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BEFORE TEE RAILROAD COMMISSION OF THE
- STATE OF CALIFORNIA.

JZF?“"“”?S‘."?"

In the matter of the application

of EAST OAXLAND WATER AND EILEC-

TRIC COMPANY for an order author- Application
izing said BTagt Oaklend Water and
Zlectric Company to mortgege cer- No. 2081.
tain public utility oroperty.

BY THE COMMISSION..

FIRST SUPPLEMENTAL OPINION

Applicant in the above entitled matter on
July 19, 1916, filed 2 supplemental application ask-
ing the Commission to ratify the issue of one hundred
and eleven (1ll} shares of its oapital stock, par
value One Dollar ($l.) per share; the issue of a

Four Hundred ($400.) Dollar note; &lso authorizing

the issue of a Two Thousand ($2,000.} Dollar note and
extend the time within which applicant may issue its
etock referred to in Decision No. 2487, dated June

14, 1915, (Vol. 7, Opinions and Orders of the Railrosd

i

Commi ssion, page 159). In said Decision No. 2487 the




Commission authorized Andrew Sorenson to transfer
his water utility properties to Esast Oakland Water
and Flectric Company. In peyment the coxpany was
vermitted t0 isasue six thousand (6,000) shares of
ity capital stock, par velue One (§l.) Dollar per
share, &t not less thaen the par value thereof. The
company was also permitted to issue, on or before
Januvery 1, 1916, five (5) shares of its capital |
stock to quallfy its directors and two thousand nine
hundred and seventy-five (2,975) shares to pay for
certain proposed sdditions and betterments. Thereaf-
ter applicant, because of its ability to sell dbut
four hundred and seventeen (417) shares of its stock,
set aslde for additions and betterments, filed an ap-
plication seeking authority to issue a Three Thousand
($3,000.) Dollar note to finance the same improve-
ments for which it was authorized to issue stock.

In Decision No. 3151, dated Marer 11, 1916,
the Commisslon anthorized applicant herein to issue
its note or notes for Three Thousand (83,000.) Dol-
lars and specifically stated that the authority
granted is in subdbstitution for and not in addition
to the authority to issue stock to finance sald ad-
ditions and betterments. In other words, the antzor-
ity to issue tho note or notes was an alternative to
the issue of stocke.

Spplicant now reports that subsequent to

Janvary 1, 1916, it khas issued oxe hundred and

olaeven (11l) shares of its capital stock and contrary




to the conditions set forth in Decision No. 3151 is-
gued a Four Hundred ($400.) Doller note. It further
reports that besause of a power coniract with Great

Western Power Company it will need but Two Thowssnd

($2,000.) Dollars to pay for its yroposed sdditions

axd betterments instead . of Three Thousand ($3,000.)
Dollars, as originally comtemplated.

While applicant requests that the Commis=-
sion lssue 2 supplemental order extending the time
within which applicant may issue its stock authorized
by Decision No. 2487, dated June 14, 1915, we believe
that matters wouid be simplified 1f this request be
denied and that the order in Decision No. 3161 be va-
cated and set aeid& and the entire matter treated anew.

In Exhibit "A™, attached to the supplement~
al sepplication, apvrlicant reports that it desires to
use the proceeds obtained through the issue of a Two
Thousand ($2,000.) Doller note for the following pur-

PoBes:

To refund note 11legally 185U ed .eeee $400.00
For working caplital ececsevcccccsscans 500,00
For additions and bettermsents seeeess 1100.00

From reports filed with the Commiseion it
appears that Ninety-nine snd 50/100 ($99.50} Dollars
of the proceeds from the Four Hundred ($400.) Dollar
note were used to pay operating expenses. Consequent-
1y, no part of the Two Thousand ($2,000.) Dollar Loan
zay be used to psy the Nirety-nine and 50/100 ($99.50)




DoXlars. DThis indebtedness will have to be pzid out
of current operating revenues, or provision made for
the isene of & note for a term of one year or less.
Eliminating the portiozm of the Four Hundred
($400.) Dollar loan chargesble to oporating expenses,
we find that applicant would he Justified in issuing
its note for Nineteen Eundred ($1900.) Dollars or, as
an alternstive, to issume stock in the amount of Nine-
teon Eundred ($1900.) Dollsrs. This does not include
the one hundred and eleven (11l) shares of stock
wolch applicant desires to issue in lieuw of a like
amount of stock heretofore iseued without suthority

from the Commission.

