax Rents. .. • • .. • 
Do Inoome Tax S~laries .. • .. .. 

Claim Agents Drafts. • • • .. .. • • .. • • • • .. • .. .. • • 
Ur~edeemed ~e~ Coupons (Dining Car and Hotels) ..... . 
~ax Liability .......................... . 
unmatured :'ents Accrued, Salt L~te Union Depot ••••• 
Aecrued Intorost on Eon~s Salt Lake Union Depot ••••• 

Estimated Contin~ent Liabilities 

175,-848.88 
241,375.34 

7,280.21 
749.85 

179,602.55, 
1',414.87 

21,753.37 
848.66 

58,449.01 
70,904.69 
56,424.62 
1,899.34 

40,067.68 
2,117.46 

·191.83 
7;401.63 
5,475.47 
6,061.03 

496.2Z 
29.81 

108.5:5 

1,419.37 
1.75 

110.75 
49.98 
59.50 

, 629.50 
90,623.34 

6,166.66 
3,082.18 

~ ," oj. ",. U 1'1 d ~re~gA~ ~_~~ms nVOUC_O~e ••••• 
Federal Inootle ~o..."t, yer»: 1915. .. • • 
Personal Injury-Livestock and damage 

• • • • • • • .. ... 61,060.11 
• • • • • • • • •• 14,080.35 
to :9roperty ela.ims~ u. 52',-000.00 

. ~?l ,107 , 784.46 

C.~ E",UIP~NT LIABILITIES 

• • • • • • • • • • • • *' • • • • • Cash •• 
Notes., • . . . . . . . . . . • • • • • • . . . . . . 372,170.00 

600 ',000.00 

Total • • • • • • 
~enditures authorized by orders of 

oourt on wnich work hs.s beon co:nmenced ~~319 ,000.00 

• • .$2,079~954.46 

of w~1ch amount there is unexpended 
and not inoluded in tho audited vouchers 225,000.00 

$2 ,304'~ 954.46 
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On May 1, 1915, on which day Western Pacific Railwa.y 

Co~~a.n~ first def~ulted in the p~9nt of int~rest on its first 

:nortgsge bonds, an agre9ment ... /as entored. into between a reorgen1za,·· 

tion committee ot twelv~ mombers and such of the holders of the 

first :::lortgage bonds of' Western Pa.cific Rsilway Com.peny as nl1ght 

the:oeaftor becomo p&-tios thereto. Und.er this agreement, a p1tm 

end sgroemont for reorg~izstion were proparod by the reorganization 

coc=ittee on Doco~bcr 15, 1915. Without referrin~ to all the de-

tails of said ~lan, tho plan, in effect, provides ac follows: 

that So new corporation, referrod to as tho If~ors.ti:lg Com:9e.ny", is 

to be incorporated for the purpose of a.cquiring title to and. oper-

ating the property o~ Western Pa.cific Railway Company; that ~ new 

corporation, referred. to as tho "Holding Company"; i::: to be 1ncor-

porata~, which cor:poration iz to own tho ~ntire stock ot the "OPera-

ting Co:nP~"t e~co:pt directors' sh~os, the interest in any de-

ticiBncy jud.~ent against Western Pacifio Railw~y Company apportion

able to bonds ~epositod under the plan and the claims ag&inst TAS 

De~ver and Eio Grand~ ~~1l.o~~ company ariBing under the contraat of 
:Jr;r.e 2Z. ~905 or undor any gU.!J.:l:'o.ntoos on<lorood upon tho ~1r3t mortgo.ge 

bonds of ~estern Pacific Ruilw~ Com~~; thnt tbo ~ro~orty of 

Wester~ ?acific Railway Comp~y is to be sc~Uirea by the new nO~era-
ting COl:lp.9llY"' su'bstt;l..'"lti$J.ly in o:.'CoJ:.M.ge ::tor the is sue of ooz:mon 

00.1'1 tal stook oi tilo '" O:Por at ing Com:pc.ny" amounting to ~ji47 .500.000.00 

