
Decision No. ----

BEFORE TELB RiILROAD COM!v!ISSION OP TEE S:'l~~E 0"] CA1I:20RNI1~. 

---000---

In the matter of tho application 
of CJ..IJI]'OP.NIA S'ELEPHONE & L!CET 
COM?,tUry for s.uthori ty to issue 
$25.000.00 face value o~ bonds. 

AP:9-lica. tion ~To. 2303. 

Chas. ~. Cutton, tor applicant. 

BY THE CO!I':r(ISSIo!~: 

OJ?!!~ION 

As amended, this applic~tion of Ca11-

fornie. Zelephone & Light Company. Eo. California. corpora.-

tion, re~uests o~ this Commission authority to issue 

additional bonds a.nd capital stock of a. total face value 

of $25.000.00, ssid s0curitj~€ to consist at the option 

o~ e.pplica.nt e1 ther of its prejterrec;. stock, to be issued 

so as to net applica.nt not less than 85;~ of the pa.r value 

the~eof, or of applicant's first mortgbge 6-per cent 

bonds, to be issued so as to net a~:plicant not less than 

945; of their fa.ce value, or of both sue:::' preferred stock 

a.n~ bonds to be issued at the respective prices above set 

forth but not exceeding in aggregate the face value of 

~;25. 000.00. 

Applicant desires to ".lse the :proceed.s 

froe. the $1).10 of said. ztock s.nd bonds for roi:nbureing its 

trea.sury- for mG.~lieria.ls and. supplies used :t.n makin.g certain, 
", 

c 
(D 
o 

ad.o.i tions and bettormen ts. for the acquis i tion of pro:perty.' \ 
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and for th~ construction an& extension of its facilities. 
Applicant further a.llegos tho.t it set forth in connection 

with Application No. 498 d.ecision No. 721, (reported in 

Vol. 2. Opinions and Orders of tho Railroad Commission 
of California, p. lOOZ). ~ certain schedule marked Ex-
hioit "J" showing a e..eto.iled. o..escription of the construc-

t10n contomplated by saia co~pany together with its es-

tims:ted. cost: that zo.io.. Exhibit nJ" sb.oweQ.. a. total con-

templcted construction in the .telepho~e and electric de-

po.rtments of the saitl company, amounting to ~;2o.5, 900. 00; 

that between !:::o.rch 1, 1913 and ~,fo.rch 1. 1916 applica.nt ha.s 

expend.ed in such £),0.0..1 tio:ls cnCl bottermonts to :t ts elect:-ic 

and telephone :plants the sum of ~~1'i5,.03Z.Z3; s.nd that e 

:!?ortion of the cost to applicant of making such ao.o.itions 

and betteroents has been obtained as follows: . 
Sale of bonds under Dec. No. 721 .......... :i?lS,22'5.70 
Sale of preferred. stock unde:r :Dec. No.1086-3{.402.85 

Sale of 'bonds uncler Dec. No. 10S6 ........... 9'5,.641_1'7 

Tota1 ••••••••••• $145,.2S9.~0 

~r.e oalance of the cost of m~=ing said additions an~ bet-

torments, amonntins to 029.~63.63. hee. according to the 

al'plicantion. been l'aic'i from income or is represented by 

current bills payable for materials and supplies. 

A ~uolic hearing was r.e1d. at Santa Rosa 

June 27. 1916. Applicant submitted the following balance 

sheet as oi May 31. 1916: 

ASS:E~S -------------

Cl,1)!~.AL ASSETS: 

Fiy.ed Capital Prior to 1-1-1& 

Capital EXpenditures since 1-1-16: 
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~elephone Construction 
Electric Construction 
General 
Con~truction in ?rogress 

Tote1 

Cup'~ENr:' ASSE~S: 

.. Accounts Receivable Not Due 
Bills and Accounts Acc. Due 
Ca.sh. 
lEater1a.l &: Supplies 
lriscellaneou.s 

:DEFEP.RED TIEBITS: 

