Decision No. 3550
7/
BRPORE THD SAILROAD COMMISS /
OF TEE Shavs OF CALIFORN 27 422£;7

Iz the tter of the Application

of GRuAT WESTERN POWER COMrANY for

an oxder authorizing the cale of Application No. 2384
277 first mortgage 5 por cent sink-

ing fund 40 yesr gold onds. -

A

Guy C. Zarl and Chaffee E. Hall Lox anplicant.
TEXIEN, Commicsioner.

OPINION

Great vestern Power Comvany acks authority to icsue
at pot less then 90 per cent of their face value vlus accrued
interost, $277,000.00 face value of first mortgage 5 per cent
sinking fund 40 year gold bondsS.

Applicant alleges that prior to May 31, 1914, 1t ex-
vonded Tor extensions, asdditions and betterments the sum of
$249,350.48, against which expenditure no stock, bonds or other
securities have veen iscuod. The oxpenditures are set forth
in Exhibit "B" atteched to the petition herein and are as
follows: |
- (a) Exvenditeres during the morths of April
and Moy, 19%4:

Additions and Improvements to -
4istribution SFSLOMS eeccceesecsccaP$P52,822.12

Additions and Improvements to
tranamission syster (credit) ececcees 518.84

Addivions and 1mprovcment¢ to
pI'O'd'U.C'tlon Uystcm PO e P EQQger b orrraee 95 643.93

Carriod PWde.......$147,947.21




C&rried FW&.....O.....‘.Q...'.t'...‘......$147’947.21

Additions and improvements to
lands apyurtenant to hydro-
ploctric 4ovelopmont cieececcccnssccsveves I0,591.65

Additions and improvements for
genoral ULTLility DUrN0SES cevecescsossccses 1,087.88

Completion of gravity secction
typo dam &t BLig mE200WS cevececvecvesssens  20,161.82

$199,788.63

(b) Expenditures prior to March 31, 1914,

llmoa‘pit&nzed LR BN AN N B ENEN R LENNENNENESEELNENYERNEREYYYZXY XN 49 5&.85

Applicant desires to reimburse its f&easn&y on &ecouwnt
of the foregoinmg oxpendivures. It proposes to issue 2ts bomds
t0 Western Power Company, of New Jersey, &t not less than QOlper
cent o their face value plus accrued interest, repurchese them
at the samo price and use them to pay applicentts first sinking
furd installment uwnder its mortgage or deed of trust dated
July 1, 1906 and oxecuted to Cemtral Trust Company of moew York,
as vrusteo. Under This mortgage Grest Western Power Compeny
is obliguted to pay to the trustee on July 1, 1916 and anmually
thereafter, for the purpese of creeting a sinking fumd, 2 sum
equel to 1 per cent face value of the bonds outstanding. At

its option Groat Westerr rPower Comrany may surrender to the
‘trustee for cencellation, first mortgage bonds in liew of cash.
The bonds thus surrendered o the trustee in payment for the
annvel sinking fund installment shall be accopted at their

face valune.

Applicant reports thet bonds in the face amount of

$22,397,000.00 are outstanding. OF thic smownt $693,000.00

face value are pledged as collatersl. The trustee takes the




position that the bonds pledged as collateral are "outstanding”,
a8 thet Perm is uced iz the mortgage or deed of trust. The
sinking fund peyment due on July 1, 1916 thus amounts to $223,970.00
vhich will call for the issue of bonds of the face value of
$224,000,00. Tpon having its attentior called to the fact that the
sinking fupd installment calls orly for an igsue of $224,000.00
face value of bonds, aprlicant asked permissibn t0 amend its pe=
tition so as to request authority to issuwe bonds of the fsace value
of $224,000.00 in liew of the $277,000.00 referred to in the pe~
tition.

The establishment by spplicent of an adequate deprecia-
tiom reserve is now beirg takexr wp with applicant by the Railroad
Commission and need not receive syecial concideration hereine

I herawith submit the following form of order:

ORDER

GRUAT WZSTERN POVWER COMPANY having applied to the

Railroad Cormissior for auwthority to issue $227,000.00 face

velue of first morigage 5 per cent sinking fund 40 year gold
bonds, and & rublic hearing having held and it appearing
thet the purposes for which spplicant proposes to issue ssid
bonds are not in whole or in part reasonsbly chargeable to
operaving expenses or 1o income,

IT IS HEREBY ORDERED thet Great Western Power Company
be and the same is granted authority to iscue $224,000.00
face veiue of £irst mortgege 5 per cent sinking fumd 40 year gold

bonds, on the following conditions and ndét otherwise:




(1) Crest Western Power Company shall issue
sald bopds S0 &8 ©o met not less than 90 per cemt of

their foce value vlue accrued imterest snd skall there-

after rescquire seid bomds at mot to exceod said price

and deliver them to the tructee under the company’*s
Pirst mortgage or deed of trust in prayment of" the sink-
ing fund obligetion due July 1, 1916.

(2) Grest Western Power Compeny shall keep
seperste, true and accurate accounts showing the re-~
neipt and application in detail of the proceeds of the
sale of the bonds hereby authorized to be issued, and
on or before %the 25th day of oach month the company
shell make & verified revort to the Railroad Commission
stating the sale or sales of said bonds dmring the
vreceding month, the terms and conditions of the sale snd
the moneys roalized therefrom, and the wse and applicstion
of such moneys, all in accordence with the Railroad
Commission®s General Order No. 24, which order, in so

for as appliceble, is mede & part of this order.

(3) The authority horein granted to issue
Bonds shall not be effective until Great Western Fower
Compeny has paid the fee specified in the Public TUtilities

[N

Acte.




(4) The authority hercin granted to issue
bonds shall ayply only to such bhonds as shall have

beoer Jssued on oxr before wctober 1, 1916.

The foregoing QOpinion and Order are hereby
approved and ordered filed as the Opinion and Urder

of the Railroad Commission of the State of “alifornis.

Dated ot Sap Francisco, California, this

3lst day of July, 1916.

i ﬂ(ﬂa : Z/@o,&/m
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Commissioners,