~d. preferred stock in the sum of ~?27 ,500 ;000.00, less the qualifying 

sh~os o~ diroctors, togethor with an expcnaituro of'cash to be de

rived. from ,/!j'he colo of first z=.ortgo.go bond.c of tho- "Operating Coo:pan;r" 

i~ an ~ount ~ot in excess of the sum of two million dollars. tor the 

,urposo of ,ayi~ tho distributivo chares ot non-sssenting bond-

Aold.ers a~ PC1ing eXpansos in oonnection r.ith t~e =eo=ganization; 

t~st t~e "~era~rng Comp~" is to authorize an issue of first 

mortgage bonds 0 f tile fa.ce vo.1ue of :fifty :::.111ion clollors, of vf.o:ich 

oonas twenty million dollcrs ore to be sold immediately at not 
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lese than 90% of their !ace value plus accrued interest; tbat the 

proceeds fro~ the sale of s~id bonde~ together with the sum of 

$600~OOO.OO which it is assumed will be remaining in the hands of 

the receivera,are to be used substantinlly to the extent of 

~2~OOO.OOO.OO for the distributive shc.re8 of nOll-assenting bond

holders and for the pe~ent ofe~onses of reorganization, 

~2;579;150.00 :tor betterments o:! the e:.d.ating property~ $3,514~OOO.OO 

for the acquisition of new ~assenger and freight equ1~ment for the 

~Operat1ng Comp~~ and $10,506,250.00 for the purChase or construo

tion of extensions and feeders end other purposes hereinafter re

ferred to, including So poss1ble'lprotect1on of the claims against 

The Denver and Rio Grande Railroad Cocpeny; that holders of the 

bonds of Western Pacifio Re.llw~ Comps.ny may purohase at 90% of 

faoe value~ :plus accrued. 1ntorest~ bonds of tho "Operating Compo.n:y" 

eQ.us.l in :principal amount to 40% of the prinoipal amount of their 

depos1 ted '"bonds'. in which event they will receive. in addition 

to such new bonds~ preferred stock o! the "Holding Compsnr" 'to an 

amount ~ per value equivalent to 55% of the principal amount 'Of 

the deposited bonds and common stock of the ~old1ng CompanyW to 
,in 

an S1:J.o"OXJ.t/par value. equal to 95% 00£ the princ1pal amount o:f'the 

deposited bonds; that if a depositor: of bonds of Western Pacifio 

Rsi1wtl1 Compa.ny does not' deSire to purchase new bonds'~ he will be 

entitled to receive. in e~cha:c.ge for his deposited bonds. pre

ferred stook of the "Holding Comps.~" 1:1 en amount equal in par 

~slue to 50% of the pI' inc 1pal, amount of his depos1ted bonds and 

common stock of the "Holding Compans" equal in amotz.nt~ par value~ 

to ~5% of tbe principal amount of the deposited bonds; that the 

cash payable b:y subscribers to the new bonds shall be paid in in-

stallments upon eall of the reorge.niza.t10,n oommittee or of the 

board of directors of the "Operating Company"; that depositors 

who mB.1 elect to purchase new bonds and. to pay for the same in 

:f'o.ll when the :first 1tl.stallment of the purche.se :price is d'tte~' mB1 

-18-
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borrow ~oney from the underwriting syndicate or lenders to be 

provide~ by said e~dicate; in an amount not to exceed 90% of the 

purchase price of the new bonds; that such of the new bonds as 

~1 not be purch~sed by the depositors are to be taken by an under

~1ting syndicate et 90 and accr~ed interest; Which syndicate has 

~greed to ~e ell o~ said bonds of the face value of twenty million 

dollars not subscribed for by the depositors and is to r&ce~~ for 

eaeh $900.00 o! cash paid for such bonds $1000.00 prinoipal amount 

of neW bonds, and $125.00, par value, of preferred stook and 

$500.00, par ~l~e, of oommon stook of the ~olding Company"; that 

the underwriting s~dicate. if the plan shall be deolared operative, 

is to be paid a oe.sh cocmission of ~OO;OOO.OO and that The Equit

able ~rust Company of New York, Bl~1r « Co., Willi~ Salomon & Co.~ 

and E. R. Rollins & Sons, who ~ve undertaken to form the'syndioate, 

are to be paid an additional sum in oash of $lOO~OOO.OO; that the 

claims of depOSiting bondholders against The Denver and Rio Grande 

Railroad Company ariSing either out of said agreement of June 23, 

1905~ or;guarantees, by The Denver and Rio Gra.nde Ra.ilroad Comp~ 

on the indiviaual !irst mortgage bonds of Weatern Paoific Railway 

Company, sbsll be assigned to the ~olding Compan1" and that such 

prooeeds as the ~old1ng Company" may derive from suoh ola~ shall 

be disposed of as provided" in the plan; that no p~vision is to 

be made for the allotment 6,f aI1y property or of any of the seouri tie8 

or moners provided by the plan to holders of seoond mortgage bonds~ 

to unseoured oreditors or to stockholders of Western Pacifio Ra1lway 

C~~panr; and that the reorganiza.tion oommittee shall have power 

to declare the plan operative. 

