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BEFCRE THE RATIROAD COMMISSION OF THE STATE OF CALIFORNIA.

~ ORIGINAL 5

In the Matter of the Application of
COVINA CITY WATER COMPANY Application
for an Order Authorizing it to sell
its water plant and system to the
City of Covina, City of Covina Join-
ing in said application.

“ON Uojsio9Qg

77

%

SMe. Eaekins, of Gibson, Dunn and Cmtoher, for
Covina City Water Company;

A)M. Pence, of Geil and Pence, for City of Covina.

LOVELAND, Cormmissioner.

OPINTION.

This i8 a joint applicaticn filed by Covina City
Water Company a.n@ the City of Covina, a mumicipality, in which
permission of this Commission is asked for the transfer of the
water system owned by Covina City Water Company to the City of
Covina, County of Los Angeles, California.

The City of Covina has lately had an investiga-
tion made by its Engineer, F.E. Trask, covering the plant of
Covina City Water Company. Mr. Trask made & report and fixed
.. 8 price at which he would recommend that the water system be
" purchased. Subgsequent to this report, a bond election was

S




neld and the bonds cerried., which provided funds to purchase
the water systom omned by Covina City Water Company.

Covina City Tater Company rrovided water scrvice to
gpproximgtely 754 different consumers, 190 of whom Iive oub-
side of the City of Covina. The water supply Ls secured
tharough owrershin of stock in verious mutwal wetver companies.

On July 6, 1916 sn offeor wazs made to the 5ity of
Covina by Covina City Water Company %0 sell its entire hold-
ings for $75,000, but subscquent negotiations reduced this
orico so that on July 1€ the parties asrrived st an agreed
figure of §70,000.

Under Lvplicetion #£417 before this Commission, iz
June, 1913, the vroverty of the Coving Clty Water Company
wes thoroughly exsmined by the engineers of the Commission

to determine 2 proper hagis for fixing retes. In Decision

#1178, in above Application $#417 (Opinions and Orders of C.R.R.C.

32 1212} this Commission stated that $78,150 was the price
which the enginecors ¢f this COmmiséion.ha& found as the
estimated reproduction cost new of the physical vroperty,
less acerued deprecistion, excluding meters and service
conrections. Theré have since boen added some extensions of
vipe line sc well as new scrvice comnections and meters; but
in view of the fact that the tramsfer is now being mede at

- arn agreed nrice for the entire §1ant, it Is not nccessery to
list separetely these additions, heving in mind that scerued
devrociation for three years will zpproximetely off-set the
edditions to capital. It is apparent, therefore, that $70,000
ig not more than s reasonsble price for the City of Covins to
vay Coving City Tater Compeny for its water systen.




As = prerequisite to an Oxder in this Lpplication

this Commission required at the time of the hearing, that the
City of Covins file with this Commission = stipulatlion which
world zsstre consumers living outside of the City of Covina
that they wonld receive as good water service under the new
ovnershin a3 hed been remdered by Covina City Tater Company
hefetofore. 'Such a stinulation, has been £iled by the City of
Covine.in form satisfactory to the Railroad Commission.

] Prior to the effective date of the Public Utility
Aet, Covina City Tater Comveny had issued, snd there are now
outestanding, bonds smounting o $I35,000. The stock holders
end bond holders of this company are identicel, the bonds
above referred $o being held by sald stock holders, and it Is,
therefore, not necessary to designate In the Order the ranner
in which the £70,000 shall be apportioned to owtstemding bonds
and stoclk. Couvnsel for the Covina City Tatexr Company assured
the Commission at the hearing, thet the said bonds wonld be
retired and the trust-deed relessed, thereby transferring to
the City of Covina the proverty under consideraetion frec and
clear of encumbramces, and such retirement of bénds and re=-
lease of truat-deed is hereby made o condition precedont to
this Order in this Anplication becoming effectn‘_.ve.

F. E. Trazk, Engineer for the City of Covina, stated
at the hearing. that the City plans t0 install lexger mains
to serve the district outside of the city., so that service to
the consumers in such terxitory will be greatly improved. It
is. thorefore, evident that it will be to the best interests
Q:.‘.' the consumers residing outeide of the City of Coring o

have the transfer effected.




Coving City Water Company snd City of Covina, &
municinality, having made foint application to this Com-
mission for permission to transfer the water systen of
Covine City Water Company to the City of Coving, snd = hearing
having been held, snd it appearing as get fortk in the opinion
preceding this Order, that the best interests end welfare of
the community will be served by the trensfer of the proverty,

TT TS EZRESY ORDERED that Covina City Water Company
e authorized to sell to City of Covine, o nunicipslity, the

following described property for the sum of $70,000.

