
Decision No. __ ...; 

:s:::FOP3 THE RA.I!.ROlJ) CO~IISSI ON OF ~EE STA~ 
OF C.ALIFO?.NIA 

... __ ... -
, 

In the matt~r of tho application ) 
of Rivorside County G~~ and Power ) 
Company- to l'ure.."te.se and of Beaumont ) 
G~s and Power Compo.ny and ot The ) 
Btl-mling Gs.s and Lighting Company to ) .A:?PLICA~ION No. 
3&11 the properties of the l~st- ) 2505 
:csmad. companies; of Rivarsidt3 County ) 
Gas and ~ower c.ompany to issue stocks) 
and bonds and for a certificate of ) 
public convenience ~~d necessity. ) 

Lincoln G. :Backue for applicant .. 

E:DGE.RTON, Commissioner. 

o PIN I· 0 N ... -.--~--
~s application contemplates the eequisition 

'by ~verside CO'.l:lty Gas and Power Coope.ny; hereinai'ter 

called. tile Riverside Company, of the. properties of Beau-

mont Gas and ~ower Comp~ny, horeinafter c&lled the Beau-

mont Company. and The :Banning Gas and Lighting Compa.ny., 

here1na£ter called tho :Bsnning Company. It is furthe-r 

propo3e~ thnt tbe Riverside Comp~y shall issue certain 

stocks and 'bonds and that 1 t shall exercise rights under 

certa.in fre.nchise.s for the dis.tribution and sale of ga.s 

and electr1c1t~. 
~ho Riverside Coml' any was o:rgani::.ed:. on A:pr1! 

27~ 1916, for the partieular pur~ose of affording a 

medium for the merger of the ga.s 3ystems a.t Beaumont and 

3amn1ng, Riverside County~ 
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Tho Eeaumont Company was organized on October 25~ 

1909, and has been engeged ever since in the distribution 

and sele of gas in Beaumont. It has an ~~thor1ze~ stock 

iss~e of $25,000. all of which is outstanding. The pro-

pert.y is encumber~d by a. first mortga.ge in the form of a 

trust deed securing a. promiszory note dated April 1, 191~ . 
and payable April 1, 1918, in the sum of $5,000. 

The Eann1ng Ccmpany was organized December 2&, 

190'Z, and has boen engag(sd since then in the sale of gaB 

in Banning. It has an authorized stock issue of $25,000, 

of which $14,050 is outstanding. 

cumbered by mortgage. 

Its property 1$ unen-

It is proposed that the Beaumont Compa!lY and. the 

Ea.:aning Company shall transfer the,ir properties free from 

all indebtedness, with the exception 0 f the $'5,000 mortgage 

of the Bee.~~ont Company, to which reference has ~eretofore 

been made. ~he Beaumont C,ompo.ny sgree-s to place the sum 

of $5,000 with the trustee to clear the mortgage when the-

note for whieh it is s.ecurity fa.lls due. 
The Beaumont and the 3ann1ng companies are able to 

serve only a limite~ number of consumers and to dat& their 

ventures have not proved profitable. For the calendar 

ye~ 19l5~ they reported as follows: 
Beaumont Company: 

Operating Revenue 
~er&t1ng Expenses 

Loss - - - -
Interest. - -

Def1c;i t for Year -
~e Banning Company: 

---.---- - -
- - -

Operating Revenue - - - -operating ~~enses - - -
toss - - - - - • • - • 

$ 3,701.12 
4,164.58 

46<3.56 
480.00 

$ 943.56 

$ 6,078.05 
6 t 340.89 

~ ~$2:64 



The Bnnn1ng Company's loss is enhanoed by a small 

interest charge. 
During the year 1915, the Beaumont Company reported 

192 consumers and. the Banning C'ompany 213, a total of 405. 