The holders of approximatelr $47,481,100.00 of the 

first mortgago bonds of West ern Paoific RailwtW Compa:lY out of the 

total iseue of fifty million aollars have depOSited their bonds 

under said plan and agreement and the plan has been declared oper-

ative. Of the remaining bonds not deposited~ some 40% are held 
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in Germa.Il1 and other portions of Europe, from wbieh they cannot 

at the present time be safel;r trsnem1tted. Approximately $'1.500~OOO 

of the proposed twenty million dollars issue of bonde of the 

~Opel"ating Com~an1" have bo~ subscribed for by holders of the 

e%1stang bonds of Western Pac1:f'ic Railway Compe.ny. The underwriting 

syndicate will thus be oelled upon to take approximately t12;SOO.OOO 

of said issue of bonds. The call for the various installments of 

these bonds will be defe~red in so far as reasonably possible 'eo as 

to prevent the unnec~esary acoumulation of interest on funds not 

~ediately used. 

In order to osrry out said plan and agreement~ the 

reor~ization committee has causod the incorporation 1n C~11forn1a 

of The Wostern Pacific R~ilroad Company~ one of the petitioners 

here1n~ which 1sto act as the "Operating Company" referred to in 

the plan. The Western Pacific Railroad Company was incorporated 

on June 5; 1916, for the term ot fifty year8. The company is 

given power to acquire, operate and maintain the pro~ertr now be

long1Dg to Western ?s.c:1:f'1e Railway Company s.nd. to COXlstl'llct. pur

e~se, mAintain and operate other lines of rStlroad in the states 

of Cs.lifo:rn1a~ Nevada and. Uta.h. The articles eonfer power speci-
. :OUl'chs.so or-· 

fic~lly to/construct a number of branch lines in California, in-
to 

eluding brnnch lines from Carbona., San Joaquin CountY'ATesla, 

Alameda Countr~ a distance of twenty miles; from Rawlel~ Plumas 

Countr, to Booa, Ne7ada. Countr. e distance of forty miles; from 

LathrC7P. San J'oe.C!,uin County~ to J?orterville~ Tulare Count;r, a 

distance of one hundred and. eighty miles; from Niles ~ Alameda 

Countr, through San Jose to Los Gatos, santa Clara. Countr~ a dis

tance of twenty-eight miles; from Stockton; San Joaquin COUllt:y'~ to 

:B1l'Oll, Contra Costa Count,. ~ e. distance of aighteen.mill!ts; from 

:Lodj,,,~ San J'os.quin CO'Wlty~ to Isleton. Sa.cramento County'; a d.istance 

of twenty-five miles; and from Sacramento, Sacramento Count:v~ to 

New,oastle. Flacer County, fl distance of twenty-eight miles. The 
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estimAted length of the ~1n line of railroad and of said branch 

lines is ~llcged to be thirteen hundred miles. ~he corporation 

is authorized to issue oapital stock of the par value of sevent~

five million dollnrs, consisting of 750 9 000 sh~res of the par vnlue 

of $100.00 each. The authorized capital stook is divided into 
per 

$27~500~OOO.OO. psr value, of preferred stock and tA:7 ,500,Ooo.oO~iva~ue, 

of common stook. Tho preferred stock is non-cumulat1ve and is to 

receive dividends~ if earned. at the rate of but not to exceed 6% 

per annum out of the surplus profits of the corporation fo~ each 

f1scal year. The directors are empowered. if they eonsider such 

course advisable~ to distribute. pro rata~ without preference or 

pr1orit1~ to all the stoCkholders of ths corporation; such casl or 

securities as ma1 be received on aooount of the claims of the hold-

ers o~ the existing ffrst mortgage bonds of Western Pacifi0 Railway 

CO~an1 nga1~st The Denver and Rio Grande Railroad Company. ~he 

preierred stock is to heve preterence 1n,distr1b~tion of assets. 

The board of directors l:l~ a.t any t 1me redeem the wbclle or s:tJS 

part of the outstanding ~reforrod stock on any div1dond date at 

$105.00 per share and accrued dividends. Any holder of preferred 

stock may at an:y title convert such stock into oommon stock; dollar 

for dollar of par value, br presenting and surrendering hie comcon 

stock. The articles provide that all the stock of the cor~oration 

shall oe non-aesossable. 

