e ORICINAL -

BEFORE TEE RAILRCAD COMMISSION OF TEE STATE OF CAGIFORNIA

In the Matter of the Applicetion ( ’
of SOUTHERN COUNTIES GAS COMPANY )

OF CALIFORNIA for authority to fssue( Applicetion No. 2387 .
common s8took for the retirement of

preferred stock.

Wilson snd Wileom, for applicent.
-

LOVEIAND, Commissioner.

OPINION

This is an application of Southern Counties
Gas Company of Caelifornia for an order of the Commission

ratifying its action in issuing 3,400 shares of common
oapitallatock to retire and camcel 3,400 shares of preferred
capital stook, and for authority to issune 6,600 shares of
comon oapitel stock to retire and ocancel 6,600 shares of
outstanding preferred capitel stock.

The aunthorized ospital stock issue- of Southern
Counties Gas Campany of Californis hes recently been in-
ereased Lrom $1,000,000 divided into 10,000 shares of




the par value of $100.00 per share of which 5,000 shares
were preferred stock and 5,000 shares common stock, to
$5,000,000, ccnsisting of 50000 shares of the par valune
of $100.00 per share, divided into 25,000 shares of Pre=
forred stook and 25,000 shares of common stook.

On May 22, 1916, applicant had outstanding
5,000 shares of common stock of the par value of $500;000
and 3,400 shares of préforrod stook of the par value of
$340,000.

Under the authority granted by this Commission’s
Decision Number 3360, dated May 22, 1916, applicant issued
6,600 shares of preferred stock of the par valme of $660,:000
and 3,400 shares of common stook of the rer value of
$340,000. The 3,400 sheres of oommon stock so issued were
issued in exchange for the 3,400 shares of rreferred stock,
sald 3,400 shares of preferred stook belng retired and
canscelled. \

As this exchange wae made in acoordance with
the terms of Decision Number 3360 referred to above, fur-
ther ratification by this Commission is TONEeCeSBARYY .

The epplicant®s requegt to issue 6,600 shares of
common 8took to reiire and cancel the 6,600 shares of
preferred stock now outstanding, I believe, may properly
be granted, the affeirs of this Company having been cere-
Tally investigated in connection with Applications Number
2198, 2199 and 2271 decided in Decision Number 3360, re-
ferred to above,

I accordingly submit the following form of
Ordex:

SOUTEERN COUNTIBS GAS COMPANY OF CALIFORNIA
baving epplied to this Commission for sm ordexr ratifying

2.




an issue of 3,400 shares of common stock to retire ang

cancel 3,400 shares of preferred capitsl stock, and for
én oxder authorizing it to issue 6,600 shares of common

stock to retire and cancel 6,600 shares of preferred stock;

And & hearing having been held;

And it appearing to this Commission that its
further authority is not necessary for the issue of 3,400
shares of common stock to refire 3,400 chares of preferred
8tock, authority for such exchange having beex granted
in this Commission’s Decision Number 3360, dated May 2%,
19163 .

And 1t appearing further that applicant’s
request that it be allowed to iseume 6,600 shares of common
stock to retire and cencel & like amount of preforred stock
is reasomable and should be granted and that the purposes
for which it is proposed to issue said 6,600 shares of
common stock are not Im whole or In part reasonably charge-
adle to operating expemses or to incoms;

I? I8 EEREBY ORDERED that Souwthern Counties Ges
Company of Californiaz be and it is heredy authorized to
iseue 6,600 shares of common capital stock upon the follow-

ing conditions and not otherwise:-

l.=The 6,600 shares ¢f common 8tock herein
suthorized Y9 be desugd ohall Do 15oud Bolely

for the purpose of retiring and canceling 6,600
shares of preferred capital steek now outstanding.
2.~The smount 0f stock herein authorized to
be Lssued shall not de binding uwpon this Commission
or any court or any other public body as a finding
88 to the value of the properties of Southern
Counties Qas Compeny of California oxr any portion
of said properties.




Je=The authority hereln granted to vetitioner
to issue said 6,600 shares of commonr stock s8hall not

be interpreted or construed othexrwise than zs a grant
of permission from this Commission to zpplicant in
practical effect to reclassify stock heretofore out-
standing, entailing in no degree & recognition of
any value or values in said common stock.

4,=-3outhern Courties Gas Company of California

shall keep separate, true and eceurste sccounts show-
ing the records of the issue of the stock herein
suthorized to be issued; and on or before the twenty-
fiftth day of each month the company shall make veri-
fied reports to the Commission stating the amounts of
said stock issued during the preceding month, and the
amounts of preforred stock retired and cancelled
theredby.

b.=The authority herein granted to issue and ex-

change stock shall apply only to such stock as shall
have been issued and exchanged on or before November 30,
1916.

The foregoing Opinion and Order are hereby approved
and ordered filed as the Opinion and Order of the Railroad
Coumission of Celiformie.

Dated at Sam Francisco, California, this ggz&;;gay

of July, 1916. %ﬂc ﬂ
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Coxmissioners.
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