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Decj.sion No. ---
BEFO:-.E T~ :RAlLEOA:D COJ.'OOSSION 

0]' ~J:r:: S~A~E OF C.ALIFOENIA. 

---000---

In the Matter of the App1io$tion of ) 
S~r~A !!ONICA WATER COMPANY for an ) 
order authorizing the sale of prop- ) 
erty to tho City of Sant~ Monio~. ) 

Application No. 2508 •. 

Rer"oert J. Goudge for Santa Monica V/ater COInPDJlY. 
Fr~oie J. Roney, City Attornoy, and Victor R. 

~LEN, Commissioner. 

UcLuce3, Assistant ,Cit~ Attorney, 
for City of So.nt~ Monioa.. 

o ? I N ION • -------- .... 

In this prooeeding Santa Monica Water Company asks 

for an or~er, under the provisions of Soction 51 of the Publio 

Utilities Act, ~uthorizing the Company to sell to the City of 
Sa:lta. ~.!on1ca a speoifically desori 'be 0.. portion of 1 ts property 

now or heretofore used and useful in the distribution and 

sale of wster. The CitY' of Santa !' .. !onioa joins in the appli-

A public heo.ring was held in Sants. Monics. on 

A7lgUSt 30, 19l6, at which timo this application was submitted. 

~Ae Water Company and the City adopted the Com-

miseionfs suggestion with reforence to the method to be 

pursued in determining tho price at which the ~roperty is 

to be bought and sold, as follows: Take the sum of f~02,500.00, 

being ~ho just compensation determined by the Railroad Commission 

in Decision No. 2541 made on June 30 t 1915, in Application 
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No. 1563 t (Vol. 7, Opinions end Orders of the Railroa~ Commission 

of C o.li i'orn:t8. J p. 400) t to be :paid by the City 0 f Santa. Monica. 

for tho property of santa tronies. \Vater Compsn:7 d~scribed in Ex-

hibit !~o. 1 a.ttached. to said Docision No. 2541: add to said sum 

ot tA02,500 the reasonable cost of teo e.dd.i ti<,ns Dno.. betterments 

installed by the Water Com:9~:.v subsequent to J~pr11 1, 1915, With 

the oxception of an item of $358.59 nereineftor referred to; 

then subtr~et from tho tot~l thus secured s S\~ representing 

eight months' a.ecruod. depreciction on tho property to be sold, 

caJ.culated. 0::::' the lives and by tho met:ilod useet by the Railroa.d 

Cocc1ssion's engineers in determining the a.ce~ued deprecia.tion 

in sa.1d. App11ce.tion No. 1563. 

The testimony shows th~t Since April 1, 1915, S$nta 

~onica ~a.ter Compeny h~s m~de sdditions ~na. betterments to tho 

property described in said EXhibit No.1, attached. to said 

Decision No. 2541, as follows: 

Buildings, etc ••• 
Pumping E~uipmont • 
Wells 

· . . . . . . $ 142.22 
• • • • • •• 1517.57 

Concrete well •• 
~~5 Well 

D:i.s1;ri bution l:!o.1nz. 

• $ 438.59 
5793.08 

• • • • • • • 
SerVices. • • • • • • • • • • • • 
Fire Hydrants • • • • • • • • • • 
Meters~ Meter Boxes & Fittings •• 
liI:i.soel. D1stri butiO::l :Equipment. .. 
Rai::::L Gauge. .. • • • • • .. • • •• 
Shop Equipment. • • • • • • • •• 
S't'tp. &: Insurance. • • • • • • • • .. 

4231.67 
4736".8S 
1854.38 
139.07 
995.83 
135.55 

,~.40 
92.1·7 

245',00 , .. 
TotaJ... • • • $J.4090.74· 

T.b.~ ps.rties agreed. tho.t £rom the total. o;J! $J.4 .. 096.74 

shall be subtr·s.cted. th~ S'!.lIn .... o:e ~35S .. 59 t rO'Pl'ocenting a. non-
usot'tlJ. expend.ituro on concrete well, thue les.v111g a. net sum 

o~ $~Zt73a.15 to be p~~ by the City ~or additions and botter-

ments installed subsequent to April 1, 1915. The just com-
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pa~6$t1on fixed 3nd determinod by the Railroad Commission in 

said Dec1sion' No. 254l did not include any allowance for Well 

No.5, in oo:moction .. vith which well an item of $3,'795.0e is 

now claimed by the w~tor Company under tho head of additions 

and. bet'terments. 
Assistant Engineer J~as Armstrong of the Railroad 

Coom1ssion testified that tho annual d~~rec1ation o! the ~rop­

arty of Santa MOnica Water Company to "00 sold to the City of 
Santa MOnioa, on the lives and by the method used by the Rall-

roa-d. C,O'ClIllise1or. r s engineers in said A:pplication No. 1563, is 

the sum of $11,732.00. Eight months f acorued depreciation 

on thiS method is accordingly the sum of $7,821.33. 