Total 

1 856 2~ 
9 020, '70 

787 3:3 
1 234 18 

TOTAL 

11 323' 78 

~ 924 5l 
21 2:58 64 

'7 628 87 
13 997 79 

4 073 66 

LIJt.~ILITIES 

C~\?rT.\L LI~\R!LITIES: 

Common Stock 
~eferred stock (6% C~ulstive) 
Bonds 1st 1Zortgage 6% 

Zotal 

Bills Paya.ble 
Aooounts ?&1e.ble Not Due 
Acoounts ~ue ~nd ?ayable 
Customers DepOSits 
Interest ~ccrued not due 
SerYiee Billed in Advance 
Miscellaneou.s 

Total 

n~EP~VD CRETIITS: 

SURPLUS: 
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766 000 00 
340 586. 66 
450 000 00 

1 395 18 
1 500' 51 

27 912 58 
464 95 

4 583 30 
5 255 56 

693 73 

TOT.'\!, 

1 517 002 71 

51 8as 6'7 

57 253 36 

1 62'6 139 74 

1 556 586 66 

41 785 81 

14 977 20 

12 790 07 

1 626 139 74 



A~plicant submitted its Income stat~ment for 

the years 1913, 1914 and 1915 as follows: 

191 5 1 914 1 9 1 3 

Operating Revenues Q124.109.63 $118.697.83 $91.592.74 

Operating ~yenses 76,110.69 65,526.70 54.60Z.01 

~et Operating Rev~nues 47.999.14 53.171.13 37.289.73 

Other Income: 

Interest 268.16 - - - - - -17iscel1aneous 252.32 659.16 680.32 
'ZoteJ. ~~O.4S 1;;Z~.Id. 1;;SO.S~ 

Gros:;; Corporate Income 46.519.62 53.810.31 37.970.05 

Ded.uctions: 
:Sond Interest 25.271.22 22.,211.51 S.647.01 
Ot:c.er Interest 268.2S ";'3.83 7,lSS.SS 
Uncollectible Bills 1.06'7.71 1.325.00 1,929.10 
Rent 1.198.65 1,261.89 - - -~ortization of Discount 1.320.00 960.00 738.33 
:'=isccllaneous 1S0.00 - -- .. - -Total 2;j,Z06.01 20 2').!) '.)S ,. ~.~. 1s..503.Z~ 

Net !!lcoma 19,213.61 27. 588.0S. 19.466.73 

It will be noted from this statement that no 

proper allowance is made for depreciation. 

Applicant further submitted the fo11ow-

ing income statement for the first five months of 
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lS'l6, as coml'~rod. with the similar portion of 1915: 

!norease Deerl)8.se 
lli2 .f..rn 0 'un. 'C p J..moun;~ t:-

c~oss 'OF,'VE~ ill§. , .. IV 

'=ele'Ohone 19 327 Co 1£ 924 28 402 'is .021 ... 
ZlGot:r-~o 26 754 7Z "=' r' ZZO SO 1 4:;:4 4Z .056 _::> 
Xiscelltlneous 340 ZS 205 77 134 61 .. 65 

~ot~l ?,S 422 17 ';'4 460 35 1 96l 82 .044 

'3:...--penses inc. '::a.xes 29 591 5'7 2? 607 45 ~ 084 24 .075 ... 
:ret Revenue .. ,.. 

.1.0 7:50 50 16 852 92 122 42 .007 

Interest Aocrue~ 11 ZG6 02 10 618 8G 747. 16 .07 

Be.1snce 5 :364 ~a 5 ZZ~ 06 869 58 .15 

.Amort. ;::)e'bt Disc. & Dcpr. 1 704 40 2 034. 40 330 00 "' ,. .":"'0 

. Balance Z 66-0 06 , 199 65 SS9 58 .12 

Prom the testimony it a:ppoD.I'$ that the line loss,. as evidenced 

by the d.ii'ferenoe oetween the e1eotric enerey pUl'cilased·by 

applic~t ~t wholesale end. thut distribute~ by it at re-

tD.il~ is unusually lsreo. ~e believe tnat a sa\~ng could 

be effected. in this rCsl~cct. and. we sugge3t that applicant 

take such steps DoS l'!VJ.y 'be advisable to avoid any unnocessary 

losses in t4e future. , 

Applic~~t was ordered by this CommiSSion 

in 1913. as a condition precede~t to 'being parmitte& to 

~ssuo bono s for rais in€: the ~!;75 .. 000 which applica.nt clo-

sired to pay ";:0 tce stockho16.el~s of Cloverda.le Light $: 

