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In the matter of the gpplication

of LINDSAY HOME TELEPHONE AND Application No. 2324.

)
)
TEIEGRAPE COMPAYY for suthority |
to {eme bonds. )

Ae X+ Robortson for applicant.

BY THE COMMISSION.

0OZINION.

This application as amended by leave of the Con-
migsion, requests guthority to execute & deed of truat on
spplicant's property securing & bonded indebtedness of
$15,000.00, represented by 150 six per cent serisl donds
of the face value of $100 each maturing from 1919 to
1933 inclusive, and to issue at 93 ver cent of their face
value, bonds of the total face valne of #8,000.00.

A public hearing was held in Lindsay on June 21,
1916. Trom the evidence 1t appears that applicagt operates
a telephone exchsenge in an area comprised within a six mile
radius of the center of Lindsay, Tulare County, with the
exception of a small portion of sald territory which is op-
erated from the exochange at Exeter.

Applicant’s entire capitel stock, consisting of
26,000 shares of the par value of $1.90 each, is now
issuned znd outstending; 8084 shares of which were issued
in part pay¢ent for the original plant purchased dy ap-
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plicant, the remaining 16,916 sheree having been issuned
and 80ld ou s basis which netted applicant an average of
72.6¢4 por share. It further appears that apyrlicant's
sole indebtedness, with the exception of its current
bille, consiats of two notes in favor of the First Na-
tional Bank of Lindsay aggregating $4800.00, one note
for 33300.00 which was iseued December 15, 1914, the

other for £1500.00 which was issued Janusry 11, 1916,

both of which mature in Jenuwary, 1918.

It further sppears that applicant purchased
its original plent from ome J. G. Kirlmsn in 1911, at
a total price of $15,945.00 represented by 3$7,861.00 in
cash and 8084 shares of stock of the par value of 31.00
each. Applicant submitted an inventory of the reprodunc
tion cost of its physical property totelling #19,856.67. .
¥o sllowance wes made by applicent for depreociatiom,
but asccording to the testimony the central office equip-
mert Is not more than four amnd one-half years old, the
remainder of the equipment varying in age from eix months
to three years. No appraisal has been made of applicant's
property dy the Enginesring Department of this Commission
and nothing in this opiniorn shall be comstrued as passing
unpor the valne of the reproduction cost of the same. Ap-
plicant sutmitted the following statement of its lncome

and surplus accounte for the laet three years:

INCOME & SURPLUS ACCOUNTS

1913 1814 1915

Operating Revenmes 86,698.72 87,626.88 $7,990.61
Operating Expenses 3,406.42 4,033.563 4,667.73

Net Operating Revenune 3,293.30 3,683.35 3,332.88

-




INCOME & SURPLUS ACCOUNTS (Contld)

Net Operating Revenue
Taxes
Miscellaneons Deductions

Operating Income
Non-operating Revenue

1913

$3,293.30

1914

$3,583.35

278.04
17.90

1915

$3,332.88

33).18

3,293.20
106.60

3,287.41

3,001.70

Gross Inocome

Interest deductions

Amortization of dedbt
discount and expense

3,399.90

99.26

3,386.77
209.74

1,176.77

3,001.70

783.84

Net Inconme
Disposition ¢of Net Income:

Depreciation Reserve

Balanse transferred to
surplus account

Balance in eurplus account
at beginning of year

Total
Dividends
Amortization unprovided for

elsevwhers
Surplus at ond of yesr

3,399.90

920.41

2,001.26

1,323.98

2,217.86

l,559.00

2,479.49

677.28

2,479.49

658.86
2,04%.47

2,479.49

3,166.7

1,113.30

2,702.33
1,000.00

2,479.49

2,043.47

1,702.33

Applicant 2lso subtmitted a balance sheot as of
December 31, 1915, an abstract of whiokh 18 as follows-

BATANCE SHEET.

ASSETS

Mxed capitﬂ .............C.....-l...

Cash

Due from Subscribera and Agents saees.
Accounte Recelvable cecceccccencscaces

Tnextinguished discomnt on capital stoock

Unsnortized Debt, Discount and Expense

Total ASS6t8 cevesossnse

LIABILITIES

Capital Stock
Bills Payable

LA AN BN E N EN NN EENE N NN NNY ]

Doposits LALEL U B U I B LI IE I O B O B B I W N Ry
Aoconnta Payable LA AL B B L B B LI O N N N N I I )

Corporxate Surplus Unsppropriated ce...
motal Idabllities eceee.

828,661.47

505.62
610.39
375.46
1’25405‘
333.17

$31,721.55

$25,000.00

4,800.00
4%7.50
171.72
1,702.33

$31,721.56 33




Applicant desires to apply $4800.00 of the proceeds
of the proposed issue to retiring its notes above mentioned
and $2554.82 thereof to reimbursing its treasury for various

experditures. Appliocunt furthermore states that it plans to

use the money so reimbursed in changing its system from a

magneto to a common battery equipment.