It is urged that whil~ these two companies could 

not operate succos~ly ss separat.e systems, they can be 

made profitable if linkod together and administered a.s one. 
Wheroas tho gross revonues of the two companies in 1915 

amounted to $9,779.17, the proponents of this venture be-

lieve that through consolida.tion the consumers can reasonably 

be increased to 500, the gross revenue to $15,000 and a net 

1:lcomo re·sli zed of $4,500. 

In order to accomplish this, however, it is planned 

to connect the two systems by moans of a transmission line 

6-1/a miles in length. Tho ga.s will be generated at Beau-

mont and the station at Benning will be shut down. 
!he Riverside Company has an authorized issue of 

1000 shares of stock of the par valuo of $10.0· each, divided 

into 500, share.s of 6 :pOl' oent cumulative preferred and 500 

shares of common stock. ~e preferred stock may be retired 

on any dividend. date after Janua.ry 1, 1917 at 105. 
In the application herein, authority is requested on 

beh$l! of the Riverside Company for the issue of $50.000 par 

value of cocmo~ stock. $5.000 par value of preferred stook 

and $20.000 of first mortgage 6 per cent bonds. It is pro-

posea. to issue those stoc'ke and. bonds for the following: pur-

poses.: 
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A- For the aoquisition o~ the properties in-
clud1Dg franohises of the Beaumont 
CompaIlY ••••••••••••••••••••••••••••••• .$ 33,419 of common stock 

For the property o! the Benning Co~~ 
including franohises •••••••••••••••••• 16,581 of oommon 

stook 
Total Common Stoak •••••••••••••••• .,50,000 

B- As further payment for the purchase of 
the ~ing properties ••••••••••••••• $ 3,000 par value pre:terred 

stock 
c- For working capital 20 Shares ot pre-

ferred stock, par value •••• ~......... 2,000 

D-

(~o be sold at $85 per Share) 
Total lreferred stock •••••••••••• $ °5,000 

TWenty thousand dollars ($20,000) of 
6 per oent bonds to be sold at 95 per 
cent of face value. the proceeds to 
be used ~or the ~ollowing purposes: 

Improvements to Properties. not to 
exoeea........................ $ 18,000 

Organization Expenses. not to exoeed~ ___ 2~1~0~0_O 

~otal _ - - - - - - - - - - $ 20,000 
The improvements to the properties, in so fgr as sub-

, mitted by app~1aant, are est~ated as followa: 
Generators •••••••••••••••••••••••••••• $ 1,320.00 
]oiler •••••••••••••••••••••••••••••••• 1,486.00 
Mov~ Compressor, Engine and Compression 

~ank ............ ., ••••• ., • • ..... • ••••• 467.50 •................... 9,060.48 
Compressor •••••••••••••••••••••••••••• 731.50 
Meters~ Regu+ator services •••••••••••• 1,870.00 
Transmission Line 

Extension of Mains ••• ~ ••••••••••••• ~._._. ___ 2~1~1~S~6_.0_0~ 

Total - - - - - - - - - $ 17,090.48 

~e organization expenses consist of payment to F. N. 

Hawes tor services, automobile use, incorporation, attorneys' 

~ees, and e:cginoer1ng charges. 
~e cpplicant has submittea a detailed valuation of 

the properties as ~ollows: 
Beaumont Compa~ •••••••••••••••••.••• $ 
Ballll.1llg' Coml=ELDY' .............. ••••• .. ••• 

~otal - - - - - - - - - -$ 

-4-

24,916.33 
22,255.28 

47.17l.61 



T~e applicants further state the origin~l cost of 

these properties to have been: 

Beaumont Company - ~ - - - - $32,000.00 
Bsl'Jning Company .. - - - - - 17',500 .. 00 

~otsl - - ~ - ~$ is, 500.06 

~e Riverside Company propo ses to izS'tle its bonds 

under a oortgage and doed of truet to rrnion Trust and Savings 
. 

