
Deoision No. ___ _ 

BEFORE TEE RAILROA:D COMMISSION OF THE S~TE OF CALIFORNIA. 

----000----

I~ the matter of the application 
of Willowbrook water Company, a 
corporation, for p'ermission to 
issue ten year t 7~~ bonds in the 
amount of $,5,000.00 seoured by 
_ : ~ortgage upon property belong-

. ing to said oorporation. 

) 
) 
) 
) Application No. 2355. 
) 
) 
) 

John B. Raas for applioant. 

BY TEE COMMlSSION: 

. 
Applicant, a publio utility engaged in the 

business of pumping and distributing water for domestic 

use to the inhabitants of ~llowbroOk, Los Angeles County, 

applies to the Railroad CommisSion for autho~tty to issue 

ten year serial bonds 'boes-ring 7~~ interest in the principal 

sum of $5,000, to be sold at par, and the prooeeds used to 

replaoe its distribution system. 
A n~ber o! years ago the WIllowbrook Water 

Compa:cy, So oorporation, was organized with a capital e~oek 

of $25,000 divided into 2500 shares of the par value of 
$10 each, and thereafter it inst~lled app11cant'ssystem, , 

part of it about eleven years ago and part of it about six 
. 

years ago. ~he stook was given free to the p'lU'chasere of 
property in Willowbrook ~raot at the rate of 4 shares 'Of 
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water stock for each half acre purchased. 

that all of the stoc:.;: was so disposed of. 
It is stated 

Subsequently. 
the corporate existence of said company was te~1nated be-

cause of failure to pay corporation tax. 

On February 13, 1912, applicant was or-
. ganized with a capital stock of $25,000 divided into 2500· 

shares of the par value of $10 each. The Board of Direotors 

of the old company as trustees in liquidation transferred 

all of the assets of the old co~pany to applicant, including 

the present system. Of the stock of the new company only 

536 shares have been issued to 71 persons who owned an equal 

number of Shares of stock in the old company_ The balance 

remains in the treasury "not yet exchanged". We call atten-

tion to. the requirement of the Public Utili ties Act, effec-

tive Maroh 23, 1912, that the authority of the Commission 

should bo obtained before further stock is issued. 

Applicant's system conSists of two pieoes 
of real estate, two pumping plants, two small pump houses, a 

small residenoe for its engineer and two storage tanks, 'being 

valuod by applioant without pumps or distribution system at 

$2460. No detailed valuation nor engineering testimony was 

presented by applicant. 

Mr. E. F. Clark, one of the Commission'S 

hydraulic engineers, made a brief examination of the property 
and appraised its present value without distributing system 

at about $2200. He stated there might also be some salvage 

from the old mains. .Applic&':!.t says its distributing mains 

are practioally worthless and are only kept in serVioe by the 

liberal use of redwood plugs. It Wishes to rep1aco praot1cal-
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17 all of its distributing mains exoept that laid in Glenn 

Avenue, which will be used onl7 to turD1ah oiroulation for 

the remainder of its mains. 

All of the streots in which applioant's mains 

lie are being tmproved by the oounts and the grades are be-

i~8 lowered in moet places to a point below applioant's 

present mains. Its present cains are not in ph18ical oon-

dition to justifY removal and relaying. Applicant says 1t 

ha.s arranged to h8:~~e its ma.ins installed at cost, estim.ated 

at $1260. and for ample time for payment thereof. It now 

has an o!for of the 4083 feet of 6 inoh and the 16.906 feet 

of 4 inoh, 16 gauge steel pipe delivered at V~llowbrook for 

the lump sum of $4808.71.c&sh. ~he town is at present w1th~ 

out fire proteotion and the oompany has arranged to install 
, , 

about' 40 two inch taps suitable for suoh use. 

Mr. Fred Hoffman, the contre.otor who is improving 

the streets for the oounty of Los Angeles, stated at the hear~ 

1~g that he would guarantee the sale of the bonds at par, tak-

ing them himself if there were no other equal or better bid, 

and that he would also be willing to advance for it the coat 

of 1811ng tho maine if it became necessaxy for applicant to 

par 1 t unexpeoted11. Since the hearing he has expressed willing-

ness to lend the $5000 on 20 notes of ;260 each, pa.ya.ble semi-

annually. secured b.1 trus~ deed providing for 90 da~8 written 
notice to e:pp11oant'~8~: dfrectors:, ,a;fter: default and before any ,action. ' 

Applicant M,e 116 conS'1llD.ere on a. fla.t rate of 

61.50 per month. It reports a healthy growth in its bU6i-
ness &nd that there are 10 new houses ready to be built 

awa1ting only the assurance of adequate water servioe. 