8 suggested at the hearing, this Commission does
not consider the creation of a bonded indebtedness the best
mearner of Pfinancing as smell & company as applicant; it ocon-
giders it far prefersdle for a compsny of this size to meet
its temporary requirements by note issue and its permanent
requirements by stock issue, but under all the circumstances
of this oase, including the fact that applicent has made
arrangements with Benk & Trumst Compeny of Central California
to purechase all of the bonds herein authorized to be issued
at 93, while it might have some difficulty in selling its
stock,and the faot tkat the entire expenses of oreating the

bonded indebtedness including attorney's fees, trustee's
fees and the printing of the bonds will not exceed $275.00,

we Tbrd that applicsnt should be authorized to create the
bonded indedtedness as requested - upon the distinot urder-
gtanding however, that it will endeavor in the future to
meet ite capital requirements by the sale of sdditionsl’
stock rather than dy the issue of the remainder of its
bonds. Applicsnt has failed to file & draft of its pro-
posed deed of trust and ouxr order will accoxdingly be con-
31tioned upon the submission of s mortgage or deed of
trﬁst satisfactory to this Commission.

We shall not anthorize spplicent to reimburse its

treasury, as its request for such reimbursement was made,

.
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aceording to our understending, merely for the purpose of
fornishing funds with whick to install & common battery
equipment, provision for which is made in the following

order.

IINDSAY HOME TEIEFHONE AND TELEGRAPE COMPANY, &
corporation, having applied to the Rsilroad Commission for
an order smthorizing the oreation of a bonded indebtedness
of 315,000.00 and the issue of $8,000.00 face velue of bonds
at not less than 93 por cent of their face value, and a
public hearing having boen held upon said appliocation, and
this Commission f£inding thet the purposes for which saild
bonds or the proceeds thereof are to be used are not in
whole or in part reasonably chargeszble to opersting ex-
penses or to income, and that the application shonld be
grented, subject to comditions herelnafter set forth,

I? IS EERERBY ORDERED that lLindsay Home Telephone
and Telegraph Compeny de and the same 18 hereby authorized
to execute a mortgege or deed of trust of sll 1ts propertiy
to Bank & Trust Company of Central Celifornia, of Fresno,

to secure = bonded indebtedness of $15,000.00 face value of

sorial bomds maturing from 1919 to 1933 inclumelve, sald bonds
t0 be o2 the face value of $100.00 each, and to bear interest
at the rate of glx per cent per annum.

T7 IS EEREBY FURTEHER ORDERED thet ILindsay Home
Telephone and Telegraph Company be and the same is hereby
granted authority to issue 87,800.00 face valune of sald
bonds.

The authority herein granted to execute said

=
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mortgage or deed of trust, and to issue said bonds, is granted
upon the following conditions and not otherwise:
1. ILindsay Home Telephone and Telegraph

Conpany shall issue 3aid bonds so as to net

sald company not less than 93 per cent of

the fzce value 0f the principsal thereof and
accrued interest thereon.
2. Before the mortgage or deed of trust
herein authorized shell be executed, or the
bonds hereirn authorized shall be issued, ap-
plicant shall present to this Commission in
duplicate a draft of sald mortgage or deed
of trust and shall have obtained a supple-
mental order from this Commission aspproving
the ssame.
3. The proceeds of the bonds herein author-
ized to be issued shall be applied as follows:
(2) To refund applicant's two notes
to the First National Bank of ILindsay,
reforred to in the foregoing orinionm....34800.00
(b) mo change applicant's present
magneto equipment to & common bat-
tery equipment, approximately eceecec... $52454.00
P0tal cee.... $7264.00

4. XNo bond herein authorized to be is-
sued which matures earller than the aver-
age date of maturity of all the donds
herein aunthorized to bhe issued, shall be
{ssued or sold before all of the said
bonds of a later maturity have been s0ld.
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5. Applicant shall before issuing any
of the bonds herein authorized furnisk this
Commission satisfactory evidence as to the
rights or franchise under which it operates
in the city of Iindsay.

6. The authority herein granted to
execnte the mortgage or deed of trust above
mentioned and to issue the bonds as above
mertioned, shall apply only to such mortsage
or deed of trust as shall have been executed
and. to such bonds as shall have been issued
on or befors March 31, 1917.

7. ILindsay Home Telephone and Tele-
graph Company shall keep separate, true and
acourate asccounts showing the recelipt and
application‘in doetail of the proceeds of the
sale of the bonds herein authorized to be
isgued: avd on or before the 25th day of eash
month the company shall mske a verified re-
port to this Commission stating the sale or
gales of the said bonds during the preceding.
month, the terme and conditions of the sale,
the moneys reslized therefrom, and the use
and application of such momeys, all in ac-
cordance with thie Cormission's General

Order FNo. 24, which order in so far as ap-

plicable is made & part of this ordex.




8. Thals order shall not become effective
antil applicant has psid the fee gpecified in
Section 57 of the Pudlic Utilities Act.

Deted at Sen Francisco, Celifornia this 2870
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day of Augunst, 1916.
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Commissioners.




