
R\ fD\ n (rU n.~ n fA\ n 
lW tro u MUU~il\\U. 

:BEFORE TEE RAILEOAD CO!~Q1:ISSION OF THE- STATE OF CALIFORNIA. 

In the Matter of the Applic~tion of ) 
SA:~ JOAQUIN LIG:S:T .AN:;) POWER CORPORA- ) 
TION for an order authorizing the ) Application No.2354. 
issue of first and refunding mortga.ge) 
gold. bonds. ) 

w. A. Sutherland. :for San Joa.quin Light and :?ower 
Corporation. 

Julius A. Le.ndsberger and Ambrose Gher1ni for oerta.in 
stockholders .. 

o P ! N ION. ---------

, 

~is is an application by San Joaquin Light and Power 

Corpora.tion for an order a.uthorizing the is~e of first and re-
.fa.nd1ng mor;tgo;ge Series "e" six per cent bond.s. of tho face value 

of one million dollars~' for the purposes hereinafter specified. 
A public hee.ring in this proceeding was held in. Sen 

Francisco on June 21. 19l6. It was stipulated at the hearing 
tl:n t such documents as San J'oacro.in Light and :Power Corpo:re. tion 

might file herein eubse~uent to the hearing might be cOXl.8ddered' 

in evidence and be given appropriate exhibit numbers. SUbse-

~iled tho follow~ dooumonts. which ~vo been given exhibit 

numbers as follows: 
A:pplioant's :Exhibit No.4 - Current Assets e.nd Liabili-

ties. 
Applicant's Exhibit No.5 - Capital ~~end1tures author-

. ized May 1st to 21st. 1916. 
App11oant's Exhibit llTo. 6 - Distribution Line estimates, 

December 1~15 to April 19l6, ine1usive. 

-:-

Applicant's ~1bit No.7 - Lotter from 7/. A. SUtherland, 
dated June 24. 1916, with enclosures relnting to 
CUrrent Li~b11ities. 

Applicant's Exhibit No. S - ~etter from G. R. Kenny, 
dctod June 28, 1916 p enclosing Balance Sheot, 
May 31, 1916. and summary of bond statement, 
~ay 31. 1916. 
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A~~11cantfs Exhibit No. 9 - Letter from G. R. Kenny, 
dated J~~ 29. 1916, enclosing detsil ot expendi-
tures of ~6S~OOO.OO heretofore incurred. 

The fino.ncic.l cond.ition of Sen Joaquin Light snd Power 

Corporation w~z rev1ewed by the Railroad Commission in Dec1sion 

No. 3241, rendered on A~ril 6~ 1916, in t~e so-called Sen Joaquin 

~ight and Fo~er Corporation cases, to wbich decision referenoe 18 

here'b~ made. 
San Joeq~n Light and Power Corpor~tion has authorized 

~ is~e of capital stock of the par value of twonty-five million 

dollars t conSisting of common ctJ.:9i tal stock of the :.9ar ru'Oe' of 

fiftoen million dollars and preferred capital stock of the par 

value of ten million dollars. Of tho capitol stock thus author-

1zed~ thera is outstanding common ca.pital stock of tho per value 

of eloven million doll~r$ and ~refcrrod capital stock of the par 

Value of six million f1vehundred thous~~d dollars. 
~ho :tol1owing table shows .'s.., sumI:lB.ry of bond sta.t ament 

of san JoaqUin Light ~d Fower Corporation on May 31, 1916~ as 
shown by applicant's Exhibit No.S: 
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Table_lfO • ...l.!.. 

BOYJ) SJ'ATEYE11T .... ~AN jJ.9~QUl.R!-lGH'i' .&.-?fD_l'OV&Jl: __ @RFORA.f'JOH 

AllD ~{fES!J~IAlJ_~1@L~Imm - U1Y ~916. 

