
Deo1sion No. • ----
:BEFORE THE RAILROAD COMMISSION OF ~ SUTE OF CALIFORNIA. 

In the Matter of the Applioat1on of ) 
~. F. Boardman, Chas. F. Leege, wm. ) 
C. Crittenden to sell, and the Cit~ ) 
of Bnnt1ngton ~aoh to purchase a } Applioation No. 2366. 
gas s~8tem in the said o1t~, and ) 
for the Commission to fix the prioe ) 
to be paid there!or. ) 

------------------~ 

H. R. So.nborn :tor Applicant. 
A. B. Nelson for C1t7 of Runttngton 

:seach. 
BY ~ COMMISSION. 

OPINION ... --~ ... --
In this applioation Messrs. W. F. :Boardman, Chs.s. F. 
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Leese and ~. C. Crittenden, OVnl9ra of a gas diatribution s~stem 

in the City of Rtlntington Be~ch, and the Cit7 of R'aXltington BeaCh, 

a munioipal oorporation, 8pp17~ -, to the Commiss1on for the deter-

mination Of the fair pr10e which aaid Citl of Huntington BeaCh 

Shall :p8~ to the OWDers of the gas distribution B~8tem for said 

system, and :fUrther for the approval by the Commission Of. the 
sale of ssid distribution system by the present owners ~ the City 

of RunttngtOll B&aoh at the prioe determined b7 the Commission. 

Ue sars. Boardman, Leege and Crittenden are owere of 65%, 

20% ~d 15% respectively ot the gas distribution eY8tem now sup-

plying the City ot HUntington Beaoh whioh system was tor.m8r~ 

operated by the 'West Coast Gas Company. gas being obtainea :from 

a gas plant looated at Newport !eaoh. 
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~~O City of Huntington Beaoh has entored into a contract 

Wi th tho Southern Countie s Gas Comp~ for a supply of natu:-al gas 
, 

to be distributed to its inhabitants and it desires therefore to 

purchase the present system rather than install a duplicate system. 
At the hearing in this application held at Huntington 

Beach on June 30, 1916, Mr. E. S. Bryant, Assistant Engineer in 

the Gas and Electric Department of the Railroad CommiSSion, sub-

mitted a valuation of the gas system located within the corporate 

limits of Huntington Boach. In hiS report ~~. Eryant submitted 

an estimate of the reproduction cost new as of present da.y pri:ces,' 

also a reprod~ction cost loss depreciation based upon a careful 

inspection of the property, consideration being given to the ade-

quacy With whiCh the system renderod the servioe required. An 

estimate wae also made of the original cost and original cost 

less depreciation. Tho fol1owir.g is a smpmn.ry of the e3tima.tes 

GAS DISz.RIBUTION SYS~M--CITY OF HUNTI~GTON BEACH 

Esti::::la.ted. 
Includ.ing Reproduc- Loss Depre- Original Less Depre-
OverAeads. t10Il~ new ciation Cost ciation 

Mains $13,796 $8,133 $11~723 $6,866 
Services 450 258 401 241 
?e guJ. e.t or s 624 474 624 474 
Meters 1.763 1.242 1;660 1~168 

TotsJ. System $16,613 $10,l07 $l4,408 $8,749 

An investigation was also made by the Commission to deter-

mino the e!tect of electrolysis on the present system and test1mo~ 

by Mr. Bridge of the Cocm!ssion's Eleotric Dep~tment tends to 

show that although eleotrolysis had ~pparentlY caused deterioration 
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of tho ~i~08 no $bnorm~l condition ezisted at the present 

t~e. end cs y~. Bry~tlc esti~te is based upon an inapec-• 
t:i.on!l.nYdete:r1ors.t1ng effect hllS been taken acco'Unt of. 

Included in t~. Bry~tTs v~uet1on is the value 

of the ~ro-~ch tr~nsm1ss1on cain. some 4eOO feet long. 

within the city limits ot Eunt1~t~ Beach which is at pre-

sent used. in supplying ~rt1f1c1al gas from the Newport plgnt. 

