
Decision No. • ---
BEFOP.:E ='BE R1~ILE.O~jJ) C01'rna'SSION 

OF TE3 S~ATE OF Cf.LI FORNIA. 

~--oOo--

In the Matter of the Application of } 
OCElili )?APJ( WATER C01iP.A1TY for an ordor) 
~utAorizing the sale ot its property) 
to the City of Santa. !v!onics. } 

Ap:p1ic~tion No. 2514. 

Tannor. Odoll s..nd ~aft fol" Oces.n :Perk i7atol" 0om"08Jl:9". 
Francis J. Ronoy, City Attorney, and. V1o~or R •• 

McLucas, Assistant City ~ttorney, for 
City of Se.nt~ !Ironies.. 

o J? IN! 0 N • ----- .... -~ 
In thi s proceeding OCO$.ll Park Water Company a.sks 

for ~ ord.or, und.er the provisions of Section 51 of the PUblic 

Utilities Act, authorizing Ocoan Park Water Company to sell 

to the City of Santa. Monies. its' entire prop~rty and. rights, 

with the exception of the right to be a corporation. The 

City of Santa Monica joins in the application. 
A public hearing ":la.s held. in Senta Moniea or. 

August 30, 1916, at which time this application was submit~ed.. 

The Wa.ter Co~sny ~d. tho City adopted the Comm!ss1on's 

suggestion with referonce to tho =ethod to be used in determining 

the price at which the property shall bo bought and. sold, as 
follows: Take the sum of' $77,500.00, baing the just co~naation. 

fixed and determined. by the Railroad Cocmission in Decision No. 
2549, cado o~ J~e 30, 1915, in Application No. 1561, (Vol. 7, 

~in1ons and Orders of 'the E~i1road Commission of Ca11r.ornia . 
p. 473), to be paid by tho City of Ssnta Monica to Oeesn Park 
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water Company for tho property ~escribed in ET~ibit No. 1 
, 

attached to said Decision No. 2549; add to said sum of $77,500.00 

tho reasonable cost of addi t1';)ns end betterments 1nstalle~ by 

Oce~ Park Water Comp~y subsequent to A~ril 1, 1915; then sub-

trect from the total ~ sum represonting eight months' accrued 

depreciation calculated on tho lives and by the method used by 

the R&ilro~d Com=iss1on's enginoers in said Application No. 1561. 

Exhibit No. 2 attached to tho petition herein Shows 

additions and betterments claimed to have beon made by Ocean 

P~k Water Co~sny subse~uont to April 1, 1915, as follows: 

Conorete meter boxes and 
extensions. • • • • • • • •• 

Meters and ~ittings •••• 
Pipe and fittings ••••••• 
Freight and cartage on 

above i telll8 • • • • • • • • • 
Resurfacing Sixth and Strand 

streets • • • • • • • • • • • 
Lebor in connection with 

$ 270.65 
744.16 
546.3l 

above installstions • • • • • ~ 

29.06 

33.60 

455.45 

Total •• . .. . •• $2,079.23 

Tho testimo~ shows that an item of ~l;40.23 represents 

pipe bought in 3anuary, 1915, installed prior to April 1, 1915, 

and included in the inventory used in Application No. 1561 out 

not paid for until after April 1, 1915. This item should be 

deducted from tho total of $2,079.23, leaving the sum of $2,039.00 

as representing the not cost of additions and betterments in-

stalled subsequent to April 1, 1915. 

Mr. James Armstrong, one of the Railroad Commission'S 

h~draUlic engineers, testiiied that by the method and using 

the lives employed by tho Railroad Commission'S engineers in 

said Application No. 156l, the annual depreciation on the prop-

erty 18$1938. Eight months' depreciation is accordingly $1,292.00. 
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]yadding to sa1d sum of $77,500.00 said sum of $2,039.00 

for additions an~ bettermonts inst~led subsequent to April 1, 1915. 

~d subtracting the sa1~ sum o! $1,292.00 for eight months' aecruea 
depreciation, we reach the resultant sum of $78,247.00 which is the 

compensation, und.er the method. ~eed. upon by the :parties, to be paid 

by the City of santa Mon1ca. for the lands, pro!,ort:v and rights of Ocean 

Park Water Comp~, exoept the right to be e corporation. 
T'AS parties he-ve agreed that the City will pay one-half 

the taxes for 1916 on the proporty to be oonveyed by the water Comp8nY 

to the City. 
pa.:rt 0 f the property to be accraired by the City of Santo. 

Monica from Ocean Park Water Company is located. in the City of Venice. 

ZOlle City of Santa. Monica a.nd City Water Company of Ocean Park have 

agreed. that the City shall sell to City W~ter C¢mp~ of geean Park 

the entire distributing system of Ocean Park Water Comp~ in Venice, 
be~g all the physical structures in Venice with the exception of the 

Rose Avenue pumping plant. The rl~sUl. t o:f this sale Will be that the 

City of Ssnts Monica will have no customers on thiS system outSide the 

City of Sents 1tonieo.. Consequently it wUl not be necesstl.l"y for' 

the City of sants Monica to file the sti~ulation uniformly required 

by the Railroad. Commission when a City acquires a water system having 

c~stomers outside the city limits. 
I find that the public interest will be served by the 

sale of the property of Ocean Park Water Company to the City of 

Santa Monica for the consideration hereinbeforo specified, and 

reoommend that tho ap~lication be granted.. 
I submit the following form of order: 

o R D E R • --------
OCEAN PA..,:u{ WATEE COMFANY ha.ving a.pplied to the Rail-

road Commission for an order authorizing the sale to the City 
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of Santa Monica of the lands, pro~Grty and rights of Ocean Park 
Water CompanY,with the exoeption of the right to be a corporation, 

and City of Se~taMon1ca having joined in the application, aud a 

public hesr1ng having b0Gn held, and the parties having agreed 

that the property shall be bought and sold for the compensati9n 

to be determined by the Railroad Commission, as indicated in the 

opinion which precedes this order, and the Railroad CommiSSion 

finding that the public interest will be served by granting 

thiS application, 

IT IS HE?EBY ORDERED that Ocean Park 'Vlater Compen:7 

be and the same is hereby authorized to sell to the City of Santa 

Monioa. for the sum of ~~78 ,247.00 its entire ls.nds, ~roperty and 

rights, with the exception of the right to be a corporation, being 
. 

the lands, property and rights described in Exhibit No.1 Which is 

attached to said ]ecis1on ~o. 2549, made on June 30, 1915, in Ap-

plication I~o. 1561, together With the s.ddi t10ns and betterments 

installed subsequent to April 1, 1915, as speOified in the opinion 

which precedes this order. 
Within thirty (SO) days from the execution of deed of 

conveyance of said lands, proporty' and righ~,Ocesn Park Water 

Company shell file w.tth the Railroad Commission a certified copy 

of the dee~ of conveyance. 
The foregoir~ opinion and order are hereby approved 

~d ordore~ filed as the opinion and order of the Railroad 
Commission of the State of California. ~ 
l.~~ed at San :5"rancisco, Cs.lif'orni a, thi,S / - day 

Of'-r - ~~ 1916. J; J~ 

',- ....., 
Co~SS1.ono'rs. 
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