Decision Noe

BEFORE 0FE RAILEB0AD COIDIISSION OF TEE STATE OF CALIFORNIA.
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T QEIAILXIIL, ot al,

Compleinants,

TEE 20RTOLA WADER COLDANY,

)
(
!
“TSm % Case No. 960.
)
(
)

Defendont.
«==00000am=-
Cherles Z. Day, for Compleinants,
Es Be Tolfe, for Dofendente.

IOTELAND, Commissioner:

02INION

2hic complaint alleges, among other things, that nhe
'Portola Wetor Compony was organized urward of six years ogo
end hes since served the residents of tho vaincorporated
town 0f Poriols in Plumag Couaty with weter obtalned from
springs; thet the entire »lant of tho company nes not cost
in excess of the sum of (1500; thot while the reveaus of the
compeny aas beea counsteatly increesing, the cost of malantenance
nd. oversivion of the System hat not materislly increased snd
thet, taerefore, tho turiff chorged rosideats sand aouseholders
is arditrarily high cind unreesoncdle. Instances purportlag to
show the discriminatory elfect of presonf rates are cited.
ne alleged arditrery requiremeat thet oach consumer ney $5.00
Lor instelletion of service is mrotested. The Commission is
aszed to iavestizeto the offairs of “he Eorfola Water Compony
e0d %o melo Suckh cacnges in the teriffs charged by Jre Portola

water Compvany o8 conditioans sre found to warraante.

_lu




Pne snswer of the compoay denles that thoe water gycten
did aot cost more than S1500 and slleges thot the investment
is owproximately 515,000 excluding eny voluation for water
svricgs and thot the value of these items is $4000.
the revenue of tho compeny hos deon incroased
thet this incroase nas boen slow ond taat to moeoot the

»

demends it has been necessary to extend the mains snd that
suen extensions are oult of nroportion to tho ilacreasod in-
come dorived. It is claimed that the business of the company
is hgzerdous in vhet 1t dercads slmost entirely upon the
pusiness of the Western Pacific Roilrood and thet sbould the
town e discoatinued o5 o division poiant on thet rood the
comneny would suffer great loss. Lhe company denies positive=
1y thaet there ic eay diseriminntlon in rotes snd contends taat
2ll consumers ia like circwnstbances are charged the Some rate.

Dhe aaswor donles thet =1l coasumers hove booa erdlirer-

ily reouired to pey ;0«00 for connection to the system of Vhe

compony end thel on the contrery for moxe than three yeers no
chorge hes been mode by Lae Rortolo Valer Compony.

.

In coaclusion, it is de thot raetes are in whole o

in port oo excesgive or exorbitent considering the cost of the
-nlent cnd the asture thereol.

A public hearias held at Portols resulted ia deteorming=-
tion of tihe Lacts Lollowing:

Phe rates charged by the compeny are oll hased wpon
flat rote messure, no rmevers aaviag yet boen instellod. Lhe
cehedule of existing rotes wes filed by the company as ite
Exbibit g Those retes walch wero brought inte question
nerticularly ero the followins:

L « Bachalor (2 LOrsonS),cecscssscsscsaiyle00

--00r8 thon 2 vorsons, each nerson, <50

7 - Dwellins o f&mily I‘&‘Ge,........... 2.00

20 -« Premises not served with water but ta
whilca water iz corxied from other pluces

supnlied by Jhoe Portols Vater Commany
will be chorgoed one-nslf ratos.




Complainants coatond that tho epplication of these rates

¢learly results ia discriminntion. Dhe company’s witnosses

expleised thet the lower rote Lor those coasumers not regular-

ly oceupylng a dwolling should properiy be less for the

reason thet this class is nmnde wp largely of railrosd omlw-

ployees wno occupy the premizes only o portion of the time

blizhod fomily is o consumer of water &t oll

these particuler rates, nowever, oS well as in the

ayplicetion of rates chorged lodgiag houses aad restaurants

it is cleimed thet the schedule is not aan accurate messure of

"

the proportion of use by tae various coASWNErS.

Resultiag returas wader say schedule of retes anplied
upoa the wze by all coasuxers should nrovide laterest oa tae
investment vroperly chorgesble, & sum 0 cover depreciation
of the nropnerty and cost of meintensnce cad operetion. |

Destimony as to cost of the property and tho otaexr
items involved wes presented by witaesses for the company and
for the Commission. Irom the company's acoounts it was not
possible to segregete the details of cost of each portion of

ne system. Rhe mgnager of the compeny, sowever, claized
that the total valuwe of the property of thne compeaany ic
©15,852.75, tals having, sccording to fuis testimony, been

- of cost to reproduce new

tae total cost. Whe estimat 'prepared by the Commissioa's

enginoer, filed oc Commigsioa's Exhidbit #1L, totaled 10,721,
exclusive of intengibvle items. Rhe cmowat Testilied To Wy
tae comnany, it wee sdmitted by witnesses, mey asve ilancluded
some iteme nroperly chargecble to mointenance cad operstion
of the system. o complete set of bookse aas been Xkept by the
comnedy Guring its existence. Dhe octimete nrepered by the
Commission's ocanglroeer, =mecoriingy to testimony, was derived
lercely from vouchers found ia the office of the comvary and

=

in all instoaces where thae oquinment of the compeny was Pure-




chesed second head the wait prices ere TeRuGed aOOGTdiﬂ@L?
in the sppraical.
ihe comdely h&ﬁ 14 its estimeto of cost of main-

tonence and oporatlon of thc »..V tem, lacluded en erbitrary
amount, 4600, as thoir estimato of tihag zanauval fund to bhe

set eside o4 accownt of the deprecistion of tho property.

