N AL
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CI?Y OF IOS BANOS
Complalnant
Ve , Cage No. 822

§FF7 S ON uoision

TEST SAN JOAQUIN VALLEY WATER COMPANY,
Defondant.

In the Matter of the Application of ,
WAST SAN JOAQUIN VALILEY WATER COMPANY Application No. 18564
for sn order authorizing an incroase

ir water rates.

Stephen P. Galvin, for City of Loes Banos.

Edward F. Treadwell, for TWest San Joaqnin
Velley Weter Compa:w

JOVELAND, Commisaioner.

OPINION ON REHEARING.

The opinion and order in these proceedings were
1zswed by this Commission on December 22nd, 1915, both actions
baving been consolideted for hesring. The Commission found that
Woest Sen Joequin Valley Water Company wes not roseiving & suffi-
cient return in its woter utility dbusiness at Loa Banos and so
established & new schedule of rates which also provided for
certain expendjtures to be made. . The anticipated returﬁa ag out-

Lined mnder the new schedule were deemed sufficient to return to

the compsuy 7% interest upon the cost to reproduce the nlant as

1% stood, together with interest upon improvements. The im-
provements which were ordered were as dollows:

‘ Firet - Extension of water mains into ‘Nilaon
re=-subdivision,
Second -Metering of 100 flat rate service counectioms,
Third « Construction of o filters

On Jenumary 5th, 1916, West San Joaquin Valley Water
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Compary filed with this Commission a petition for rehearing,
making the following allegations:- o

(a) that extemsions of msins into the Wilson re-suddivision
would be an uvnwarranted expenditure; (b) thet the company.
desired to meter those sexrvices which they thought wasteful
of water rather tharn to meter everyone; (¢} that the water
gserved by said company had not been obJectiomable in the past
and thet there was no actual meed of filtrationm. If such need
did exist, then sald company desired to furnish water from
other sources: (d) thet the vsluetion presented by the Com-
risaior?s engineer was low in thet the real estate had not been
appraised at 1ts fali value, nor had any inclusion in capital
account been msde of franckise valuwe or for improvements
necessitated by the repaving of streoets in the City of Los
Banos; ( a)‘ that the enticipated returns under the mew schedule
0f rates outlined by the Commission would not be compensatory.

A rehearing wes held in Los Banos on June 8tk, 1918, (s
at which time some ad.c'{:l.tionall evidence upon these contended
points weo presented. It was testified that the State Boaxd
of Heolth had held & hearing in Saoramento on June 3rd, 1916,"
at which time the question of the sanitary and health conditiqn
of the Los Banog water suyply was thoroughly discussed in the
presence of attorreys for the city and for the defendent company,
with the result that West San Joaquin Vallo;y‘Water Conpany was
granted a temporary pormit providing for the irmediaste establish-
ment of a chlorination svparatus and the installation of &
£11tering device within the next six months, at which time the

temporary permit would expire. The question of the filtration
of the water is, therefore, in the hands of the Board of Health

until Decewber of this yoar, and it is not necessery, in this

opirion, to consider the maitoer fartheXr. Eowever, the cost
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of the installation of the chlorination apparatus skould be
recognized in the rate schedule which will be outlined herein.
Mr. CoGe Glllesple, Director of the State Board of Healtk, has
furnished, as per stipuletion at the hearing, a statement showing
his estimate of suek cost to be $420.00.

Testimony was introduced regarding the development
of the Wilson re-suvbdivision and it was found that there were 1l
houses at present in the tract served with water through many
circuituous courses; 3 houses not served; 1 house uaaer construction
and 3 vartiea delaying comstruction of houses until water maine
were laide The parties at present served with water heve generally
extended service pipes at their own expense and the company has
not been to any expense to furnish adequete service to these
rogidents, although ome resident did manipulate his water bill .
8o that it was credited on his books sgainst expenditure made for
vipe extensions to his house. Practically all the residents of
the re-subdivision attended this second pearing and testified
that they would teke water from the company &s soon &5 the mains
were exiended. The revermes from the consumers already located
iz Wllson re-subdivision will assure the compeny about 15% interest
upor thelr estimated expenditure of $1700 =nd the order of the
Commigsion, previously rendered, is nore than Jjustified by the
showing now madee

