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. vSe Cage No. 611.
MARIN WATER AND POWER CCMPANY.
IOV OF SAUSALITO,

VY. Case No. ”731.

MARTF WATER AND POWER COMPANY.

. In the Matter of the Aprlication
O0f MARIN TATER AND POWER CONDANY

for sn order estallishing the Application No.lBOS.
ratea to De chargedld by aaid
Company for water.

Magon & Locks, by W. J. Locke, for Town of San Angelmo.

Thomas, Beedy & Lansgen, by Jemes Lansgan, for mown.of
Saungalito.

Lilientkal, McKinstry & Rgrmord, by J. P. Ha.ber, Jr..
for Marin Water snd Power Company.

THEIEN, Commissioner.

C2PINIONXN.

The above three proceedings plece in iseme before the
Railroad Conmigsion the reasonableness of the rates‘ohargcd iy

Marin TWater and Power Company for water sold for domestic a.ii‘éi‘.'
other PUrPOses in the soutkern portion of Marin -County.
The compleint in Cese No. 611 slleges,-dn effect; that

Marin Vater and Powexr Company, hereina,fter referred to as the

I"ater Compa.ny, bas made it & prectice to require the ownera o:l' o
nov tracts or subdivisions of land In the Towx of S&n.Anaelmo to {v
pay to the Water Company in advence the cost of conatructing and‘
ingtalling diatributing pipe systema in s2id tracts or snbdiviaivna
and that the Tatexr Company ha.s mcluded the cost of said distri‘but-
ing pipe systeme in its copital investment npon which 11; asks a S
return; ‘cha.t the meter rates and the flat rates chargod. by the / e
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Water Cé@pany in Ser Anselmo are unreasonably high; end, in par-
ticular;{that the minimum meter rate of $2.00 charged by the
Veter Corpany in the Town of Sen Anselmo is unfeirly high. The
complaint agke that the fair value of the distribvuting systems in
the tracty and subdivisions referred to be deducted from the
capital on which & return is sllowed, that reasonsble flat rates
and mgter rates to beo charged in the Town of San Anselmo be estab-
1ished, ané, in particular, tkot the minimum meter rate in the
Town of Sen Anselmo be reduced from $2.00 %o $1.00 per month.
The answer denles the material allegations of the complsint and
agks that the Reilrcad Cormission establish Just ard reasonable
rates to be charged by the Vater Compeny in the Town of Sen Anselmo.
The complaint in Case No. 731 allegea} in effect, that
the Town of Sausalito owns and operates s municipal weter distridute
ing system; that the Towzn secures its water by purchae§ at whole-
sale Lrom the Water Company under contract dated Mn:oh 8, 1909,
between the Town of Sauselito snd Marin Weter and Powerlc6ﬁpany;
& copy of which contract is Iinsertcd in the complaint; thﬁtlsaid
contract provides, in part, that the Weter Company shall construct
a pipe lingﬁadeqnate size from Corte Nadera to the movnan Sauéalito
and thereafter supply to the Town of Sausalito such water as the
Town may need: thaet the rate established dy said contracﬁ to be
vaid by the Town of Seugalito to the Water Company is as set forth
in zaid contract, with & minimum peyment for not less than 200,000
gallons per day for each yeer during the life of the contract,
which contract'is to continne in force for o pariod of ten yezrs
from August 1, 1909; xmi thet the Town of Saumsalito is unaeble to
use the minimum amdunt of 200,000 gallone pexr daygond thaf the
rato estoblished by the contrect 1s unrcasonedly ﬁigh. The
complaint alleges other metters 4o which It 4s not necéssary here

to reofer for the reason that we ore concerred only with the estab-.

lishment of 2 just and reasonsble rate for water sold by the

o
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Water Company to the‘wan of-S&uaalito. The complaint asks the
Radlroecd Commizsion to establish Just and resasonable rates to bde
pald by the Town of Sausalito for water supplied dy the Water
Compeny. The Water Company 4therecafter filed its written motion
to diémiss the complaint by roason of gllegod lack of jurisdiction
in the Railroad Commissioxr. A pﬁbliclhearipg was held on this
notion and the motion was thoreafter denied (Vol. 8, Opiniony and

Orders of the Reilroed Commission of Californis, p. 262). Tke

Tater Company thereafter filed its answer denying the material

allegetions of the complsint.

