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De.c1s:1.on No. __ / __ "_'_e 

:BEFORE TRE RAILROAD COMMISSION OF THE 

STA~E OF CALIFORNIA. 

~ the matter o~ the application ) 
of AND~ SORENSON to install ) 
meters and establiSh rates for ) 
the sale ot electric enorgy. ) 

A.pplication 
No. 2260. 

F 

. A:ndrew Sorenson in propria persona .. 

:BY THE OO:m.crSSIOIt. 

OPINION -------...-.' 

~1s i8 an applioation b7 ANDREW SORENSON, 

of Oakland. for authority to ~etall meters.and to 

establish meter rates for eleetric servioe in lieu ot 

the flat rate ohargee. ~t present tn ef~eet. 

Petitioner owns a small water plant and sys-
tem and an &~es::tr1c (tiatr1bution system in the Vioin-

i ty of Irv1:cg Avenue and.. East Twentieth Stro&t. Oak-

land. Alamecl& County. Ria place of bus1nes8 is loca.ted 

at 19'32 Irving .!.venue. 
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~& eleetr1e pl8nt of petitioner consists o~ 

a 220-110 volt, thr~e Wire. seconda.r,r, electric dis-
tribution system. eerv1:c.g about fifty-three l1ghting 

oonsumers,. located in the three- blooke between ~enty

fourth ~venue and Twenty-sixth Avenue and between 

Foothill ~oulevard and East Twentieth Street and the 

two blocks adjacent to ~enty-f1fth ~tvenue north of 

East Twentieth street, East Oaklatld. 

The distribution lines' of petitioner are oon-

struoted for the main part along the property lineS' 1: 

the 1nterior.'.of the. blooks, but in 8. few.wtanees they 

axe extended along and a.cross streets. No &leetrio 

meters are installed, all present servioe baing furnish-

ed on a fla.t ra.te ba.sis. 

~e effective flat rates of petitioner on 
fila with the Comm1Bs1o~ are as follows: 

'ZABLE I • .. 

$1.00' 
(Whi~ minimum monthly payment entitles 
the coneumer to the use of 2.00 watts 
in 11ghtiDg eq'D1pment}. 

EX~RAS: '12-1/2</ for eaah 25 watt lamp over 200 
watts. 

l6-Z/Z¥ fo~ eaCh 40 watt lamp. 
25 t for each electric iron. 

Prices on other utensils on applioation. 

Petitioner aske that the following meter rates be ee-
ta.bl1shed in lieu of tile rates above referred to: 



TAB.tE II. 

PROPOSED ME~ER RA~ES 
AJ.'DREW SOR:eNSON, o1JdINn 

G oents ~er kilowatt hour for first 20 kilowatt 
hours per meter per month. 

:; cents per kilowatt hour for a.ll in excess. 
MINIMOM MO.N1'RLY CHARGE: $1.00 :per meter. 

On April 17~ 1915, 1n oonnection with Xpp11-

ca.t.1on No. 1592" the C:ommission 'a gas and electric de-

partment estimated the reproduction cost of petition-

er's electric distribution system to b& Nine Rundre! 

Twent,.-eeven and. eO/100 ($927.80) Dollars, and in oon-

ne<:t1on with tho present proceeding Mr. P. J. Noerager, 

of' the COmmission's gas and el&otr1c department" after 
making an 1t).veet1gation to aeoerts.1n the add:1.t1ons to 

petitioner's plant, submitted a report snowing that the 

esttmated pr&sent reproduction cost new is One Thousand 

One lItlJ:l.dred F'1ft,.-one and 55/'100 {$1"J.51..55} :Dolla.rs 

and that the estimated cost to reproduc&, lees depreei-

at1on~ is One Z,aoueand Fifty-two and 64/100 ($1.05Z.64} 

Dollars. 

Mr. Sorenson has heretofore purohased.energy 

from Grea.t Western Power C:omp~ at s. ra.te of three 

oents per kilowatt hour, with So minimum of fifty oonte 

:per month per eons'tUner connocted. On May 27,. 1916,. a 

new contract 1'taS entered into between Mr. Sorenson and 

the- Grea.t Western Power COtlp8.llY for eleetr10 @.er~ 

both tor pumping purposes and for reeale at the follow-

ing rates: 
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!A.:BLE III 

R!~ CHARGED BY GREAT WESTERN POWER COMPANY 
F6!t SERVICE SUPPLIED TO ANDREW SORENSON 

2 o.e:l.ts POl' ldlowatt hour fc r tho first 4000 kilcwatt 
hcurs ccn~ed per mcnth. 

It cents :per kilcwatt ho'llX' for allover 4000 kilowatt 
hOurE aonsumed ~r month. 

MeNmy MINnrnM BIrJ.: $ao.oo. 

The ~ual report submitted by petitioner for 

1915 does not Show cporating expenses or gross revenu&. 

but Mr. Sorenson estimates that his average monthly 

eost ef energy for resale has been Sixt7 ($60.) Dcllars. 

and that the aver~ge gress menthly income from the eleo-

trio. consumers haa been Eighty-three ($83.) Dollars. 