BOND3 ALIVE III Sl!OO1~1} FJHD 

Other Co-npenies ()7,n 
C03rtlfied -
m1so1d ZXohsnged With Publio 

,eJ.J .J'l 
,,~ 

C'1 

~tal 9ut8t~nding 
per Dalanc03 &~eet 

San Joa.~uin J.1ght &: PO'.'ler Corporati on 
Series nAil 6'8 17{)(IIJ.OO *i3000.00 1470000.00 -1.500006.00 

It 1IJ31t 6's 1141000.00 1141000.00 
II "0" 6'3 1668000.00 1668000.00 

________________________ • ___ 1J~.?_9_00.00 _______ .J.2~~Q9!~ __ _ II "Bt, 6' B 
-------~--~-----.~--------------- --- ---- ----

San JoaquIn Fcmer COT(;p3ny *;;000. Q9 _______________ _ 1st lItt"l'. 5'3 _~ ___________________________________ _ 
--~--.--- -- _J2Qi)O.OO ________ 9f09..~0Q. __ ~ 

S:>·!t J03. rp.ln Lig-.t &- I'07;ar Co. 
let llt oo, 5' s 31000.00 ·1<18000.00 . 2580000.00 . 2637000.00 __ x __ _ ____________ . ___ ~ ___________ .. ____ ~__________________________________ -------------__ _ 

l'o-.mr Tx-ellsi t (c Light Co. 
1at Mt .... 6's ~_ A . ______________ _ 

B3..<orsfield I}as tt; 31eo. Lt. co. 

/ 

4..92O'l..!..09 ______ ~ _________ . ___ 63_~OQ!.9~ ______ 9§Q..C9.!_O.Q~ __ ~ _____ V!3929~OO ___ _ 

lat !!t.z. 6's _ _ _____________________ -___ ._~ _______________________ _ :'12000.00 12000.00 ---- ---- -- ------------_. 
Bak'3rsfield & Ksrit El~o. Ry. co. 
_ let ut~~ ___ . ______ ~ ___ £·'-OOO. 00 ___ ~30CO • ..9~ ___ *1(;OOO.!.99 __ ~ _____ ~9.9..!..Q.9~--.---MOO"O. 00 _-________ !?.60~ •. mt __ _ 

- . , -.. . , 
27000.00 13)000.00 [()OOO.OO 62·6000.00 8897000.00 9739000.00 _______________________________ .. _. _______ -:-______ ~ __________________________________ ....... __ 4>-______ ~_ ----r--------~-----.-

* Bonda r8purcbassd nn(1. O?'l1od by tho 0011loratlon. 
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The following tsble shows the b~lence sheet o~ San 

Jo~qtt1n Light ~d Power Corporation as o~ May 31~ 1916~ as sho~n 

by ap,11cant's Exhibit No. S: 

~-



ASBE!'l3 

CAP1SAJ .. A..~_8~3 

Rights and Fr&n~h1eas 
Organizntlon ?~pense 
Phnt 
Slnldrx; Ftvld 

~~AL Cjpl~AL ASSB~S 

TREASURY SBCURI'l'IR3 

O![PR~~1Z ASS~"i'S 

. cash 
l{otes !lece! v.ablo 
Accounts Roceivable 
r~t,eria1 ~~d Suypl10s 

'i'O'i.'AL cup.l-t~·nl ;"'3'3&-1'8 

JE1i'3FIlED O:[ARf}R3 

Prepaid Taxes :mcl InS'J.ranoo 
Boni DisC01L~t ~~d Expons9 
Stook J)iscount 
Pl"epay.r,:m ts 

TQ1AL D";:;Z~:t1l?D C='-IA.1l3:o!3 

_ S'l.$]>BNS3_ 

14086~.67 

?4382.52 
1~.,361l32. 62 

16~6~7.!05 

168616. '14 
323492.37 
366293.5'1 
~13982~ __ 

381229,37 
1250000.00 

___ 1_337..,_44 _ 

!':nau1itod Undistributed Involoos 
P~able 24068.18 

W.scoll~t1eous Undi~ tr1buted 
Dlebul's9'!i~t\t9 -

Rophcomnh 

~'01AL SUdPRH~ 

':'01'AL ;..SSFil3 

129919.57 
._14071., ?4 

~able NO._l.I-!.. 

B~~CE .Sw.~'l' - SAn JOAQUIN Llr}Rl AUD ro~_ OORRO~TION 

AllD SUBS,IDIARY CORroI!:.\.'rIO:fS -- MAY 31, 191~. 