Subsegunent %o the filiné 0f the complaints in Cases
Fumbers 611 and 721, Mgrin\Wgter and Power Company Ziled 1tg
petition in Applicﬁtion‘No. 1508, asking the Raillroad Commiasion
to establich just}and robgcnable rates 1o be'chargéa by the
Water Company fo? 2ll classas of service throughout the ﬁerritory'-
served by the Water Comypeny a8 & public utility.

By consgent of all parfiea, these three proceedings
were consolidated for hearing‘aﬁa decision. The completion of
the taking of testimony was deferred for the reason that it was
assunmed thet the property of lMarin Water and FPower company wonld,
later be teken over by Marin Monicipsl Water District at the come
pengatiorn established by the Reilroad Commission in Application
Fo. 1141, entitled In the Matter of the Application of Marin.ngigin‘

pal Wetor District fof an Order of the Rallroad Commission Fixing

gnd Determining the Just Comvensstion to be Paid to Marin Water

and Power Company for its Lands, Property and Rights (Vol. 6,

Opinions and Orders of tho Railroad Commission of California,p.507).
The Railroad Commission's decision on said eprlicetion was rendered
on April 9, 1915, in Decision No. 2279, Iitigation has delayed
the transfer ¢f this property. TUpon being edviged by Mexrin Mhni-_
cipal Teter District thet the District would not be emberrassed by
a decision in these proceedings rendered prior'to the taXing over
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of the property, the finsl hearing in these éroceedinga was set
and the proceedings submitted on June 23, 1916.

The property owned by the Water Compeny, thoe elemonts
entering into the value of this property, the territory served,
and the method o0f operating the system are fully set forth in
said Decision No. 2879, in Applicatiorn No. 1141, to which decision
reference is hereby mede. 3¥y afipulation of all partles, the
testimony in Application No. 1141 iz & part of the record in
thegse proceedinge.

The gubject matter of this opinion will be discussed
wnder the following heads: |

1. Value of Zroperty.

2. ‘'Depreciation Anmuity.

3. Maintenance and Opersting Expenses. -
4. Rotes now in effect.

5. Rates herein estavlished.

1. VALUE CF FROPERTY.

The Lacts bearing on the velune of the property of the

Vater Company as of June 30; 1914, are fuily get forth in saiad
Decisioﬁ No. 2279. The reproduction cost new of the physical
structures of the Water Company as of June 30, 1914, including
all non~operative structures, was estimated by the Railroad Com-
mission's engineers to be %972,543.00. The cost to reproduce new
less &epreci&tion of these structures wes estimated by them to be

$763 028.00.
This belng & rate case, certein deductions must be made‘

£or property which is non-operative. Additilons must also be made
for sdéitions end betterments subsequent to June IO, 1914. _
Redlrosd Commissiorn's Exhibit No. 1 herein showa that

sfver de&ucting tho estimeted reproduction cost new of non-opersa-

tive xznx:xtx gtructures, tho estimated reproduction cost new of
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the remaining physicel structures, as estimated by the Rellroed

Cormission’s hy&rauliq engineers as of June 30, 1914, is the

gun of %897,041.00. Tho further sum of $3.837.00; being the

estimeted reproduction cost new of the Coleman Reservoir, should

&1lso be deducted, thus leaving a total estimated cost to reproduce

new the uwsed and useful:physicdl gtructures as of June 30, 1914,

of £893,204.00. -

) Additions and botterments have 5een mede by the Water

Company subsequent to June 30, 1914, as £ollows:

July 1 to Dec. 31, 1914 }Railroad Commission's '
Exhibit No. B), $ 3,447.68

Jon. 1 1915 to Dec.3Y, 1915 (Railroad Commis-
alon's Exhibit No.6), 10,257.93

Additional overhead percentages, 1,026.00
Totel, $14,731.61

The oddition of seid sum of $14,731.61 to tho sum of
$893,204.00 gives a total ostimeted roproduction cost mew of the
used and useful physical structures of the Water Compary as of
Januery 1, 1916, amounting to $907,935.61.

