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BEFORE "HE RAILROAD COMMISSION
OF THE STATE OF CALIFORNIA.
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In the latter of the Applicetiom of )
OCEAN PARK WATER COMPANY for an order)  Application No. 2514.
sutnarizing the sale of 1ts property )
<0 the City of Santa Monics. )

nenner, 0doll arnd Taft for Ocoan Park Waler Company.

Trancis J. Honey, City Attorney, and Vicuor R.
MeLuees, Aseigtant Clty Attorney, for
City of Sante lMonice,

TERLEYN, Commissioner.

In this proceeding Ocosn Park Weter Company asks
for an oxrder, under the provisions of Section 51 of the Pudblie
Utilities Act, authorizing Ocosn Park Weter Company to sell
+o the City of Senta lonica its entire proporty and rights,
with the exception of the right to be & corporestion. The
City of Samta lonice Joins in the application.
A public hoering wes held ir Santa Monica on
August 30, 1916, at which time this epplication wes submitzed.
The Water Company and the Clty adopted the CommiSsion‘s
suggestion with referonce to the method %o be used in determining
the price &t which the property shall be bought znd s01d, &3
follows: Take the sum of $77,500.00, being the Just compenssilon
fixed and determined oy the Reilroad Commission in Decisioﬁ Noe.
2549, made on Juze 30, 1915, in Application No..1561, (Vvol. 7,
Ovinions and Ordexs of the Rediroad Commission of Californie
pe 473), t0 be paid by tho City of Santa lfonlce to Ocean Park




Water Company for the property described in Exhibit No. 1
attached to seld Decision No. 2549: add to salid sum of $77,500,00
the roasonsble cost of additions end betterments installed by
Ocean Park Wator Compony subsequent to April 1, 1915; then sub~
treet from the totel o sum representing eight months’' acerwed
deprecintion caleulated on the lives and by the wethod used by
the Reilroad Commigssion's engircers in sald Application No. 1561.
Exnibit No. 2 attached to the vetition herein shows
additions and betterments claimed to have beer made by Ocean
Pork Tater Compexy subsequent to April 1, 1915, as follows:
Concrote meter boxes and
OXLONSLONSe o o o o o o o o o § 270,65
Moters amd Littings 744,16
Pipe and fittingsS « ¢ « o o & 546,31
Froight and cartage on
above it@ms - - - - L] [ ] - [ ] 29.06
Resurfacing Sixth and Strand
StreetS ¢ « ¢ o 0 o e e e 33.60
Lebor in connection with
sbove installations . . . . ... _455.45

Cotale « « o « - »32,079.23

The testimory shows thet an itom of {$40.23 represents

pipe bought in Januery, 1915, installed prior to April 1, 1915,
and inclvded in the inventory wused in Application No. 1561 dvut
ot peid for wntil efter April 1, 1915, This item showld be
deducted from the total of $2,079.23, lesving the sum of $2,039.00
es representing the met cost of additions and betterments In-
atalled subsequent to April 1, 1915.

. Jomes Armstrong, onc of the Railroad Commigsiorn's
hydreulic engineers, testified that by the method and using
the 1ives omployed by tho Reilrosd Commission's enginoers in
seid Application Fo. 156, the snnual depreciation on the prop-
orty 1881938, Zight months' depreciation is accordingly $1,292.00.




By sdding to said sum of §77,500.00 seid sum of $2,0%9,00

Zor sdditions and betterments installed subsequent to April 1, 1915,
srd subtrecting the said sum of $L,292.00 for eight months' accrued
deprecistion, we resch the resultant sum of $78,247.00 which is the
compensation, undexr the mothod sgroed upon by the parties, to be paid
vy the City of Sante lMonlca for the lands, property and rights of Ocesn
Park Weter Company, except the right ©o be o corporation.

The parties heve agreed that the City will psy one-helf
tho tewes for 1916 on the property to be conveyed by the Water Compeny
4o the City.

Part of the proverty %o be accuired by the City of Sante
Monics Zrom Oceen Park Water Compeny is located in the City of Venice.
e City of Sants Monmice end City Wetor Company of Ocean Park bhave
sgroed thet the Clty shall sell to City Water Company of Ocean Park
+he entire distributing system of Ocean Park TWeter Company in Venlce,
being @1l the physical structures in Vonice with the exception of the
Rose Avenue pwmping plant. The rosuld 0f this sale will be that the
City of Santa llonica will have no customers op thils systom outslde the
City of Senta Monics. Consequently it will xot %o necesssry for
the City of Sentae Monica 1o £11e the stipwletion umiformly required
by the Redlroesd Commizsion when & City acquires & water system having
customers outside the city limits.

T £ind that the vpublic ilntverest wh1ll be served by the
sale of the property of Ocean park Weter Company to the City of
Sante Monicsa for the consideration hereinbeforo specified, and
rocommend that the application be grented.

T submit the following form of order:

OCEAT PARK WATER COMPANY having spplied to the Rell-

road Commission for em order suthorizing the ssle to the Ccity
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of Sante lionics of the lands, proyerty and rights of Ocean Park‘
weter Compeny,with the exception of the right to be & corporation,
and City of Semte liomica having joirned in the avplication, snd &
public hesring havirng boen held, and the parties having agreed
that the property shall be bought and sold for the compensation
to be determined by the Reilroad Commisslon, as indicated in the
opinior waich precedes this order, snd the Railroad Commission
finding thet the public interest will be served dy granting-

this epplication,

I7 IS EEZXEBY ORDERED that Ocean Park Water Compeny
be and the same is hereby euthorized 40 sell to the City of Sants
Monice for the swm of $78,247.00 its entire lands, property emd
rights, with the exception of the righv to bte a corporation, being
the lands, property and righte described in Exhibdit No. 1 which is
attached o sald Decision No. 2549, mede om Jume 30, 1915, in Ap-
plication No. 1561, togother with the additions and bettorments
instelled subsequent to April 1; 1915, as specified in the opinion
walek procedes this order.

Tithin thirty (30) deys from the execution of deel of
conveyance of said lands, proporty and rightg,Ocesn Park Water
Company shell £ile with the Reilroed Commission a certifled copy
of the fleed of conveysnce.

The foregoing opinion end order are herebdby approved

and ordered filed as the opinion snd order of the Railroad
Commission of the State of Californis.

Dated at Ssn Francisco, Californis, this ( day
oi’ip/tﬁ‘l.‘.. 1916,

Commissioncrs.