26634730.96 

766531.63 

117l?M.92 

16::.?566.81 

166048.99 

~'()37a171. 21 

stook 
Proforrad 

LJABILI2138 

O~ITAL J,IABILI?n~S 

6% (},l..1fllati ve 
CO':!'OOn 

(10000000,00 Authorized) 6500000.00 
(lfOOOOOO.OO fI ) 1100QOOO. 00 ------ 17.00qooQ. 00 

-~2,QOO.OO Bonds 

roTAL OAPI'1.U, LIABILI'i'IE9 

Acoruals 
'l'axes and License 
20'11. Inter~st 
Int9rest on FUnded Debt 
31 nkln3 Fi.l'1d. 

)))1031 tg 
rre:pe.y.~.en t.~ 

Rot·~s PaY!1ble 
AOCvUi'"lts Payable 
Up~~dlto1 InJoioes Payable 
Fay Roll 

TOTAL C1JP.R~!T J,IABILITIRS 

R!)30l'VeS 
C~pi t~ 1 Surph:J 
~i'J.l'p1u9 olose of Yoal" I. OJ.rren t Yoar to futo 

roTa SURPLl'S AIJD }!33~TIES 

~'{)~'AL LIA.3IL1TIE3 

Cl1RRENT LIABILI1.IJ.~3 

1494 .. 06 
120699.17 

8449.17 
87169.08 

SUl!rL~ AND ltJ.§!4lxm 

21773?..27 
392.-66,95 
18451.19 

10?',l08.44 
112786.60 

24058.18 
39287.04 

i 1291735. 66 
373917.50 
7d['~19.1,) 

__ 2.0~£fl..a.!)!L 

--t...:: __ ~~~ 

r..,Q 
"'i~ 
r:-l 

212~9000.00 

5~Z990. 67 

2680100.64-
~- ..... -----. 

! 
ro31~171._2L 
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It will be noted from ~&ble No. II that San Joaquin Light 

an~ Power Corporation Ehows current asseto ~ounting to $1.171.284.92 

and current licbilities cmounting to t-553~990.67. 
The following t~blo shows the valuation o~ the entire 

property of San Joa~uin Light and Power Corporation used and use-

~l in its various public utility sorvice$.~s of January 1. 1916; 

as shown 1n applicant's Exhibit No.2: 

Table No. III. 

VALUJ.TION - SAN JOAQUIN tIGHT ~~ POWE? CORPORATION -
Jcnuary 1, 1916. 

Electric aepartment (R.P..C) less transformers 
to be purchased and construction eapital ••••••••• $9.647.240.00 

~ersfield Gas (R.R.C.) valuation of 1914 plus 
approximate additions and botterments •••••••••••• 

Selma. Gas (J .. G. i1hite) 

Merced " (" " " ) 

Ma.dera. Water " " ) 

Selma ,,( " " 

Less 10% .................... 

Bakersfield end Xe~ Railway 
rovaluation using Co~1ss1on's 

$54~304.00 

73.844.00 

58,567.00 

66 1 910.00 

$263.625.00 

26 1 362.00 

$237,263.00 

rate of overhead •••••••••••••••••••••••••••••• •••••• 

325~000.OO 

237~263.00 

638~964.00 

Supplies and working capital (basis of two montha' 
operating expense)Railway. Gas and Water departme~~~_~Q~~~~QQ 

(;10.898.703.00 
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\ 
" 

~c first item in the foregoing table purports to show 

tho fair ~lue of the propert7 of San Jo~quin Light and Power 

Corporation used ~nd useful in its eleotrio business, as der1ved 

f~o~ this Commission's said Decisio~ No. 3241. This figure assumes 

an ~llowanoe for transformers to be purchased by ~ Josquin Light 

and Power Corporation amounting to $232,000.00. In ,said Decision 

No. 3241~ the Reilroad Commission made an allowanoe for this item 

of $264;465.00.. Conseg,uently. the first item should be $9~6l4,755.00. 

The Railroad Commission has not as yet passed upon the other valu-

ations shown in the preoeding table, with the exception of the 

valuation of the Bakersfield gas property in 1914. 

San Jo~quin Light and Power Corporation now seeks 

~uthority to issue its first and refund1ng mortgage Series "e" 
six per cent gold bonds, as follows: 

a. To re1mb~se the oorporation's treasury for sums 

heretofore experwded for additions and betterments- $66,000.00 

b. For expenditures heroafter to be made for additions 

and betterments - $l':299~000.00. 