Referring now to the subject of reel property, as dis-
tinguished from physical structures, deductions from the figures
uged in Application No. 1141 must be made fqr such lands a8 are
not now used end useful in the Water Compeny's service to the
public. Deductions must be made for & portion of the Porteous
Tract; the Lagunites Delry Tract, the Worr Springs Tract and the
Coleman Resexvoir '1@£g. Thile the Colemsn Reservoir, located
4n San Rafeel, is uwsed to supply water to soume 13 cuntomers, more
or less; it is clear from the testimony thet these cusiomers conld
ve served at practically no additional expense without the use
of this reservolr and thet the Coleman Reservoir and 'lots can
be severed from its water system by the Water Compsny without subg
gtantial injury. Ino view of tais gituaticn, 1% would not bve fLair

w5a
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t0 charge the Colemén Tots and reservoir to'vhe raete puyers
under this system. Withoutv making sny deductione by reason
of recent ovents which bave reised @ doudt in my mind with
referonce 0 the value of the lands of the Tater Company,
under the systenm as now constructed, ae producers of water,
T conclude that it would be rcasonsble to add to the value
of the vhysical structures the sum of 1:80,495.00 88 the value '
of used and useful lands and water rights, thus makinb 8
total of £988,430.61 for the sum of reproductlon cost new of
overative phrysical structures aﬁd the morket value of used
and useful lands and weter rights as of January 1, 1916.

The Water vompany has advised the Railroad
Commission that it is wrepidly gsetting meters and that wivh
in g short time the entire system will be metered. Tae sum
of $10,000.00 wilil eccordingly be added to the "felr value™
0f %he vroperty to reprasent the cost of purchasing and
setting 1,000 ad@itional mnaeters.

I 2ind ss s fact thet e fair return to the
wator Compeny om the fair value of its used and useful pro-~

perty is +the sum of £69,890.00.

2. DEPRECIATION ANKUITY.

s the return herein in being estimated on
on tho historic?l netkhod
the cost to reproduce new/ in the absence of accurate In~

formation on the investment, Lt is clear that tne deprecia-

tion snomity mugt De estimated on the sinking famd basis.
CAssuming & rate of intorest of 5 per cont on the moneys in the

Sinking fund, I find that the sun of $6,615.00 is & reason~

eble sllowance for deprecistion smmuivy, igcluding en sllowance




for 1000 sdditionsl meters.

3. LNAINTENANCE AND CRPERATING EXPENSES.

Reilroad Commission's EZxhibvit Xo. 7 shows modie
ficavions of maintersance and operating oxpenses reported
by the Water Compsny Lor tThe calendar yoars 1914 and 1913,
resulting merely from tak@ng'from aaintenance and operating
expenses certain items/zgggﬁly should be transferred to
capital account. The Railroad Commission's hydraulic en~

ed in Exhibit Ne. 7 thaet after making these
correcilions, the maintenance and oporsting expenses for
the calendar year 1914 were i57,762.99 and that the main-
tenance and operating expenses for the celendar year 1915
were 557,523.32.
In oxdexr To socure normal operating exponses

L)

to be used in these proceedings, it will be necessary to
maxe certaln edditions to and deducvions from the maine
tenance and overating expenses for the rears 1914 and
1915.

Additions must be nude for increased com-

mercial oxpenses and Iincreased meintenance expenses due

to the enlarged metering of the sSystenm.

Deductions must be made in & number of items.

The complete metering of the system will result in the
use of considerably less water and heance will reduce ma-
torlally the expenditures for lebor, fusl and lubricants
for pumping &t Phoenix CGulch Reservoir. The totel ex-
penditures for these purposes were $5)52.00 im 1914 and

$4,2194.00 in 1915. The total salaries of gemeral officers




are higher than is the case in almost any other water

sysvem of this size in Caolifornis. A reasonmeble allow-
ance wounld be $1200.00 less +then the total reported fLor
Yoo colendar years 1914 snd 1915. The.exponditures'
in commection with the proceedingsZor the scounisition
of tke Water Coupany's properiy by Morin Municipal
weter Distriet have becz volwaterily deducted by tne
water Compary from its mointenance and opersting expenses.,
Too taxes paild by the Woter Company include taxes both on
operative and non~-operative property. A reduction of
$1183.37 must bo made Zor taxes roid on non-orerative
rroperiy. Che item of rent for the San Fremcisco office
xust ve deduwetod. While thore is no recson why this company
saould not maintain en office in San»Erancisco if2 the
stockholders so desire, the maintenonce of two offices,
ne in Ssn Refeel and one in San Frexncisco, san not
be 2llowed in u rate case oS chaxrges againsf toe con-
sumoxrs. There is no reason, in my opinion, why the
bueiness can not be properly handled ZLrom the Ssn Reo-
foel offlice. 4 poxtion of the time ¢L the genersl of-
ficers skould be chargod to comstruction and & portion
t0 replacoments. |

LAfter corefully considexing oll of the
ovidence bearing on the guestiorn, I find that the sum
of $51,215.95 should be allowed horein under the heed of
reasoncble meintenesnce cnd opersting expenses.