It is provided that the corporation shall not incur 

e:tJ:S bonded. indebtedness secured 'by mortgage upon 1 'ts property, in 

excess of fi~t,y mil~ion dollars, principal amount of bonded indebt

edness~ without the consent of tho holders of at least two-thirds 

in smount of nll the capital stock of each class then outstanding. 

~rov1sion is made that if the cor,porat10n sDould aoq~1re 

e:JlY clnim or cla1ms against ~he Denver and Rio Grs.nde RaUroad 

Company ariSing out of tho agroement of June 23, 1905~ or any en

dorsement or guarc.ntee of fAa Denver anel Rio Grande Railroad Comp~ 
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upon the first mortgage bonds of Western Pacific Ra11wayCompany. 

no settlement or compromise ot such cla~G shall be ef~ectual 

unless authorized or ratified by the owners of two-th1rds of the 

outstanding capital stock. 

The artioles recito that capital stock o~ the par value 

of $1.500~000.00 has beon subscribed for and that at least 10% o~ 

the capital stock subscribed for has been paid to the treasurer 

of the corporation. 

~e Western Pacific Railroad Company has m~de arrange-

ments through three individuals; referred to as the "Purch.asers". 

to bid for the property of Western Pacific Ral1~ay Company at the 

sale on June 26. 1916. The agreement botween these ~cbe.sersw 

and ~he Western Pa.cific Railroa.d Company ~i'S eet forth 1n copy of 

agreement whiCh is mnrked Exhibit ~ and attached to the petition 

herein. 

The "Purchasers" and the members of the reorganization 

committee are ~oined as parties to this petition, but the Railroad 

Com:iss1on' s consent would not seem to be necessary to an1 act 

contemplated to be pertormed by them. 

The Western Pacific Railroad Company now asks authority 

fram the Railrosd Commission to perform the following acts: 

1. To issue $47,500.000.00~ par value~ of common stook 
P§:r value . 

and $27 .500~000.00.,pf non-e~st1ve preferred stook. 

Th1rtee~ shares of oommon stock having a ~ar value of 

$1300.00 are to be issred to the thirteen directors of the oorpo

rn.tion~ when said atock :o.as beeo. :pa.id for in :fUll. 474~987 shares 

of the COI:JID.o~ ca:p1 ta.l stock having s. par value of $47';:498~700.00 

and 275,000 shares of tho proferred stock~ having a :par value of 

t27~500~OOO.OOt are to be issued to the "Holding Company" in pay

ment~ together with not to exoeed the ~ of two million dollars 

to be derived from the sale of first mortgage bonds, for the ex1st-

ing property of Western ?ac1fic Ro.1lw~ Company. 
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. . . 

Comp~~ will ~aresftcr be incorporated under the laws of Delaware 

nnd ~ll izsue its own stock, consisting of common stock of tho 

par vsluo of ~;47,500,000.00 s.nd. preferred stock o:f tha par value- of' 

$27,500,000.00, to the reorganization co~ttee, whiCh committee 

Will distribute said stock among the ~opositing bondholders and 

otherwise dispose of tho same ~s proVided in the ~lan. 

2. To issue first ~ortgage gold bonds of the face value 

of twont~ million dollars, being ~ortion of an issue to be author

izo~ in tho s~ of fifty million dollars, face value, to be secured 

by a first mortgage on the pro:porty of Tho Western Pacific Rsilroad 

C O::ll' any. Z.a.ese bonds are to l:leture on 1!a:rch 1, 1946, tho ,first 

issue is to bear intorest at tho rate of 5% ~er annum and ell the 

bonds ore to be redeemable at par and accrued interest. 

~ho proceeds fro~ the sele of s~id bonds, w~1ch are to 

be sold. e:t 90% of t11e ir fo.ce vel'tl.G, :pluc c.ccrued interest, togoth

er \'d:th the sum of $600,000.00 '-n cssh to "00 ~oc'UJ;"ed. !:rom the 

recoivers, are to be used so follo~e: 

... 

