
Decision No. 3550 /r))f!JJ If tlrA B~'O.RB THE ~·:.AIL.:.~OAlJ COI~ISS . .', I.I~lJ···~ I (jj)~ 
OJ! TEE ST,"''; OF CALIJ!O!Ul' .iI!I f.f:/!;, 011 

____________ I ~ifAj£ 

~ tho Matter of the Application 
of G-R.:;;AT mJSTE...'qN POWER COMEA.l.1'Y for 
an o:rd.er authorizing the zale of 
277 firs~ mortgage 5 per cent sink-
ing fund 40 yc&r gold bonds. 

) 
) 
) Application No. 2384 
) 
) 

G~ c. :Earl and Chaffee. E. E'All for applicant. 

THELEN. Commissioner. 

o l' I N ION. 

Grellt 'Iiesto::'n Power Company asks a:o.thority to issue 

at Xl.ot less than 90 per cent of thair i'sce value ~lus accrued 

int0rost~ $277.00~.O~ face value of :first mortgsgc 5 per cent 

sinking 1und 40 yenr gold bondS. 
Applicant alleges that prior to ~~y 31. 1914. it ex-

pended for exten~ionz~ additions and betterments the sum of 

$249 9 350.48, against which expenditure no stock .. bonds or other 

securities ha.v~ been issued. The 0X];>0ndi tures are set forth 

in EXhibit "E" attached to the petition herein and nrc as 

follows: 

a.nd May. 1914: 

(~) Expenditures d::u-ing themon.ths of ApT1:L 

Aaditionz and improvements to 
dis·t:r1bution 811stems •••••••••••••• $'52 .. 822.1.2 

Additionc ~nd Improvements to 
tr~nsmission system (credit) ••••••• 5l8.84 

Additions and improvements to 
production system ••••••• :. •••••••••• 95 9 643.9.3 

, 

Csrried Fwd •••••••• $147.94~.21 

-1-

~ ",tr"f 
..:.:.~~~:~ 



CarricO. Fwd ••••••••••••••••••••••••••••••• $147,941.21 

Additions and. improvements to 
lands appurtenant to hydro-
electric development ••••••••••••••••••••• 30.591.65 

Additions and improvements for 
general utilit~ pur,oses ••••••••••••••••• 1.087.88 

Completion of gravit~ section 
type dam at BiZ Ales.dows ......................... ••• 20,l.63..8.9 

(b) Expendi ture3 prior to March 31. 19l4, 

uncapital1zed ••••••••••••••••••••••••••••••••••• 
Total ••••••••••••••• ~ ••••••••• 

.Jl ,'. 'It:199 • 7$8.63 

App11cant desires to reimburse its ireusUr,r on account 

of the :fcregoillg (::IX}'enditurcs. It pro,oses to issue tts bo~s 
to Western Power C'om:pany, of New Jerse~, at not less than 90 per 

cent ~~ their face value plus accrued interest, repurchase them 

a.t the sa~e price a:lcl use them to :pay applicant1 s first sinJdng 

fund installment under its mortgage or deed of trust d~ted 

Julr l, 1906 and oxecuted ~o Central Trust Co~any of ~ow York, 
as trustoe. under this mortgage Great WGstern Power Com~ 
is obligated to pay to the trustee on July 1, 1916. and ann'1l8lly 

thereafter, for the purpose of creatino a sirucing fund, a sum 

equal to 1 per cent face value of the bonds outstanding. At 
its option Groat Weste~ ~ower CompaDy may surrender to the 

trustee for cancellation, first mortgage bonds in lieu of cash. 
The bonds thus surrendored to the trustee in payment fo~ the 

annual Sinking :fund installment shall be accepted at their 

fa.ce value. 

Applicant reports that bonds in the face amount of 

$22,397,000.00 are outstano.ing. Of this &:Jount $693,0·00.00 

face value are pledged as collateral. The trustee takes the 
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position that the bonds pledged as colJAteral are "outstanding". 

ss that :term is used in the mortgage or deed of tnst. 'Ele 

sinking fund payment due on July 1, 1916- thus amO'Ollts t.o $223 9 9"10.00 

whieh will call for the issue of bonds of the face value ot 

$224,,000.00.. Upon haVing its attention oalled to the faot that the 

sinking f'Wld installment oalls only for an issue of $224~OOIj.00J 
I 

face value of bon~s, applicant aSked pe~~ission to amend its pe-

tition so as to request authority to iesne bonds of the face value 

of $224 9 000.00' in lieu of the $277,000.00 referred to in the pe-

tition. 

The estab11shoent by a~p11cant of an adequat& deprecia-

tion reserve is now being taken up with applicant by the Railroad 

Commission and need not receive special eonzid0r~tion heretn. 

I her.:lwi th suomi t tho fo lJ.oW""Jong form of order: 

o R D E.R 

GR~AT WESTERN roWER COMPANY having applied to the 

Railroad Co~1ssion for authority to issue $22"1,,000.001 face 

value: of first mortga.ge 5 per cent Sinkiztg fund 40 'Year gold 

bonds, and a public hearing having held and it appearing 

that the purposes for which a:pplican't. pro:poses to issue ssid 

bonds are not in whole or in part reasonablr chargeable to 
operating expenses or to income, 

IT IS HEREBY ORDERED tha.t Great Western Power Com:ps.~ 

be and the same i3 trc.nted authority' to issue $224.000.00 

face ve.~ue of first !!lortgage 5 per cent S.inking fund 40 year gold 

bonds, on the following conditions and not otherwise: 
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(1) Grest Westerll :Power Company shall issue 

said bonds so as to net not less than 90 per cent of 

their iD.ce va.lue :91U8 a.ccrued inter'est and sb.a.11 there-

after reacquire said bonds at not to exceed said ~rice 

and deliver them to the trustee under the com~~ls 

first cortgage or deed of trust in payment of' the s~­

ing fund obligation due July 1, 1916. 

(2) Great Western :Power CompaDY sha.ll keep 

lsepe.rate, true and accurate: accounts. showing the re-

f~ei:pt and application in detail of the proceedS of the 

sa1& of the bonds hereb~ authorized to be issued, and 

on or before the 25th day of ea.ch month the company 

shell make a vorified report to· the Railroad Commission 

stating the sale or sales of said bonae dnrtng the 

preceding month, the terms and conditions of the sale and 

the ~oners realized therefrom, an~ the use and a~pl1C$t1on 

of such moneys, all in accordance with the Railroad 

Commi3sion's General Order No. 24, which order, ,in so 

far ss applicable, is made a part of this order. 

(3) The author1tr horein granted to issue 

~oDd8 shall not be effectiv~ until Great Western rower 
C.om:o~ ha.s paid the :fee specified in the Public Ut11.i.t1es 

Act. 
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(4) The a~thority herein granted to issue 

bonds shall sPPl1 only to such bonds as shall have 

bee:c. 5. ssued on or before Ulcto,ber 1. 1916. 

The foregoing Olp1nion and V'rder are here'by 

approved and ordered filed as the Opinion and Order 
of the Eailroad Commission of the State of ~a1ifornia. 

Dated at San Francisco, California, this 

~lst day of JUly, 1916. 

'l//. T" .. 

(
-).1 C-.~ 

, I ~. .,1'. "" 

Commissioners. 
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