The company prosented &s exhibits dats showing the
expense whickh hud been incurred in re-laying mains in advance of
the new pavements snd we 2ind it proper to include in capital
account & portion of the excess cost of thése replacements over

the amount allowed for smaller vipe previously imstalled. The

raving of the streets throughout tie town has necessarily added
to the valume of the lots, and if we did not feel that the five lots

at the punping nlant wers in excess of actusl needs of the utility
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wo should congider it advisable to 2dd to <the appraisal
already made of those lots the cost of the street worke

This Cormission has xro desiro to dlctete minute
devails concerning the imstallation of meters and will
leave it to the company at its option to moter those
consumers wasveful of weter or to install meters at the
consuners? option when & consumex believes that the flat
rate which he 1s paying i1s in excess of the amount which
would “e charged under meter rates.

In determining what shall be used as the rate base
{1 these cases, we shall add to the amount which the
Commission¥s engilneer reportcd as the reasonsble cost new
of the propertios as of October 28th, 1915, new capitsl
required to be expended by extemsion into Wilson re-subdivision;

capital required for the installation of at least 50 meters

and $420.00, waich 1s tho cosY o3Yingied D Uy G11188710,

O0n the othexr hand Y have in mind the fact that there Is $3000

incinded for auxilisry steam ecuipment which 1s of little
sexrvice value, although necessary in cuse of fire.

Ixnibit #8 presented by the water company shows
expenses ¢f rearranging distribution system due to paving,
to be:

191l% ~ July to November, ..... cens $l421.83
1916 - J&ml&ry to my,-o-ooooloo.o

Tot&l, [ N BN W N W N ¥ WY R YN WO N $2648.6‘°
A Jetter £iled by the company on June 27, 1916, shows $256.15
a3 the eatimuted expense of replacing 1 inch pive on Y Street,

presunmably renowing service connections. The léwering of

mains to fit eataeblished street grades has bheen a part of the
other expense. The company has leid mains under all inter-

Secting streets covered by the new pavement, all of which is
of no immediate uwse. I will comsider $1000 of this street
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expense &3 proper to be met at this time by being added to

capital. TWe then have :-
Egtimated cost new of plant,..eee..s336219
Sxtension into Wilson re-subdivision, 1700
Fifty BOwW me‘ters,................... 6550
Chlorimtion let,o.o....-ofool.ooto 4:20

Portion of street expense
occasioned by paving,ecssccess 1000

$38889

7% interest on &bOVQ,ooco..oot..oQ. 2722

The maintenance and operation expemse of $4701.86
will reocuire some adjustment. There will de an additiom of
3100 por yoar for operstion of the chlorination plant. The
power bill will be reduced, due to & recomt decision in the rate
case affecting the San Joaquin ILight and Power Corporation.

Thls reduction will be about 12%, effecting a saving of noarly
$150. The resultant maintensnce and operation expense should
not exceed'$47oo for the coming year.

| The depreciation allowance previously reported of
$651403 will be imcressed by $94 to allow for the chlorimstion
dovico and $67 for the now moters and ripes, aggregsting s total
of $802.03. '

The return which I £ind necessary %o provide upon
completion of the improvements outlined 1g:=

Interedt, .cveseeacececcnninneasad2722

DOprOOiation,.....;........-.-... 802
Me & Qo Expense,g‘...........:.._4700

#8224

1915 revenuo8,.scesccecceccssces 5711

Necessary total increase 31513
in rates,

Equivalent per cent, 2239,

The existing flat rate of $1.50 per house per
month and the meter minimum of $1.25 will, therefore, have to
be raised and I f£ind that the following schedule will reasonsbly
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provide the necessary revenue which the consumers in Ios

Banos should bear until further improvements require revision.

FLAT RATES: ‘
#$1.80 per month for tenements occupied by a
3ingle family or private boarding house,
oxd to include toilet and bath fixtures.