The gross revenue rgceived by tae Vater
Company, &t shown by the company’s books, during the

yesrs 1909 to 1915, inclusive, has been 28 follows:




Gr085 Revenuo.

% 94,750.10

121,250.58
116,707.82
115,913.97
132,883.43
135,793.96
133,911.57

After careful consideration 0f 21l the evidence herein,’

I £inl that the rates herein establ;shed Should yield t0 the
Water Compeny & gross revenue of #128 110.00.

4, RATES NOW IN ZFFECT.

Tae Water Company's rates now in effect sre partly flat

rates and pertly meter rates. These rates will be set forth undex

the following heads:

(a) Flat rete gsexvice.
(b) Meter rate service.
(¢) Pire HEydrant sexrvice.
(&) Sewer flushing and strect sprinkling service.
(e) Towm of Sausalito service.
(£f) Sen Quentin Prison service.
United States Government service.

1h) Servicé to other large users.

(2) Plat Rate Service.

The £lat rates in offect in the Towd of San Refael are
as follows:
Pirst, Tor tenements covering ground surface tnder six
hundred feet, occupled by no uwore than Live porsons, who shall
use water for domestic purvoses execlusively, 75 cents.

For ground sur;acescovereu by tencments so used:
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Ore ™0 Thresd
Story Story Story

800 & 95 $1.00 $1.05
1000 1.00 1.05 1.10
1200 1.20 1.30 1.40
1400 1.30 1.40 1.50
1600 1.50 1.75 1.95
1800 1.68 1.75 2.20
2000 1.95 2.20 2.40
2200 2.20 2,40 2.60
2400 2.40 2.60 2.80
2600 2.60 2.85 3.05
2800 2.85 3.05 3.30
3000 3.06 3.20 3.50
4000 3.30 3.50 3470
4000 znd wpwerds 3.50 3.95 4440

Provided, however, tkhat no extra charge be made for second

and third stories when not occupiled.

Second, For familics of more than five persons for each
adﬁlt gbovo that number, 15 cents.

Third, Bath tubs in private houses for easch tub 50 cents;
in pﬁblic houses, hosrding houses, bathing establiéhmenté and
barber shops each $2.00. |

Fourth, Eorses, kept for private use, each 25 centis;
washing vehicles each 25 cents; cows, each 25 cents.

Fifth, Livery stadbles, including water for washing
vehicles. each horse and vehicle; 50 cents.

Sixth, For esch horse trough on sidewalk $2.00.

Seventh, For water used Zor washing windows and side~
walks, charge mey be made in addition to that for other uses
of one cent per linear front foot of the promises to be wasbed,
1€ done with hose.

Eighth, For each weter closet iz public buildirg, $2.00;
for Lodging houces, boarding houses, $1.00; Lor water closet
for uso in one privete dwelling, 50 cents; for each additional
woeter c¢loset for use in eash privete dwelling, 25 cents.

Ninth, For each borrel of lime or cement used 25 cents;

wetting dricks for bduilding, per thousand, 25 cents.

Tenthk, Irrigation of lawns, gardons and grounds ome ralf

-a-
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of one cent ver sguere yard per wmonta, paysble every maatan
of the year, provided there shall De %o charge for‘irrigation
lesé than 25 cenfs ner nonth.

Eleventh, Hotele, tavorns, lodging houses and boarding
nouses shell be charged Lor bosrders and lodgers within the
same, 15 contg, dut this shell not include bath tup or water
closet, which shall Do separatély charged &s abov&.

Twelfth, Restsurants, £3.00; saloorms, £2.50; laundries,
$20.00; carrisge menufacturers, $1.50; stock yards and pasture
grounds, for each head of stock 25 cents.

Thirteenth, 3akeries, $1.00.

Tourteenth, Stores, offices, warehouses, and tenements
not mentionod in any other classificetion and reguiring only an
ordinary amount of walter &t rates provided for in the first

item of this sectlion.

n
Fountaine are cupplied at meter rates.

Tue f£lat rates in effect in the remaining territory
served by the Water Company are the same as those in efflect in
Rafeel, oxcept that the minimum rates for tenementis are $1.00
one shory, %1.05 for two stories and £1.10 for taree stories.

(o) Metered Rate Service.

