Decision No.
ZEFORE TEE RUILROAD COMMISSION OF TES STATE OF CALIFORNIL

FNTINAL

[

In tho metter of the zpplication

of Southwestern Home Telephone

Coxpany for zuthority to execnte a Application No. 2248
romisgory note not in excess of

7-000¢

Zdgar G. Pratt, for spplicant.

GORDOX, Commigsioner.
OQOPINION

In this applicetion Southwestern Eome Telephone
Company asks for aunthority to lszsuwe a note or notes in the

smount of $7,000.00 for the purpose of meeting obligations.

In view of the finanecial difficulties with which
this applicant is Dbeset, I believe that it shouwld provide the

$7,000.00 by means of an assessment upon its stoeckholders. How-

ever if for eny reason this may not be possidle at this time,
I am willing to recommend thet the applicant be authorized to

fasue its note or notes for $7,000.00 in accordence with sithexr
one of the following two alternative plans:

(a) That the notes be issued only to applicant’a
stockholiderse

(b) That the notes be Lssued in part to appli-
cant®s stockholders sxd in pasrt to other parties; such notes as
are issued to other partlec to,provide for the repayment of the

vrincipal within one year after Jaumary 1, 1917, in monthly in-
gtallments.
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In recommending such a detexrmination of thiw
matter I have in mind what I have hitherto said in regard
t0 this applicant; that it should, as soon as possidle,
readjust and reorganize I1ts financlial affairs.

In aceordance with the view herein expressed,
I recomrzend the following form of order:

ORDER

The Southwestern Home Telephone Company having
applied to this Commission for authority to issme its note
or notes in the sum of §7,000.00, as aset farth in the fore-
going opinicn, and & hearing having been held end it appear-
ing th this Commission that the purposes for whick it is
herein propoged to lssue sald notes are not in whole or in
vart reasonably chargesble to operating expenses or to income,

IT IS EEREBY ORDERED that Southwestern Home
Telophone Company be granted authority and it is heredy
granted anthority to issume its promissory note or notes in
the sum of §7,000.00. |

The authority kerein given is given upon the
following cornditions and not otherwise:

(1) The no%te or notes herein authorized shall

mature not later than December 31, 1917 and shall bear in-

terest at s rate not to exceed 8 per cent por snmum.

(2) The procoeds received from the note or notes

herein authorized tc be lssned shall be used to revay, either
directly or by the reimhursement of applicant®s treasury,
arplicant?s indebtedness in the sum of $7,000.00.




(3) The note or notes herein suthorized to be
issued shall be issued according to either one of the fol-
lowing alternative methods:

(a) In whole to applicant’s stock-
holders.

(b) In part to applicant's stock-
holders ani in part to other persoms oxr insti-
tutions on the condition that at least such notes
as shall not be issued to applicant’s stockholders
shall provide for the psyment of the principal of

sald notes by December 3L, 1917, in egual monthly

installuments, begimming not later than January,
1917. |

(4) The applicant shall, on or before the twenty-
fifeh day of each momth, report to this Commission the note
or notes issued undexr this order for the previous month, with
a statement of the terms of said note or notes, the principal
thoreof, the rate of interest, date of maturity and the name
of the payee; together with a statement of the use made of
the proceeds of said note or notes.

(5) The suthority herein giﬁen shall apply to
such note or notes as shall have been issued on or before

January 1, 1917.

(6) The outhority herein given is conditioned

upon. the payment of the foe prescridbed under the Rublic




Ttilities Act.

The foregoing Opinion emd Ordex are heredby
approved axd ordered filed as the Opinion and Order of
the Reilroad Commission of the State of Califormls.

, 1916.

Dated at Sen Francisco, Californis, this Yﬁi
day of W

(‘.ommissiénera-




