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BEFORE THE RAIIRCAD COMMISSION OF THE
STATE OF CALIFORNIA.

TFLEON uoisoeq

‘In the matter of the application
of QAXTAXD, ANTIOCH AND EASTERK Aprlication

RATLVAY for permlassion to issme
& certain note. No. 2563,

Jesse Steirhart for Lpplicant.

BY TEE COMMISSION.

02INION,

Tis is an application of Osklend, Antioch

and Eastern Railway for permiscion to issue a note to
Centrsl Trust Company of New York for the purpose of
renewing the following described note, which is now

outstending.

Payee Principal Date Torm Int. Security

Central Trust CO. $50,000. Loril 3,1916 6 mos. 6% $100,000. First
Mortgage Thirty

of New Torke.
. year Five per cant.
Gold Bonds of Osk=
land, Antioch axnd
Eastern Railway.




The note waick applicant d.esir‘es. 10 renew was
originally iasﬁed December 3, 1913, for $200,000. Wit-
negs for applicant testified that the proca_e&s from said
note were used for cmstruction. lsabor and material.
Thereafter sald note was ranewed from time to time as
follows:

April 3, 1914 for $100,000.
Oct. 3, 1914 for 75,000.
April &, 19156 for  70,000.
Oct. 3, 19156 for 60,000
Loril 3, 1916 foxr 50,000.

It appears that the renewal note dated April 3,
19}.5. was iscued wxer authority of this Commigssion'’s De-
oision No. 1982 (Volume 5, Opinions and Orders of the
Rallroad Commission of Califorais, page 8l6). It Goes
pot epposx, howevor, that the subscquent remewals of
this note were authorxized by the Commission. JAttorney
for epplicant stated at the hearing of this application

that this falilure to secure the Commission's approval

arose through inadvertance and not through any wilful

intent to violate tho provisions of the Public Utilities

Acte

This Commissgion has heretofore authorized ap-
plicant to pledge certsin of its First Mortgage Thirty-
voar Five Por Cent. Gold Bonds as gsecurity foxr notes up=-
ox the condition that the face walue of @id notes
ghould not be less then sixty ver cent. of the face val-
ne of tae bonds pledged as collateral (see Decisién No.

771, Volume 3, Opinions and Ordersz of the Railroad Com—

mission of California, psge 24). In the present in-




stance this comdition of the Commission’s order has
been disregerded, $100,000. face valze of bonds being
pledged for a noto in tne principal sum of $50,000.
Lttorney for applicant statoed that this ¢ mdition arose
throngh fajlure on the part of the payee to retura all
of the bonds dewanded by the ¢ ompeny when payments were:
‘made upon accomnt of principsl. Assurance was given
the Commission, however, thet any new mote igsswed here-
wndor will be secured in sccordaxce with the Commission’s
orders.

Lfter a consideration of the cvidence submitte
od by applicant it appoars that this application may bde
granted, subdéct, however, to the torms of the following

ordar.

OAKLAND, ANTIOCE AND EASTERN RAIIWAY haviog ap-
plied to this Commission for suthority to issve & promis-
sory note to Centrl Truet Company of New Yorx for the
purpose of renswing & note in the principal sum of
$50,000, 28 horeinbefore more fully sot forth,

Lnd & hearing having been held and it appear~
ing to this Commission that spplicant’s request is ree-

sonsble and should.be granted, and that the purpose for

which it is proposed to igsue caid note is nof rea‘scm-‘
adbly chargeable in whole or inm part to operaling expenses

or to income,




IT IS HEREBY ORDERED that Oakland, Antioch and
Eogtern Rallwey be, and it is horeby, authorized to fs~
sue & promissory note in the principal sum of $60,000,
or in & lesser emount, for the purpose of rexewing in

whole or iIn part the following prbmiesonr note now oute
standings

Payee Prinoipal Dete Toxm  Tnte
Certral Trust Co. $50,000. Apre 3, 1916 6 mos. 6%

of New York.

IT IS HEREBY FURTEER ORDERED that Osklend,
dntioch and Zestern Railway be, end it is hereby, au-
thorized to pledge its First Moxrtgage Thirty-year Five
Per cent. Gold Bonds as security for the note herein
authorized to be issued, in such ratio that the face
valve of said note shall not be less than aixty pex
cent. of the face velue of the bonds pledged as collat-
eral. N

The authority herein granted is granted upon
the following conditions and not otherwise:

1. The note herein authorized to be iseued
shall be issued only to Central Trust Company of New
York and at a rate of Interest not to exceed six (6%)

rer cent. per snnum.
\

2. The note herein eauthorized to be issued
shall be issued so as to net applicent the full face
velue thereof.

( 3+« The note herein authorized to be issuesd

sball be made payable during & periocd not exceeding .ome




yoar from the date of the maturity of the note to be re—
funded. Applicant may issue and reissme said note for a

term of less than omne year, provided that the sggregete

of gald terms shall not exceed one year in any instance

from the date of the maturity of the note refunded.

4. A8 the principal oF the note hereln author-
ized 1s paild off, bonds pledged as collateral shall bde
roleagsed in such an amount that the face value of the
note shall never be less than sixty per cent. of the
face value of the bonds pledged ae collateral to secure
the payment thereof. _

5. Applicant shall report in writing to the
Railroad Commission after the issue of the note and the
pledge of the bonds herein mthorized, as required in
General Order No. 24, sald order being made a part of

this order s¢ far as the same is applicsable.

Dated at Sen Frarciseco, Callifornie, this 30 %
dey of September, 1916.

Commiseioners.




