
Decision ~ro. ___ _ 

B'E:'ORE TEE RiILROAD COMMISSIo!~ OF THE S~li,TE OF CALIPORNIA. 

-~--- ... -
In tlle matter of tho applicatiC>ll 
of SAN~A ?A~~ ~Az.E~ ~O?~ for an 
order authorizing. tAe· issue of cer-
tain promissory notes. 

Application No. 2454. 

c. C. Teague for applicant .. 

BY TEE CO~iU~LISSIOl\: 

o PIN ION. 
~------

Applicant seeks authority to issue its 

five procissory notes for ~o ~hou;sand (~OOO) :Dollars 

each., the proceeds to 'be used to replaoedistribttt1ng 

mains UI!derlyil.1g certa.in streets of Santa. P8·ula a.bout 

to be pc.ved. 

; .. P?licant was incorporated November 9. 

1891, with a capita~ stock of One HUndred and Fiit~ 

~housand (150,000') Dollars, divided int() fifteen hunccred 

elSOO} shal'es·~ the :pal' value 01: One R'lmdred (100) :001-

lars each. It Ace paid dividends of four and one-half 

(4~) percent per annuc since 1907. For the first sixteen 
:rears it :paid no a.1·~ .. idends. T".a.e Thar:nal Belt lIlater C'om-

pany owns nino-tenths of its capitel stock and the Fer-

nald ~state owns the remainder. Both companies are under 
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the same msnagement. 

On neoembor 31, 1915 applioant reported 

assets and liabilities as follows: 

Resources: 

"ater Plant 
Intangible Capital 
Shop 
Collecting .Ao..lleducts. Ilrains & Di tchos 
.Alexander T:-o.ct 
:Distribu.ting !I::ains' 
Zeho Pall ~l"$ct 
Rese:cvoir Fence 
Korsa. one balf of '\ralue 
Iiill J?lant 
ConsUI:ler's Book 
Ca.sh on Rand 
~ools & Implements 
Horsefecd 
Su:p~lies 
Bills Eeceiv$.ble 
Ee.::-ness 
S~ ? Rotel Company stock 
Acco~ts Receivable 

Total 

Lic."oili tie s: 

Capi tal Stock 
Surplu8 
Bills ?a.ye.ole 
Roserve for accrued &epreciation 
Accounts ?ayablo 

Tota.l 

$ 65000.00 
'10597.10 

86.95 
26151.50 

998.20 
12649.62 

497.00 
553 .. ~Z 
35.13 

410 .. 00 
663 .. 9S· 

lS46.29 
218.16 

2'*.00 
~S4.9S· 

S80'8.19 
15.60 

l300.00 
2143.'57 

1974$.13 

150000.00 
37231.15 

8078.19 
2157.'79 

;> 197467.13 

Its statement of profit an~ loss for the S~~ 

period follows: 

Received. from: 

C'o:rnercial sales, metereci. 
Co~ercial sales, flat 
Industrial sales, ce~cred. 
!nd.ustrial sales, ::lat 
Sales Municipal Dep~rt~ents 
street Sprinltline 

$ 976l.22: 
1554.90 

531.50 
937.00 
312.00 
S44.16 

376l.95 

. , 

Irrigt .. ~ing Sale s 
Interest Received 35.2..50 ~;1755S..23 
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3:rought F"orward ................................ ,.. :$17555·.23 
Itc:ns of Expe.~se. Depreciation a.r .. d Loss: 

Distribution Expense. cost fo~ 1915 
~axeSt cost for 1915 
Irriga.ting Sales Expense. cost for 19J.5 
?epairs ~ .. o Collecting A Clue duc:t; S t l!s.ins 

and Ditches 
Collections and Meter Readings 
Repairs to Distribu.ting lIainS 
~.~oter Repairs for 1915· 
Superintendence for 1915 
Supplies, loss during 1915 
Care & Repair. cost for 1915 
Zorsefecd, cost for 1915 
~ools & Implements t 20~~ depreciation 
General Expense, salaries, office rent 

phone, (:tc. 

~~1266.Z6. 
1643.59· 

70.61 

412.90 
6.07.54 
597.34 
82..5~ 
70.95 

284.07 
51.86 
66.10 
54.54 

1452.33 
&.37 

S'l.Z6 
902.21 

Eorse Account, lS~ ~epr~cistion 
3esorvclir :Sxpcnse, cost for 1915 
~cters. 10% depreciation 
?eserve !or Accrued Depreciation ~16S.. 55 ~982Z •. 37 

~et Gain for 1915 ~7732.86 

.!pplic$Jlt diverts water 'from Sante. Pauls 

Creek by meuna of a concrete aam located ab¢ut two miles 

from Santa Paula. FroQ there it is conveyed through a concrete 

condui t· for about a. half mile down the stream, t::a.en thrOu.gh 

a twe:r:lty-fou.r inc:a. vi trifie~ pipe for a.bou t a hal! oile, and 

~or the remaining mile through So twenty concrete pipe to its 

ZtOOO"OOO gallon concrete lined reservoir, frol:l v~'hlch it is 

distributed. through the city to about 659 metered consumers t 

and about 97 consumers on flat rates. All of its domestic 

service is metere~. It also serves ~bout 125 screS in Sant~ 

?&ul8, Oanyon with irrigat.ion water. After su.pplying its 

custoQers mentioned above, the surplus is deliverdd to the 

:::".a.ermal Belt ',Vater Com:r?D.ny under contract. It a.l~o has an 

arrangement by v':hich the Thermal Belt WH.ter Com.pany. pumps 

water to its reservoir in case of necess'i ty. 

