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PEFORE THE RAILROAD COMMISSION OF TEE STATE OF CALIFORNIA

In the Matter of the Applicetion of

w. Fa Board.maa. Chaso F. Ileese. A’.m.

C. Crittenden to sell, and the City

o2 Huntington Beeck to purchase & Application No. 2366.
ga8 syatemr in tke said ¢ity, and

for the Commisaion to fix the price

to Ye pald therefor.

oS¢ “ON UOISIuy

E. H. Sanborn for Applicant,
A« B. I:Ie.'!.sm;e fg; City o:r Hontington
ach,

BY TEE COMMISSION.

OPINION

In this gpplication Messre. W. F. Boariman, Chas. PF.
Leege znd Tm, C. Crittenden, ownaers of & gas distribution systenm
in the City of Huntington Begch, and the City of Huntingtor Beach,
a muniecipal corporation, apply - to the Commission for the deter~
minetion ¢f the fair price which sald City of Huntington Beach
shall pay to the owners of the gas distridbution system foxr said
system, and further for the approval by the Commission of the
sale of said distribution system by the present owners ta the City

of Huntington Besach at the price determined by the Commission.
Mossrs. Boardmsn, Leege apd Crittenden ere owners of 65%,
20% =nd 15% respectively of the gus distribution system now sup-

Plying the City of Huntington Besoch whioch systom wes formerly
operated by the West Coast Gas Company, ges being obtained 2rom
& gas plant looated at Newport Beach.




Tho City of Hunmtington Beach has entored into a contract
with tho Southern Counties Gas Company for & supply of natural gas
to be dlstribduted to its inhabitants and 1t desires therefore to
purchase the present system rather than install & duplicate systenm.

A% the hearing in this spplication held at Huntington
Beach orn June 30, 1916, lr. E. S. Bryant, Assistant Engineer in
tho Gas snd Blectric Dopertmont of the Railroad Commission, sub=-
mitted & valuwation of the gas system located within the corporate
limits of Huntington 3Beach. Iz his report lir. Bryant submitted
an estimate of the reproduction cost new as of present dey prices,
also & reproduction cost less depreciatlion based upon 2 careful
inspection of the property, consideration being given to the ade-
guacy with which the systen renderod the Service reguired. An
estimate wee also made of the original cost and original cost
less devreciation. The following is o summary of the estimates

made by i. Bryant:

GAS DISTRIBUTION SYSTEM~~CITY OF HUNTINGTON BEACH

Estlmated
Including Reproduc= Loss Depre- Original Loss Deypre-
Overheands +ion new clation Cost cliation

Veins 813,796 $8,133 811,723 $6,866
Services 4350 258 40% 241
2eguletors 624 474 624 474
Meters 1,763 1,242 1;660 1,168

Totel System £16,613  $10,107 $14,408 $8,749

An investigation was also made by the Commission to deter-
mine ithe effect of olectrolysis on the present systen and testimony

by Mr. Bridge of the Commission's Electric Deperiment tends to

spow that although electrolysis had appoerently cauéed deterioration

-8




of the pipes ro shnormel condition existed at the yresent
time, ond es Mr. Bryant'c sstimate ic beced upon an inspec-

tion any deteriorating effect has been taker account of.

Included in Mr. Bryent's voluetion is the value

of the two-inch tronmsmission mein, some 4800 feoet long,
within the city limits of Euntington Boach which is a2t pre~
sent used in supplying srtificlal gas from the Newport vlsnt,
and slthough this mey mnot be roquired in supplying netural
ees Lo the City of Euntington Beach, it would appesr ol
velue Should the city determine to depend upon the City of
Nowport Beech for & supply of artificial ges in csse of
foilure of the gas trsnemission system of the Southern loun~
ties Ges Compeny. Eowever, the epplication does not specif-
{1celly state whoevther the‘city proposes to yurchase this
part oL the system Or not. It therefore sppesrs advisable
to segregetse the value of the distribution system from the
tronsmission system and include also axn estimate of the
transmission main.

Considering =1l the evidence in the ceasge, it
would eppear that the following is a feir and just value
o2 the gas distridbution syctex in the City of Enntinston
Boach eond represents the price waick said City of
Huntington Beach should pay to Meesrs. Boardmen, Leege

and Crittenden for caid csystem:




TABLE NC. 1.

INVENTORY AND PATR VALUZ~~ G4S DISTRIBUTION SysTam

Euwatington Besch, Celifornie

Iten uentity Felir Value
2" Zronsmission Main.
Bact City Limits to
FirSt St200% eevenvenaccennes 4500 £t $825.00
2" Distridution Meing ....... 19760 £% 4,086.00
1" Distridbution ¥ukwk Iaterals .. 32396 £t 2,993.00
/4" m " 1950 £t 229,00

To‘tal Mains “%evssae & & seme0BRse $8,133900
Sexrvices 2 258,00

Regulators
Eerfection NO- 1 tSeasassavnnnea 585.00
Rellance No. 1 89.

474,00

Lators
5113h‘t stanm& feaasenssssssas 1200.00
5- g b s ansseevrananen 33.00
Spr&guo I\TO- l-A Serssserrrssannae 9.00
Total Meters 1,242.,00

$ 10,107.00

Messrs. 7. P. Boardmen, Cacs. F. Leege apg William C.
Critionden, owners of a cortain Ses distribution system, end the City
of Huntington Beack having epplied to this Commission to fix s fair and
reasozable price to Ye peid for the certsin distribution system, amd to

gell seid property, and s hearing having beer had upon this zyplicam
tion, end the Commission being duly edvizéd in the promises;

THE COIMISSION EEREBY FINDS thet the eum of #10,107.00
is o foir price to bo vaid oré received for the ges distribution system,
with its gpplienzes oxnd cypurtenances, located in the City of Ewntington
Beach, and consisting of the various smownss of ripe and the nurbers of

8ervices, rogwlators and meters eos listed in Toble 1, adove.




IT IS EEREBY ORDERED that W. F. Boardmen, 6harles P. leege
apd Williem C. Crittemden be, &nd they bereby sre, suthorized to
transfor to the City ¢f Euntirgton Beach the gas distributing system
sbove desorided in accordance with the terme end conditions of the
agreoment entered into botween seid parties and the Clty of Hunt ington
Beach, under date of June 9, 1916, and filed as Exhibit AT in these
:éroooed.ings.

fhe sutkority herein grented to sell or lease the property
ebove desorived is msde upon the following conditions &and not other=-
wige: The City of Euxtington Beach shell file with the Railroad
Commigsion a etipuletion duty suthorized by its Board of Trustees,
stating whether the system 30 purchased oxr lessed is gexrving any
oonsumers outside the municipal limits, end that 1if so, the oity
will in the event that it purchases or leases any Or all of the
property sbove described,operate said property asswning all the
obligations which the former sSystem owed to the public &8 & publie
utility, and the Commission shell have mede & gupplemental oxder
gtating thet such stipulation has been £iled with the Commission in
form satiafactory to the Commission. |

The suthority herein granted to gell or leease public
utility property skall apply only to the gale or lease of propexty

on or before September 30, 1916. -
7 U
Dated st Sen Framoiseco, Celifornis, this 2 H-&

day of July, 1916. %
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