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Deoision No. ___ _ 

BEFORE THE RAILROAD COMMISSION OF TEE ST~ OF C,U,IFOP..NIA. 

---000---

In the matter of the application ) 
ot LIN!>SAY HOME TELEPHONE AND ) ... 4;pplicatio11 No. 2324. 
TE:LEGRA.'PR COMP ~TY for s,'Ilthor:t tr I 
to iaane bon&s. ) 

.A. M. ~o'b9rtson for applicant. 

BY THE C OMMISSI ON • 

o PIN ION. -------...--

This application as smended by leave o~ the Com-

mission, req~ests snthor1t7 to execute n deed of trust on 

appl1oant's prop8rt~ eeoU%1ng a bonded indebtednes8 ot 

$15,000.00, represented by 150 81x per oent serial bonds 

of the faoe value of $100 each maturing from 1919 to 
1933 inolusive, and to issue at 93 per oent ot their faoe 

value. bonds of the total faoe value ot' $8,000.00. 

A publi0 hearing was held in Lindsay on .rune 21, 
1916. From the eVidenoe it appears that app11cazz.t operates 

a telephone exohange in an area oomprised within a six mile 

radius of the oenter of X,indsay, 1'ulare Coun.ty, With the 

exception of a small portion of said territory Which 18 op-

erated from the exohange at Exeter. 
APplicant's entire capital stock, consisting of 

25,000 shares of the par value of $1.00 each, is now 
r 

issued and outstanding; 8084 shares of which were issued 
in pa.rt p~ent :tor the or1g1na.l plant purche.eed b:.v 8p.. 
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p11eant, the remaining 16,916 shares having been isened 
and sold on a basis which netted applicant an average of 

72.6¥ per share. It further appears that applicant's 
sole indebtedness, With the exception of its current 

bills, consists of two notes in favor of the First Na-
tional Bank of Lindsa~ aggregating $4800.00, one note 

for $3300.00 Which was is8Ued. December 15, 1914, the 

other for $1500.00 wh10h was issued Jelluary 11, 1915, 

both of Which mature 1n Je.nU8.r:1, 1918. 

It fu.rther appeal's that applicant purchased 

1 tB onginal ple:c.t tl'om one J. G. Kirkman in 19l1, at 

a total price of $15,945.00 represented by $7,861.00 in 
cash and 8084 ehares of stook of the par value of $1.00 

each. App11ol!mt subm1 tted an inventory of the reproduc-

tion coat of its physical property totalling $19,856.67 •. 

No allowance was made by app11csnt for depreoiation, 

but according to the testimony the central office equ1~

ment 18 not more than four and one-half years old, the 
remainder of the equipment vary1ng in age from six months 

to three y-ears. No appraisal has been made of s:pp1ice,nt's 

property- by the Engineering Department of this Comm1saio~ 

8114 nothing in this opinion shall be oonstl'Ued as pasSing 

upon the veJ.ue of the :reproduction oost o~ the same. ~

p1iosnt submitted the following statement of its inoome 

and surplus aocoants for the last three years: 

INCOME & SURPLUS Ace OONTS -
1913 1914 1915 

Operating Revenues $6,698.72 $7,616.88 $7,990.61 
Operating Expenses 3,405.42 4,033.53 4,65'1.'13 

Net ·Operating Revenue 3,293.30 3,583-35 3,332.88 

-2-
.r:,f1 ~~ '_--'.,.1 .... '-.• ) 



INCOME & SURPLUS ACCOUNTS (Conttd) 

1913 1914 1915 - -
Net Operating Revenue $3,293.30 $3,583.35 $3,332.88 
T~eB 2'78.04 331.18 
M1soellaneou8 Deduotions - 1'1.90 
Operating Income 3,293.30 3,28'1.41 3,001.'10 Non-operating Revenue 106.60 99.36 
GroBs boome 3,399.90 3,386,. '1'1 3,001.70 Interest deductions 209.74 
Jmort1zat101'1 o~ debt 

d.1scount and expense 1,1'15.7'7 '183.84 

Net Illaoce 3.399.~O 2.001.26 2.21'1.86 

D1SEo81t1on of Net Inooce: 
Depreo~at1on ~e8erve 920.41 1.,323.98 J.,569.OO 

Bal~ce transferred to 
8tX%'plua aooount 2,479.49 67'1.28 658.86 

:Balance 1lt surplus aCCOtUl t 
at beg1nn:tng of :year 2 14.'79.4.9 2 1°4.3.4.'1 

~otal 2,479.49 3,156.7'1 2,'102.33 DiVidends 1,000.00 Amortization unprovided for 
elsewhere 1 2113.30 -