DESCRIPTION OF 2ROFIRTY

™ rst: Thet coertein parcel of real »Property
situsFed in the county of Los Angeles, state of
California verticulerly described as Lollows:

Beginning st the southeast correr of the
southeast quarter of tkhe northwest quarter of the
southwest gquarter of section number seven (7} fin
tormeriv onme (1) south renge nine (9) west S.B.M.
and running themece north slong the east boundary line
of said subdivision of seid section number seven (7}
one hundred and forty (140} feet; thence west pare-
17el with the souwth boundary line of salid suodivi-
sion of seid Section number seven (7} threoc hun-
dred and twemty-tiaxce (323} feet: thence south
varellel with sald eest boundary line of sald
cubdiviaton of ssid section number sevea (7) one
hundred and forty (140) fect to the south bomndery
Tine of sa2id subdivision of said section number
seven (7): themece cast slong said south boundary
1{re three rundred and twenty-three (323} feet to
the vlace of boginning, containing an ares of one and

four one~khundredths scres of land more or less, being same




rropexty described in deed from Jobhn 0. Eouser et ux,
recorded in Book 1042, Page 101 of Deeds, Records of
sald County.

Second: That certain varcel of real nproperty
situsted in said couwnty of Los Angeles particularly
described as follows:

L1311 thet lot. niece or parcel of land situate,
lyinf and being in the Phillivs Tract, COun${ of Los
Angeles, State of Celifornia, and particularly bounded
ond described as follows: 3Beginning st the northeast
corner of Lot Three (3). Block ome (1), susdivision of
Phillips Tract, Rancho La Puente; runnigg thence south
85° 27F west one humdred seventy snd forfy-two hun-
dredths (170.42) feet; thence south Two hundred sSeven-
teen and twenty-three hundredths (217.23) feet; thonce
east one hundred seventy (170) feet; thence rorth Two
hundred twenty-rine and twenty-three huandredths (229.23)
feet to the place of bvegimning: said Lot comtaining one
(1} scre of grownd, inclusive of road frontage snd ex-
tending to the niddle of the seme; the San Bermerding
Road on the north, and aslso & right of wey Live feet
wide for the nurpose of constructing and meintaining
s vipe line therecn or thereunder slong the east line
of tke above deseribed Lot 3 in Block L, For a more par-
tieunlar description reference it hereby made to the map
and plat of zaid Phillips Tract recorded In Book 2,
vages & and 4, iiscellencous Records of Los Angeles,
Celifornis. Salid land is subject to a right of way
for the »ublic t¢ uge a3 2 highwey that portion of
geid lend inecluded within the San Bernsrdino Roed.

Taird: The porvetual right and privilege to use,

as right of way, for the purpose of constructing

snd maintaining thereon or thereunder =z pive line

one snd one=nalf (1%) inches in dismeter for domestic
water scrvice on the resl proporty now or formerly be-
longing to William Dewlaney and his @ife, seid strip of
1. land ruoning, extonding and veing particularly des-
eribed as follows: Commencing st & point ninety (90)
feet weat of the northeast corner of Lot Six (6) in .
Block Tifteen (18} of the Phillivs Tract, Rancho Pueante,
County of ILog Angeles, State of Califormias, =mnd run-
adug outhwerd t6 a point eighty-five (85) feet west of
the couthoeuzt corner of the above descxribed lot.

Tourth: The perpetual righkt and privilege to use,
for The purnose of constructing and mainteining thereon
ond thereunder a nipe line for domestic weter sexrvice
and to construet and malintein thereon o pive one and
one~-half (I%) inches in diameter on the real proverty
now or formerly velongirg to W.E.Fevner and his wife,
selid striv of land rumning. oxtending snd bheing per-
ticularly descridbed oo follows, to=wit: Cormencing
ot a voint ninety-five (95) feet soutnwest of the nortr-
east corner of Lot three (3}, zlock Fifteen (15}, of the
Phillips Tract, Hancho Buente, Comnty of Los Angeles,
State of cslifornis, and rumning southward to a point
ninety (90) feet west of the o uthesst corner of tre
ehove described 1ot, being the same property conveyed
to the Coving Land snd eter Compony by deed dated the
8th day of November. 190L, snd recorded in Bpok 1522,
vage 277 of Deeds. Records of Los Angeles County.

o




Pifth: 4 porpetual right send »rivilege to lay and
neinfain @ pipe line st lesst two and one half fee®: be-
low surface of grownd, for the purnose of conducting
water wnon & strivn of land five (5] feet wide, two and
one<hal® (2%} feet on eack side of the located lfne for
pipe Line as now stoked on the grouwnd, on the southosst
guarter (SEZ) of the southeast quarter (SEL) of Seation
12, Townshiv 1, south Range 10 wost. S.B.M. safd lend
being sitmate in the County of Ios Angeles, State of
California, and particularly described ag follows:
Commencing eight Auwndred and forty-five 3845) feet
south, measured along the center line of “Grand Avenue
from the cemter line of Covina Avenus, and rumning
thence southwesterly snd deflecting 45 degrees 10 mikutes
t0 the right from the center line of CGrand Avenue, six
hundred and fifty-one and three tenths (651.3) of way
for vhe Covina Branch of the Southern Pecific Railroand,
boing seme vroverty conveyed by deed from Woestern Tend
and Improvement Company recorded in Book 949, wvage 181
of Deeds. Records of Los ingeles Comnty.