The Wwater Company's meter rates effect throughout
itz entire toxritory, with the excoptlon certain special uses
hereinafter referred *¢, are ns follows:

4,000 gallons or undsr cenvs
5,000 gallons 8 conve
6,000 gallons - cents
7,000 gallions o cexnts
8,000 zallons cents
2,000 galions conts
10,000 gellons cente
11,000 gsallons cents
12,000 psllons cents
12,000 gallons cents
14,000 gallons cents
15,000 gzallons cents
16,000 gallons . cents
17,000 gallons - cents
18,000 gsllons conts
19,000 gallons cents
20,000 gallozms and over cents
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These ratves are among the highest rates in California.

The minimum rete on metered service in San Rafael,

Rese and Tarkspur is £1.00, but in San Anselmo +the minimum 1s

32.00.

This discrimination is the chief source of complaint of

the Town of Sar Anselmo and must he removed.

Tee fater Compuny's flut rate users and retered users

&8 ¢f December 31, 1915, were as follows:

Locallity
Sen Rafael
Sen fnselmo
Ross
Terxspur
Ssusalito
Tnincorporats

terrivory
Total

verious comw

Tocalily

San Rafael
San Anselxmo
Ross

Lerksour

Corte ledersa

Flat Rete
Users

Metered
Users

Total

664
889

1046

od

1710

289
93
S
547

511

The Weter Company claims that, by sctusl count,

serviceos were dead on June 26, 1916.

(c¢)

The auwnber of fire hydrants

Fire Hydrants.

ities served by the Water

Tumber of
fire Zydrants

117

Total, Deceuber 31, 1915,

end the rete in the

Company are as follows:

Rute

£100.00 per montr (in-
cluding flushing of sewersh

$1.00 per month for each
aydrant.

$1.00: per monta Lor each
hydrant. ' ‘

50 ceante ver month for
each 27 aydrart and $1.00
yer month for each 23T

nydrant.

Yo charge.




The Water Company owns the fire hydranta.

{d) Sewer Plushing and Street Sprinkling Service.

The rates in effect for sewer flushing eore as follows:

Focality Rate

Sen Refael Ircluded in $100 per month "for flushing
sowers and extingulshing fires.”

San Anselmo 81.00 per month for each Tfire hydrant
includes watexr "for f£ire purposes
axnd flushing sewers.”

No montion

Fo mention

The rates in effect for sireet sprinkling and other

munilcipal uses, except asg hereinbefore designated;'are as follows:

Locality Rate
Sen Rafael 20 cente per 1000 galions

San Anselmo 20 cents per 1000 gellons
Ross 20 ceants per 1000 gellons
Terkspur 25 cents per 1000 gellons
County of NMaxin 20 centg per 1000 gallons

v {4) Towr, of Szusalito Service.

The rates pald by the Town of Sauselito forxr weter pur-
chesed from the Water Compery snd distributed through the Town's.
municipal system are specified in Parsgrephs VI and VII‘of the
contract of March &, 1509, as follows:

Paragravh VI.

"Sald second party (the Water Company) shall receive
and accept ac payment for sll weter furnished the meximum
rate of 20 cents per thousand gallons when the total amomnt
of weter furnished to £irst party (Town of Sausalito) shall
10t exceod exn average during the respective year of two
hundred thousand gellons per day. And when such average
amount ¢f daily consumption shall exceed itwo hundred thous-
and gellons, the rate per thousand gallonms for all waler
furnished shall diminish proportionately, so that, when
the sverage daily amount supplied shell have reached five
rundred shousand gallons, or over, the rate for watex fuor-
nigshed shall become 22 cents per throusand gallons; provided,
however, that seid maximum rate of 30 cents per thousend
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gallons shall at once hte reducod to 87 cents, whenever the
Bon Tempe Dam prorosed to ve constructed by second pariy

shall be iz use by =zecond party, and the rate thereafier

shall. dimirish in the same wroportion until the amount sup-
plied is five hundred thousand gallons per day, or over, ex-
copt that then, the maxrimum rate shall be figured at 27 cents,
instead oL 30 cents per thousand gellons; but the rate shall
continue to be 22 cents peor thousand gellons for said maximum
consuvmprion per day of five hundrod thousand gallons or ovexr.”

Parecranh ViI.

"Pirst party (Town of Sauwselito), in considerstion of the
foregoing agreemeonts to be perforned by second party, horebdy
agroes that it will, during the first yoar of the term hereof,
vy for not less than ono hundred and fifty thousand gellone
oL water por day, snd after first yesr, for not less than
two hundred thousand gsllons per day for overy year during
the life of this agreenment.”