Bank o£ PaS~aen8 aaued ~~Ft~mber 1, 1915 and providing for a 
~hoee: bonds 

mc.ture aor1:oJ.ly in tho sum of $1.000 annually, beginning Sept-
ember 1. lS21 to and incluaing September 1, lse5; $l,~OO snau~ 

ally to and including Sopt~mbor 1,. 1930; $2 .. 000 2l.rlnUsl.ly to , 

~d including Se~teebor l~ 1935 ana $77 .. 500 in 1936. After 
the issue of -:he !irst $18.000 of bonds, new bonds may be 

issued for 75 per cent ot the cost o~ additions and betterments 

vihen tho not ea.rn1ngs for tho previous twelve months shall ha.ve 

been one end, one-half times the interest on the outstanding 

bonds and the bonds to be issued. A special sinking !un~ is 

~.lso provid.ed against the $'77.500 of bonds which Will mat.-ure in 

193o~ consisting of 2 pel' cant of the eggregate of 3uch bonds 

as ma.y be out standing. ~he bonda are callable after September 

1, 1918 a.t 106 .. 
'!he trust deed prov:i.des thD.t the trusteo me.y act 

upon request of the holders of 25 per cent ot the bonds 'out-

standing. 
~e Eiverside Company covenants to pay to the River-

side ~1tle and Trust Company the sum of $5~200 to remove the . 
prior mortgage now existing on the Eeaumont company properties. 

to which referenco has previOusly been made. 
The Beaumont Company is operating und.er a. franchise 

granted. by the Board of Supervisors of' Riverside County in 190.9 

for the salo and distribution of gas and olectricity for light 
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and power. ~his fr~~chi3e extends for a period of 50 years 

and was obtained at a cost of $aS and ~rovides that 2 per cent 

of the gross receipts shall be duly paid into the treasury of 

Riverside County annually. 

The BD..."llling Comr>~Y 1 s operating under a franchise 

obtained from the :Board of S\lpcrvisors of Riversid.e County for 

the sale of gas ~d eloctricity for light and pow&r both in the 

:e~nning and Beatunont terri tory and over the highways connecting 

the two localities. ~he franchise was granted in 1908 and 

extends for 50 years. 
It is the intention to transfer these two franchises 

to the Riverside Company, and in this connection the Riverside 

Company asks for a cortific~te of public convenience and neces-

sity to exercise the rights end privileges conferred by these 

franchises including the right to distribute and sell gas through 

the medium of a transmission line between Be~umont and Banning. 

I believe that the properties of the Beaumont and the 

Banning companies may be more economically operated tbrough the 

proc&sses here propose~. ~he parties interested in this 

merger are ovidently convinced of this. for they offer to put 

into e~fect a redueed rate schedule. At tho present. time 

gas is being so:rvod in Bos.UID.ont a.nd Ba.nning at the rate of $1.75 

per 1000 cubic feet with an allowance of 10 per oent. ~s 

rate obtains for all gas up to 10.000 cubic fe~t. 
Tho applicants now propose', when 500 consumer'S shall 

have been secured, to put into effect the following schedUle of 

r$tos in those casos where tho bills are met before the loth day 

of the following month: 
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First 1000 cubic feet - - - -
Second 1000 cubic feet - - - -
~~1rd 1000 cubic feet -' - - - - - - -
Fourth 1000 cubic feet - - - -
Fifth to ~.enth 1000 cubic feet p incl. -
Eleventh to ~ent1eth 1000 cu.ft. incl. 
Twenty-first 1000 cubic feet and up_- -

$1.50 
1.45 
1.40 
1.35 
1 .. 25 
1_10 
1.00 . 

I do not believe it necessary to ~ass in final form 

upon the value of the properties here conoerned, but I regard 

the request herein as reasonable under e.ll of the circumstances 

o! this particular proceeding. The stock of the Riverside Com-

peny will pass into the possession of the present stockholders of 

the Beaumont Comp~ny and the Banning Com~any end thereafter Will 

be transferred to· psrties who ha.ve agreed to hold it :for So period 

of at least three years. It· is recognized the.t in the first years 

of oper~tions. the earnings will not be sufficient to pay ~ return 

upon the stock,:md the projectors of this enterprise stat·e that 

they intend to oonserve the earnings for the initial period for 

the upbuilding of th~ new compeny-
~he a.ttention of the applicants has been directed. to 

certain smendments deomed advisable in its trust deed and the 

~uthority to issue bonds will be conditionod upon suoh changes. 