Sixth: Rishts of way for the water pine now laid
and owned aend used by Covikae City Water Company to. con=
vey water ¢0 the City of Covina in the county of ILos
Angeles, State of Califorania, from the Reservoir of
8ald Covina City Water Compeny, which is situated north
oL the Southern Pacific Railroad over and across the
lands 0f said Southern Pacific Reilroad Comvany where
the same is situated in the South half (S.%} of Section
12)Twelve and in the North hal? (N.%) of Sectbon thirteen
(13) Townshin One (1) South, Range Ten (10} Woct San
Jernerdinoe Meridisn in the Couvnty of Loz Angeles,

Stete of California, from the voint where said water
pipe enters the sald lond of sald Southern Pacific
Reilroed Company In sald Section Twelve (12) opposite
to engineer's station number 445 + 67.5 of the center
line of seid railrad, said noint being four hundred
end thirty (430) feet more or less west of the West lire
ol the street Imown as Range Avenue, crossing under the
track of seld rellroad st or near engineer®s railroad,
and extending thence westerly at g distance of thirteen
(13} feet south of =nd marallel with seid canter line
of railrosd to the noint waere s2id water vipe léaves
the seid land of seid Reilroad Company in said north half
(N.%) of Section Thirteen (13} opposite to engineer’s
station number 415 + 67.5 of soid center line of reil-
road, o distanco of Three thousand (3,000) feet more or
less;

Also the right to lsy on said right of way and to
meintain thereon such additional »ipes, of the same or
larger digmeter than tho pine now lald, ac the grantee
may reouire, together with the right to enter unon siid
lands of the Southern Pacific Rallroad Company and
repsir and replace the present pipe, end lay 2nd maintaln
such new nipes upon sald lands a8 sald grantee may regquire:

Provided, however, and unon condition that sald »ipe
or nives shall be so laid veneath the surface of the ground
23 not to interfere with the vproper use and operation
of the railroad of salid Southern Pacific Rallroad Company.




Provided, alzo, that 1f ot any time the grantee
shell find it necessary to repair or revlace the
nresont vive wheore said pivo crosses under the track of
the sald railrosd at or necer 3aid onginecer®s station
445 + 51 of said conter line of railroand or to Ilay new
additional nipes wnder sald railmomd track at said
place, then in such case gll the work of smech repaliring
oxr revlacirg vresent rpipe or of laying new pipes under
said track shell be dona under the direction of the
eagineer or revresemtative ¢of said Somthern Zacific
Reflroaed Company, and the grantoe shall pay wato the
Southora Pacific Railroed Company all and whatever ex-
venses and coet which shell be incurred by said Rail-
roed Company in conseguence 0f sald work being done as
above vrovided. 3Icing 2ll the vroperty and rights
acquired by deed from the Southern Pacific Railroad
Company rocorded in Book 1138, Page 94 of Deeds,
Records of said County.

Seventh: All water, water riguts, water privi-
leges, rigess of wey, franchises, reservoirs, re-
servoir sites, pipe lines, meins, latoersls end attach-
ments, aqueducts end distribubting system now owmed
by sald Covina City Tater Commany and now and heretofore
used for distribution of water for Irrigation and
domestic use in the City of Covina in the County of Tos
Angeles, State of Californie, ond in the comntry adjfe~
cont to ssid City of Covina, bdelonging to said Covinx
City Tater Company.

Righth: The entire right, title and interest of
ceid Tovina Tater Company in end to that certain
agreement in writing mede by and botween Covina Land
and Tater Company and Southern Pacific Company, dated
Avril 14th, 1898, o copy of which iz attached as Ex-
ibit "A™ to tho Avplication.

Ninth: Two hundred and seventy (270} shares of
the egpital stock of the Covina Irrigeting Compery, &
corporation; fifteen (L5) skheres of the capital stock
of Columbie Lend & Water Company, a corvoration; sixty-
one and cne-rkalf (61%) shares of stock of the Contract
Teter Company. a corvorstion; ton (10) sheres of stock
of Citrus Belt Tater Company, & coxrmoration.

Tenth: A4ll pipes, hydrants, £ittings, meters,
to0ls, repairing matoriels and other supplies and equiv-
ment and all office books, maps, recoxds, stationery
and office supvlies nertaining to sald water plant
and syston.

IT IS EEREBY FURTEER ORDERED that tae following‘

conditions be saticfied before vermission for the transfer
ig valid:

M™Mrst: That Covins City Teter Company cancel




its outstanding bonds emouwnting to $135,000 and release the

truet deed mmder which said bonds were issued and that Covina
' City Water Compaxny convey the property herein specified free ‘
from gll encumbrances except taxes for the cuxrrent year. '

The foregoing Opinion and Ordexr are hexreby
approved and ordered filed as the Opinien and Order of the
Railroad Commiasion of the State of California.

_ Dated at San Prancisco, California, this
W/
/J — aay of August, 1916.

Commiasioners.