POWEll' Compuny for the p:."operty o~ thu t COtll)a.ny,· as follows 

(Decisi'on ~70. 721 - cupre.): 

~Californ1~ ~elephone o.n~ Li~h~ 

Com~any shell set aside from income eaCh 

year, during tte ~oxt ten years, beeinnins 

\';i th the calenCl.s.r yea.r 19l4 .. the sum oj; 

... 
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$2500, in addition to such sums as it cay 

oe requirod to set asi~o for sinking fund or 

depreciation under its mortgage and ~eod of 

trust and in a~aition to such sum as the 

Co~ission may hereafter roo.uire it to set 

asido for de:precia tion. Said sum. ot ~;2500 

thus set asido annually shall be used either 

for the retirement of applicant's bonds to 

tAe amount of ~;;25.000 DefOre 1925, in the 

manner p~ovided under its mortgage for sink-

ing f'uno :pur:poses. or sha.ll 'be invested an-

nually in additions and betterments to its 

properties; ~nd it the money is invested in 

additions and betterments to its properties, 

it shaJl not bo urged as a basiZ upon which 

to apply for an issue of either stock, bonds, 

notes or ot~or evidences of ineebtednees.~ 

not 
Applicant has ap~arently/complied with 

this oreler. We a.re of the opinlo::. tho.t this reServe should. 

be kept under a distinct account apart from and in uQdition 

to &11 other funds or reservos: and we shall expect applicant 

to comply ~rocptly with this suggestion. 

Tho construction ~nd extension work 

included in the schedule deSignated as Exhibit ~J~ filed 

With A~plieation No. 498 and authorize~ in this Commission ' s 

DeciSion No. 721 (supra}, and the progress thus far m6de 

by the s~o according to applicant's testimony are as follows: 
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(1) Cloverdale ]istrlct 

Electrie 

PTeston EXtension 

Cloverdale F~tension. East Side 

Alder Glenn Extension 

Oriental Extension 

Goyservill~. East ~ide 

Geyserville. East Scuth 
Cozzene, No. ]!y Creek 
~y Creak to Healdsburg 

'.vest l)ry C!"Gok 
Lower Dry Creek 
sotoYO!:le 

jest ~indso!", South 

Z$st ~indsor to Chisholms 

Substation at Geysorville 
( i::1c1 u eli ns 1 Woo. } 

300 services 

MiscelJaneoue 

Tota.l Electric 

~elephone 

Ornbaun Vclley Extension ~l.o.o.o 

Cloverdale. ?ieta and 
Hopland 1500 

~iscelle.neous 

:i:o tal Telephone 

~otal-Clovardalo ~istrict 

500 

Conte~latod ~ork done 
~end).tul'e 

A 2850. ~t 

2850. 

285.0. 

9500. 
1.900.. 

9&)0. 

3800 .. 
9500 .. 

1900. 

7600i • 

95J. 

9SO. 

2850. 

$57000. 

10000 

6000 

5000 

~;78.o00 
" 

3000 

$81000' 

Completed 

Completod 

Com:pleted 
Comp'le~eo. 

P!l.rtly " 

Com:pleted. 
Completed. 

Com:pleted 

COt:lp1ete<l 

ComlOloted 

Completed. 

Insta.lled 

Partl~ completed 

Completed. 

Completed. 

-7 .... 
.~ ... '-' 
,...,I ... t. , , 

I 



(2' Russian River & Sonoma Distriots. 