Applicant plans to install cast-iron mains 

under all o~ the streets to be pavcQ ~nd connect each lot by 
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sui table service pipes to tho p:=clperty line. Uos:t of 

the m~te~i~l has been p~rchcs~d and some ot it installed. 

Appl~cant estimates the tot~l cost of the new installa-

~~e a~~licant's estimate of the 

original cost of that part of the riveted steel pipe to 

be repl~ced by cast iron amounts to ~~872.70. ~he es-

t1mated increase in cost on account of this installation 

v.i.l! be therofore ~?l'i"9Z0.99. 
Applic~~t presented detailed est1mate~ ot 

the cost of l~oor and material for installing the ~ins 

in Question. The Commission's enzineer checked the as-

ti'Oates and invoices anCi reports the estimated costs as 

'being reasona.ble. 

A portion of the necessary oxpenditure 

has been met by funds in the troc$ur~ of tAo com~any and 
.~ the :t;::O;,jjj M1A of an ~;)8600 note and the remaind.or will be 

pro't"'ici.ed for if tllis applic(.l.t:i.on. is granted. 

o ~ l' E R. ------ .... 

~ ~ 'II'!''''' ~ 'C~n'" ~ o.:rf, m'1?'O 1'rO'O'rc Cl 'I'Iu,'1..1··" iltill" t'" ..... -:..;.~ ... J:~ ..... 1.1,1 J.L.:.. ~.A ... o; ... , .. ..1,,1;).';", "" Jt ,\,I :I..... J 

corporation~ r~vins applied to th~ ~~ilroad Cocc1ssion 

for authority to iss~e its pro:::.icsory notes :fo!' the ~o-

gate sum of $10,000 ~~th iuterest at a rate not exceeding 

7 ~r cent per tl.:ruli:l:l. ana. So public hearing having been 

held thereon and it appearing that the purposes for which 

applic8.l'l't 'Wishes to uze tile proceeds of sa.id notes are not 

in whole or in po.rt rocsona.'bly chc.reo,'lble to opere..ting 

e~enees or to 1noo~e, 
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IT IS HEREBY OP.~ERED tAat Santa P$ule Weter Works 

oe and it is hereby autborized and em~owered to issue and 

sell for cash at not less than the f~ce value thereof, five 

~romissory notes lor ~;2~ 000 ea.ch with interest at $. rate 

not exceeding ~ per cont per annum, s~id five notes to ma-

ture serially on January 1st of t~e years 1916, 1919, 1920, 

1921 and 1922 respectively; the proeGe~s of the sale of 

said notes to be applied for the construction, completion t 

extension. or improvement of :l. ts :nc..ins ~,nd services:, or 

for the re~mbursement of its treasury for moneys hereto-

fore a.ctually expended for p'Ul'poses d.escribed. herein or 

i!'l the opi'r.ion l)l"eccdine; this ord.er. 

7.a.e authority hereby granted is upon the follow-

ing conditions ana no~ otherwise: 

1. Tho authority horein granted shall 

not be considered or treat0~ in an1 proceed-

ines before this Commission or before any 

other tribunal as a finding oy this Comcis-

sion of the valu.e of ",;b.e property of appli-

c~t f'o~~ any purposes otilo:r than the. t 0'1: the 

present a,plication. 

2. Santa. ?s:o.le. water Viorks sha.ll keep, 

separate. true and accura.te accou.nts showing 

the receipt and application in detail of the 

proceeds of the sale 'of the notes hereby- au-

t~orizc~ to be i$sue~ and on or before the 

twenty-fifth d~y of each month the company 

shall Dlake verified repol~ts to the Commis-

Sion stating the sale or sales of said notes 

du.ri~g the preoedins months. the terms and 

cond;L tio!'ls of the sale, the moneys realized 
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day of 

• 

therefrom, snQ t~e use and ~pplication oi 

such moneys. all in accordance with this 

Com=ission'e Cenersl Order No. 24. which 

order. in so far as applicable, is made 

a part of this order. 

3. ~hc authority hereby o-xs.nteo. 

'shall e.:pply only to such notes as may be 13-

s'\:l,ed. and. sold. on or before lrovembor 1, 1916. 

4. ~he nuthority hereby granted 

shall not become effective until a~plicant 

shall have i?aid tto fee specified in the 
. 

Public utilities Act. 

Dated at San FranCiSCO, California. this 81 ~ 
~1916. 

~
"""'''''' ..... .... I' , , , ,. ..... .... 

• '. ~ ""'-" oJl 
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commissioners. 