Ssn Jo~qU1n Light and Power Corporation asks authority 

to issue said bonda to the extent of 85 per cent of the cost of 

said additions and betterments, as provided br its deed of trust 

or mortgage. 
The details of the item of ~68~OOO.OO~ being mone1s 

heretofore expended for additions and bettermante. are shown in 

applioant's Exhibit No.9. The authority to issue bonds in 

connect ion with tbis 1 tom will be gran ted, with the exception 

0'£ e. total of $10,569.50 in connection with the Merced. Fe.l~8 Power 

Rouse, with reference to th& propriety of wh1c~, item there is tot 

at present suffioient evidence before the Rullroad Commission. 

The purposes for which S~~ .Joaquin Light ::mOo Power 

Corpora.t'1on desires to make e~endi tuxes for additions and better-

~ents in 1916 and 1917 are set forth 1n~pp11csat's Exhibit No.2. 
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~e e~end1tures to be made 1n 1916 are as follows: 

T~'ble No. IV. 

ZX?ENDITURES TO BE MADE BY SA.l'l1' JOAQUIN LIGHT .AND 

POWER CORPORATION IN 1916. 

Consumers' transformers to be ~urobased ••••••••••••••• $232.000.00 

~oduot1on oapital 

Meroed F~lls ~lant (Completed) 
New Pipe Line P.R. #1 
Betteravia Capital Addition 

Power Rouse :j:2 

~a~m1ss1on Eetterav1a Line •••••••••• 

SUbstations 

Ra1mond. Ora Loma. Coarse Gold 
Fresno trans~ormers 

Spare transformers 

Corooran and Stoil Distriot 

Distribution tinea 

$ 35~000.00 
4,000.00 

50,000.00 

87,000.00 

35,000.00 

14~.500.00 

7~OOO.OO 

10,000.00 

$176~000.OO 

13;567.00 

66~500.00 

Three t~oe amount authorized to Maroh 31, 1916 •••••• ~2!OOO.OO 

~a30;067.00 
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The oxpendituros to be made. in 1916 and 1917 are as 

fol1o'r.'s: 
Table No. V. 

EXPENDITORES TO BE MADE IN 1915 and 1917. 

hoduet1on 
Complete #2 Power Eouse $177~OOO. 

Canron Power Rouse (C~~it~ 
Addition) l50,OOO. 

Trl'U'lsm1s~1on 

~op on North End. 
Chango 30 X.V. to 60 X.V. 

Bull~d S~yros Corner Line 

Change #3 - #1 Line 30 X.V. to 
60 X.V. 

Tie line. across loop 

n1stT1but1on and SUbstations 

101,000. 

30,360. 

7,533. 
100';:000. 

~327~OOO.OO 

FOr 1917 add same amount as in 1916 ••••••••• ~384,500.00 
$956 393.00 

Tozt1mony w~s given at the hearing in cehalt of Ssn 

Joaquin Light and Power Corporation that it is desired to provide 

now only for the corporat10·n's i:mnediate needs. In view of this 

state~ont and also of the fact that a portion of the fnnds here-
after to be eY-ponded by the oorporation will be ~rovided by a 

plan of junior financing on which the corporation is now work1ng~ 

in accordance with suggestions heretofore made by the Railroad 

Commiss1on~ the authority herein given to issue bonds in oonnec-

tion with mone~s herea!ter to be e~ended for additions and bet-

terments will be limited to such additions and betterments as 

pet1 tioner oxpects to make during the calendar year 1916, witbout 

prejudice to oonsideration hereafter in subsequent proceedings 

of the expenditures referred to in Table No. V. 
The authority desired by San Joaquin Light and Fower 