~lectric 

Forestville to ~aller Ranch 

Spring Hill to Freestone 

Freestone to Bodega 

Cotati to !)eIl.nl.an 

Cotati to Roberts, at a1 

Graton to Green Valley 

Occidental to Pine Flat 

Xen~ood to Warm Springs 

Ful to!!. to M&rk iles t 

F~tensions Russian River 

Sub-station at Sonoma 

200 servicos 
i~iscelJ:.aneous 

Total Electrio 

Telo;9Aone 
Additions to exohange 

B~uipment, Guerneville 

Son~ma 4000 

~~t~nsions toll lines 25000 

l,a scellanoous 5000 

Total Tolophone 

2850 

4750 # 

2850 Under Constructio~ 

9500 

2850 Completed 

1900 Partly completed 

2850 

1900 Completed 

5700 Partly completed 

38000 

10000 20% completed 

4000 Installed 

5000 

$57000 

34000 

5/~ completed 

4% completed 

Total - R. R. & s~ DiBt~icts $91000 

Teleph.one 

(3) Lake County ~istrict, includine 
Ca,listogs.. 

Addi tions to E.."'Cch.a.nge Equpt. ~~ 4000 

ExtenSions toll lines 

l[is co 11 ane ous 

Total 
s 

25000 

5000 

,~·~OOO 
~ 

20% completed 



(4) Ukiah and ?ottor Valley ]1striet. 

E:ectric 

Completed. Cunningh~ to Riverside 

Rivel"side to ?ottel" Vo.lley 7,.600 

4.750 

Partly completed 
Riverside to Hemlock 

Cunni~ghsm, west 4,750 

~a~age, south along ~~ssien R. 4,750' 

Potter City to Willets 14,400 

:~42, 90'0' 

100 Services 

~:iscel1a.neou.s 

S~b-station near Riverslue 

Auto~obiles for construction 

~esms, wagons, harness for con-
struction 

(1) Cloverdale District 

2,0'00 

2,000' 

6,0'00 

5,0'0'0 

2,000 

~~59, 900 

(2) Russian R. and Sonoma Distri~ts 
'including 

(~) Lake County District,/Calistoga 

(4) u~i~ and Potter Vslley District 

Total 

Work started. 

Tlork started 

Work started 

20/~ installed 

Completed 

Acquired. 

1.c'!uired 

$ 8J.,000 

91,.000 

~,eoo 

59,900' 

~265,900 

Under all the Circumstances we do not 

feel justifiod In authorizing the issue of any additional 

proferr0~ stock at this time nor the issue of bonds £01' 

~he .pur!?ose of reimburSing app1iccnt's treasury. ,,.'e 

.:find., howev~r. tb.at applicant sh.ould be authorized to is. 
~ 

s'J.e ~?25,OOO.CC face ve,lu.8 of bonds £or the purpose o~ psying 

-9-
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th~t portion of its outstanding accounts incurr~d for the ac~ui-

sition of proporty o~ 'for the construction. extension or improve-

~ent of its fucilities or service, the remaindor of the prceee~s 
to be devoted to additions. oxtensions or impro~ements ebove set 

forth in the scheaule herotoiore r0fer~0~ to as ~xhibit ~J~. 

iorllia corporation, having applied to the Railroad Commission for 

authority to issue ~dditional securities of a total face value of 

~Z5.000.00 as set forth in the foregoin3 o~inion. and a public 

hecring having been held.. and it appea.ring to this· Com."niss1on that 

the p~poses for which the proceeds of the proposed bond issue,. 

as autho~izea in this order, are to be used arc not in whol~ or in 

p~rt ressonably chargc~ble to operating expenses or to income, &nd 

that the a.pplication Dhoulo. be gro.ntcd in part $ond subject to the 

conditions hereinafter se~ lor~h~ 

SSJlle is hereby authorized to issue ~;:25, 000.00 face value of its 

first :ortgago six-per cont bondS maturing April 1, 1943. 

~he aut~ority herOin granted is granted upon 

the following conditions an~ not otherwise: 

(1) Cs.lifo:'nia Telophono and. Lie;ht Company 

shall issue seid bonas so as to net s~i~ company not .less than 

94% o! the pa.r value of the principsl thereof in ~ddition to 

accrued interest thereon. 