She omount teshifiod %o by the Commigsion's englmeer, &502,
was computed in secordonce with. his xnowledge of similex
vromerty and is such & Swm as ke catimetes will be sufficlent,
cot aslde camuelly end with 5% interest compounded, to ro=
lace ell itexe meking up the plent waen 1t becomes neceSSLry.

)

Jhe annvel exnease of meintenznce and operatvion, the company's

witaesses tectified to be, exclusive of depreciation, $1899.35.

fho testimony of the Commiscion’s cngineor, while it aistridbuted
the 1tems differently, pructlcelly subsisatiated tie compeny,
in this marticular, resulting in g total ectimete of $l3L7.
Dne princinsl difference betweon the Commissiona’s eagineer and
the witnesses Lor the comseny as to appraical of the property
ig 1n tho item of weter rights, which the compeny stated %o
have & value of 4,000 |

Dhe system ig opersted and owaed by & coparvmersnldp
coasigting of Z. I. Lone, B. V. Darby, J. Z. Goldon 2nd Il. Ze
Goldea under the Lirm name The Rortola Vater Company. 2. I.
Lone, whea the wroject wes iaitisted, invested 1000 and his
three partaers thelr righis to the springs now developed and
used by thae utility syetem hero involved.

Dech portner being egusl owner, thoy appsrently at

et time agroed that the rights saowld be considered to anve

s value of 3000,

Othor testimony was to tke effect thet tae formor
claimente nad nleaned to wse this watoer sunnly for the
irrigetion of land; and thet this use would heve resulted in

a lerge ineresse of valuwe trhut could have beea reclized by

-




Che testimony disclosed that the suphly amounts

-

vo about 8 miner’s incines and taat the increase ia volue might

'

neve beea ;85 per acre. DThe Commission's englneer testified

*

thet the duty of thoe weter used iz irrisetion would he about

cix ccres Y0 the minerts ilach or thet there would ahave heen
g supply for about 50 acros, indicetins o possible incroase
in value, if used upon tho laad, of HLl750Q.

Tho springe from whilch the wever cupply of the come
bany is obteined ere in lorge nart on public lands ia 2
forost reserve. ilembers of the co-pértnoéship hed regulore
Ly copproprieted the water of these sprisgc. It it nccossary

t0 carry the wotexr the grcotor pert of tho distance from

the springs Yo the Qowa of Portols 2eross puwblic laads and

vae pormit to do so, prontad by thae Deparitment of Agricule

>

ture, ie revocable ot any vime, althcugh it is not shown
taet there is any probability that the company will, at aay
time, e denlod the right.

wne distributing reservoir of the compeny end o mnaert

du

of The transmission line aro oa lends belonging to tho
2obexrts Lumber Coe which, in 1910, zgraated z dermonent
ensement 1o the co=darvnersihipy doing business: as Yng Portols
Woter Coe. Under the teormsz of the ogroemeat then oatered
inte , Dhe Dortola Weter Cos is o provide water free for
drimeing end culisery purvoccs to the Westera Peeific Reile
Compeny. Qie Veter Comneoay kot canrged o total of w3_.50
zonta for sdditionsnl usecs made of its water supply by
cstera Pacific Rellwoy Company and vhis amount does
seem wareasonable for all use nrovided for by woth the
agrooment and tne rete otacrwise fixed. e do not, taerefore,
cgrecment wnereby Lroe sorvice

the Roberts Iumbar Com-




¥o claim wos nade for intengidblo values, such as

going concera. It 1s deemed prower thet seme addiltion to

|
S

n
bere cout 0Ff the dhvsical structwres be coasiderod proper

. g
e o eyt of

the emount woon which & wtility Is entitled tO
interesﬁ and while oxacet detvermination cannot roeadlly be
mede, for the »urnpoco of this decision, it is nromosed to
aGd 51279 » ostimeted cost of maycical nroperty prescat-
ad by the icgionts enginoer.'
If will thorefore bhe gesumod
investment im thiz wober syctem, charsmeable
consumers . ig §12,000 thet 5502 is o sw ot may proper-
1¥y be get aside annually to renlace nortioas of tihe property
2% the vorminetion of thoir useful life ond thot $1818 is ¢
reaconshle exvenditure for cnanel melntenance and operation
of %ho eystome
The schedulo of rates set forth in the ordor we belileve
will, cherged cgolast oll consumers of the ciassifications
lizted ia the company’e Bxpibdit i1, retura to the compaay
Cannuelly the forrecistion fuad of (302, $l818 on sccount of
cintencace and opersiion and Sﬁ interest on $12;OOO or 5960,
ia all, ©3,080.
e neve endeavored to design o schedule of rates that
will apmroximate closely proper poyument Lor the proportion&té
cmount of woter wetwolly usod D7 The VarioRs COASWMOYS.

