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DECISION NO. V 

BEFORE TEE RA.!LROJ.D COmaSSION OF THE SU~E OF CALIFORNIA. 

In tAO Matter of the APplication of ) 
w. F. :s OARDMAN, CE:A.S. F. LEEGE. w:m.. ) 
c. CRI~1'Elt"DEN and CI~Y OF NEWJ?ORT ) 
BEACH for the approval of agreement ) 
and. for permission to sell, buy and ) APPLICA~ION NO. 2367. 
lease oertain portions ot gas generat.) 
ing and distributing system tn the ) 
City of Ne~ort Beach and on the ) 
Island of Balboa. ) 

:BY XltE OOl1MISSION. 

Barver Sanborn and Cllde Bishop 

for Apl'lioanta. 

o PIN :r 0 li. 

This is th.e applioat1on of Messrs. W. F. Boardman. ChaS. 

]I. Leege a.:aa. Wm. C. Crt ttend.en w.bo are the owners 0 f a certain gsa 

generating and distribution system in the City of Newport Beach 

and a gas d1etr1but1:cg system on and. in the Island ot Balboa. and 

the C1 tr of Newport Beaoh, request:t:ng t.b.e approval of' an a.greement 

entered into between Messrs. W. F. :Boardman, Ohas. F. Looso and 

wm. C. Crittenden and the City of Newport Beaoh for the sale. pur­

chase and lesse of the gas genere.t1:cg and. distributing system &8 

coTered by an agreement end. the transfer of property in the m8'l1ller 

proV1ded in said agreement, and. f'orther :tor the determi1l&t1on by 

the Commission o:t the fa.ir. jus~ and reasonable value o~ the gas 

distributing system and all a.~plianoe8 and appurtenanoes used on 

sa.1 d distrl but1ng sy-stem :1n and. on the Island of BsJ.boa. together 

wi t.b. the transmission ~1pe line under and across Newport Bay oon­

neoti~ the d1str1 buting sy'stem in the City of Newport Beach with 

the distX'1 but1ng system in &no. on the Island of Balboa. 
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~.b.e parties in this applioa.tion have entered into an 

agreement under date ot to1une 19, 1916, to the genersJ.. effect that 

subjeot to the approval. of the Ra.11road Commission of the state of 

California the present OIImerB agree to 8ell the gas· generat1llg plmt 

with all 8.ppurtell8Zloes and app1itlno08 and including all land in 

Blook 227, Seotion "A- in the City of Newport Beaoh to ea1d City 

of Newport Beaoh for tile sum of $3000.00 and the City 0'£ Newport 

Beach ag2:'8&8 to pq same upon reoeipt of a. good and suffioient deed 

eonveyiDg said :property tree and olear of all liGna 8oll.d encumbranoe8. 

The owners f'tlrther agree to 8ell 8l:ld the 01 t,' of Newport 

Beach to b~ all of t.b.e gas distribution system including mail18 .. 

services and meters in and on the Island of Balboa together with 

the transmission main under Newport :Bay' ,at 8. prioe to be determined 

bl" the Railroad Comc:1ssion of the State of California all a tair, just 

and reasonable value. 

Pend1X1g the find1llS ot the just a.ud reasonable value 

and the approval. of the agreement, the owners agree to lease to the 

City of New~ort Beaoh the gas s,ystem in Newport Beach and the 

Isl.and of Balboa. for a period. of ninety dqs or less for tho aum. 

01' $250.00 per month. and the owners re8erve the right to remove 

their mains not pare.b.ased by the 01'tl" of Newport Boa.oh at the ter­

mination ot the lease if work ot removal. is commenoed Wi th1n thirty 

days and oompleted in a reasonable time. 

At the hesriIlg in t.b1s applioation held at .Newport :Beaoh 

on June 50, 1916, :Mr. E. S. :B%7e.nt, an ASsistant E:cg1neer in the 

Gas and. Eleotrie Depa;rtment of tb.e Ra:tlros.d Oommission, sub~tte4 

a val ua ti0D of the gas :properties 1n:Sal. boa Island and the tranem1s­

aiol). ma1n COmlootillg t.be distributing SY8tem in liewport :Beaoh with 

that in :Balboa Island. ltlr. :Bryant's valuation inoluded an es­

timate ot tho reproduetion oost new 88 of June l2, 19l6, together 

with an estimate o~ the reproduotion oost less aoorued depreciatio.n 

determined by a carefc.l i:c.speet1on ot' the oondition 0.0£ t~e pipe. 
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oone1deration .b.av1llg been given to the oomparative value of the 

pipe &s now existing Wi t.b. that of a. new system oonstruoted at the 

preseZlt time. J.ddi tioIlBl estimates were submitted of the pro-

bable original cost snel orig1nal. cost less depreciation, whioh 

are summarised as follows: 

Itema, inolud- Reproduction Reprod. Ooat Or1gtnal 
ipg ~erheadB. Cost New Le&a Depreoiation Cost 

Ha1:na 
Servic •• 
Regulators 
Ketera 
Grand Tot al 

$ 2346 
42 
'10 

175 
, 2633 

$ 15'79 
29 
4'1 

118 
.-1773 

$ 196'1 
39 
70 

166 
, 2242 

.1329 
26 
4:7 

111 
,lS1! 

T.b.e applioants in thi8 oase are aski:cg for the determina.­

tion o:! the fa1r aDd reaso:os.ble pr10e to be paid tor a d1st:r:1 buting 

By'stem, and under t.b.e oond1tio:as e%1st1l:lg in t.b18 eaae the o%ll.,. 

val U& wh10h the system has is apparent~ 1 ts value 88 compared with 

the cost or dupl1oat~ the present servioe. We oonsider, there-

fore, that the estimated ooat to reproduoe less the depreo1ation 

as determined by 1DSpeot1on which mq readily be considered a8 the 

value as oompared With & new system, is the f'&1r and reasonable 

prioe to 'be paid 'lor the system. 