(2) ~be proceeds of the bondS herein au-

thOl'i zed. to be issu.eo. s:hall be &.:9plied. as follows: 
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(a) ~o refunding tho foll~;ins outstanding obliga-
tions: 

Benjamin Electric ~:a.nufa.cturing Co. 
Dixon & Elliott 
E. W. Jacobs 
Xcl10gg SWitchboard & Supply Co. 
Lee Bros. 
Northern Coast Timber Co. 
Pacific G~s & Electric Co. 
?aci!1c 3tates Electric Co. 

Payno Eol t ... rorks 
?ierson 9 ?oeding Co. 
G. 71. Remm~l 

Elec~ric Light Fixtures 
Hard.ware 

28.72 
9.55 

10.50: 
2 .. S1 .. 
7.~S 

404.88 

Electric Supplies 
~olephono Stl.pplies 
Freight .and :Draragc 
Poles 
~lectric Sup~lies 

" TT 
Bolts, Etc. 
Insulators, 
EardVlare 
';'lire 
::?oles 
V!irc 

etc. 

13,145.53 
100 .. 00· 
148.06 
104.49-

3 .. 75 
44Z.9S 

7.75 
30.09 

:oh:a. J,.. Roebling &,; Sons 
E. Starrett " 
S~!ety Ins. ~ire Co. 
~estern Electric Co. Telophone Sup,lies 731.66 15,177.46 

Girrens Bros. 
~ternational ~arvester Co. 
:.:iscel1aneous 1..uto Expanse Bills 

zs;~ of which is estimated 
to Ctl.pital. 

Ford Cars 
I .. ~i.. CoO Trucl;c 

aggrogatine ~840, 
ne properly chargeable 

Lsbor !.l.D.O ~ascella.noou:;; EJq>onsos ae:grcga tin£: ~;;3600 
of wl:ich 251~ is est~ma.tcd as pl'o:oerly chargeD.ble 
to Ca.pitel 

649.75 
389.00 

:no.oo 

Snow ~ountain :'fa.ter & Power Co. Purchase of ?lant Ukia.h 790.18 
Dist. 

150.00 

900.00 

~ntern~tional lisrvestor Co. 
7restinghouse Electric & Mfg_ Co. I.E.C. ~ruck 

Elect~ical Supplies 455.00 1,395.18 

~otal •• oO •• oO •• oO ••••••• 1S.721.39 

(b) ~o extensions, ::<1 d. 1 'tions a.nd iIll:~')rovements 

heretofore authorized ~dor the dosienation of Exhibit ~~ 

by this Co~ission"fs DeciSion 1;0. 7Z1? t:nCl. referred to snd 

set :f'ort~ in the foro€oing opinion 4,778.61 

TO~l~ •• oO".oOoOoO_ ••• oO. $23,500.00 

(3} :'ho author i ty herein g:esntod shall applj 

to Gue};. bo:r..o..s a.s sha:!.l be issued on or before JUne 30 p 1917. 

(4) Ap:plicsnt ehall report to the Re.i~.ro&d 
Co~ission. 'I":iti:in thirty (30) clays the iszue of the bon<is here-

in s.uthori Z(:Q. the fa.ce value 01: t:hc boncls so isz:u.ed, the nElt 
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~ounts receive~ therefor an~ the disposition o~ the 

~QroceeQ.s thereof. ~ll in accordance with "lihiS Commis-

sionTs General Order No. 24, ~hich order insofar as 

applicable is made a part of this order. 

This or~er shall not oecome effee-

tive until applicant has paiu the fee prescribed in 

Section 5'7 of tho ?u'blic utilities j.ct .. 

Date~ at San Frenci~co. Coliforni~, this 

1;('t:I, . ds.;: of August. 1916. 

"-"". ,.,. 
" ,-

~~~r-~' , ' . ," . , 

commi ssionere. ,., 
-' 
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