I owubmit horewith the following Lorm of order:

o2

-
—

v

M. REIAIZIILL, ev él, heving made complaint against
Tre Portola Wobter Commany cloiming thot the ratec charged

for woter Scrved to the resideats of the unincorporated town
of Dortole cre arbitrerily aigk, dizerimiastive aad warcason-

cole, and & »uolic heoring heving been neld,

-6.—




TACT by the Eeilroad Commiceldon
of the Sto 2 Coliforaie ; the rotes of Qhe lPoxtole Vater
Comrony insofor aes they Aiffer from the rates hercin fouad
veooonodle are wnjust and wumreasonnble and that thé rates
set out lo thls order are Zound to be just ond roeasonnblo,

Besing thic ordor uwon such Findings of lfuct and the
further Tindinzs of faet cet Lforth in the opianicm preceding
thic oxrder,

ID IS ZLRUEY CRDZRID by the Roilroed Commis gion haot
Bhe Portols iater Commony »mut iate elffect the »ates sot oub

in Exnaipit "L attoched heroto cad made a part of tale order,

within thirty deye from the date hercol.

1

The foregolng oninion cad o der oXe ey eprroved

and ordered Ziled as fthe oninion cnd ordoer Redllroad

Commiceioa of the State of Cullfornisn.

Dated at Sca ¥roancisco, Colifornis, tais 2& L

Sentember, 191l6.

-

Commissioners.




ZAEIBID AT

ROUNELY VALDIR DLTES 20 BI CHARGED DY
1

]

DEE DPO0RT0IA WADLR CCLIRANY.
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SIOENCES:=

4 TOORS OF 1OSC,eceeacensencsascsannseasinnedl
Ea h adaitional room,....‘......‘..“‘-. .lo
Litonen sizlk gnd washstand 0r oltier,e. o35
EQCh toile‘t,.‘l..I.ll...-.......‘l.“.‘ .25
Zoch Doth PUbD,cccccscsssscncancanasnnee o239

200058, LODGING HOUSES, BOLRDING HOUSES, ERC.:-

JANIMWD CHOYRE 08Ch,scesccscscascasoaneii2ell
Bedrooms fOT reﬂt&l G&Ch,...-.-o......q ‘20
Public dininy roomE @GCH,escecacecssans LaS0

2US0LURANDS, TUNCHE SDANDS, Z0C.:z=

Per unit vable or couwator
sextlag copatity,eecccanscsccaccccencns

PR QMO
u&&Eﬂ H“O*U:-

Each chair inuse’.liﬂ..IIQ.‘..‘......‘

COLLERCIAL USEzm

Stores, lodge rooms ond kells, pool ond
billiexrd rooms, »hysiclens and dentiste
OLLic0S, O2Ch,evacuocncccncscosnaccesns
Professional offices, banks and real
05tate 0ffiCeS,acanscassacancenscacnnnas
Soda water fountains with othoer
DUSLNeESSCS  ancnassnsncsatoscscnccnancas
Bokories and botcher ShONS,ececcccaccan

La‘undries,..‘..‘..l.......I.‘..l.II....

6e LUXTLIARY USES = ~DDINIONAL RATES:

Lewn, perden or shrubbery watered or

street syriankloed por 100 squore Zoet,..
jorses (average aumber caxed for in

month) each’il.l0.-...-...--......‘....
2ublic batbh tubS, 08CR,erececssscancses
:\-}ablic toile“t, Gacli’..l....‘l'.l..'.‘..
Lubomoblles, 00Ch,eseccasacanccscscncanne

7. PUSLIC SOLBIE LUD GARAGS:

E&Ch minimum,nooocn..ncn‘n.ﬁ.........-.
Poy animel or machine cared fLor oa

averase,.-...........-.......-......;..

8. WE3DEZN PACIRIC RALINVLY:

Eospital,.l-lltn....l.n.....-u-..n-l.‘. 7-50 ‘
St&tiOn 3ﬂd Srounds’.o.tood..o.c‘-o--..QS‘oo .
Other use, measured or ostimoted,ccsces 20 per 100 cu.fi.

Cole




2UBLIC USE:

Sca00L When LA 508SL00,eccsaasscacscaaisaedl
E‘iro h-ydrmts' G&Ch,.‘o.-----.......o-. l.oo
Othor use measured or estimetod,eeeces 20 per 100 cu.lt.

AL at 2
ARRTED 10 PREUISES AT ONE-HALDR RATES SET QUT ABOVE

ke b

0¢ per 100 cubic feot,