Corporation in oonnection with the items ihown in T~b1e No. IV 
-9-



may be granted with the following exceptions. Two items, being 

e3t~~te No. 1557. stubbing poles on Esnford line, $l,176.l2~ 

and estimate No. 1630, resetting poles on west 60 X.V. line, 

$5,022.00, should properly be charged to operating expenses and 

should not be capitalized. ~he item o:f' ~~35~OOO.OO for the Merced 

Falls Plant will be held 1n aboyance tor the reason hero1nbe~ore 

indiccted. ~he item of ~O~OOO.OO in connection with the proposed 

steam plant at BetteraVia and $13~567.00 for the transmission line 

in coxmection wi th s~id steam plo.nt~ both i toms referring to 

the business of Midland Counties Public Service Corporation, 

will be held in abeyance for the reason that the evidence now 

before the Railroad Comcission i3 not sufficient to justify the 

COmmission 1n draw1ng the conclu~ion thnt these expenditures should 

now be made by San Joaquin Light and Power Corporation instead of 

by Midland Counties Public Service C~rporation. ~hGre is no 

quostion concerning the desirability of the Betterav1a construc-

tion. The only question is ~s to Which corporation should bear 

the burden; end on what terms, which quostion the Rc:5.1road Com-

mission will be ready to take up with the parties at any t1me. 

The total o! the items tbns e~cludod or held in aberanee is 

$103,365.12. The balance of $726, 70l.88 reme.1xi.i~ of the items 

shown in Table No. IV will be allowed. 
Table No. IV includes an item of $232~000.OO to C07er 

the cost of tr~sformers to be purchased by San Jo~~uin Light and 

Power Corporation from its con~mers~ ~s directed by tho Railroad 

Commission in s~id Decision No. 3241. San Joaqu~ Light end Power 

Corporation has heretofore undertaken to pa~ for said transformers 

by a credit of ten per cent of the consumers' monthly bills. The 

consumers. howevor, pro~er to have San Joa~uin Light and Fower· 

Co~o=et10n purchase the transformers outright, end the corpora-
tion desires to be in a position to do so. Some dispute having 

-10-



arisen be~een the corpprat1on and its consumers with referenoe 

to the price to be paid for the transformors~ the Ra1lroad Com-

mission recommends tbnt the corporation pay for them outright, ~ 

sum to be :9aid' 1n each instance being tho price whioh Sm. Joaquin 
Light and Power Co=:pora:~ on would be compelled to pay for the 

transfo~mer at tho :preaent time, new, lese deprec1ation at the 

rate of f1ve per oent PCI' annum. 

The deed. of truet or mortga.ge of San Joaquin Light and 

~ower Corporation to ~he ~st CO~Fon~ of America, Trustee, dated 

August 1~ 19l0~ and seouring the oorporation's first and refunding 

mortgage bonds; provides in part th~t bonds mey be authentioated 

and delivered by the Trustee from time to time, to the extent of 

as per cent of the cost of making additions to ~d extensions~ 

improvements ~a betterments of the property of San Joaquin L1gh~ 

and Power Corporation or any of its subsidiary oompanies. The deed 
of trust aleo provides that the net income of the co~ora.tion for 

the poriod ot twelve months before the first d~ of the then cur-

rent month must have been at least twice the sum of the interest 

u~on nll tho bonds whioh shall then be outstanding~ plus the bonds 

which it is ~roposed to issue. San Joaquin Light and Power Corpo-

ration reports in applicant's Exhibit No.2 that the bonde out-

3tanding with the public on June 15, 1916~ amoun:tfid. to $a~9l0~OOO, 

·:that the corporation's earnings applicable to bond interest during 
tho year ending March 31. 1916, were ~;1~128~04S.66 and that twice 

the interest charges on the outsta.nding bonds were $9178~·OOO.OO. 

This leaves a marg~ ot $150~045.66~ which is considerably more 

than sui'f1c1e:ct to justify the issue ot the bonds herein a.uthor-

ize~, undor the terms specified in the deed of trust or mortgage. 

On L!ay- 1.: 1916, tho new r~tes prescribed by the Railroad 

Co:cmission in said !)'ecision No. 3241, applying to the entire eleo-

tric business of San Joo.Cj,u1n Light end. Power Co:rporation~ became 

effective. Tho Railroad Commission effected substantinl reduc-
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tiona in certain of those rates~ p~rtieularly the rates for 
residence snd co~ercial lighting and for agricultural power 
serVice. The Rsilroad Commission AnS consistentl~ been o~ the 
opinion that the normal growth of tho electric business of San 
~o~qu1n Light and Power Corporat1on~ plus the large smount of 

additional business which will undoubtedly come to the oorpora-

tion as the result of the reduced r~tea established. would un-

doubtedly givo to Ssn Jo~quin Light end Power Corporation an 
absolutel~ fair return on the fair value of its property. 
Mr. A. C. B~lch, Vice Prosident of San Joaquin Ligh~ and Power 

, 

Corporation, ~hen ~sked by oounsel for ap~lic3nt at the hearing 

to give his views with reference to the effect of the rctes estab-
lished by the Railroad Commission; testified as follows: 

"'A Well~ thE) improssion I had. in the first 
place wee that thero would be s reduction end that 
the new business would catoh up Dnd t:l3ke tho income 
of the oompany highor than before. 

