Decision Yo.

BEFORE THE RATIIRCAD COMMISSION OF THE STAWE QOF CALIFCRNIA.

DELANO PARM BUREAU CBENIER,

gm0 N WOISIOVC
(242

Complainant,
v,

SQUTEERY ZACIFIC CORANY,

Case No. 956,

Defondant.

-

E. W. Zeald, Zfor complainant.
George D. Squires, Lor defendant.

By tne Commission:
Q2 IXNIOIN.

The complainant in thls proceed;ng, Delano TFarm 3ureau
Center, i an unlacorporated orgenizetion 02 farmers living ed-
jacent to the City of Delano, ZXern Cownty, its principal object
being the promotion of agricultural and live stock industries.

In tho comnleint it is elleged that the rate of 33.50
ner ton caarged by defendent, Soutacrn Pacific Company, for the
transoortetion of agy in bales, cerlosds, from Delano to Ios
ingeles, & distance of 201.1 miles iz unfair and excessive as
compered with the rete of 23.00 mer ton charged from icFarland to

%os 4sngeles, a distance 02 194.8 miles. 3ota cFarlond end Delano |

are located iz the same farming community, ilcFerlend beinﬁ six

2iles neurer Los Angeles. Conpls inant requests that an investi-
gation be mede of the situeflon wnd thet Delano he sccorded the
benefit of the seme rate Or o a rate more In »roportion 40 the

rate cherged from McFarlend 4o Los Angeles, comtending that &




difderence of 50 cents verxr ton is discriminatory for the addition-
al six miles.

Defendant, in explanation of the rate charged from
Delano, tostified thet the commodity rates on aay, carloads from
pointe on its San Joacuin Talley line to 103 Angeles were esteblish-
ed on wast Lo commonly known as the zone system, walch system 1t
considers Just and regcsonable.

Jrom near-by voints vo Los Angeles, the rates are graded
from $1.00 up to $2.80 ver tonm for sbout 90 miles on & mileage
basis. Irom points more distant then 90 miles, & blanket rate of
$3.00 per ton is meintained for the Pirst zore of anproximetely
100 miles, beginning st Gloster, 94.5 miles from Los Angeles, and
extending to end including icParland, 194.8 miles from Los Angeles.

Por tae second zone of 8) miles, & blanket rate 02 3.50 per ton

is meinteined, extending to and ineluding Fresno, 276 miles Zrom

Los tngeles.

The 2Ir st station In the second zone ic Delano, six miles
norta of leRarland end 201 miles north of Los Angeles; Delano is
vherefore on the oxtreme southern edge of the second zone or blamXket.
Qa0 rosult lis thet Lor taec period of six months, ending December 31,
. 1915, 132 cars of hay moved fLrom llelarland ss compared with 31 cars
fron Delano. Considerable o2 the hay forwarded from MeFarland
was teamed f£ronm Delano'territory and defcandant lost the added
revenue incldent to tae longer haul.

The defendent filed with the Commissicn ot this hearing,

& statement saowing tae average number of tonms per car and the
gverage earnings Per car on verious commodities between voints on
its system where tae diztarce is similar to the haul involved in
tae case at issue,'indicatins taat less revenue per car is receivea
on aey than on tae otaer commodities shown. The statement has no'
besring on the Guestion whether or not the rate of $2.50 per ton

on agy, Deleno to Ios Angeles, is just and reasonable as compared




with rate of $3.00 per ton from icPerland. The defendent roceives
the same revenue per car on snipments 02 hgy from Fresno, about 75
nliles fartner from Losc Angeles, that it recelves on shipments from
Delano. The earnings per car mile to Los Angeles from Fresno would
be 16% cente, which rete ver car mile would produce $1.05 ver car
Zor the asul of 5.3 miles, Delano to LicFarlend. The aversge earn-
ings on aey cshipped from licFarlend to Ios ingeles sre $335.00 ner
car, 20 cents ner car mile, or 1.25 per caxr for the additionsal
seul, Delano to lcFarland, prectically 10 cents ver ton. Under

ae present zone s8ystem of rates, witﬁ g difference of 50 cents
per ton for tne haul of 6.3 miles, Delano to llcFarland, the revenue
for sucn gdditional naul is $1.03 per cor mile, or $6.50 wer car,
woicn adpears to be excessive.

The zone system of rate maxing is frequently of bene £it
end adventage t0 a producing community, snd when such is volunterily
vestablished by cerriers and is of long duretion will not be dis-
turbed uxless the rates are proven to he unreasonable or diserimin-
atory.

Tae section 0f the country between Delano and MeFarland
is now largely devoted to the growing of hay, walle at points immedi-
stely sowth of ileFarlend very little hey is produced. All groun-
ings oz territory for rale purposes sreo in o measure arbitrary
and aeve the appearance oX injustice to points just across the zZone
line; this is especially noticezble in the case st bar where the
zone breaks in the middle of g kay producing cowntry with = in-
crease 0f 50 centas per ton, taus creating o dlscriminastory situa-
tion.

Toe retes now in effectiwre esteblished some ten years
ago waen but llttle kay was produced Iin the comzuwnity and no doubt
if the vresemt tonditions hed thon exiszted tiae zomes would have
been Aifferently adjusted.

Considering tae conditions now nrevalling in this com-

nunity, wo are 0L theo opinion snd find as a fLact tast the rate of

~e- 10X




$3.50 ver tom oxn bgy, Lrom Delano to Los Angeles is uwnjust end dis -
criminatory as compared with tae rate 02 53.00 ner ton from MeFer-
lend. Dhe difference between the rate from MeFerlend =ond Delano
should not exceed 25 cents ver ton. We tnerefore find as a fact
taet $3.25 per ton i° a Just snd non-diseriminatory rate to be
casrged oz aay in bales, carlosds, Lfrom Delano 0 I1o0s Angeles,

and an order will be entered sccordingly.

The Delano Farm Buresu Cernter having compleined of tae
rete on aay Lrom Delano to Los Angeles on the grownd of discrimine
etion, and a public nearing hnaeving been held taereon, and the Com-
mission teing Lfully epprised in tae rremises:

ID IS HENREBY ORDERED thast the defendant, Southern Dacific
Company, publish and file with this Commission, %0 become effective
witain twenvy (20) days from tae date of tais oxder, a2 rate of
$3.25 per tom or nay in bales, cerloads, f£rom Delsno %o Los Angeles,

walca rate is found to be just and nozm-diseriminatory.

Dated at Sen “rancisco, California, thais AZfL

dayofjﬁ‘ 1916. %/Z
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commis ioners.