SUrplus at ond 0 t 'Yes:r 2,479.4.9 2,0.3.4'1 1,'102.33 

Al'plicant alBO subm1tted a balanoe ehetlt a8 ot 

Deoember 31, 1915, an abstraot ot whioh is as follows: 

:B.A.L.ANCE SHEET. 

ASSETS 

J1xed Capital •••••••••••••••••••••••• 
Cash •••••••• ~ ........... _ ., ., • _ • ,. •• .til •••• 

Due from SUbeori bers and Agents •••••• 
Acoounts Receivable •••••••••••••••••• 
unextinguished disoount on oapital stook 
Ul1amort1zed Debt t D1scottnt s.nd Ex'pense 

$28,661.47 
506.52 
610.39 
3'15.45 

1,234.51 
333.1' 

Total Assets ••••••••••• $31,'121.55 

LIABILITIES 

Capital stock ••••••••••••••••••••••• 
Bills Payable ••••••••••••••••••••••• 
Deposita ••••••••••••••••••••••••••••• 
Aooounts Payable ••••••••••••••••••••• 
Corporate Surplus unappropriated ••••• 

~otal Liabilities •••••• 

$25,000.00 
4,800.00 

47.50 
1'11.72 

1,702.33 

$31,'121.55 ..' .... ~~ ~ .... 
0 ...... ,,,"-' 



Applicant desires to apply $4800.00 of the prooeeds 
of the p%oposed issue to retiring its notes above mentioned 
end $2554.82 thereof to reimbursing its treasury for various 

expenditures. App110ant farthermore sta.tes that 1t plens to 

use the money so reimbursed 111 ohanging 1 ts system from a 

magneto to a oommon battery equipment. 
AS suggested at the hearing, this Commission does 

not oonsider the oreation of a bonded indebtedness the beet 
mmmer of f1ns.nc1ng as sms.ll tl oompany as applicent; it con-

siders it far preferable for $ oompany of this size to meet 
1ts temporary requ1r~ente by note issue and its permanent 

reqa.irements by stook issue, but under all the oircumstanoes 

of this oa8e, including the fa.ot that applicant has made 
a.rrangemente with Ba:a.k & ~:ruet CODlpsny of Central. Califol"l11a: 
to purohe.ee all of the bonds herein authorized to be issued 

at 93, while it might have ao.me difficultY' in selling its 

stook/and the faot t~at the entire e~en8es of creating the 
bonded 1ndebteaness includ1ng attorne~'s fees, trustee's 
~eeB and the printing o~ the bonds ~ll not exoeed $275.00, 

we fot that appl:1osnt should be author1zed to orea.te the 
bonded 1ndebtedn&8S as l'e:queated - upon the distinot UIi\der-

sta:cd1ng however. that 1 t will endeavor in the :to.tu%'e to 

meet its oapital requirements b~ the sale ot additional 
stock rather than by the issue of the remainder of :1 ts 
bonds. AP,p11cant has failed to file s draft of its pro-

posed deed of trust and O'tXl' ord.er Will accordingly be COll-

ditioned upon the submission of 8 mortgage or deed of 

trust satisfactory to thie Commission. 

We shall not nnthorize applioent to reimbur8e 1ta 
tre&8tl.X"y, aa its request tor Stlch re1mbursemnt was made, 
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according to our understanding, merely for the purpose of 

ftln11sh1ng ~d.8 Wi th Which to 1l'l8tall e. common 'battery 

equ1pment, proVision fo:r whioh is made in the follow1ng 

order. 