Tae Towx of Sausalito hes never uzed even the aversage of
150,000 galloxze per day specified in Paragraph VII of its contrset
with the Water Company. The total number of gallons used snd the
average per day from 1910 to 1915 have been es follows:

Toar . Total Gallons Aversge mer Day

1910-1911
1911-1912
1912-1913
1915-1914
1914-1915

42,116,550
31,737,600
36,444,625
36,882,675
35,189,574

115,000

87 ;000"
100,000

101,000
96,500

As already indicated, o 1% inch cast iron pipe line was
laid by tho Water Company from a point near Coxrte Maders to the Town
of Sausalito to serve the Town with water urder the contract of March

y 2909, In sdditicn 10 the Townm of Sausalito, Northwestern PaciPic
Railroad Company, the Federal Goverzment at Fort Baker, the Pederal
Govermment at Angel Island and a nuwmber of small consumers also re-~
ceive water through sald 12 inch pipe line. The consumption of the
large ucers through this pipe lime in the yesr 1915 was as follows:

Consumer Consumption
mown of Seusalito 35,I§§:372"§3Ié.
Northwestern Pacific R.R.Co. 14,286,350 ™

TeS.G0verament—--Ft. Deker, 760,285 "
T.SeGovornment-—Angel Islend 6,665,379 "




(£) Sen Quentin Prison Service.

The amount ¢of water consumed Iin San Quentin Prison
is such o3 to entitle tho prison, under the established meter
rates, to & rate of 30 cents per thousand gallons.

In 1915, the prison uscd the following emounts of;

water:
January 3,659,011 gallons
Fobruery 3,468,558 "¢
March 4,672,006 T
April 3,229,855 "
May 2,641,806 ™
June 3,889,830 "
July 4,227,230 "
Auvgust 3,817,830 "
September 4,857,113 "
Octoberx 3,865,742 i
Novenber 3,722,296 "
Decomber 4,061,193 7

46,812,470 " @ 30¢  $14,043.70

The Weter Company has found it necessary to install
&8 Loogter pump at San Quontin, so as to ensble the prison to
xeocure the amount of water nceded. Although the State has
hithorto palid the axpense o0f running this pump, I am of the.
opinion that the expense of meintaining and operating the rump
should be borne by the Water Company. The prison suthorities do
not ask reimbursement for the expense of “he maon who Operates
the pump. The other expenses of maintenance and operation,
however, saould be reimbursed by the Water Company.

The prison authorities have asked the Commission to
glve speclal congideration to the questilon of a reduced rate,

dne to the large amount of weter msed.

(g) TUnited States Covernment Service.

The United States Covernment uses water through the
Seusslito pipe line at Fort Baker, and 2lso &% & wharf in Sausalito,
from which point the water is conveyed by barge to Angel Islaﬁd,

mhe rate for the service to Fort Baker 1z 30 cents
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- water from the Water Company in Sausalito, took in 1915,

ver thoussnd gallons, with a minimum of $6.00 per month. The

amomat of weter wsed in 1915 was es follows:

%aﬁuary use 11500 gallons
Larch ugo 17400 "
Apri}. ueo L1500 "
liay " use 18150 7
June uso 18975 n
July use 16125 "
August use 18750 ©
September nse 108467 hd
October use §L0170 i
Novenher use 19448 "
Decombexr 19449 "
760285 ™ -- $245.59

For the water token from the end of the wharf at
Sauselito for use on Angel Island, the Unlted States Government
pays & rete of 40 cents por thousend gallons, which was aufborized
vy tals Commission on July 6, 1914 4n Applicetion No. 1223; om
request of the Water Compeny (Vol. 5, Opinions snd Orders of the
RPailroed Commission of Californis, p. 18). This rate includes
an item of 10 cents for vher? maintenance fund. . During the
year 1916, the United States Government took at thé wharf
6,665,379 gallons of water for which 1t »ald 40lcenxs por
thougsand gallons.

(n) Service to Otner large Userc.

The ownors of a number of subdivisions purchagse water
from the Water Company &t the established meter rates and sell
the water at retail to ithe users on the respective subdivisions.
The amownt of water taken is’such a8 to entitle the subdivision
owners, at the established meter rates, to a rate of 0 cents
por thonsand gallons.

Nortawestern Pecific Railroad Company, which takes

1473865350 gallons, Lor which it paid at the rate of 30 cents
per thousend gallons.

w15=




5e RATES EEREIN ESTABLISHEED.

