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Application No. 2390.

Frank Z. Xilpatrick for swpplicant.

L i

e Von Zante for City of Corcoran.

3Y TEE COMMISSION:

This 1s an applicetion by Corcoran

Water and Gas Company, & California corporetion, ongaged

In the Tusiness of furnishing Water W0 Wie lnhalivanis

of the City of Corcoran, Xings Counitly, Tor auunor*ty to

creato a bondod indediednoess of $15,000 representod by
150 =~ 8% donds of the face velue of $100 each end to
issue at this time $10,000 Lace value of zaid donds.

Those vonds will mature as Lollows:

NO. Face Value Maturity

£1,000 1918
%,000
1,000.
1,000
2,000
2,000
2,000




A public nearing was held in Corcoran,
weast lst, 1916. Prom the evidonce it appears that
applicant desires to sell $10,000 face valuwe of
said bonds &t & vrice waich will yield the purchasers
8% interest upon their iavesiment. If the first 100
bonds to metuwre are sold, the average price would be
grproximetely $91.00 per bond. Applicent desires to
use the vroceecds of this issue for the purpose of
ingtulling & steel tani upon an 80 foot tower in
pursugnce of the order of thisg Commission made in Csase
Yo. 915, Qntitled‘rhe City of Corcoren v. Corcoran
water & Cac Company (Decision No. 3222, datod April
8%, 1918), and inmstalling certain pipe reoferxed to
n said decision, all of which purposes are more par=-
tienlarly cet forth in the order following %hls
opinion.
rom the evidence it appears that
applicant nas in good faith endeavored to comply
wish the Commission's order ebove menvioned, and
nas sctuslly contfacte& for the tanxk and the tower
and hee commenced tiae construction of the concrete foun~
dation for the seme, although epplicant has not the funds
with whick to pey for these improvements. Appnlicant's
president, Mr. J. 3. layer, has endeavored 1o ralse the

necessary canital upon the compeny’s note secured by &

mortgese of its property, which would in our opinion be &

far botter way to finance the proposivion then dy & bond




igsve: but ne hes been unable to odbtaln such & loan while,
accoréing to nhis testimony, the Banic and Trust Compury of
Centrel Celifornia nas agreed Vo purchase the entire issue
f bonds < oI &%
set forth in declision Yo. 3222 (sunrs)
engineering denariment of this Commission has estimated
reproduction cost new of applicant's v»lant at $17,834
the ¢ost new less deprecistion (computed upon the sink-
fund besis) ot $13,82Z.
Lpplicant remorted revenues and expenses

varee years as follows:

1914 1813

Revenues ‘ 2 83,7174 $2,961.68
menses : 3)803056 2,528-60
Net Geln ’ OLeBe™ PACICIYLY

Applicant also submits the following

belance sheect =se of December 3L, 1915.

Ags
Pixed Capital Instellebeeicescaeves 314,573,687
CaSh &na Depos.its.--....-.-..--.-.. 15?.52
chcounts ReceiV&ble-.-......-..--.. 22.83

Totel ASSetS.eeeanee 14,734,001

Liebilities

Capitel Stock OutstandinGecesseeces $11,208.00
Totes 297ebleeecncevaccirscesacaces 200.00
Accounts Payubleé...ecesnsccasecnans 332.60
Resexrved for Lcerucd Depreclation.. 560.40
Corporete Surplus Unappropriasted... 2,333.01

motal Iiebilities.... §14,734.01

From the above statements it will e seen

that applicant'’s expences are practically oouasl to its




present revenue and accordingly, wnder its present rates,
it will khave practicelly no net income with which 4o pay
the interest upon 1te vronosed bond issue.
The company hae stated that 1t camiot give
§ood service uncer the present rates, snd during the
heering of Case No. 9135, sbove referred to, the officers
0f the City of Corcoran stated thet their constituents
were willing Vo pay incressed rates if the company would
give them satisfactory service. In %he decision in that
case (decision No. 322Z) the Commicsion siated as follows:
"wee question of rates was glgo Gise
cussed &t the hearing and counsel for complainant
gtated that the citizens of Corcoren were willing
%o pey whatever rates might be necessary in order
Yo enable the water compeny %o give adequate ser-
vice. Ve can not, of course, authorize eyplicant
Yo Iincrease ity rates waen it ig not giving even
fair service to its consumers, bub if, aiter de~.
Tondant has installed and put into service the
improvements nereinafteor ordered, 1% wishes to make
an applicetion for an increase in rates, this Conm=-
wission would naturally expect to autiorize it %o
charge such rates as mizht be reasonable, consider=

ing the vslue of ite plant and the quality of its
service."