~nd s,lthough th1e may not be roquired. in sUJ?pl;ring ne.tural 

gas to the City of H~~t1ngton Beac~t it woul~ appenr o~ 

value Should the city d.etermine to depend upon the City of 

N~~ort Beach for a ~PJ?ly of artificial gas tn case of 

failure of the gas transmission system of the Southern Coun-

ties Ge.s Company. :S:O"1TOVer 9 the application does not speoif-

ically state ~Aether the city ~ropoacs to pur~se thiS 

part of the system or not. It therefore e.ppoa's e.d.v1sa."ole 

to segrega:te the v:llue of tbe distribution system from the 

tr~amiseioXl. oystem and. include also an estima.te of the 

tran~1ssion main. 
Cons1aoring all the ev1aence in the ccse, it 

would. ap;peaX' t!:lat the following is a. fair and just value 

o~ the gae distribution syctem in the City of Huntington 

Beach and represents the :price vt.a.icb. said C1 ty of 

E:'lmtington Beach 'Shbuld. pay to Messrs. Boardman, Leege 

and Crittenden for eaia ~~stem: 
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T.:i.:BLE NO.1. 

ThTV"ANTORY AND PAIR V.4.LUE-- GAS DISTRIBUTION SYST~M 

Huntington Beach, Celiforn1e 
IteQ 

2" ~anemission !Cllin. ~ualltity Fcir Ve.l.ue 
Eact City L~its to 
Fi~et Streot •••••••••••••••• 
2" Distribution Mains ••••••• 
1" Distribution YSi,. ~tQ~a1a •• 
3/4" " " 

4500 ft 
19760 ft 
32396 ft 

1950 ft 

$825.00 
4,086.00 
2,993.00 

22'9.00 
~otc.l ~jS1Il.s ......................... 

Sc:::-Vices 

Regul,ators 
?erteotion NO.1 ••••••••••••• 
!!.oli:mce No. 1 

Metors 
3 light etandar~ ••••••••••••••• 
5-" " 
Spr~guo No. l-A •••••••••••.•..• 

.............. ., 
~otal Metors 

26l 

148 
32 

195 
4: 
1 

o R D E R 

385.00 
89. 

1200.00 
33.00 

9.00 

$8,133.00 

258.00 

474.00 

l,242.00 

$ 10,107 •. 00 

Crittonden. ~ers of ~ cortllin S~s distribution systen, and the Cit~ 

of 5unt~ton Be~c~ having ep~lied to this Commission to ~ix s fair and 

reaso=ablc price to be ~id for tho certain d1stribU~1oIl. 3yst~, ~d to 

eell ~id property, and a nearing hev1ng been h~d u,on ~is &Pp11cs-
tion, end the Commission being ~uly advised ~ the premises; 

TEE COMMISSION :S:SP3EY]'I111])S the.t the e'tlDl 0"1: ~~lO,l07." 

is a fCir price to be peid ~~ received for the g~s di~tr1but1on syeta.m, 

with i ts ap~plian: es ~d. ~pl'urtena.ncesp locs.te~ in tho City c£ 11u.nt1ngto!l. 

Beach, end. COnBist1:og ot the various 8:l.oun~e of' pipe alld tho numbers of 

4ervices, regUl~tors and. meters ~s listed ~ Tcb1e 1, above. 
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I~ IS BnrEBY ORDERED that W. F. Boa.rdman, Oharles F. Leege 

and William C. Crittenden be, snd they hereby are, authorized to 

transfer to the 01 ty e f Runt~ton :Beach the gas distributing s1stem. 

above desoribed in aocord~oe with the terms and oonditions of the 

agreement entered into between said parties and the 0ity o~ Runttngton 

:Beaoh. under date of ~e 9, 1916. and filed as Exhibit "Aft 1n these 

prooeedings. 
Zb.e s:a.tl:.ori ty herein granted to sell or lease the property 

above desoribed i& made upon the £ollowtng oonditions and not other-

nee: !I!.b.e Oi ty of Rtmti:c.gton :Beach shall file with the Railroad 

Commission a stipulation duty authorized by its Board ot Trustees, 

sts:ti:og whether the srstem so purchased or leased is serving e:tJ:3' 

oonsumers outside the municipal lim1te, and that if eo, the oity 

w1ll in the event that 1t p1Xl:'eha.see or leases s:tJ.'3 or eJ.l at the 

propert1 above described, operate said property assuming all the 
obligations which the former system owed to the publio s.s a public 

utility, ~d the Commission shall have made a euppl~ental order 

statiIlg that such st1pule.t1on has been filod with the COmmiesion i%), 

£orm satia£aotory to the Commission. 
~e authority herein granted to sell or lease publio 

utility property shall apply only to the sale or lease of propert7 

on or before September 30, 1916. 
Dated at San FranoiSoo, California, this 

day ot July. 1916. 
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