Decision No.

BEFORE TEE RAILROAD COIMISSION OF THE
STATE OF CALIFORNIA.
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In the Matter of the Application of L uy[,/ \_/ g

SAN PEDRO TRANSPORTATTION COMPANY
for permission authorizing the  Applicstion No. 2476.

borrowing of $5,000.00.

—

Frapk A. Garbutt and Sammel C. Hall foxr applicant.

LOVELAND, Commissioner.

OPINTION.

In this application, SAN FPEDRC TRANSPORTATION COMPANY
asks authority to issue a note for $5,000.00 for a pericd of from
one to two years, with interest at not to exseed 7% per annum,
and if necessary, to oxecute s mortgage seour:t:ng the payment of
8aid note.

As ar: altornative, applicant presented a request for

anthority to issue $25,000.00 Pace value of ten year six per cent.

bonds, at not less than the face value thereof. Representatives
fér applicant, however, were mot able to inform the Commission
in regard to the specific purposes for which the additionsl
$20,000.00 would be used. They also report that applicant has,
wade no arrangements to issue bonds, hsa executed no deed of
trust nox conferred with any person to act as trustee.

Under the fasts and ciroumstances as presented to
this Commission, I am of the opinion that applicant should at
this time adhere to its original plan and issue a $6,000.00 note
rather than $26,000 face value of bonds. If applicant®s fingn-
¢ial condition improves and .the demand for new boats should arise,
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it may hereafter make application to this Commission for suthor-
ity to issue the bonds, and 8t that time, if it is deemed advisa~
ble, may refund the note herein authorized to be issued.

Applicant is engaged in operating & line of small
gasoline ferry boats between various points in the harbor of Los
Angeles, and is also engaged in a general boating dusiness for
hire, for freight, towing, fishing and other purposes in the
harbor of Los Angeles and along the southern coast.

In Exhidbit "B", attached to the spplication, appli-
cant roporté the cost of its property and the present value
thereof as followa:

Present

Iten Cost alue

Boat Shop Equipment ‘ $ 700.00 $2,940.00
Machine Shop 2,410.39 2,296.00
Fifth St. Office Bullding 1,138.00 500.00
One Small Barge 700.00 200,00
O0f£fice Furniture 200.00 160,00
Stock ~Cigars and Drinks 160.00 £00.00"

. Boata 53,661.68 42,850.00
Equipnent 3,140.90 1,500.00:
Franchises 500,00 -—

Total, « « « - - . $62,600.97  $560,636.00

In Exhibit "A" attached to the appliscation herein,

applicant reports its revenues and expenses for the £L£iscal year
exnding December 31, 1915, as follows:

REVENUES = :
Passenger Revenue, ee « +$26,669.25
bl o Qish Revenune y . o o 515020
Boat Hixe, . . . . e » o 16,016.04
Ron‘hﬂ 9 ® & & s & = *« & » 660 .00'

mot&l R v;m‘a. ® & & & » & @

EXPENSES s -

T LADOT, + e c o o o o s o o » es +$20,776.75
Repairs and Maintenanse, . . . . 3,353.69
Suppliaﬂ, . . - . - . - . ] * & [} 2.“0.‘9
m&x&a, L] [ - - L] L] - L] [ ] L] - - - . 854.95
Puel and Lubricating Oils, . . . . £,634.92
Mi50ellaneons, « « « « « « « » o » 962.71
Coppensation Insurance , « « « . « 7T46.90
Payments to the City of Los Angeles, 1,9562.38
Londing Rental, «1,360.00
Snperintond.ent » L] L] - - 2 » 4'00 [ oo
0ffice Rent and Salaries, . . . . «2,400.00
Depreciation on boats and Equipment, 3,1566.00
Depreciation on Franchise, . . ._.2,000.00

Total Expenses, . . . . . . . $47,917.79
Loss for Year, . . . « . . « $ 5,167.30
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Applicant desires to use the procesds obtained through the
issue of the $5,000.00 note to pay in part its floating indebted-
ness reported in Exhibit No. 1 at $6,283.98. The indebtedness
repressnts advances for the construction of a ferry, mpa}.a sale-
ries and miscellaneous current dpills. It appears that approxi-
mately $1,874.25 represents operating expenses. The testimony,
however, is to the effect thaf instead of paying its cmen‘&
operating bdills, applicant has invested certain of 11;8 earnings
fn fixed cspital. Had it mot followed this policy, it would be
able to meet all of its operating expenses.