. I reco:nmend that this a.pplication bo granted and submi t 

the following form of order: 

ORDER 
-~---. ... 

Riverside County Cas and Power Company having applied 

to this Commission for authority to purchaso certain properties. 

to issue stocks and bonds ~nd tor a certificate of public con-

venience and necessity; and Beaumont Cas and Power Company and 

~he Banning Gas and Lighting Company hev-.lng applied to this C'om-

mission for authority to sell their properties, all as set forth 

1:0. the foregoing opinion. 
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And a hearing having been held and it a~pearing that 

t'he request herein made is reasonable, and tha.t the :public interests 

will 'be served by the sale of the properties herein montioned.to 

the Riverside County Gas and Power Company, and it e~pearing further 

that the purposes :for which Riverside County Gas and Power Company 

proposes to issuo its stocks and bonds are not in whole or in part 

reasonably chargeable to opersting expenses or to income, 

I~ IS HEREBY ORDERED by the Railroad Commission of the 

state oi California as follows: 

1. Bea.umont Gas and Power Company is here-by a.uthorized 

to sell allot its property, real. personal and mixed, With the ex-

ception of its note and accounts receivable,to the Riverside County 

Gas and. Power Company. 

2. Tlle Banning Gas and. ~ighting C'ompany is her9'by 

authorized to sell all of its property, real, personal and mixed, 

with the exception of its notes and a.ccounts receivable, to the 

Riverside County Gas end ~o\ver Company. 

z. Riverside County Gas and Power Company is hareby 

authorized to ac~uire all of the properties, real,'personsl·ana 

m1xed., exoept their notes and accounts receivable" of Beaumont 

Gas end Power Company and ~he :Banning Gas and Lighting Company_ 

4. Riverside County Gas and Power Company is hereby 

author.ized to issue 500 shares of its oommon stock of the par 

value of $lOO per share~ 50 shares of its 6 per cent preferred 

stock of the :par value of $100 per share, $20 r OOO faoe vo.luo of 

it~ G per cent bonds under its mortgage and deed of trust to 

union ~rust, and SaVings :Sank of :Pasadena, dated ,September 1, 1916, 

as the same shall hereafter be approved by this Commission. 
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5. Riverside County Gas Dnd Power Company 1s herl)by 

a~thorized to execute a mor~gage ~f its property in the form of 

a mortgage and de&d of trust, which shall hereaftor be approved 

by this CoIllIllissio,o.. 

~ho authority herein granted is granted upon the fol-

lOWing conditions, and not otherwis&: 

A- Beaumont Gas and Powor Comp~ny and The Banning 

Gas and I,ighting Company shall give Riversid.e County Gas a.nd. 

Power Company a. good and su:f~icient dee-d for the pro:perties to 

be transferred and shall file a copy of the same with this Com-

mission. 

B- The authority herein grantea to Beaumont Gas and 

Power Company ~nd The Banning Gas and Lighting Com~eny for the 

transfer of their properties, and to Riverside County Gas and 

Power Company for the ec~uisition of same, shall include the 

franchise now owned by Beaumont Gas and Power Company granted 

by the Board of Supervisors of Riverside County by Ordinance 

19'1 dated January:;, 1910, ~d the franchise now o .. vned. by The 

Banning Gas and Lighting Company by the Eoard of Supervisors of 

Biversid.$ County by Ordinance #91 dated April 15~ 1908. 