FIRST SUPPLEMENTAL ORDER

E4ST OAXLAND WATER AND ELECTRIC COMPANY
bhaving filed a supplemental application in the above
entitled matter, requesting the Commission to approve
cortaly acts heretofore performed by applicant without
the authority of the Commission and for an order au-
thorizing the issue of & note in the principal sum of
not to exceed Two Thousand ($2,000.) Dollers;

And 1t eppearing to the Commission that no
further hearing is necessary in this matter,

I?7 IS FEXRERY ORDERED thet EAST OAXKLAND WATER
AXD ELECTRIC COMPANY be given euthority, axnd it is




horedby glven authority, to issue one hundred and
elaven (111) shares of its capital stock, par value
One Dollar ($1l.) per share, at not less than the

par value thereof, in lieu of one hundred and eleven
(111) shares of copitel stock heretofore issued with-
out the authority of the Commission.

IT? I3 EEREBY FURTEER ORDERED that East Oak-
land Water and Flectric Company be given authority,
and it is hereby given authority, to issue nineteen
hrandred (1,900) shares of 4its capital stock, pu.val-
ue One ($1.) Dollar per share, at not less than the
par value thereof, or sas an alternative, to issue its
three year note or notes for the principal sum of not
more than Nineteen Hundred ($1900.) Dollars.

IT IS EZREBY FURTHER ORDERED that Zast Oak-
land Water and Electric Compsany be given authority,
and it is heredby given authority, to execute a mori-
gage t¢ secure the payment of the note or notes which
mey be issued in accordance with the suthority herein
grantod.

The authority herein granted is granted up-
an the following conditions, and not otherwise:

1. The note or notes herein authorized to
be iseued shall be issued so as to net not less than
the face value thereof.

2. The note or notes herein authorized to

be. issued chall bear interest at not more than seven

(7%) per cemt. per anmnum.

3. The note or notes herein authoxrized to

be issued may be issued for a term of not more than




three (3) years, provided that spplicant may issue
its note or notes for a term of less than three

(3) yeers, and without further suthority of the Com-
mission renew the same, provided that the term of
the original note plus the terms of the renewal note
shall not exceed the period of three (3) years.

4. Before applicant shall issue & note,
the payment of which is secured by mortgage upon its
rroverty, it shall submit to this Commission for ap-
proval a copy of its proposed mortgage.

5. The proceeds obtained through the is-
gue of nineteen hundred (1900) shares of its capital
stock, or through the issue of & note or notes for
the sum of Nineteen Hundred ($1900.) Dollars, shall
be used for the following purposes:

g« To refurd in part the $400. note

issued without the authority of
the COMMLBBION cevcesessscscsssncscas § 300,00
.be For working capital eseeescecccces 500.00
ce FPor additions and betterments set

forth in Exhibit "A", attached to
supplomental application, ecsesescsece _1100.00

TOt8L +osesensencesassss $1900.00

6. East Oskland Water and Electric Com-
pany shall keep separate, true and accurate asccoumnts

ghowing the receipt and gpplication in detall of the

| proceedes of the sale of the stock and notes or note

heredy authorized to be issmed and sold, ard on or

before the twenty~fifth day of each month shall make




verified reports to the Commission, stating the
sale of sald stock and notes or note during the
previouns month, the terms and conditions of such
sale, the momeys realized therefrom ard the use and
aprlication of such moneys, all in accordance with
the Commission's General Order No. 24, which order,
in 8o far as gpplicable, is made & part of this or-
der.

7. This order shall not become effective
in so far as it relates to the issue of a note or
notes until the fee prescribed dy Sectiom 57 of the
Public Utilities Zet has been paid.

- 8. The authority hereby given to issue
stock and & note or notes shall apy;y orly to such
stoek, note or notes as may be issued on or before
the tairtieth day of June, 1917.

IT IS EERERBY FURTHER ORDERED that the autho~
ity granted by Decision No. 3151, dated March 11, 1916,

be and hereby is vacated and set aslide.

Dated ot San Francisco, California,. this )5’

day of Rugust, 1916, m / -
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Commigsioners.




