
D$cision No. __ _ 

EEFORE T~ RA.IL..'ltOAD COMt...fJ:SSION OF THE STATE OF CALIFORNIA: 

In tho matter o~ the application 
of Southwestern Rome ~elophone 
Co~ for authority to execute a 
~rom1s8or.r note not 1n excesa ot 
~7.000. 

Edgar G. Pre.tt, for applicant. 

G02DOX. Commissioner. 

OPINION 

!n this appli~t10n Southwestern Rome ~el~bon. 

Company asks for authority to issuo a note or notes in the 

amount of $a.ooo.oo ~or the purpose of meeting obligations. 

D:t "View of tho filltlJlcial d1::fieul t~~e8 with which 

this applicant 1$ beset~ I believe that it shoula proVide the 

$7,000.00 by meanS' of an assessment upon its stoekb.olders. How-

ever if for ~ reason this may not be possible at this time. 

I 8m willing to l"oeommena the.t the applicant be author1~ed to 

issue its note or notes for $7,000.00 1n accordance with either 

one of the following two slternat1 ve plans: 

(a) ~t the notes be issued only to App110antTs 

stockholders .. 

(b) ~hat the notes be issued in part to appl1-

cantWs stookholders and in:l'art to other parties; such notes as 

are issued to other :part1ee to.proVide for the repa~ont of the 

:principal within one ~ea.r after January 1, 1917. in monthly 1n-

stnlment8~ 
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In recommending suoh a determination of thi. 

matter I have in mind what I ha.ve hi thorto said in regard 

to this applicant; that it Should, as soon as possible~ 

readjust and reorgani~e its finsnoial affairs. 

In acaordance with the Tiew herein expresaed, 

I reco~end the follOWing fo:rm of order: 

ORDER 

The Southwestern Home Telephone Compan;y having 

applied to this Commission ,for a~thor1t1 to 1sa~& its not& 

or notes in the sum of $7,000.00. as set fcrth in the fore-

go1:cg opi:a1o:l, and a. hearing having been held and it appN.r-

ing t~ this COmmission that the p~oses for whieh it is 

herein proposed to issue said notes are not in whole or in 

~art reasonably chargeable to operati~ expenses or to income. 

IT IS E'::"'~:SY ORDERKD that Southwestern Home 

~elephone Company be granted authority and it is hereby 

granted authoritY' to issue itS' promisaor7 note or notes in 

the S'Cm of $7,000.00. 

~e authority herein givon is given upon the 

following condit10na and n~t otherwise: 

(1) ~e note or notes herein author1~od. shall 

mature not later than December 31, 1917 and ahe.ll bear in-

terest at a rate not to exc~ed 8 per cent per annum. 

(2) ~e proeoeds reoeived from the nota or notes 

herein author1~Gd to oe issued ShAll 00 used to repay, either 

diroct17 or b:v the reimbursement ot applicant 1 s treasur;y, 

applicant's 1ndeb::t:odneas 1n the sum of $7,000.00. 
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(3) The note or notes herein authorized to be 

issued shall be issued according to either one ot tbe fol-

lowing alternative methods, 

(a) In whole to applics.nt r a stook-

holders. 
(b) In part to s.:pplics:o.t' a stock-

holders ana in part to other persons or insti-

tutions on the condition that at least such notes 

as shall not be issued to applicant's stockholders 
shaJ.l provid.e for the payment of the principal of 

said notes by December 31, 1917~ in equal monthly 

1nstalllllents, begiDlling not la.ter than J'anus:;ry, 

1917. 

(4) The a~plie~t shall, on or before the twenty-

~1:fth dt~ o~ each month, report to' this CoIlllIliss1on the note 

or notes issued under this order for the prev1oU8 month, With 

a. sta.tement of the tams of said note or notes, the pr1:o.o1paJ. 

thereo~, the rate of interest, date of maturi~y and the name 

of the payee; together with a statement of the use mado ot 

the proceeds ot said note or notes. 
10 

(5) The s:o.thority herein given shsJ.l apply to 

such note Or notes as shall have been issued on or before 

Ja.n.'CJJ.ry' 1, 1917. 

(6) The ~uthority herein given is eonditioned 

upon tbe payment of the fee prescribed under the hb11e 
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UtUit1es A.ct. 

~he foregoing Qpinion and Order are hereby 

approved and ordered filed as the Opinion and Order of 

the Railroad Commission of the State of Qalifornia. ¥ at San Francisco, California, this 't:cf;:.. 
day of , 1916. 

ColIlXX1issioners-
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