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'In the matter of the· application 
ot OAnAND .. !.NT.IOCR A.I.'f.O EASTERN.' 
RAILWAY for permission to issue-
&. certain note. 

Appliea.tion 

N.o .. 2563. 

Jesse SteiIlhart tor .!pplicsnt. 

BY mE COMUISS ION. 

OPINION • .... ---..-.----

This is an applieati,on of Oakland .. Antioch. 

and Eastern Railway :tor permission to issue a. %I.?te t.o 

Central ~%"O.St Company of New York for th e purpose of 

renewi:og the folloWiD,g de,sen bed noto. which is noW' 

out standing .. 

~ee :principal Date - Int. -
Cflolltral ~rust Co .. $50,000. Lpril 3.1916 & mos.. 6% $100 .. 000. First 
ot New York. Mortgage Th~rty 

year Five per oent. 
Gold Bonds o~ Oak-
land .. Antioch and 
Es.ste:r:n Re.11wlq •. 
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Th& note vb1cb. app11ca.n t desires. to renew- was 

originally issued Dec~ber 3. 1913. for $200.000. w'1t-

%leas for app11ce.nt testified that the proce~ from se.1d 

note were used for c onstr'UOtion. labor and material. 

There-after said. note was rauewed from. time to time aa 

follows: 

April 3, ~914 fo~ $100.000. 
Oot. 3, 1914 for 75,000. 
April 3, 1915 for 70.000. 
Oet. 3, 1915 ~or 60,000. 
April 3, 1916 for' 50 .000. 

It appears tha.t the ra-newal nGte dated April 3. 

1915 .. was 1ssued umer authority' of this <:Omm1ssion's De-
~ 

~is1on No. 1982. (Voltmle 5 .. OpinioXlS and Orders o·f the 

Railroad Commission of CD.l1:fornia.. pa.ge 816). It do es-

not appoo.r, how~v~r, tho.t the S'Ilbeoquent renowals of 

this no te were e.utho r1z.ed by tb.e Coll:m)j.ssion. .~ttorney 

for applicant stated a.t th e hearing of thie a.pplication 

that this :faUuro to secure tho Commission's a.pproval 

tl.rose through 1ne.dvertonca and not throcgh auy wilfttl. 

intent to violAte- tho proVie ions of the Po.bl1c Utilities 

Let. 
This Commission has herotofore fl.utho,r:f.z.ed ap-

plicant to pledge certain of its First Mortgage Th1rty-

year Five Por Cent. Gold :Bonde as s eeurity for' .notes up-

on. the condition that the face "Value of S:'L1d notes 

should. not be lese tha.n sixty per cent. of the face- vs.l-

ue o:t t::o.e bonds pleclged. as collateral (see- Dacia ion No. 

771, Volume 3 .. Q:p1n1otlS and Ordcrz of the R.ailroa.ct Cotll-

mission of C$.1:f.£orn18,., psge 2.4). In tb. e pre-se-nt 1%1-
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staneft this coodi t10n o~ the Commission's order MS 

boen disrege.rd.ed.~ $lOO"OOO. :fa..e& value of bonds beillg 

pJ.edged for a note in th e prina1pal sum o·f $50 .. 000 • 

.A:.ttorney for a.pp11eant statad that this c cnd1tion arose 

throngh :fall'tlr& on the psrt o~ th e paye e to re-turn sJ.J. 

of th e bonds demanded by .the e ompe.:ny ~en paymonts. were; 

ma.d.e upon e.oco'OJlt of principal. Ase:ura:coe was g1ven 

the COmmission, how-evor, that s,'fXl new not e 1eeue-d here-
"Imdor "rr.tll be- ttec'Q%"cd in sc e orda:z::tc~ w::f. th .the Commie s1. on's: 

ordera. 
After a cona1derat1on of the cv1d.ence subm1t.t-

od by a.ppl.ios.:c.t it. 8.l'poars that this- s.ppl1c~t1on ~ be-

grant ed .. aubj eet .. however, to the terms of th e folloWil:l.g 

order. 

ORDER 
~----

OA.XLA.ND .. AN!rIOCR AND EAS~E.R.N RAILWAY having ap,-

plied. to this Commission for a.uthority to issue eo promis-

SOry' note to <!erl'bal Trust Company of New Yor:6: for the 

purp 060 gf renewing a. not e in the prine 1:Pal sum of 

$50,.000" as hore'jnbe:f'ore more f'Cllr sot forth, 

And; a hearing having been held and it appear-

il:Ig to this Commission that appl1oa.nt' B request 16 ree.-

sO::lSbl .. and should be grant ed~ am that the purpos& for 

Which it is proposed to issue said note is not reason-

abll" obargea'blEt 1n whole or in part to ope,rating expenses-

or to. income .. 
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Eastern Ro.1lwa.y be .. Sll.d it is hereby~ s.uthorized to 18-

fJUe So promissory note in the principal. 8'Dl1l o.f $50.000. 

or in a. lesser ameunt, fer the purpose ef renewing 1n 

whole or in part the following prom1ssor,y note now eut-
stand:1ng, 

Pa:y&& :Prinoipal Date-- !rem Int. --
Central Truet Co. $50~OOO. Apr. 3. 1916. 6. mos. 6% 
of liew York. 

r~ IS HEREJ3Y FURTHER OBDERED thIlt Oakland .. 

Antioch. and Eastern Ra11w~ be. end it is hereby. au-

thorized to. pledge its First Mortgage ~1rty-yeer F'iv& 

pe'r cent. Gold Bonds as security for the note' here:.1n 

authorized to be iSSUed. 1n such ratio. tl:lat. thO' face 

vs.l'l2.e o.f said. note shall. not be- loess than sixty :per 
cent. o.f the face value ef the bends pledged 8.8 coll.a.t-
eral. 

~e auther1 ty herein granted is granted upon 

the felloWing oenditions and net etherwise: 

l. ~e note herein e.uthor1zed to be- 1seued 

shall be issued enly to. Central Trust C:empSllY 0. f Jiew 
Yerk and at tl. rate of inter&at not to exceed six C6~) 

per cent. per annum. 
\ 

2. The not e herein auther1z:.ed to be issued 

shall be: 1esued so. as to. net applica.ut the full taoe 

V&lue thereof. 

3. ~e no.te herein authOrized to be iss1led. 

ehn1J be made p~bl.e dur1:ag a perio.d ntJt exoeeding' ~Ol1. 
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,-ear from the date of the ma.turitY' of the note to be re-

funded. App11eant may 1ssn& and reiesue said note for & 

tem of: loss than one '1ce:r,. pr oVid-ed tha.t the ~grega.t8' 

of said terms shall not exceed one· year in 8JlY' inet&llce 

from the date ot the ma.t'tlr1ty ot the note ref'lmded.. ' 

4. As the principal 0 f the nota herein anthGr-

1zed is paid of!.. bonds pledged as eollat era.l ehall be 

released. in such an amount tha.t th e :fa.oe value of the 

note shall never b a 1 ess than sixty- per cent. of th e 

faoe va.lue of th e bonds pledged ae eollat erel to- S8e'O%e 

the p~ont thereof. 

5. Applicant shall report in writing t,o the 

Railroad. Commission after the issue of the note and the-

pledgEt of the bonde here:in 8Il.thor1zed,. as required in 

General Order No.. 24,. said order being made 8. part of 

this order so fB.r a.s the sema is e.pp11ea.b~&. 
....... 

J)ated at San Fre:c.c1sco, California.,. this 50 ~ 
~ of September .. 1916. 

"-

~~ 
Commissioners.. 
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