s. To pay tho distributive s~ares oi'no~-assenting 

bondholdors, underwriting co~ee1ont expense of foreclosu:e 

and reorganiz~tion, including court costs, com~ensstion and 

sllowancez of the reoeivers $nd their counsel, the mortgage 

trustoe and its counsel, taxes on the cr~ation end issue of 

new securities, the compensation and eA~enses of the pro-

t90tl~a and ~aQrganizaul0D COmmitteos, theirdepositar1es 

and counee~, tho ~aeo o~ ~nginooriDg. aooounting and other 

exports, oner~ving and printing ana miscellaneouS re~uire

ments, $2,000,000.00. 
b. For bottormonts of the e~3t1ng proport~.*2,579,~50.00. 

o. For tho aequieition o~ now passenger and ireight 

oqui:p::lont, ~~3'~'514, 000.00 
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d. For the acquisition: of extensions and feed.ers 

and add1tion~ now property, the payment of the receivers' 

car trust obligations, the establishment of working cc-pittll; 

the making good of ~ossible deficits in the ~ds proVided 

for in a, b, and 0 ~d for e. possible proteotion of the 

. olaims ag~inst The Do:ver and Rio ~ranao Railro~d Comp~t 

:;:10,606,250.00 

3. To execution to First Fed.eral Tl"uet Company and 

.~vin w. Krech, trustees, a deod of truzt or mortgage to socure 

the proposed issue of first ~ortgagG bonds of tho face value of 

fifty million dollars, subst~tially in the form attaohed to the 

~etition herei~, m~ked E~~ibit ~n. 

Potitioners stated at tho ~e$rine that ZAG Western 

?scific Railroad Company desired to make a number of alterations 

in the dr~ft of the mortgage or deed ot trust attached to the 

~tition herein. When suoh alterations have been made, a revised 

deed of trust or mortgage msy be presented to the Railro~d Co~ 

mission end m~ thereafter be made the subject of a supplement-

al order. 

The fOllowing table shows the indebte&nese, capital 

stock and the' interest ch~ges of Westorn Pacific Railway Company 

end. of T".ae IJestern Pacific 'Railroad Company, if the reorganization 

as contemplated in the plan hereinbefore referred to is acoom

plished: 
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Tabla No. VI. 

INDZBTZDN'ESS, CAPITAL STOCK, AND INTEREST CHARGES 

OF -
WESTERN PACIFIC RA!L;'11.Y COl!PllTY 

ANJ5 

TEE t~S~ERN PACIFIC RAILROAD COL~ANY. 

Obligations. Capital stook 
Outsts.nding. 

First Mortgage Bonds 

Second Mortgage Bonds 

Uns\~eured Debt 

Miscellaneous Cla1ms 
ascortained b~ reoeivers 

Western Pac1i'io 
Ra1lway Comp!l.ny 

(Old. Company) 

~O,;OOO.OOO.OO 

25,000~000.OO 

26,800~OOO.OO 

The, : West ern ~e.c i:f'10 
Ea11road Company 

(NewCom;psny) 

,$20,;000;000.00 

None 

None 

None 

Ca.pital stock 

163',: 625.54 

75.000~OOO.00 

Interest Charges: 
(First !-lortgage Bond Interest) 2~500~OOO.OO 

75~OOO.OOO.00 
(pre~erred.$27tSOO,OOO) 
(Comcon , 47';500,000) 

l~OOO.OOO .. OO 

Other Interest 
(as of date of apPOintment 
by receivers) ••••••••••••• 2,200,;000.00 

(acc:ru1ng but in 
1>1' inc i:paJ. part 
never :9a.id). 
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The eLate. with reference to il7estern !Je,c1fi c Railway 

Cocpany is given as o! December 15, 1915. The unsecured debt, 

miscellaneous claims end other interest charges are somewhat modified 

as of the present time. While the entire capital stock of The 

Western Pacific Railroad Cocpe.n1. amounting to $~5~OOO;OOO.OO. par 

velue~ will be issued to the "Holding Cocpany"; there will be some

what less than tllis SltOUllt of the ca.pi taJ. stock of the "Holding 

Company" in tho hands of the public by reason of the fact that 

certain of the bondholders of Western Pacifie Railway Compenyhave 

not assented to the plan and that the preferred and com:on stook 

of the "Hold.ing Company" which otherwise muld have ~een trans

ferred to them by the reorganization committee will hereafte~be 

returned to the trea.sury of the "Rold.1ng CompenylT to the exten~\ 
to which it mey remain in the hands ot the reorganization comoittee~ 
after the pay,ment of certain reorg~ization expenses. 

