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BEFORE TEE RAITRCAD COMNISSION OF TEZ STATE OF CALIFORNIA.
\
~a000m=m

in the metter of the eyplicetion

of SAY DIEGO AND SQUTEEASTERN

RAIITAY CCMPANY for an oxder Aprllication No. 2339.
authorlizing the issue of o promis-

sory noto.

Read G. Dilwortn for applicant.

BY °HEE COMMISSION.

0O2INTION.

This 19 an opplicetion by San Diege ond Southeastern

Reilway Company, & Califoranle corporastion, -engeged in the tusl-
ness of operating o commercial railroad in San Dicgo county,
for authority to issue a promiszory note for $10,000.00, bear-
ing interest at the rate of 6 por cont peor smnum end payable 1o
Je Ds & A. B. Spreckels Scourity Company for the purypose of re-
funding its one~doy promicsory note dated July 12, 1912 for the
some amount to J. D. Spreckels & Bros. Compsany, which note bearc
interest gt the rete of 5 por cont peor snnum.

Prom the ovidence imtroduced ot the public hearing,
walch wes held on July 7, 1916, it sppears thet the proceeds
of the existing note wore used oy epriicant for the cequisi-
tion of promoriy and for the construction, extension and inm-
provemont of i4s facilitics end service; 1t also appoars
thaet s2id noto hac been endorsed by tvho origlinal payee 1o
Je De & A+ 3. Spreckels Security Company, 2 corporation, and
thet sald corporation is willing to accopt & new note vesring
6 per cont interest in vlace of sald exisiing note which is

now almoct four years overduwe; it further asppears from the
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evidenca that the provelling rato o intercst in Sexn Dlego is
not loss thexn 6 por cent per snnum. The epvlication should,

in our oninion, be granted.

SAN DIZGO AYD SOUTREASTERY RAILVAY COMRLNY zaving ap-
plied to0 the Rallroad Commicssion for an ordoer authorizing the
tecue of = promissory xuote Lor 510,000.00 for the purpose of
refunding o promigsory note of a sinlilar amount bearing tae
date of iy 12, 1912, =nd & public aearing having boen held
on said epnlication aend this Commission f£inding thet the rur-
voses for which said existing note or the proceeds theroof

weroe used were not Iin waole or in part reasonzbly chargeablo

to opereting expenses or o income, and that the applicetion

should be granted,

IT IS ZEREZRY ORDERED theot San Diege and Southeastern
Reilwey Compeny be =nd the same is heroby suthorized to issue -
- 11ts one-day yromissory note for $10,000.C0, bearing interest
at 2 rato not in oxecess oL 6 per cent Por snnum snd paysble
£0 J+ D- & A. B. Spreckels Seceurity Company, a corporation.

The authority horoin granted is granted upon the Lol
lowing conditions and not otherwise:

(1) Sen Diego and Southeastorn Reilway Compony
shell iscue seid note so as to net not' less 4han the
fece valuc thereof.

(2) &S2id note shell be issued for the purpose
of refunding avrlicant’'s one-dey promissory note
for liko smount boaring the date of July 12, 1912
end payeble to J. D. Spreckels & RBros. Compeny, and
cnall not be isswed until sald outstending note
chell have boon rcturned to epplicent and cancelled.

(3) Tho asuthority nercin granted to fssue said
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note ic conditioned upon seid note being issued not
later than Sentember 30, 1916.

(&) Sen Diego cnd Sowthesstern Rallwey Company
shgll report %o the Railroad Commission within 10
days after tho lssuc of the nole nereby cuthorized,
the fact end the date of <he issue, the face value

of sald note, the rate of Iinterest end the gpplice-

«ton of %ue proceeds, sll in accordence wita this

Commiogion’s Goneral Ordor No. 24, which oxrder Linso-

for as epplicedle is made & part of this order.

(5) mhis orxrdor srall noet Dbocome aeffective un-
+41 appiicont shell have paid tho Loo spocifiod in

Seetion 57 of the Public Utilities Act.

neted at San Fraanciseo, Calilornis,

dey of July, 1916.

Commisslionerse.