FLAT RATES.

As already imdicated, the Water Company has advised

the Reilroad Commission that it is rapldly installing meters and
that within a short time the entire aystem will be completely

netered. For this reason and for the further reason that no logical

basis for the establishment of flat rates has been px_-oaéntod: berein,
no change will be made in the flat (or urmetered) rates, except |
a8 to fire hydrant rentals as to whiéh metered service is notj‘
feaaible.

The fire bhydrant rental herein established will fbe

$1.50 per hyuram; per month, which rate is at haa.t not too high

for this aservice.

METER RATZS.

By reason of the metering of the system hereinb_efore ‘
referred to, dmportant changes in operating condjiti ons and .fa."vcmct
are now being effected. Manifestly, the amount of water which
will be used by the consumers who are now being mete_red, and the
amount of their bills after metering asn not be knovm‘with absolute
acouracy now. However, it is possible to make feirly ‘reliable
assumptions based on the testimony herein with reference to the : |
amount of water which has been nsed by the consumers who have here~ .
tofore been metered. The e:q:orioncé of the paat,' 'as shown by the
record herein, will serve as a gulide in the ostimates nocéﬁairilj‘.l
nmade for the Ifuture. The discrimim;tion aga:t.:imt water users in
Sen Anaolm& rosulting from the minimum meter rate of $z.oo per -
month must be eliminated. | | |

After cereful comsideration, I find as & fact tl_wt"
the following retes are juct and reasorable rates to be oh@rgod by

16~
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the Watexr Company Zor metered service, except ags hereinafter
indicated:

Minimurm, - $1.00 per month for the :!:l.imt
' : 280 ocublc feet or less.

, 280 oubic feet to 1000

cubic feet, - $26 per 100 cubic feet.

All over 1000 cubis : _

foet, = | $.20 ver 100 cubic feet.

Public street sprinkling | . ;
and gewer flushing, - $.20 por 100 cumbic feet. '

Other pn’bl:!.c uge on ground.a and in 'buildings at genersl
meter rates, and fire hydrant nm aa set :forth olsowhoro. |

A numbexr of special conditions require further oonaidoraQ
tion, a8 follows: | |

(a) Seusalito Pipe Line Users.

(v} Sax Quentin Pipe Iine Use.

(¢) Use from Wuarf st Ssuaalito.

(a) Saungsalito Pipe ’I.:tno Users.

In 1909, the Watef Cowpany, &t an expense of approximfi- ‘,
ly $92,591.00, dbullt & 12 inch pips line from & point :_zearb‘oftt
Madera, for the purpose of serving water to\.tho_ Town of Sausslito
for its proposed municipal distriduting syefem to the "Northwutorn
Peoific Railroad Compény in Sausalito ‘and to posaible othexr tsomo |
In addition to these two customers, the Water Company conveys
water through this pipe line for sale to the United States Govern-
ment at Fort Baitex, t0 the U:n:!.t'ad States Govermment, Dopartmént
of Commerce and Tebor, st & wharf in Seusalito for transportation
%o Angel Islend, and to a number of small consumers. |

The cost of this pipe line was greator? than would @omally
bave been incurred by the Water Company to secure an eqdivaie‘nt‘
anount of revonno;.Eeﬁdo I £ind that a fair portion of thé cost, de-

charged directly
preciation,operation and maintensnce of this pipe line should be,

T
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to The water users on thiz pipe line. These msers should 'pay e
rate correaporndingzly greater than the ratq rald by users on other
rortionas of the Water Company®s systenm.

I £ind as & fact that the following ratea are just and
reasonable rates to bo charged by the Weter Company for metored
sexvice to consumers on the Sansalito pipe line delow the tunnel

nesr Corte Mpdera:

Minimam, - $1.00 per month for the first
%80_ ocubic feet, or less.

All over 280 cubic .
fost, - $.25 per 100 cubic feot.

(b) San Cuentin Pive ILine Use.

Mr. James A. Johnston, werden of San Quentin Prison, .
asked that particular corslideration be given 1o the raote paild by
the Prison for water. As pointed out by Warden Johmston, the smount
of water bought by the Prison is large. On the othe./*:hand, the
Wator Company constructed o long pipe lime for the solepurpose of

serving this cuetomer. This pipe lino cost epproximetely $18,5621.00,

It seems oniy falr that & portion of this additional durdem should
be charged directly to thia customer.

