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BEFORE THE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA.
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In the liatter of the Application of

V. F. BOARDNAN, CHAS. F. LEEGE, Wm,

C. CRITTENDEN and CITY OF NEWPORT
BEACE for the approval of agreement
and for permission to sell, buy and
lease certain portions of ges generat-
ing and dlstrivuting system in the
City of Newpoxrt Beach and on the
Islaxnd of Balbos.

APPLICATION NO. £367.
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Harvey Samborn and Clyde Bishop
for Applicents.

BY THE COMMISSION.

O» INION.

This i3 the application of Mesars. W. F. Boardman, Ches.
P. Leege and Wm. C. Crittenden who are the ommers of a certain gas
gonerating and distridution system in the City of Newport Beach
and a gas distridbuting syatem om and in the Island of Balboa and
the City of Newport Beach, requesting the ayproval of an agreemen‘b
entered into hetween Messrs. W. P. Bosrdman, Chas, F. Leege and
Wmo. C. Crittendern and the City of Newport Beach for the sale, pure
chase and lease of the gas generating and dlstriduting system as
covered by an agreement and the transfer of froperty in the manner
provided in said agreement, and further for the determination dy
the Commission of the fair, jus%t and recasonmable value of the gas
distriduting syatem and all spplisnces and appurtenances used on
8ald Alstrivuting system in and on the Iasland of Balboa, together
with the tranamission pips line under and aoross Newgort Bay con-
necting the distriduting system in the City of Newport Beack with
the distributiﬁg system in and on the Island of Baldoa.
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The parties in thls appllication have entered into an
agreement under dste of June 19, 1916, to the gemersl effect that
subleot to the approval of the Railroad Commission of the State of
California the present ownersagree to sell the gas generating plant
with all appurtensnces and appliances and including all land in
Block 227, Section "A™ in the City of Newport Beach to sald City
of Newport Beach for the sum of $3000.00 and the City of Newport
Beach agrees to pay same upon reocelpt of a good and sufficient deed
conveying said jroperty free and clear of all liens and encumbramces,

The o¢owners further agree to gell and the City of Newport
Beach to buy all of the gas distribution system 1nclud1ng'ma1m,
services and meters in and on the Island of Balboa together with
the transmission main under Newport Bay .at a price to be determined
by the Rallrosd Commission of the State of California as a fair, just
and reasonable valne.

Perding the finding of the Jjust and ressonable value
snd the approval of the agreement, the cwners agree to lease to the
City of Newport Beach the gas system in Newport Beach and the
Island of Balboa for a period of ninety days or less for the sum
of $250.00 per month, and the owners reserve the right to remove
their mains not yurchased by the City of Newport Beach at the ter-
mination of the lease if work of removal is commenced within thirty
days and completed in a reasonable time. |

At the hesmring in this application held at Newport Beach
or. June 30, 1916, ¥r. E. 8. Bryant, an Assistant Engineer in the
Gas and Electric Department of the Rallroad Commission, submitted
a valuation of the gas properties in Balboa Islend and the transmis-
g8lon main coxmeoting the distriduting system in Newport Beach ivith
that in Balboa Islemd. Mr. Bryant's valustion included an es=-
tinate of the reproductiion coat new as of June 12, 1916, together

with an estimate of the reproduction cost less acorued depreciation

determined by a careful imspection of the condition of the pipe,
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consideration having been given to the comparative valume of the
Pipe as now existing with that of a new system constructed at the
presert time., Additional estimates were submitted of the proe
bable original cost and original cost less depreciation, which
are summarized as follows:
Itens, includ= Reprodunction Reprod. Cost Original Original Cost
ing Overkheads, _Cost New Lesa Depreciation Cogt
Mains $ 2346 $ 1679 $ 1967
Services 42 29 39

Regulators 70 47 70
Moters 176 118 166

Grand Total 32538 FIms

The applicants in this case are asking ror‘ the determina-
tion of the fair and reasonable price to be pald for a distributing
gystem, and mnder the conditions existing im this case the orly
value which the system has is apparently its valune a8 compared with
the cost of duplicating the present service. TWe consider, there-
fore, that the estimated coat to reproduce less the depreciation
as determined by inspection whieh may readily be considered as the
value as compared with a new system , is the fair and reasonable
price to be pald Lfor tho system.

