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o In the matter ot the application 

ot Central California Ga, Company 
for an order author1~1ng the issue 
o! bonds ot the face value of 
tl9,OOO, prcterrec1 stock of the pe.r 
value of $671000 and common etock 
of the par value of $21,,00. 

r~ 
.A.pp11ca.t1on 

No. 2337. 

C. S. S. Forney, tor applioant. 

GORDON, Commissioner. 

OPINION 

This io an n.pp1ica.tion by Central california Gas 

Company for authority to issue $l9,OOO face value of ita 

first mortgage 6 per cent bonds; $67,000 par value of 6 per 

cent cumulative preferred stock; and .21,,00 par v~ue ot 

eommon stock. The a~plieant proposes to issue $12,000 face 

value of the bonds, on the basis or retmbursement, directly 

to its sinking fund. a.nd to issue the rema.:Lnins $7,000 of bonds 

for reimbur~eme~t, and therea.f'ter to use the proceeds for the 

~ayment of 1nt~rest. 

The applicant proposeo further to use the p,rooeeds 

trom the sale of~its preferred and common stock for the li

quidation of notes and accounts payable~ for the re~bur8ement 

of its treasury, and for a.d.d.1tions a.nd betterments. 

At the opening of the proceedings in connection with 

this applicatio: attention was called to the faet that Mr. 

C: S. S. Forney, ~rea1dent ot Central California Gas Company, 

had~ pursuant to orders of' thia Commission. returned to the ~p

plicant $17,000 par value of' preferred stock, had given his note 

for $2,924 and had made certain adjuetmente in hie accounts, to all 

of which reference was made in previous orders of thia Commission. 

Central California Gas Company subm1ts the following 

statement of Assets and Liabil1t1es as of Kay 31, 1916: 
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Assete -

Fixed Capital, .5'00,1,8.88 
Cash, 72.69 
Accounts Receivable, 13,3,2.83 
l-Totfj8 Rece1 vabl e, 2,924.00 
Materials and Sup-

plies, 
Discount on stock 

and. bonds, 
Other A8Bt:lta, 

Total" 

84,307.00 
lO,191.6; 

$617,211.37 

Liabilities -

Common stock, 
Preferred stock~ 
Funded. Debt, 
Notes Payable, 
Accounte Payable, 
Interest Accrued 
Surplus and Re-

serves, 

The 8urplus and reserve item as divided shows reserve, 

$12,341.00, and surplus $19,003.46. 

Applicant represents that it has invested in additions 

to fixed cap1~al prior to May 31,1916, the 'sum of $;1,465.88, 

against which no stock or bonds have been issued. 

APplicant states that these additions are ,represented 

by the temporary investment of ita surplus and. reserve and. by 

amounts owing and unpaid ~nd represented. by notes payable and. 

accounts payable. If its application 18 granted, applicant 

states that it will use the moneys derived from retmbuzaement 

in discharging flo&t~g liabilities and tor additions and bet-

terments. 

'the notes payable of the company 8.e shown bY' the bal

anoe sheet in the sum. ot $27,364.27 and the s.ccQ'lJ.nts payable in 

the sum of $11,677.64, it is alleged are represented by an 

equivalent amount of invest~ent5 in fixed capital. The surplus 

o! the co~any as shown by the balanoe eheet amounting to 

.19,003.46. i8 offset in an amount carried as other aBsete in 

the sum ot $10,191.6" which leaves a net surplus ot $8,811.81 
&8 net 1nco~e that may be reimbursed trom the sale of securities. 

I 

While this balance sheet may be subject to correction 

and revision, I believe the applioant at this t~e may be 
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authorized to issue $7,000 of bonds for the purpose ot retm-

bursing its treasury, on the 801e condition, however, that 

this money be applied toward the payment ot interest on the 

oompa=yte outstanding bonds. 

I find no basis upon which the applicant could be 

authorized to issue the $l2~OOO of bonds for sinking fund,pur-

poses. The applioant will of course be expeoted to make its 

sinking fund ~ay.ments, and in this eonnection will be expected 

to set up a sinking !~ud reserve account, so that payments into 

sinking fund from 1nco~ for the redemption of bonds ~y appear 

in this reserve account and not in surplus. 