81426 per month for esch Lfire hydranx with
monthly nininum of $45.

All other flat rates as per Ordinance No. 71,
of the City of Los Banos, &t present in effect.

METER RATES:=-

$1450 per month for 500 cudbic feet or less,
0420 pexr 100 cubic feet for the next 1000 cubic feet,
0.15 per 100 cuvbic feet for all excess over 1500
cubic feet per month.

MUNICIPAL USE:~

$0e16 vor 100 cubic feet.

CRDER

Weat San Joaquin Valley Weter Company having
applied for & reheauring in the above case end application, and
& rehearing having beorn held at which additional testimony
wag o0ffered by both parties, and it appearing that the order
on the ev;dence then presented
0f this Commisoion as oF December 22, 1916, was fully juatified/.

but that certain readjustments in the rate schedule are necessary,

the Commission being now fully apprised in the premises, does

hereby find as facts:

FIRST: That the rates now charged by Weat Sen
Joaquin Valley Water Company are unjust and unreasonable insofar
as they differ from the rates hercafier established:;

SECOND: That the following rates are just and
roagonable retes to be charged by West San Jozguin Valley Water

Conpany for water sold to its patrons:
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FLAT RATES:-

$1.80 por month for tsnements occupied by &
gingle fapily or priwate boarding house, and
t0 include tollet and bath fixtures,

81426 per month for esch fire hydrant, with
monthly minimum of $45. .

All other flat retes as per Ordinance No. Tl
of the City of Los Banoa, at present in effect.

MEDER RATES:w

81,50 por month for 500 cubic feet or less, '

0420 por 100 cudic feet for the next 1000 cubic feet,

015 per 100 cubic feet for sall excess over 1500
eubic feet peor month.

MUNICIPAL USE:- _
$0.15 per 100 cubic feets

Basing this order on the foregoing findimgs of fact
and tae findings of fact in the opinion waich precedes this
ordex, _

IT IS EXREBY ORDERED, that Nest San Joaquin Valley
Water Company extend its mains lnto the Wilsoh re-subdivision:
8o a3 to farnish adequate domestic service snd fire protection
to that distriot, and

IT IS HEREBY FURTEER ORDERED that Test San Joaquin
Valley Weter Company proceed to meter at least fifty of the
services heretofore paying under flat rates, meters to be ine
stalled at the option of the company or of the consumer, and

In IS E3ZREBY FURTHER ORDERID that West San Joaquin
Yp,;;e'y Water Company be suthorized to collect the following

achedule of rates for water sexrved fronm .‘H’oS I:Og Bandg ﬁl&ﬂu

TLAT RATES:=-

$1.80 per month for tenements ocoupied dy &

single family oxr privete boarding houss, and
t0 include toilet and bath Tixtures.

$le25 por month for each fire hydrant, with
monthly minimum of $45.

All other flat rates as per Ordinsnce No. 71
of the City of Los Banos, at present in effect.
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TZR RATES e

$1450 por month for 500 cubic Teet or less,
0420 per 100 cublc foet for the noxt 1000 cubic feet
0elb por 100 cubic feet for all exeess over 1500
oubice feet per month.

MUNICIPAL USE:
$0.15 per 100 cubic feet.

Uvon the following conditions and not otherwise: That

applicant shall have completed the extenmsion into the Wilson

re-subdivision, and shalli. have begun the graduel installatioxn
of meters upon flat rete services and the instalietion of &
chlorinatior apparatus; and the Commission shall have made a
supplemental order stating that these conditioms have beer
fulfilled and that thq rates above mentionéd may go intb effect,
axnd,

IT IS EZREBY FURTEER ORDERZD thet this ordexr super=-
gedes the order hereiofore made by this Commission or December

22, 1915, in this case and application.

The foregoing opinion and order are Loreby approved
and oxcered filed ag the opinion and order of the Railrwsad
Commission of the State of Californis.

ot
Dated at San Francisco, Californisa, tnis Z = day

Commicsioners.