In so tar as the cspitel stock and. indebtedness are 

concerned, the net result of the roorganizat1on~ if carried out 

acoord~ to the plan~ will be to eliminate t~5,OOO,OOO~ par value; 

o! capital stook. $50tOOO~OOO, face value, of first mortgage bonda~ 

$2S~OOO,OOO, f~co value, of seoond mortgage bonds, unp~1d interest 

o~ ssid oonds, together w1t~ other ~deotednese in excess of 

$25~OOO'~OOO~ of Western rc.ci~ic Ra.ilwa.y Company and to substitute 
and. 

therefor ~~,500.000~. par value~ o~ common stock~/~j27·t500tOOO. 

par ~lue. of prcierred stock o~ The Western Pacif1c R~11road 

company. ~hG ~ent, million dollars, face value, of first mort-

gago bonae to be issued by Tho Wostorn P~e1:1c Rs~road Com~ny 

~e not to be consiaerea in making this com~arison; ior the reason 
to 

t~t t~e proceeds o~ said bondS, amou.~t1ng(ap~roX1matelY eighteen 
:\".'i·~h tho exc~)'ptio:'l.e heroin noted., 

m±111on doll8.X's~ /W111 be 1nvoo'tod in new ;property. When this 

investment be.s been rw.de·~ tbe bonO. interest c'hArges of the new 

company will be only one million dollars per year as contrasted 
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with bond interest charges smount1ng to t.2.~00tOOO of the existing 

oocp~. Assum~g that tho expenditure of tho moneys to be derived 

from the sale of the first mortgage bonds of the face value of 

twenty million dollars will result in the addition to the existing 

property of 250 miles of branch li~es and extensions. the total 

bonded indebtedness o~ the new COQP~ will be less than twenty thousand 

!lin" iWI dollars per mile as contrasted with a bond.ed indebtedness 

of the Southern Pacific Compnny for the fisoal year end.ing June 30; 

1914. of $60~669.00 per mile snd e. bonded. indebtedness of The 

AtChison. ~o:pe~a. and Sa.nta. Fe Rll1lw~ COI:l'pany d:lll"iDg the sa.me . 
period of $28.712.00 per mile. 

The foregoing comparisons would seem to indicate that 

from tho poi~t of View of the suoceSS of the new railroad. the 

plan of reorgnni:ation prosented. to the Railroad Commission is an 

excellent plan. We may reasonAbly expect t~t even duriDg the 

first few yenrs. the rcorge.nized '.r~ilroad will' have no d,iffio'Ol ty 

~ ea.rning the interest on the first mortga.ge bonds which it 

proposes to isgue. While 1t is probable that full dividends will 

not be earned on the preferred stock for a number of years to 
eonstruotion 

oome. it is reasonable to aesuoe that with the ~.~utcm of feed-

ers na oontemplatod, the propert1 will in ti~e be able to pey 

div1dands on the pre£erred stoCk as wol~ es interest on its ~deot

ednese. The common stook will represent sueh equity as there may 

exist in the property- While the markot value of the pro:pert~1'; as 

deduced from its earning capacity~ is un~uestionably conSiderably 

les8 tbnn the faco value of the seourities provided 1n the plan 

of reorganization. the plan preeented is a very great improvement 

over the f~cial setup of Western Pacific Railway Company and 

oomoends itself to ue as worthy of adoption. With an improvement 

in its f1ne.ncial cO:ldi t1on~ the new com:pany will no doubt at an 

early date desire to make appropriations for the increased safety 

of its passengers and tile public 'by the gradual insta.llation of 
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a block signalling system and the elimi:ls:t1on of dangerous 

grade crossings. 

~he Railroad Commission will, at the present t1me~ 

give its general approval to t~ proposed plan of roorganization~ 

in so far as its approval is necessary. Supplemental orders will 

hereafter be made when the purchaser of the :prop:!:rty of Western 

Pacific Ra1lway Coo:pany has been definitely ascertained. when 

the ~oses for wbich the proceeds of the bonds to be issued 

by The Western Pacific Railroad Compan1 have been presented to 

the Railroad COQmisa1on in detail and when a copy of the proposed 

mortgage or deed of trust of The Western Pacific Railroad Companr~ 

1::1 its :final :form~ has been prosente d to the Ro.1lroad Commiss ion. 

The authorization to Western Pacifio Rai1w~ Company to convey its 

property will~ as us'O.Sl~ cont~in a description of such propert:r; 

and also a provision that the purchaser will never claim; before 

the Railroad Commission or any court or other public body; an:r 
value~ in any proceod1ng, for its franchises or perm1ts 1n the 

State of California in excesS of the sum paid therefor by the 

originol grantee. The petition herein alleges that none of the 

stock or bonds of The Western Pacific Railroad Comp8n1 are to be 

issued or used in capitalizing the right to be a corporat1on~ or 

any franchise or perm1t~ or the right to own. operate or enjoy 

anyosuch franchise or permit, or any contract for consolidation 

or lea.se. 

