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Honorable Railroad Commission of the
State of Califormia,
833 Market Stroot, San Francisco.
Goentlemon =

Reforring to the several conforonces had with your
nonorable body looking to a modification of your Decision #3227 of
April 4, 1916, in the matter of our applicatlon for authority for
the cepitalization of a portion of its swrplus carnings paid into
the sinking funds provided for in tho several mortgages upoen this
Company's proportlies.

Thic Company, as ovidonced by its past record, being in

pccord Wwith the opinion of the Commission, that it is desirable

for tho protection of its bondholders and stockholders that a roasonadle

portion of its surplus earnings should, from yoar to year, be retained

and used o3 a part of its capital assets, agrees with the Commission:

in continuntion of its policy of comserving its ascets that, it will,
during the soven:yoars bYeginning January 1, 1916, and ending Decombexr

31, 1922, set asido out of its surplus income and utilize for the‘?”
purpose aforosaid, the total sum of Seven NMillion ($7,000,000) fc)‘x:l:arﬂ e
in ins‘tallmen‘ts which, during the year 1916, shall be Eight ‘Kundred ;
Thousand ($800,000) Dollars, during oach of the years 1917, 1918,

1919, 1920 and 1921 the sum of Ono Million ($1,000,000) Dollars,




Honorable Railroad Commissione=#2 6/30/26,

and during the yoar 1922 the sum of Ono Million, Two Hundroed Thousand
(41,200,000) Dellars. -

As the obligatory sivking fund payments and nccretions
during tho soven years heroin mentioned will oqual the total sum horein
nazed within $100,000, it is understood and ngreed that the Company may,
in any or all of those years, crodit againsgt ‘the Ilnstallment of
any one year all sinking fund paymestsand zeeretions in asuch year,
alse *hot it may set asido in amy year a larger sum thaﬁ that indicated,
in which ovext such oxcoeoss paymont shall oporate to reduce the payments
during succeeding yoars, |

It is also 4o be unc;erstood, es frr a3 this
Company is concorned, that tho agroement expressed in the foregoing
paragraph shall not be construed as an acceptance by this Cempany

of suy finding o¢f the valuo of its properties that may be contained

in Decision #3227, mor of any principles of valuation therein applied

or implied._

It is 2lso 10 Ye undoerstood, 28 fer ns this Compony
i3 concorned, that tﬁis agroomont shall be without prejudice
to any future determination of the walue of all of thel proportiss
of this Compony, including its waler rights, going value, organiza.tion
costs, patents or of any other items of tangible or intangible
values,

It ie further understoed, that ehou‘ld the agreoment

heroin made prove burdonsoms ab any time in. the future, this Company
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shall have the right to apply to your honorable body for rolief

therofrom,

Yours vory truly,

PACTFIC GAS AND ELECTRIC COMPANY

~

Its Vice President and Troazurer

6{/\ -7’[»' Mﬂ‘f// W!\-CW«M




vonen_ - ORIGIVAL

BEPORE THE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

-

In the matter of the application of )
Pacific Ges end Electric Company for )
an order of the Railrosd Commission ) ‘
of the State of Californis, authoriz- ; Application No. 2056 - -
)
)

'?;gﬁmuossmg

ing it to issue its common caplital
stock in the manner and for the pur-
poses specified therein.

BY TEE COMMISSION.

PIRST SUPPLEMENTAL ORDER

WEEREAS, this Commission did, on the 4th day of
April, 1916, meke an ordqr in this proceeding denying the
epplication, and in the opinion preceding said order urged
upon spplicant the policy of conserving its zasets, end

WHEREAS, since the rendition of said ordef, in-
formal conferences have been had betweep executive officers
of applicent, Pacific Gas end Electric Company, and the Come-
mission for the purpose of coming to agreement wpon the
course to be pursued by the company in line with the sug-
gestions made in sald opinion, and

WHEEREAS, sgreement has been reached and Paclfic

Gas apd Electric Compeny hes filed & stipwlation with the
Comms ssion thet for the purpose of conserving its assets for
the protection of bondholders and stockholders the company
will set aside out of fncome the sum of Seven Million Dollars
($7,000,000) within s perlod of seven yesrs from January 1,

1916, seid sum to remain uncepitalized, and




WEEREAS, this plan meets the suggestions set out
in the opinion yreceding the aforesaid order, and its opera-
4i0m will, in the Judgment of the Commission maske for a soundexr
finsncial conditioxn.

NOW, TEEREFORE, IT IS HEREBY ORDERED by the Railroad
Commission of the State of Celifornie that Pacific Gas and Elec-
tric Company shall, in sccordance with its stipulation filed |
herein, set up end spyropriste from income the sum of Seven
Million Dollars (87,000,000), at the times axd in the eamounts
as follows:
$ 800,000

1, 000, 000
1,000,000
2,000,000
1,000,000

1,000, 000
1,200,000;

Tor the cslender year 1916
Tor the calendar year 1917
Tor the caleondar year 1918
For the celendar yeaxr 1919
Por the calendar yeax 1920
Tor the cslendar yesxr 1921
Tor the calendar yoar 1922

t 0 1
LI I B B

Provided, thet the company sbell bave tho right to

apply ageinst the sums above mentiosed, payments made Into sinking

funds for eech of the years sbove nameds; .

It .13 - understood in the determination of this matter

thet so-called going concern, and water rights bhave not been

congidered, and that no prejudice shall be suffered by either
gaid company or this Commission in e future detormination of
the sctual values of éll of the properties of the company,
eitrexr tangidle or intangible.

And provided, further, that nothing herein con=~
tained shell be construed as pessing, directly oxr indirectly,

upon any dividend policy of Pacific Gas and Electric Company.




IV .13 .. further understood that either upon applica-
tion of the compeny oxr on the initistive of this Commission

this order nmay be revoked or modified.

Dated &t San Francisce, Colifornie, this /wf' dey of

e

Commi ssioners