By ad.ding to the initial sum of $402,500.00 said 

sum of $13,738.15 for add.itions and,betterments and subtracting 
therefrom said sum of $7,821.53 for eight montha' accrued ae-

prec1ation, tho sum of $408,416.82 results as the ~rice to be 

paid by the City to the i78,ter Compa.tlS. 
~~e City agreed to pay one-half the taxas £or the 

year 1916 o~ the property to be 'conveyed, as distinguished 

from tho property of the water Company not to be taken. 

There wa.s some testimony at the ',hearing that cer-

tain general eq~pment sn~ supplies, as woll as a four inch 

pipe running £rom Cwnbridgo street to Ninth Street, Sa.wtelle, 

and Wilshire Boulevard, oonsisting of $pproximately 5,569 

feet of four inch riveted pipe and 1,442 feet of four inoh 
O.D. casing, are not deSired by the City and are to be re-

tained by the Water Company with appropriate credit therefor. 

The totsJ. amount involved in the genersl equipl:lent end su~pl1aa 

is approximately ~)2 ,216.00, m:l.d depreCiated roproduction eost 

o£ the four inoh pipe line as of April 1, 1915, is approx1mate-

Js $1,251.00. In the final st1~ulation with r~ference to the ... 
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order to ~e entered herein, no reference to these items of 

property was made. I assume thct if the parties still deSire 

that the ~stor Com~~ shell retain these ~ro~arties they 

W1l1 reach an agreement to that effect a:nong themselves. 

A portion of the property ~d of the customers 

to be ae~u1red oy the City from San~a Monica Water Company 

are outSide the city limits of the City of Santa Monica. 

~Ae City will accordinglY be required to £116 herein the 
usuaJ. stipulation prov1diDg 'that it takes the property" of 
the Water Oomp~ subjeot to nl~ obligations to render ser-

vice. 
I f".l.nd that the public interest '11111 be served by 

tho sale of the property,herein referred to,b7 Santa Monica 

water Compan1 to the City of Santa Monioa for the considera-

tion agreed upon by the pe:rties, one. recommend that the ap-

plioation be granted. 
I submit tho fo~~owins form of order: 

ORDER • ... ~---

S.A1El~A MONIC'&' WATER COMPANY having applied to the 

Rcilroad Commission for an ord.er a.uthorizing tile sal.e to the 

City of Sc:n.t~ Monica of the property referred to in the 
opinion Whieh preoedes this order, ~ the City of Santa 
MoniCa. having joined in the a.:pplicatio:l, and So publio hear-

ing having been held end the parties having agreed. tha.t the. 

prioe to ~e paid fOr the property shall be determined in the 

manner spocified in the opinion Which precedes this order, 

~d the R$ilroad. Commission find.ing that the publio interest 

will be served by gr~ting t~e application. 
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IT IS nEREBY ORDEwBED· that Santa MOnica Uator Company be 

and the same is hereby authorized to sell to the City of Ssnta 

l.!oniee. for the Sum of $408,416.82 the lands, property and rights 

which are described in Exhibit No.1 attached to Decision No.254l, 

made on Juno 30, 1915, in Applica.tion No. 1563. togethl:lr With 

the additions and betterments made subsequent to April l, 19l5, 

and described in the opinion which precedes this order. 

~ithin thirty (30) da1s from the date of this order 

tho City of Ss:c.ta Monics. shsll file herein a stipulation dull" 

authorized by the City CommiSSion, stipulating that th& City 

of Santa Monica will take tho property to be conveyed,to it by 

Santa Monica Water Company subjoct to all' obligations to render 

service. 
Within thirt;yo (30) d.tl.ys :from the exooution of deed of 

oonve;Y08nce of the pr~erty herein authorized to be sold, santa 
Monioa ~ater Company shall file With the Eailroa.d Co~saion a 

certified copy of the deed of conveyance. 
Tho foregoing opinion snd order are hereby approved 

and ordered filed as the opinion and order of the Railroad Com-

miSSion of tho State of California. 

Dated. at San Francisco, California, this Ifli. day 

Of~. 1916. 

12 '.' \ a 
c:.-~.~ 

~. 
Commiss:I.onera •.. 
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