We are of the opinion that the reorganization committee 

should be commended for having presented to the Railroad Commission 

a plan o~ reorganization undor wh1eh Western Pacifio Railway Company, 

in its reorganized fo~. mny have a fa1r chance to succeed and to 

fulfill the high hopes which were en t'~lrtained by the people of 

California when the railroad was constructed. 
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o R D E R • -- - --

WES~ERN ?ACI~IIC ?.AILWAY CO!.lP .. 41ry hs.ving epplied. to tho 

Railroad. Commission for M. order authorizing the conveyanco of 

it~ entire ~roporty to the successful b1dder for said. pro~erty on 

toreclosu:re and sale in the cese of Zae ]:0111 table Trust Conroany 

of Now York as Trustee, Comrole1nsnt, vs. Western Pacific Railway 

COtl"Os.ny. ot al. t De fendsnts t E~,ui ty No. 169, now pendi:cg in tn-a 

~istrict Court ot the United States for tho Northern District of 

Cs.lifornia., elld Tl:::.:: ";7ESTE?.N .PACIFIC ?.A.IL?'OAJ) CO!i!PA.l.TI havi:cg !l.pp11ed 

to the Railroad Co~ssion for sn order authorizing tho issue of 

es.~itel stock and first mortgege bonde, ~s hereinafter set forth, 

~d the execution of So deed of trust or ~ortssge to First Pederal 

~-.:.st CO:l})::l:lY and. ..u vln W. Ar0cll, trustoes, to secure an authorized. 

issue of first mortgage five p~r cont bonds of a total face value of 

fifty million dOllars, and. a public hearing htJ.ving beon held. on 

said application, and the Railrocd Commission finding that the 

p~poses for which said capitsl stock and bonds ore to be used 

are not in whole or in', part reasona.bly chargeable to operating 

expenses or to incoos, 

IT IS llE:2.EBY O?J)J!.'3ED as follows: 

I. 

i1ester:o. Pacific j~o.i1vnlY CO:rIpany is here "oy authorized to 

sell and convey its entire property to the succossful bidder for 

said property in the foreclosure proceedings now ponding in the 

D1stric~ Court of tho Unitod Statos far the Northorn District ot 
Californis., in the proceeding anti tled T'ne Ea~li ta.ble Trust Com-oany 

o! Now York. as ~rustae, Comuleinant, vs. Western Pa.cific Reilwaz 

Com"O~y, ct el •• Defend.ants, Ec;,'l:.ity No. 169; :p:'ovided, tha.t 

no conyoy~nce of said proporty snsll be executed until the Rsilroad 

CommiSSion shru.l have iscued ~ zu'O'Olo:llontsl order naming tho purohaser.:~' 
*. if 

d.escribing the p:::-oporty to 'be conveyed e.no. preecr1bing such,conditions, 
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~ 9 as the Railroad COm:liesion mJa.Y find. to be just and proper. 
II. 

If ~he Western P~e1f1c Railroad Co~p~ or its 

agents shall be the successful bidder'for the property of 

Western Pacific Railway coopanr in tho foreclosure prooeed1nge 

referred to in the first ps.ragra~h of this order'; the Railroad 

Cocmission will hereafter make its supplemental order herein. 

authorizing ~he Western Pacific Ra1l7oad Coopany to issue 

47S~OOO shares o! its co~on csp1tal stock of the par value of 
"' .. \ 
~7~500'~OOO.OO • .275~OOO shares of its preferred capital stook 

of the par value of t27~500.000.00 and. $20;OOO~OOO.OO. face val ue;-

_,' , of ,its first mortgage gold bonds to mature on March 1. 1946~ and 
" -.. to bear interest at the ra.te of 5 POI' cent per annum; :payable on 

~ the first days ot March and September; and to be redeemable at 

-',.. .... -... the face amount thereof snd. accrued interest thereon~ on the 

following conditions and not otherwise~ to-wit: ' 

a- ~he West~rn Pacific Railroad Company will be 

authorized to issue l3 shares of its common capital stook of the 

:par value of $100.00 es.ch~ to its thirteen direotor8~ on6 sba:re to 

each director; upon the payment for said cs)?,i tal stock. in oa.ah 

at par. 

