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Honorable Railroad Commission of the 
State of CaJ.:i.:ro:r-n:iA, 
833 Mo.rl~et Stroot, San li're.ncioco. 

Juno 
thirtieth 
1916. 

Referring to tho sovernl con!oroncoohad with your 

~onornble body looking to n modification of your Decision #3227 of 

April 4, 1916, in the l'!ltl.ttor ot our application tor authority tor 

the capitalization o! a portion of its ourpluo earninee paid into 

the einking funds providod for in tho sov0ral :nortgagee upon this 

CompQr.Y·o proport1~G. 

Thill. COl:lpany, 0.8 ovidonced by ito PMt record, being in 

o.ceort. \nth tho opinion o! tho Comm.ieaion, tho.t it is desirable 

for tho protection of it, 'bondholder3 end otoekholders thnt a reo.sonable 

portion of ito curpluo earnins, ohould, trom yoo.r to year, be retained 

and used o.~ n port or its cnpitnl assets, agreos with the Co=miseio~~ 

in eont1nuntion or ito policy of conserving ito a80ets that, it will. 

o.uring the Bovon',:yooro beginning Ja:n.uvy 1, 1916, and ending Deeot:iber 
~ ~~ 

31, 1922, Dot QDido out of ito surplus income end utili:. for the 

purpo::'So :\!oro3t1.id, 'the tottll elm of SevlJn Million ($7 ,000';000) 'D~lJ:ar8 . ... ., 
in inetc.llmente whieh. d\l.ring tho year 1916, oholl 'bo Eight Ru.~d.X'ed. 

ThouB~ ($800,000) Dol1aro, during o~eh of the yearo 1917, 1918, 

1919~ 1920 and 1921 the oum of One Mil1!on ($1.000,000) Dollaro, 
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Md during the "Joe: 1922 the sum of Ono ~lllion, Two Hundred thousand 

($1,200,000) Doll~D. 

As tho ob11ga.tory sinkinS fund paymonto and nccretions 

during tho ~ovon Y'Ga.rtJ ,heroin mentioned wilt oq,uel tho ·~otal. 8um hGrein 

ne.::lod "'it-hin $100,000, it i~ undQrotood and o.gre"d that the Comptmy may, 

in any or 3.11 of th03t'l years, erodit against the inetallmont of 

anyone year all ei."lking tun:! pO-ymonteand :.ccretion3 in ouch ~poo.r, 

in ~1eh ove=.t 5ueh oxe030 pay:lont shall opor:a.te to reduce the pa~ents 

during succeeding yoaro. 

It is aleo to bo understood, at) tar 0.8 this 

Co'Opnny is concorned. tha.t tho agreement exprceeed in tho foregoing 

paragraph shall not be eonatrued ns an a.eceptanee by this Company 

o! o:::.y :finding of the valuo of ita properlit'ltS tho.t may bo eontained 

in Decision #3227, nor of ~y principles of valuation therein applied 

or !mp11ed~ 

It i8 also to be understood, 0.13 tar 0.6 this Compony 

!, concorned, t1lat thie IlgrooI:lont ehall bG without ,rejudiee 

to any future determination of the value of all or the :properties 

or this Compcny, including ito \VTJ.tor l"ighte. goine vQJ.ue, orzanizat1on 

coots, patonte or ot ~~y other items of tangible or in~angible 

~ is !urthGr undoratood, tha.t 'hould the agreo:nent 
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ehall have the right to apply to your honorable body tor rolief 

therotrom. 

Youro vary trulY', 

PACIFIC GAS AND ETJ:CTRIC COMPANY 
" 

By 
c Vice Prosidont and General ~ger. 



Decision No. ---
BEFOm! THE RAILROAD COMMISSION OF 'mE STATE OF CAI,IFOImIA 

----... 

In the matter of the application of 1 
~acif1c Gas and Elactric Cocpsny for } 
an order of the Railroad COmQission ) 
of the State of California, e:a.thoriz-) Application No. 2056 
ing it to issue its common capital ) 
stock in the mamler and :for the pur- . } 
poses specified therein. 1 

BY T.HE COMUISSION. 

FIRST SUPPI.EMENT~ OlU>ER 

WEE~S. this Commission did, on the 4th da~ o~' 

April, 191&, make an ord~r in this :prooe~d1ng denying th& 

ll.pplica.tion, and in tbe opinion preeed1ng said order urged 

upon applic:8Jlt the po11cy of conse.rVing its assets, end 

WHEREAS, since the rendition of said order, in-

formal conferences. :r..s.ve been had. between ex&c·u:t.1:ve officers 

of applicant. Pacific Gas and Electric Companr. and the Com-

mission tor the P'Ill"POSO of coming to agreement upon the 

course to be pursued 'by the company 1:0. l1ne With the sug-

gestions made in said opinian, and 

WHEREAS. agreement has been reached and Pacific 

Gas and Electric Com~any Me filed. a stipulation With the 

Commission that for the purpose of conserving its assets for 

the proteetion of bondholders and stoCkholders the company 

Will set aside out of income the sum of Seven Y.111ion Dolle:rs 

($7, 000 ~ 000) wi thin So pe. :r1od <>f seven years !rom. January 1. 

19lo, said sum to rema1n uneapitsl1zed r and 
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WEERE.AS~ this plan mee;U the suggestions set out 

in the opinion preceding the atoresaid order, and its opera-

tion w1ll~ in the judgment ot the Comm:ission malte for a sounder 

financial condition. 
NOW, ~:s:Em:F0RE'~ I~ IS BEEDY ORDEBED by the Railroad 

Commission of the state of California that Pacific Gas and Elec-

tric Company shall, in accordance with its stipUlation filed 

herein, set up end ap~ropriat& from income the sum of Seven 

Million Dollars ($7,000,000), at the times and in the $mounts 

as follows: 
~or the calendar year 1916 .. -
For t:be calendar year 1917 - -
For the es.lenda:r year 1918 - - - .. 
For the calendar year 1919 - .... -
For the calendar year 1920 - - - -
For the cclenda:r year 1921 - - - .. 
Por the calendu yOe.%" 1922 ... .. 

$ 800,.000 
1,000,000 
l,OOO,OOO 
1,000,000 
1,000,000 
1,000,000 
1,.200,.000; 

Provided, that the eompe.ny shall have the right to 

ap~ly aga~st the sums· above mentioned, pay.ments. made into sinking 

tunds for eac·h of the years above named; ... 
It ~ is - understood in the determina.tion of this matter 

t~t so-called go-1ng concern, end water rights have not be.ell 

conSidered. and that no prejudio& shall be' Suffered by either 

said company or this Commission in a future determ1nat1~ of 

the actual values of all of the properties o~ the ~omp~Y. 

ej:ther tA1lg:tb~e or intangible. 

And provided:, further, that nothing herein con-

tained shall 'be construed as passing, d1reo:tJ.y oX' 1nd1raotly, 

upon any dividend polioy o~ Paoifi0 Gas and E~eetrie aompsn~. 
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It .. is,' further understood that either upon applioa-

tion of the compe.ny or on the initiative of this Commission 

this order tlo.y be revO'ked or mod.ified. 

Dated at San FranoiscO', CD.lif'o:rn:i.a, t'h1s Id day O'f 

)71916
• 

Commissioners. 
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