The sum of $1773.00 we therefore conclude is the fair price
t0 be paid for the distribution system with its eppliances aml
appurtenances located in the Ialand of Balboa, together with the
transmission main as previously noted and consisting of the fol-

 lowing: 5230 feet of two-inch mains; 4530 feet of one-inch late
terals, twenty-five three-fowmrths-inch services, twenty regulaw-

tors and nineteen meters, as listed in Mr. Bryant's valuation.

O RDER.

Messrs. W. F. Boaréman, Chas. F. Leege and Wm. C. Critten.
den, owners of a certain gas production snd distridution system
in the City of Newport Beach and Island of Balboa and the City of
Newport Beach having applied to this Commission to f£fix s fair value
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of tho certain distridution and transmission sysitem and t.o gsall
seid property togather witk a certalin gas gerersiing rlant and
certadn reel propoxiy 4o the City of Newport Boach, and also foxr
authority 10 leese 8ll of sald property to the City of Newport

Boach wnder certein conditions, and & hearing having been had upon

tkfs epplicetion and the Commission befng duly gdviced in the
pronisas=,

TEE COMIISSICN HEREBY FINDS Thet the sum of $1,723.00
1g tke feir value for ithe gas distridution system with its eppli~-
suces snd sppurtenances located in emd ox the Island of Balboa to-
gether with the trangidssion mein umder Newport Bay conzecting the
gas distribution system in Newport Beach witkh that fxn the Island
of Balboa and comsisgting of the following: 5,230 feetk of itwo
inck medng: 4,530 feet of one inch latterals, twenty-five three-
foui“tha. Inch sexvice, iwenty regulators and rineteen meters.

v ts meeny GROERED Thet W, Fo Pesrduem, Ches. B: Tooge
and Tm. C. Crittenden be and they hexredy are authorized to trans-
fer to CIty of Newport Beach for the sum of $1,773.00 the gas dis~
tributing system end the trancmission mein above descrided, and
they ere further suthorized to transfer to the City of Newport
Besch for the swm of $2,000.00 that certain resl property in the
C4ty of Newport Besch more particulexly described ag Block 227,
Section MA", together with the gas generating plant and all ap-
purterences and sppliances situated thereom, and W. F. Boardman,
Chsg. F. Loege axd Wm. C. Crittenden are hereby anthorized to lesase
to the City of Newport Beach zll of the propexrty mentioned in this
order for & pericd of ninety days or less for the sum of $250.00
per month In accoxdance with the terms end conditions of thet
agroement entered into between the parties of this applica.tion;- o
June 198, 1916, and filed as Exhib_it wA™ {n this proceeding.
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The authority herein granted to sell or lease the

property above described is make upon the following comditions
and not otherwise: The City of Newport Beach shall file with
the Railroad Commission a stipulatiom duly suthorized by its
Board of Truatees, stating whether the system so purchased ox
leased 18 serving any consumers outside the municipal limits,
snd thet 12 80, the city will in the event that it purchases
or leases any or all of the property above desoribed, oporate
seld property assuming sll the obligations which the foxrmer
Byﬂteh owed to the public as a public utility, snd the Commission
shall have made & suprlemenmal order ateting that such stiru-
lation has been filed with the Commission in form satisfactory
to the Commission. '
The suthority herein granted to sell or lease public
wtility property shall apply only te the gele or lease of property
on or before September 30, 1l9l6.
Dated at Sem Prancisco, California, this _ééﬁizgé;;__

day of July, 1916.
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Conrmissionoers.