Inasmuch a8 applicant desires to pay its general creditors,
1% will ve nscessary for it to relmpurse 1t8 treasyyy 1o the 6Is
tent that the indebtednese reported in Exhidit No. 1 repredents

oporating expensea. The order in this proceeding, however, will
gpecify that any moneys thus spplied for reimbursement shall
afterwards be used by applicant to pay its indebtedness.

I herewith submit the following form of order.

60 R D E R.

SAN PEDRO TRANSPORTATION COMPANY having applied to the
Commdssion for anthority to issue its $5,000 rromissory note for
a term not exceeding two years and for authority to exsoute a
mortgage securing the payment of said noto, |

And a bearing having been held and it appearing that tho.y
purposes for which applicant desires to use fhe proseeds obtained
through the issue of the note are not in whole or In part reason-
ably chargeable to operating expenames,

IT IS EEREBY ORDERED that SAN PEDRO TRANSPORTATION COMPANY
be given authority, snd it is heredby given authority, to issue |

1ts promissory note in the principal sum of not more than $5‘,OOO.oo.
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I? IS HEREBY FURTHER ORDERED that SAN PEDRO TRANSPORTATION
CQAPANY be given authority, and i1t is hereby given authority, to
exeoute & morigage securing the payment of the note herein author--
1ze& to be issued.

The authority herein granted is granted upon the follow-
ing oonditions and not otherwise:

(1}e= The note herein authorized to be issued may be
issued for a term of not more than two years, provided that
applicant may lssue said note for a terp of less than two
years asnd renew the same without further anthorﬁy- from
this Commission, on the condition that the term of the
original note, plus the tery of the renewal, shall not
exceed the period of two years.

(2)a=~ The note herein authorized to be issued shall

bear Interest at not more than 7 pexr cent. per amnum and

shall be issued so as to net applicant herein the fasce
value thereof. |

(3) .- Applicant shall £ile with this Commission a ocopy
of its proposed mortgage.

(4)e- The proceeds obtained through the issue of the
note herein anthorized shall be used for the following
purposes and not otherwise:

A.~ The amount of $1,874.25 nay be used to reim-
burse applicant’s treasury for capital expendi-
tures, provided that the money thus used will
thereafter be applied to the payment of the
following indebtedness:

Salaries, « . » . o $667.40
@lobe Ticket Co., . 150.00
R.A« Rowan & Co. .

City of Los Angeles, 115.00
Standard 0il Co., . « 670.56

Be- The remainder of the proceeds may be applied by
applicant to the payment of the remainder of its
indebtedness. '
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(8)e- San Pedro Transporitation Company shall keep
geparate, true and accurate accounts showing the re.
ceipt and application in detail of the proceeds of
the sale of the note hereby authorized to be issumed,
all in accordence with this Commission's General Order
¥o. 24, vhich order, in so far as applicable, is made
a part of this order.

(6}).= The authority herein given to issue sald note
for $5,000.00 is contingent upon the payment of the
fee specified in Section 57 of ihe Public Utilities

" Act, a8 amended.

(7)e= The suthority herein granted shall apply only
to such note as shall have heen issued on or defore

Decomber 31, 1916.

The foregoing Opinion and Order are héro‘by
approved and ordered filed as the Opinion and Order of the

Railroad Cormmission of the State of California.

Dated at Sa.n Francisco, California, this

'? s.’:’( day of August, 1916.
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