The sum o'f $1'773.00 we theref'ore oonol lIde is the fair pl'1oe 

to be paid' for the distribution 81Stem With its applianoes a!d. 

appurtenanoes looated in the Island of Balboa, together with the 

transmission main as previously notedtmd oonsisting of the' fol­

lowing: 5230 feet of two-inoh mains; 4530 feet ot one-inoh J.at­

teral8, twenty-ti ve tlu'ee-fom'ths-inoh serVioes. twenty regula­

tors and nineteen meters. as listed in Mr. Bryant's valuation. 

o R D E R. 

Mes8l:'s. w. F. :Soa:r~sn, Ohas. ]I. Leege and Wm. C. Critten­

den, owners of a oertain ga.a production and distribution sy~tem 

in the City of Newport Beach and Island of :Balboa and the City o':! 

Newport Beach haT1l:l.g applied to t.b.1s Oommission to fix a tail' val. ue 
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o:t tbo cor'ta'in distribu.tion Md transmi.saioll sy~tem. end. to 89'll 

se.1d property toe:-:~thElr with a; cG'%'tain gas ge:cerat1ng p!!IJlt and 

ce:rta.i:::t. rce;l p:rc,.(t~:" 'to the City of NewPort. Ecach~ a:cd also :Lor 

~utho.r1tj" to lease: ~l of ~aicl prope;rt~ to. the: C'1t;r of New:pcrt: 

:Beach under certain cond.itions" and. a beo.nng r.av1llg b.eMt had ~on 

tUs applic:s:t:ton. and. the Commission. be-1ng du:ty advised':tl:r. the­

proms-a&,. 

~ COl:MISSICN HEREBY rn1)S ~at the SUIrl o·~ $1,71[3 .• 00 

is the: fe.1r vo.lue for the gas: dis,t~but1on s1ste.m: with. i.ts: a.ppli­

OllC6'S and appurtenances locc.te.d in end on the- Island of' &olbos:. to­

gather with the- tranSl.nss1on. main mder N.ewport Bay conneet1ng til&. 

gas; distributio:t system: :tn. Newport. Beach with that: :tn. the.: Island 

o·t' Balboa' and con.sis.'t,1ng of tbe~ !o.llovdng: 5~ 2.30 feet of t.wo 

inch mains.: 4.530 fe.at. o·t one- 1llch 1e:tte:rals:,. twelltr-:f1ve. thre-a­

fourths :t::l~h semee-,. tvzenty rG'gulators and ninet.een m~ter:s .. 

IT" IS BERnY elmd ~Ih!t W, 1, ~9~~Wnen~ Cha-s'. 1'.' :r;e~ 

ana:. Wm. c. Cr1 'ttenden boo anO; 'tAo:. ho~'by are authOrized t.o. trana'-

~er to. ~t.y o:r Now,port. :sec.ell :fe>r the: sum: of $1 .. '2~3.00 the· gas. dis­
tr1btt't:tll8 Syst.e.m e.nct the transmission main a.bove. Q.eser1~e:d..p antt 

the-;y are :further authorizEtd to t.~e:r to. thO' C":ttyo o~ Ne:wyort 

Baae:h ~or tll.~ StIm o.:t' $z. 00Q. .. 00 tho. t o&rta,in r&sJ. properly in the: 

C1 ty of" N&w:po.rt. :Be:&O:A more ~art1cul8X'lr dese-ri bed. as: Blook 22.1. 

Soet1cn "'A"" together with the gas: gene.re:t.1.ng :plant. and &11. e.:P­

pu:rt.enence-8. ana. appliane.es s1 tue. te.a there-o.n.,.. and. IV. F.. Boardmw:, 

C~'. 1". Leege and. WDl. C. Cri ttend.e:n are: herebY" authorized t:o lea.se; 

to. the City of Xewpo.rt Bea.ch. all' of' the property- ment1o.x:tri :tn: this 

ord.ar tor a po.:r:tod of' ninety, days. or le.ss :for tb.& S'l.tUl: o~ $:250.00 

per- month :tn aceordanee: Wi.th. the 't&J:mS and condit.1ona of' tlla:t 

agreement. entered. into bet.ween the: partie-a: of' this; app11cat.1.on on 

JIm&- 1.9.. 19.1&. and. filed a.s Exhib1t. "'J.1f. :txt this: proo:&ed1:ag. 



~e authority herein granted to sell or lease the 

property above described is ma4e upon the £ollowing oonditione 

and not otherwise: The City o£ Newport :Beach shall file with 

the Railroad Commission a stipulation duly authorized by its 

Board ot ~ustee8, stating whether the system 80 purchased or 

leased is serving anr consumers outside the municipal lim1ts, 

and that i£ 80, the city will in the .event that it :purcha.ses 

or lenses any or all of the property above described, operate 

said property s.ssumiJlg s.ll the ob11ge.tio,na whioh the former 

system owed to the public as a public utility, and the Commission 

shall have made a. sup,Plemental order stating that such stiPU­

lation has been filed with the Commission in form satiafactory 

to the Commis e ion. 

~e authority herein granted to sell or lease public 

utility pro,Psrty anall apply only to the sale or lease of property 

on or before September 30, 1916. 

Dated at Ss:a. Francisco, Cal1:fornia, this :-'l-:z/k;, 
day of Jnl7, 1916. 

o 88 onere. 
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