Applicant reports ita receipts and disbursements for the 
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nine months ending May 31.1916, as folloW8: 

RECEIPTS~· 

September. 1915- • • · • · .. • $175.35 
Oa-tober, " 155.'15 • • • • • • • November. " 188 • .,,5 • · · .. • • .. 
December. " 152.20 .. .. .. • • .. • January, 1916 .. • .. • · 130.00 
Februe.ry, " 160.00 .. .. .. • .. • .. 
March, n 154.00 • .. • .. .. .. • April, " 167.'10 .. · .. • .. • .. 
ny, " 1'12.40 • .. · .. .. .. .. 
Other than oollections .. • .. 81.50 
Water rents credited • • · · 10.90. 

~~1546.36 

~1co. • • • .. .. .. .. .. .. .... 19.89 
Commissions .. .. • • .. • .. ... 4.59 
~abor (repairs, ete.) •••• 151.15 
Maintenance. .. .. • • .. • ... 8-7.99· 
Printing. .. .. .. .. • .. .. • ... 35. '15· 
Attorne~ t'ees. .. .. .. • 60.00 
Improvemente (LtUllber} .. .. .... 7.22. 
~1reetors salaries. .. .. • .... ~l.OO 
Secy-Treas salary • .. .. .. •• 63.00 
Engineer. • .. • .. .. • .. .. .... 339.00 
P. L. &: P. Co" - Light .... 21.12-

n Power ..... 14S.06 
Oil .. .. • .. .. .. .. • • .. .. .., 20.30 
Taxes. .. .. .. • • .. • • .. •• 37 .5~ 
~ebt8 of Old Board paid .... 450.43 
Petty cash • • .. .. • .. .. ... 30.00 

$1~6.~ 

C sh 0 h d . '· ... 9;'13 a n an •••••••••••••••• ~ 
~P' 1546.56 

It Will be noticed that no depreciation a.llowanoe 

is provided, but that the items labor and matntenance are rela-

tively large and that $450.43 of old indebtedness was paid from 
these collections. Applioant is not indebted at present except 

for ourrent bills amounting to $239.13. 

While we do not approve o~ utilities beooming 

so heav1l~ indebted, the necessity for adequate serv10e to the 
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publie and the reported inability to finanoe the 1mprovem~t 

through stock assessmente and the tact that less. than one-
fourth of applicant's capital stock has been subscribed, seem 

to justify such an indebtedness in this instance. 

o P. D E R. 
---~---

WILLOWBROOK WATER COMPANY having applied 

to the Railroad CommiSSion to~ authority to issue ten first 

mortgage "1% bonds o'f the faoe value ot ~)500 each, sa.id bonde 

being parable one each year~ the proceeds of the sale thereof 

to be used in replacing its distributing mains, and a public 

hearing having been hel.d thereon and a.pplioant having at . . 
the suggestion of the Commission arranged to use secured notes 

rather than bonds, 
IT IS EEREBY ORDE:;ED that Willowbrook 

water Company be and it is hereby authorized and empowered to 

issue twenty notes for $250 each bearing interest at the rate 

of 7% per ~, said notes to be payable serially, one each 

six months, and to secure the payment of said notes by a deed 

of trust upon all of applicant's property ~roviding tor 90 

days written notice to applicant before beginning any proceedtng 

to advertise or sell applicant's property. and to be·in all 

respects in for.m to be approved by the CommiSSion in writing. 
The authority herein granted is upon the 

'folloWing conditions and not otherwise: 

1. Said notes shall be sold at a price 

which will net to applicant the face value thereof. 
2. ~he authority herein granted shall 

not be considered or treated in any proceeding be~ore this Com-

mission or any other tribunal as a finding by this CommiSSion 

tor value for any purpose other than that of the present appli-

oation. 
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3. This order is for the purposesof this prooeed-
ing only and is not 1n~ended as an approval of said notes 

or the instrument securing their par,ment as to any other 

legal requirement to whioh they may severally be subject. 

4. The authority herein granted shall appl~ only 

to such notes ae shall have been issued hereunder on o~ 

before 60 days from the date hereof. 

5. On or before the 25th day o! each month ap-

plicant shall report to the Railroad Comoission in writing 

the notes issued and tho disposition ot the proceeds of the 

sale thereof. all in accordance with this Co~se1on'8 General 

Order No. 24, which is made part of this order, in so far as 

it is applicable. 

6. This order shall not become effective until ap-

plicant haa paid the tee required by the Public utilities Act. 

:Dated at San Franoisco, California, this J. I ~ 
day of June, 19l6. 