o R D E R. - - ...... -

LINDSAY HOME TEIX?RONE .AND TELEGR.A:PH COMP.ANY, a 
corporation, haVing applied to the Railroad Commission fo:r 

an order ~thorizing the creation of a bondod indebtedness 

of $15,000.00 and the issue of $6,000.00 face value ot bonde 

at not lese than 93 per cent of their face value, and a 

public hear1ng haVing o.een held upon 8a.1d applioation, and 

this Commission finding that the purposes for wh1O'h said 

bonds or the prooeeds thereof are to be used are not in 

whole or in part reaeonabl:y Chargeable to operating ex-

penses or to income, and that the applioation should be 

granted, ~bject to oonditions hereinafter set forth, 

IT IS EEREBY ORDER!D that L1ndsay.Eome Telephone 

and Telegraph Company be and the same 18 hereby authorized 

to execute a mo:rtgage or deed of trust of all its property 

to Bank 8: Trust Comp~ of Central Califo:rn1a, of Fresno, 

to secnre a bonded indebtedness o~ $15,000.00 face vslue of 

serial bonds maturing from 1919 to 1933 1no1ue1 ve t sa.id bonds 

to be of the te.oe value ot $100.00 eac-h, and to bear interest 

at th8 rate of six per cent per annum-

I~ IS HEREBY FURmER ORDERED that r.1ndsa1 Rome 

Telephone and Telegraph Company be and the same is hereby 

granted author1 ty to issue $7,800.00 face value of sa.1d 

bonds. 

The suthorit:y herein granted to exeC'tl.te said 
.. "'"'t~ ...... "..~ 

\')1C' 



mortgage or deed ot trust, and to issue asid bonds, 1s granted 

upon the following oonditions and not otherwise: 

1. Lindsay Home Telephone nnd Telegraph 

Companr shall issue said bonds so as to net 
said eompansr not less thon 93 per cent of 

the face value of the principal thereof and 

accrued 1nterest thereon. 

2. Before the mortgage or deed of trust 

herein authorized shall be executed, or the 

bonds herein authorized shall be is~edt ap-

plioant Shall present to this COmmission 1n 

duplioate a draft of said mortgage or deed 

of trust and shnll have obtained a supple-

me:a.tal order f:rom this Commission approving 

the same. 

3. The prooeeds of the bonds herein author-

1zed to be issued shall be applied a8 follows: 

(a) To re~d applioant's two notes 
to the First National Bank of L1ndear, 
referred to in the foregoing op1n1on •••• $4800.00 

(b) To change a.pplicant' 8 present 

magneto eqn1pment to a oommon b&t-

tery equipment, approximately ••••••••• $2454.00 

Total ••••••• $7254.00 

4. No bond herein authorized to be is-
sued whioh matues earlier than the a.ver-

age date of maturity of all the bonds 
he:r:ein a.u thor1 zed to be 1 s sne d, shall be 
1esned oX" sold before all of the said 

bonds of a later maturity have been sold. 
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5. APplicant shall before issuing ~ 

of the bonds herein ~thorized ~1sh thi8 

Commission sat1sfaotory evidenoe a8 to the 

'rights or fianchise under wb10h it operates 

in the city of Lindsay. 

6. The authority herein granted to 

execute the mortgage or deed of tru.et abOve 

mentioned. and to issne the bonds as above 

mentioned, shall a1'1'l,. onll" to such mortgage 

or deed of trtLst as shall have been executed 

and to sueh bonds 80S shsll have been 1sB'Iled 

on or before M&rch 31, 1917. 

7. ~1ndse.y Rome Telephone and Tele-

graph Company shall keep separate, true and 

aocurate aooounts showing the receipt and 

a~p11cat1on in detail of the proceeds of the 

sale of the bonds herein authorized to be 

l8sued; and on or before the 25th de.y of eaoh 

month the company shall make a verified re-

port to this Commiss1on stating the sale or 

sale s of the said bonds during the preoeding. 

month, the terme end oond.1 tions of the sale, 

the moneys res.l1 zed therefrom, and the use 

and application of Buch moneys, all in ac-
oordance with this Commission'S General 

Order No. 24. whi oh ord.er in 80 far 8,S ap-

1'l1eab1e is made a part of this order. 
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8. Thi S orcler shall not become effective 

unt1l applicant has paid the fee'speoified in 

Seot1o~ 57 of the Publi0 Utilities Aot. 

Datea. at San Franciaco, California this )..<6d. 
day of August, 1916. 

Commissioners. 