"'Q An~ you still have that idea? 
"A And I still have that idea, in view of 

these statements I heve it stronger th~ ever." 
The figures presented at the hearing bearing on this 

~uost1on oonsist in :part o~ s stetoment of electric earnings for 

the months o! May, 1915 and. I.'Icy, 19l5~ and i!l :part of evidence 
of new business c.lready secured or in the process of being secured. 

Tho followin.g table shOWS the gross electrio earnings 

ot S~n Joaquin Light and Power Corporation for the months of May. 

1915 and Uay 19l5: 
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Table No. VI. 

ELBCT?IC ~~nrGS - S.~ JOAQUIN LIGHT !liD PO~bR CORPORATION _ 

I.1ght Eo.rn1ngs 

General ?owerEar~ings 
Fresno ~raction Co. 

Midland Counties Publio 
Service Corporation 

Rtmford 

Fresno Velley Ice 

Bakersfield and Kern Elec.Ry. 
Tulare Co •• rower Co. 
Fresno City w~ter Co. 

* A~ril Eernings billed in 
May - Bakersfield 

May 19l5 

$50~570.6l 

63;076.14 

2~454.05 

3.535.S3 

2,030.80 

1~857.60 

'~') 542.34 
4~956.l8 
3.703.00 

$132,726.25 

May 1916 

f>4S;S54.86 

'1",452.80 
2,776.95 

4~136.81 

1,781.44 

2~652.00 

676.10 

7~194.10 

~142~S25.06 

6~158.63 

$l36 ~.366 .~3 

* Bakersfield District - Flat rete consumer billing ohanged 

from let ds, of :following month to last day of current .. 

month. 
Amount 'billed. }.by 1st. 

Me.:cy bills to be rebated when choice of rate is made by oo··ns1%Iler. 

It will be observed trom the £orego1ng table that the 

grozs ri.-M MM etl.rnings fro~ the electri0 business ~uring the 

month of May~ 1916, ntter the rates established by the Railroad 

Commission became effective, wore in excess of the gross earnings 

during the same month in the preceding year. EVidence was pre-

sented in behe.lf of Sa: Joaquin Light and Power Corpora.tion to 

-13-



the effect that certain adjustments. perti~ularly in agricultural 

power bills, would have to be made by reason of the 'possibility 

of securing lower rntes under ~lternative schedules. 

Mr. E. B. Walthall, applicant's assistant general manager, 

testified that reports from the district agents indicated that between 

3000 and 4000 R.P. of additional business mlS ~lready in sight and that 

there will be a considerable development throughout the entire terri-

t017-

Applicant's Exhibit No.6 shows that by an est1m~ted ex-

penditure of $127,314.52 to take on addit1o~al business whiCh has 

already been secured, Ssn Joaquin Light and Power Corporation expeots 
to secure anaddit10,nal gross annual reve~ue of $42,5l~.00. As the 

included. 
estimates/in the total expenditures of $127,314.52 inolude only est1-

mates author1zed to April 1, 1916, and as San Joaquin Light and Power 

Co~oration estimates that the cost of ~dditional distribution lines 
under estimates to be authorized during 1916 subsequent to March 31st, 
will be three times the amo~t authorized prior to Maroh 31st, 1t 

would seem to be a reasonable assumption that the increase in the gross 

revenue from the additional new business to bo secured subeequent to 

~arch 31. 1916, during the remaining portion of the year, will be at 

least $120,000.00. 
Confidence on the part ot bond buyers in the finanoial 

condition of San Joaquin Light and Power Co~oration is Shown by 

the £act that the bonds for which authority is herein asked are to 

be sold for from 96 to 97 per cent of their face value. The highest 

~ricG ever realized by Sen Joaquin Light ana 20wer Corporation for 

its bonds has beon 95 per cent. 