Mr. Sorenson performs all the work in oonnection with 

th& operation of his electric eyet~. with the exo.&p-

tioD. of the o\:c8oe ional hiring of a lineman for a dq or 

BO. but he apparentl:r dcee net charge hie own labor 

against the- &leatr10 business. ~e only other item of 
expense in addition to the cost of energy, therefore-. 

is the coat of mater1als for maillt enance, wh10h has 

been ver:r small. It is impossible to. determine the 

ooet of ener~. 1lla.emueh as here,tofore- energy has been 

eupp11ea bothths' electrio and water oompanies through 

0:1.8 meter. The only slte~t1v8. therefore. is to 

base t~e cost of energ~ upon Mr. Sorenson~e estimate 

of 'Sixty C$60.} Do.llars per month~ whioh, at the old 

rate of three oents per k11'Owatt hour~ would indicate-

a monthly oonsumptlcn ef two thousand kilowatt hours 



and which. at the new contract :rate, would:. be appro:z::1-

m&te~ Forty ($40.) J)ollar. per month. The probable 

re~t of the establishment of meter rates would be to 

elimjnate waste and to sreat1y reduce the smount o~ 

!n6r~ QOnsumS[. 
I~ the application 1e granted. Mr. Sorenson 

w121 be oompolled to install meters ~or each of ~ho 

preee~t fifty-thre& lighting consumers. In most oases 
th1e will ne~e,e1t~te s11ght ch8Jlges in the oonsumer'. 

Wiring, 'Whioh 1s to be done at the expense of peti-

tioner. ~e estimated cost of providing and install-

ing the necessary metering facilities is ~ree Hundr~ 

Fifty ($350.) Dollars. 

The ord1nanoe rates for ele(ltrio energy in 

the oi tr of Oakland which are aharged by th e Paoific 

Gas and Eleotric Company and the Great Western Power 

Comp8.XlJ" for domestic purpose", commence a.t t\. top rate 

of Beven (7¥) cents per X. W. :8: ... wh1ch is eo:csider-

ably in excess ot the proposed rates of the applicant. 

It is impossible to oorreotly e·stimate the 

revenue whioh Mr. Sorenson Will reoe1ve under the meter 

rates he proposes to Charge. as no meters have been 1n-

stalled in the- past. The fia.t rates in effeot at the 

preB~t ttme do'not oorrectly d18tr~bute the expenses. 
owing to the faot that no ef'toc·t1ve 11m1t j.S put upon 

the ~o~t ot energy con~ed &Dd practioallr all of-

the cost is d1reo.tly proportioned to the energy con-

s'Cmed.. 

Mr. Sorene on puchases energy at a. rate per 

kilowatt hour and 1 t is apparent that unle 8(J a striot 
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aooount is kept. ener~ may be 'used to suoh an extent, 
~s to 1norcaac the cost above the revenue. 

In view of the faot that the rates proposed 

by the applioant a.re not in exaeSf3" of the present 

rates ~arged by other oompanies ~ this district. and 

fu%ther of the fact that th~ proposed rates will more 
oorrectly divido, the cost of service, between the var-

ious eon~ers and eliminate anr pos81ble exoosa use 
ooe:u:rring under the :prosent rates, 'We are of" the Op1n-

ion that the appl1oation should be granted under the 

oonditions set forth in the following order. 

ORDER .... _---

.uDBEW SORENSON having appUed. to this Com-

mission for authority to install metere and to &stab-

l18h meter rates for eleotrio serv10e ~ lieu of the 

flat rate ohargee at present 1n effeot; 
And e. publio hearing having beon held am 

the matter haVing been submitted and being new rea~ 

for deo.is1on. 
IT IS Ell~Y ORDERED that Andrew Sorenson 

be, and he is hereby, authorized to discontinue from 
and after August 1. 1916. al.l fiat ra.tes for e-l eetr10 

service supplied by him in the City of Oakland. 

IT IS FUR1'lIEP. ORDEEED that .Andrew Sor'I!n80n 
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be. and he is h&reby, directed to establish and f1le 

With this Commission. on or before September 15. 1916. 

the following meter rates for electr1c service supplied 

by him. in the City of Oakland. which rates are found to 

be- .1ust and reesons.ble under the Oi:ro-tlm8t~t::lCe8 ot th1s 
part1~lar case. 

TULE II. 

PROPOSED !!ETER RATES 
Ah15R2vJ. SORENSON t oAKLAND 

6 oents per kilowatt hour for f1rst 20 kilowatt hours 
por meter pe~ month. 

3 oents per kilowatt hour for all in ~~eS6. 

MIlUMOM MONTHLY CB'ARGES: $1.00. per meter. 

1'C-11~o-1a.. this· ~'l~ Dated at San Franoisco. ~ •• _ J, 

day o~ A'tlgUst. 1916. 

~ p () ... : .. ' 
J~~ ... 

~~","",,"-""'----------" 

o.ommiee:1oners. 