If apnlicant Installs its contemnlated

improvements there 1s 1ittle question 1n our mind hut
what Lte eervioce will bo very wmatorially improved. Ap-
plicant failed to submit its proposed trust deed for the
gpproval of this Commission end it will, of course, de
necossary for 1t to subnmit & trust deed in form and sub-
svance satlisfactory %o tals Commission before we can Ti=~

nelly eutaorize the bound issue herein requested.

For the reasons above set fortk, the ap-

rlication should, in our opinlon, be granted subject to

certein conditions set forth in *he order.




CORCORAN WATER & GAS COMPANY having applied

o the Railroad Commission for authority %o creale &
bonded indebiedness of 15,000 as evidenced by 150 serial
6% bonds of the face velue of $10C each, end to issue
and sell £10,000 face value of said bonds at a price to
yield the purchasers 8% ver ennum upon the same, &xd &
wublic hesring having been held and this Commission find-
ing that the purposes for which said bonds Or the vroceceds
“hereof are 1o be used are not in whole or in part reason-
ably chargesable to operating oxpenses or 1o incoxe and
kot Tor the reasons set forth in the foregoing opinlion the
apvlication should be granted sublect to the conditions
hereinafter set fortih,

I7 IS ETDREZY ORODIICSD that Corcoren Water &
Ges Company be and the seme is horeby suthorized to execute
o mortgase or deed of trust of ivs properties Lo secure a
vonded indedbiodncss of £15,00C face value of serisl 6%
bonds.

IM IS ERRERY TURTERR ORDIRED that Corcoran
Water & Ges Company te and the same ls keredy authorized
to issuc and sell $10,000 face value of sald bonds.

mhe authority herein granted to eppiicant to
execute & mortgage of its properiies and to issue $IQ.OOO
foce vaiue of its bonds is grented wpon the following
conditions and notv otherwise:

1. Corcoran Water & Ges Compeny shall issue

ssid bonsS SO 8 to net suifé company not less than 9175 of

+re face value of the priacipal thereof in addition to




accrued inverest thereon.
2. The procecds of the bonds herein au-
Thorized to be igcued shall be applied substantislly as

follows:

Installing 50,000 zal. tenk and 80 foot tower §£3835.00
Toundetion for came 300.00
Readjus menupggtoumnzng equivment 60C.00
Weins (1000/8"; 2000 feet &™; 4000 feot 47) 2538.76
Leying mains 800.00
Fittings 531.24
T0 be reld In eprplicant's treasury and not

T0 be expended except uwpon a furither

order of this Commission

Total %9100.00

3. Apnlicent shall submit to this Commission

he proposed-morigage or decd of trust securing seid bond

issue snd shall not execute said instrument or issue sny
bonds under this order until it shell have obiained & supple-~
montel order of this Commission apvroving sald mortgege or
deed of trust.

4. The authority herein granted %o execute
the mortgage or decd of trust above mentioned and to issue
the bonds obove set forth shall apply only to suck mortzage
or ¢decd of trust ac skhell have been executed and to such

sLall have been issued/aﬁ\gy‘befo*e Meren 31, 1917.

5. Applicent shall not lLssue any portion of

the 10C bonds Lerein autnorized to Ye issued end sold unsil
hall have o vellid contract or contracts for the sale ¢f
all of s&iéd bonds.

0. applicant shell report to this Commission
within thlrty (30) days after the issue of the bonds hereln




authorized the faco wvalue of the bonds so issuwed, the net
amounts roeceived thercfor snd the disposition of the pro-
coodsthereof, all in accordance with this Commission’s Gen=-
eral Order No. 24, which order in so far as applicable is
made & part of this order;

7. This order shall not become effective unvil
applicant has vaid the feo specified in Sectiom 57 of the

Public Ttilities Act.

Dated ot San Prancisco, Cel ifornis, tals 3 //07(

cﬁv’dj%mw X
NN

916

commissioners.

[—
EASRINTRTT VT (Y.