b- The Western Pacific Rai1rond C01:lpanY' will be 

authorized to issue 474'~987 shares of its COm::lon oapital stock 

of the par value of $47 ~498-~700.00 and 275;000 shares of its non

cumulative 6 per cent preferred stock of the par value of 

$27~500~OOO.OO to So Eold.i:lg COIl:Pa.n1-~ to be hereafter 1nco:r:pore.ted'; 

in total parment. with the exception of a sum not to exceed 

$2~OOO;OOO.OO in e~sh~ heretdtol' referred to. for the entire 

prope:rtr of Western ?a.c1:f1c Railway Comp~. 

0- The Western Pacific Railroad Company will be 

autber1zed to issue its first mortgage 5 per cent gold bonds 

o! the flloe value o! $20,OOO~OOO.OO~ to be secured by the deed' 

of trust or mortga.ge hereinafter referred to, on the following 

oonditions and not otherwise: 
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(1) Said bonds shall be sold so as to net The Western 

Paoifio Railroad Company not less t~ 90 per oent of the1r feee 

value~' plus acerued interest. 

(2) The prooeeds from the sale of said bonde Shall 

be used for such purposes as shall heroafter be speoified in a. 

3Upplemontal order or orders, when detailed 8tate~ants of the 

pttrpoaes for whioh said expenditures are to be 1~ourred shell 

have been filed by The Western P~cific Railroad Compsn1, such 

purposes~ in gen~ral~ being as follows: 

(a) ~o pay the distributive sharee of non-assent1ng 

bondAolders, underwriting co~ission, e~ense8 of fore

olosure and reorganization, including oourt costs, oom

pensation and allowances of the reoeivers and their ootmsel; 

the cortgege trustee and its: counsel~ taxes on the oreation 

and issue of new securities, compensation snd expenses of 

the proteotive and reorganization oommittee8~ their deposita

ries and eounsel~ fees of engineering, accounting and other 

e~orts, engraving, printing and miscellaneous requirements, 

not to exoeed the sum of $2,000,000.00 •. 

(b) For betterments to the existing property of 

Western Pacific Railway CompsnY9 not tel exoeed the gum 

of $2~~5'l9;750.00. 

(e) For tho coqu1sit1on of new passenger and freight 

equipment, not to) exceed :the sum of $3.514'~OOO.OO. 

(d) For the ac~uisition by purchase~ oonstruction or 

.otherwise of extensions and feeders, including payment of 

interest during construction, tho acquisition of additional 

new property. the pay=ent of receivers' oar trust obligat1one~ 

the prov1sio~ of working capit~l, and the possible protection 

o~ claims against The Denver and Rio Grande Railroad Compsnr, 

not to exceed $he sum of t.l0~506~2.s0.00. 
I"I'! 

Such supplem~ntal order or orders as are hereafter 
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1$$UO~ he~oin l.ith reference to the issue of c~~itel stook and 

'bonds will contain the usual condi tiona with reference to accotmting ~ 

tho ti~o within which tho authority gr~to~ sh~.l be exercisea and 

the payment of the feo on the issue of bonds. 

rv. 
If T"no 'ilestern 1'8.Ci£ic Railroad Coml=lany or its agents shall 

be the successfUl bidder at foreclosure sale in said proceeding now 

pending in the Distriot Court of the United States for the Northern 

District of California, said C~l=lany may hereafter present to the 

Railroad CommiSSion its l=lroposed deed of trust or mortgage to First 

Poderal Trust Company and Alvin W. Krech, as trustees, in its rev13ea 

form, whereupon, if satisfactory in form and substance, the Railroad 

Co~ssion will mako ~ cupplomont~ ordor sutaorizing the oxecution 

0: such deed of trust or mortgage. 
v. 

In so £c:r at: the ?~lroa.a Commiseion's consent may be neo-

esssry to the exec~tion of the plan of reorganization referre~ to in 

the opinion which precedes this order, in respects which h~ve not 

beon covored by the preoeding seotione o~ thio oraor, the Railroad 

Commission hereby gives i~s consent to the execution of said ~lan 

of reorganization, ~bject to the terms and conditions of the ~ore-

going sections o:f' this order. .', ' 

Dstec. at S$Jl Francisco, Cali fornie.,. thiS.?" ~,~, 'Of 

June, 1916. lld .~'. / : ....... ~ 
I /dA~' "'.'.: 


