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BEFORE THE RAITROAD COMMEISSION OF TER STATE OF CALIFORNIK
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In the Metter of the Application )
of MARTINEZ AND CONCORD INTERUREBAN )
RATIWAY COMRANY for & cexrtificate ;
)
)

of public convenience sund necessity
and for azn order suthorizing exn
issne of stocks and bonds,

Application No. 2126

BYTHE, COMMISSION, -

SECOND SUPPLEMENTAL GPINTON

On May 13, 1916, Decision Number 3330, this
Coumission euthorized the applicsnt herein, Martinez and Cone
cord Interurban Reilway Company, to issue cexrtain securities
for the comstrmotion of & lime of railrosd iux Conmtrs Costa
Comnty upon the conmdition thet epplicant should first submit
to this Commission for spproval & copy of its trust deed se~
curing an issue of first mortgage bowds and & copy of its
indenture securing en issuwe of cummlative participating bonds.
Applicant hga now submitted coples of said in-

dentures snd the same are ready for spprovel.




As security for an issuwe of $200,000. face value

-

of first mortgage 9ix per cent 25 year gold bonds epplicent
proposes to execute a trust deed morigaging all properiy now
owmed or hersafter scquired to lercantile Trust Compsny of San
Francisco. The boxnde @0 issued are to be redeemable at par
and accrued intexest. Five hundred of said bonds are to be
0f the denominstiom ¢f $100. esch and 150 of said bonds are
to be of the denomination of $1,000. each. 4 sinking fund
is8 provided for, the rallway com@any agreeing to set aside
semi-anmae lly out of net earnings, ﬁfter commencement of re-
gular operstiom, & sum which shall equal § per cent per amnmm
of its outsterding bonded dedt.

The railray compeny also agrees 1o pay to the
trustee 2ll of the proceeds from the sale of $200,000. face
valﬁs of 25 year six pex cent cumlstive participating bonds.

Said proceeds are to be used for the purchase of first ﬁortgage

bonds Whigh are 10 18Ve 1mterest coupoms detached and are to

be deposited with the trustee of the company's cwumlative perii-
oipating bonde ss seourity for ssid cwmlative partlcipeting
“bonie,

The trwst deed as submitted to the Commission
provides that in cese of default In interest or in any other
covenant cortinmaing for 60 days, the trustee may and uwpon the
request of the holders of & mejority In smomnt of the outstand-

. ing bonds shel), declare the principel of the bonds due and pay-
able.

It is further provided (LArticle V. Séction 2)
that in coese of defsult In interest continuing for 60 days, or
in cese of default In primcipal, or in cace of default in any
other covenent continuing for 60 deys after written notice to
the company, thex the Trustee -

(a)~Mey, and upon the written request of the

holders of & majority in amount of the outstanding
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bonds ghell, enter upon the properiy;

(b )-¥ey cause the indenture to be fore—
ciosed end the property sold;

(o )=May proceed to protect the righte of the
bondholders by appropriete legal proceedings;

(4)=Shall be entitled to the appointment

of & receiver.

W\ ) \
L ark==_s am of the 'opinfon that Article V. Section 2

ghonld be amended to the end that the holders of a mejority

in amoumnt of the outstanding bonds mey require the Trustee to sell
the property or to institute suit. This will be made & con-
dition of the order herein.

As security for an issme of $200,000. face value
of 25 year 6 per cent cumulative perticipating bonds, aopli-
cant proposes to execute 2 trust indenture to Mercsutile Trust
Company of San Francisco. The bords issued thereunder are

~ to be redeemable &t par and accrued intercst and upon redemp=
tion ere to be ocancelled.

It is proposed to issue 500 bonds of the par
value of $100. each and 150 bonds of the par value of $1,000;
each, bonds to be issued as the trustee rececives payment in
full therefor or as &n equal amount of firet mortgage bonde
are devosited as security.

‘ It is yrovided thﬁt a8 the oumulative bonds are
paid and cencelled, & llke axount of first mortgage bonds de-
posited as seeuriéy shell 8lso be cancelled.

¥o bonds or coupons shall be deemed to be
in default &8 long &5 the company complies with the sinking
fund provisions of its first mortgege or until naturity of the
vonds. In case of default in interest no foreclosure shall
be had but interest ahall be cumzlative. Upon default at
maturity the trustee may and wpon request in writing by the
holdexrs of ) majority in amount of the outstanding bonds shall
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proceed to imstitute suit for the purpose of causing the mort-
gaged property to be sold for the benefit of the bondholders.
The reilway compeny agrees that mo liem will be
created prior to the lien of the cwmulative particlpating bonds,
excepting §nly the lien 0Ff the first mortgage bonds and the
lien of purchase money mortgages, unlesa the holders of cum-
lative participating bonds ere included within the security of
guch lien and are given an oprortunity to exchange their hold=-
ings for an equal amount im per velue of the secuxrities seoured
by such lien.
After & comsideration of the indentures submitted

o ;
MY by applicant<£gg§°f the opinion that the same may be approved,

sub ject, however, to the conditions of the fLollowing Order:

TEIRD SUPPLEMENTAL ORDER

MARTINEZ AND CONCORD INTERURBAN RAILWAY COMPANY
reving filed with the Commissiox for ite approvel coples of
two certsin trust indentures as hereinbefore set forth;

And good cause sppearing;

IT IS HEREBY ORDERED that Martinez and Comcord
Interurban Railway Company be and it is hereby authorized to
execute a mortgage or deed of trust upon its properties as
gecurity for am issue of $200,000 face value of first mortgage
six per cent 25 year gold bonds substantially in the form of a
trust indenture submitted by applicant ox July 13, 1916, and
marked Exhibit "N™. |

IT IS EXREBY FURTEER ORDERED thet Martinez and
Concord Interurban Railway Compeny be and it is hereby authorized
to execute & trust indenture securing an issue of $200;000. face
value of 25 year six ver cent cumumlative participating bonds
substantially in the.form of & trust indenture submitted on
July 13, 1916 and marked Exhibit ™O%.
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fhe aﬁxhority herein granted is granted upon

the Lollowing conditions snd not otherwise:
l.~Before applicant shall finally execute the
nortgage or deed of trust, hereinbefore roforrg& to am

Exhibit "H", it shall amond Article V, Section 2 of

se1d deed of trust %0 the end thet the holders of a

majority in amount of the outstanding bonds shell hove
the right to require the trustee to foreclose the in-
denture end sell the property, or to protect and enforce
the rights of the bondholders by appropriate legsl or
other equitable remedies.

2.~The approval herein given of said trﬁst'inp
dentures is for the puxpoée of this proceeding only and
is an approval in so far es this Commission has jurisdic-
tion woder the terms of the Dublic Utilities Act, and is
not intended as zn approval of sald indentures as to such
other legal requirements to which they may be szbject.

Ze=The suthority herein grented shall apply
only to such trust indentures as shall have heen executed on
or before September 30, 1916.

The foregoing Second Supplemental Opiuior and
Third Sepplementsl Order are hereby approved and crdered filed
88 the Second Supplementsl Opinion and the Th;rd Supplemental
Order of the Railroad Commisaior of the State of California,

Dated at Sen Franclsco, Californis, this é&[géﬂ?'
day of July, 19le6.