I find as & fact that the following rates are Just and
rezsonable rates to be charzed by the Water Company for metered
sexrvice to consumers on the San Quentin pipe line:

Minimom, - 31.00 por month for the first
&80 cublc feet, or less.

All over 280 cubic
. feot, - $.215 per 100 cubic feet.

The Water Company should repay to the Prison the expense
incurred by the Prison in maintaining and operating the pwmp at the

Prison, apart frox the sexrvices of the operator.




(c) Tye from Fharf at Ssusslito.

The United States Government, Department of Commerce
and Labor, pays to the Water Company, in addition ‘to the standard
rate for Imter, the sum of 10¢ per 1000 gallons to cover mainten-
ance and raplacemenf 0f the wharf. This additional charge was
agreed to by the parties and sanctioned by the Raiiroad. Comaission
in Decision No. 1654, made on July. 6, 1914 in Application No. 1223
(Vole & of Opinions and Orders of the Reilroad Commission of
Californis , pege 18) and may ve continued in effect.

Prom careful consideration ¢f all the evidence herein,
I an reasonably satisfied that the rates herein established will
produce the revenue to which the Weter Company is falrly entitlede.
If the metering of the system should produce results not ressomably
to be anticipated from the evidence herein, 30 thet the Water Com-

vany d0es ot receive the revenue to which it is felirly entitled,
no

romal '
the Water Company may, after a Ayoar's trial, apply for a modi-~

fication of the rates herein egtablished.
I submit the following foxrm of order:

ORDER.

The above entitled proceedings havirg been submitted
and bedng now ready for decision, and the Railroad Comissién being
22lly advised, |

The Reilroad Commission hereby makes its findings
of fact as followa:

le The Reilroad Commission heredby f£inds as a fact
that the ratea charged by Marin Water and Power Company for wafor
are imjns‘t and unreasonable in so far as they differ from the rates
herein established. “

2s The Reilrcad Commission hereby finds as a fact th;t
the rates hoerein established to be charged by Marin TWater and Power
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Company for water sold ere just snd reesomable rates.

Basing 1ts order on the foregoing f£indings of fact and
on the Pfurthor findings which ere contalned in the opinion whick
precedes this order,

The Reilroad Commission of Californic hareby makes
sta3 order in these proceedings a8 follows:

0 IS YEXERY ORDERED that MARIN WATER AND POVER COM-
PANY skhell charge snéd collect rates for water as follows:

1. Schedule No. 1 = Appliocadle to all metered use

except &8 specified in Schedules'a, 3 end 4.
MAniomm - $1.00 per month for the
first ggp cubic feet,
or less. :

280 cubic feet to 1000
cubic fLeet 3 .25 per 100 cubie fect.

411 over 1000 cubic feet .20 per 100 cubic feete.
Public use - all .20 pexr 100 cubic feet.

2. Schedule Xo. 2 = Applicable to all users on the

Seusalito Pipe Line below the tumnel near Corte Madera.

3inizum 8.00 per maith for the Iirsy

28D oublio Teet, or less.

411 over 280 cwbic feet  § .25 per 100 cublc feet.

5. Schedule No. 3 - Applicable to &ll users on the

Sen Quentin Pipe Lino.

Wi d. oo - 81,00 por month for the Lirst
280 cubic feet, oxr less.

A11 over 28D cubie feaot 3 215 per 100 cubic feet.




4. Schedule No. 4 = Applicable t¢ all users from wharf
at Sausglito.

Same as Schedule No. £, excopt that the odiitional sum
o2 7% conts per 100 cubic foot may be charged for meintenance

and replacement of the wharf,

5. Schodule No. 5 ~ Applicable to all fire hydrants -

#1.50 por month per fire hydrant.

Rates for all classes of service not othorwise in this
order specified shall remain in effect zs at presenf.

- The rates hnerein ostablished shall apply, in so far as they
rofor to motered uso, to the meter reading madé in the month of
Septemberzlgig’thereafter, and in 50 far as they refer to fire
hydrsnt rentals, 1o service rerndered &uring the month of September;
1916, and thereafter.

Within 20 days from the dateo o0F thic order, larin Water
and Fower Compsny shall file Wi th thoe Railroad Commission a schedule
of the rates herein established. |

Tae foregoing opinion snd order are horeby spproved and
ordorsd f£iled as the opinion and order of the Rallroad Commizsjion .
0f tho Stete of California. ‘

Dated at San Francisco, Celifornis, thiséiégfﬁay of

sugust, 1916.

Commissionerse.