~he applieant may be ~ermitted to issue common and 

preferred stock for the pu~o8e of liquidating notes and accounts, 

and for this purpose I recommend at this time that authority be 

granted for the 'issuanoe of $20,000 of co~on stock at par as 

requested by the applicant, and $10,000 of preferred stock at 90. 

While applicant has asked for ~ further issue of stock for pro

p03ed ad~ition$ and bette~ents, this may be deferred until the 

applicant has more definitely decided upon the detaile and sub

mits them to this Commisaion. A supplemental order 'lIJ&y then be" 

issued authorizing the issuo of such stock or bonda as may be 

found ,roper to provide funds for such additions and bettermente 

&8 ~ be necesBary. 

Accordingly I subm~tthe following ro~ or order: 

Central California. Ga.s Company hav.ing a.pplied to "thi. 

Commission for authority to issue bonda and stock as set forth 

in the foregoi~ op1~ion, and a hearing having been held and it 

appearing to this Commission that the bonds and stock herein 
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authorized to be issued are not in whole or in part rea80n

ably c~ge~ble to operating expenses or to income, 

I~ IS HEREBY ORDERED that Central California GaD 

Company be granted ~uthority and it is hereby granted authori

ty to issue $7,0000£ its first ~ortgage 6 per cent bonds. 

IT IS FURTHER ORDERED that Centr&l california Ga. 

Company be granted authority and it iB hereby granted authori

ty to issue $10,000 ot its 6 per cent cumulative preferred 

stock. 

IT IS FUR~HER ORDERED that Central California- Gae 

CompaDY be er~ted authority to issue $20,000 par value ot 

its common capital stock. 

The authority herein granted to issue enid bonde 

and stock i8 granted upon the following conditions and not 

otherwise: 

The $7,000 ot bonds hereby authorized to ~e 
, , , .. 

issued shall be sold at not leS8 than 90 per cent of face 

va.lue p11.115 a.ccrued interest, and the co.ah received therefrom 

shall be used to reimburse applic&nt's treasury and there

~fter applied solely for the payment ot interel5t upon &ppl~~ 

cant's outstanding bonda; the authority he~ein granted &8 to 

sa.id $7,000 of b'ona.s being conditioned specifically upon such 

uae of the 'proceeds. 

(2) The $10, 000 par value of 6 per cent pr~:r6rred 

stock herein authorized to be issued shall be sold at not 

less than 90 per cent or par value and the proceeds derived 

therefrom shall be used for the payment ot notes or a.ccounts 
, . \ . , . 

pa.yable owing 'by said cO:%1Jta:cy on Hay 31, 1916 t~nd contained. 

in a list submitted in connection with the application herein 

and marked Exhibit ftA-, to w.n1c~ reference is hereby made • 
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(3) ~he $20~OOO par value of common stock hereby 

authorized to be ieeued ehall be eold at not lese than Far 

and the procee~e received therefro~ shall be used for the 

payment ot notea or accounte payable owing by said company 

on May 31, 1916 and cont~ined in a list subm1tted in connec

t1o~ with the applicstion herein and marked Exhibit "A"~ to 

whioh referenoe 18 hereby made. 

(4) Central Califo~nia Gas Company shall keep sep

arate, true, Bnd acourate acoounts showing the receipt and 

application in detail of the proceeds of the sale or the stock 

and bonds hereby authorized to be issued: and on or before the 

twenty-fifth day of each month the co~any ehall make veriried 

=e~ort8 to the Co:mission stating the sale or salee of said 

etock and bonds during the preoedi~g month, the te~s and con

ditione of the sale l the moneys realized therefrom, and the 

use and applicatio~ of such ~oneys_ all in accordance with 

this Commission's General Order No. 24, wh1ch or~er, in 80 tar 

as app1ic&b1e~ 10 made ~ part of this order. 

(,) T he authority herein granted shall apply to 

suCh stock and bonds a8 shall have been issued on Or before 

December 31, 1916. 

(6) The' authority herein granted 10 conditioned 

upon the payment of the fee prescribed under the Public Utili

ties Act. 

The authority herein requested by the appli

cnnt for the issue of $12,000 of bonds for reimbursement to 
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satisfy the sinking fund is hereby denied. 

The foreeoi~s Opinion and Or~or are hereby approved 

and ordered filed a~ the Opinion and Order of the Railroad Co~

mieeion ot the State of California. 

Dated at San Franeieoo, Californi&, this ~ day 

o! July, 1916. 

Commissioners. 
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