Subse~uent to the submission of this prooeeding, the 

Railr~ad Commission is in receipt of a letter dated June 30, 1916, 

from petitioner, suggesting that by r~ason of bright prospects for· 

new business, it will be necessar.y for San Joaquin Light ~ 
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and Power Corporation to expend cons1der$ble sums for additions 
and betterments up to Jul~ 1. 1917, in addition to the smounte 
set forth in Table No. IV horein~ showing additional expenditures 

to be made during tho year 1916 • 
. The intention of the crder here 1n is to authorize the issue 

of bonde a~inst such capital additions as mar rea."sona.bly be an-
tici~ated for the calendar year 1916. If, during the progress of 
the year~ it becomes evident that additional e~enditures mnst be 
mtl.de~· the Railroad Commission will give prompt consideration to 

a supplemental petition herein on cehal! of San JoaqUin Light and 

?ower Corporation. 
I recommend that this a:pplica.tton be granted 1:0 the 

extent indicated in the order and submit the following form of 

order: 

o R D E R. 
--~..--

SAN JOAQUIN :tIGHT .AND pm~R CORPORATION ll8.v1ng applied 

to the Railroad Oommission for an or~er authorizing the issue of 

first and refunding mortgage Series "e" six per cent bonds, said 
bonds to be paYllble on August 1, 1950~ and to bear interest at tbe: 

rate of s1.."t per cent per c.t:.num~ ~ayable aemi-annua.llr ~ and a 
public hearing having been held~ anel the Railroad Cocm1es1on :find-. 
ing that the ~urposes for which the prooeeds of the bonde h$re1n 

authorized to be issued are to be used are not in whole or in 

part reaeonsb1~ chargeable to operating expenses or to income, 
IT IS EEREBY ORDE..'qED that San Joaquin Light and Power 

Corporation be and the same is hereby authorized to issue its 
first and refunding mortgago Series "en six per cent gold bonds, 

seeured by deed of trust or mortgage dated August 1, 19l0, to 
The Trust Companr of America, Tl'ustee~ of the face value of 

$666~500.00, on'the following conditions and not otherwise, to-wit: 
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1. San JoaqUin Light and Power Corporation shall 

sell said bonds so sa to net not lass than ninety-six per cent 

of their tace value and accrued interest. 

2. San. Joaquin Light and Power Corporation shall 
use the proceeds from said bonds for the following purposes 
~d not otherwise~ 

(s) To reimburso the treasury of San Joaquin 

tight and Power Corporation for expenditures hereto-

fore incurred for additions and betterments, the items 
boing set forth in applicant's Exhib1t.No.9 here1n~ 

not to exceed $4S~SOO.OO. 

(b) Tho construction of ~ddit1ons and betterments 

to be made for t~e itoms sot forth in Table No.IV 1n 

tho opinion which precedes this order, w1th the excep-

tion of the items for ~erced Falls Plant and Better~

via Steam Plant and Transmission Line and the two 
items o~ Opo~ating Expenses re~erred to in the opinion 

herein, not to exceed ~617~700.00. 

3. San Jo~quin tight ~nd Power Co~orat1on sbe.l1 

keep sepnr~te~ true and accurate accounts showing the receipt 

and application in detail ~1 the proceeds of the sale of the 

to tho Railroad Commission~ stating tho s~le or sales o~ s~ia 

bonds ~u:ing the ~re~ious month~ the terms ana conditions of 
the 3ale~ tho monoys roal1:ed therefrom ~d tho use and ~pp11-

cation ot such moneys~ all in accordance with this Co~~is$ion's 

Gene:al Order No. 24, which order. in so far as ep~licable. is 
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maa:. s. part of t b1 S 0 rdor. 
4. ~e autnority hereby given to issue bonds shell 

not become effective until Sen Joaquin Light ~d Fower Corpora-

tion h~s paid the tee specified in the Pub11e Utilities Act. 
5. The authority horeby given to issue bonds shall 

8.1':91y ocly to such bonds :loS shall have been 1sStllod on or before 

July l. 191'1. 

The foregoing opinion and <r"der are hereby approved 

and ordered filed ~s the opinion and ~der of the Railroad 

Cocm1as1on of the State of Califor.n1$. 
or« 

I Dated at Sal. FrSJlcisco~ C~iforn1e., this 7'-> day 

0'£ July, 1916. 

Commissioners. 