C- ~he proce'o-ds from the stocks a..'"ld bonds· herein 

&utho~ized to be issued by Rivere1~e County Gas and ?ower Com-

pany shall be used for the following purposes, and not other-

wise: 
8- For the acquis1t~on of the proper~ies of 

Beaumont Gus end Power Compcny free from 
all encumbrance or indebtednoss, with the 
exception of a first mortgage of $5,000 
to seoure a note payable on April 1, 1918., 
on condition that Beaumont Ges and Power 
Company shall mako :full provision to free 
its properties from said mortgage by placing 
tbe sum. of $5,000 .,Vith So trustee - - -$~, 419 

9· 

per valuo 
of oommon 
s:tock 



Brought Forw$.l"d - - - - $33,419 

b- For the acquisition of the ~ro­
parties of ~hc Banning Gas ~d 
Lighting Company free from sll 
encumbrance or indebtedness 16,581 par value o~ 

common stock 
Total. of Common Stock - - - - - -$ 50,000 par value 

e- In fu:rthor payment. for tho pro-
~orties of The Banning Cas ~d 
Lighting Compa.~y - - - - - - - - - $ 

d- ~or working c~p1tal,. 20 sh~res of 
~refel"rea stock of the par value of 
$100 ~er share to be sold at not less 
than ~85 per share. 

3,.000 PSI' value 
preferred 
stock 

e- ~o defray the cost of additions and botterments 
to applicunts t .property and to pay for organiza-
tion expenses ~;20,.000 face value of applicants' 
bond.s to be sold at not less than 95 per oent of 
their faco value plus accrued interest thereon,. 
the moneys derived from such salc to bo devoted 
to the following ~u~oses: 

Generators ---------
Boiler - - - - - - - - - - - -
Moving Comprossor. Engine und 

Comprossor Tank - - - -
~ransmi$cion Line - - - -
Comprozeor - - - - - - - -
Metors, Rogulator se:ovi co's - -
Bxtension of MD.-ins - - - - - -

::)1,320.00 
1,485.00 

. 46·7.50 
9.060.48 

731.50 
1,670.00 
2.156.00 

Total - - - - $17.090.46 17,090.48 

F. N. Rawe~ for services -c- -
~o pay for au~omobile use 
Incorporation - - - -
Attornoys' fees - - - - - -
Engineering - -

900.00 
150.00 

·100.00 
400.00 
450.00 . 

~otal .. - - - ~) 2,000.00 2;000.00 

$19,090.48 

1)_ The stocks s-"'ld bonds hore~n authorized to- be issued 

by P..1versictc CC"..l:.ty Gss s..~d. Power Compo.ny for the proporty of' Bea.u-

r::.ont G.:1S Mel ?ower Compe.ny and. The Bc.nning Gas ~d !tighting Compe.ny 

oha~l not 'be binding u:90n 'this Commission or othor l'ub11c botty as Do 

finding of v~luo of said proporty. 
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~- Riversido County Gas ~d Power Comp~ny shall ke~p 

~e~arnto, true and accurste accounts showing tno receipt ~d ap-

plication i~ detuil of tho proceeds of the salo of the stocks and 

bonds herein authorized to be issued, and on or oefQro the twonty-

fifth d~y of eac~ ~onth the company shall make verified reports to 

the COmmiSSion st&ting the zalo 01' sales of said stockz and ·oona.s 

during the preceding montil, the terms end co:r.ditions of the salo, 

tho :noneys rea.lizod therefrom, e.x:.d tho use and applica.tion of such 

moneys, all in accordance with this Commission's General Order No. 

24, wilien order, in so far as applic'a,"ole is made a part of this 

ord.er. 

F- The tl.uthority herein grMted is condttiollOd 'C.pon 

the payment by app1icnnt of the fe& proscribed in Section 57 of 

the Public Utilities Act. 

c- The authority herein grs.nted shall ~pply to such 

properties es shall heve been transferr~d end to such stocks and 

bonds ~s 3h~11 h~ve oeen issued on or before December 3l, 1916. 

~e Rc.i1road Corr.rnis~ion of the sttlte o~ Csli:eornie. hereby 
" 

declares that public convenience ~nd necessity require tho exercise 

by RiverSide Co un ty Gas o.:nd. :Power C:ompc.ny of the rights and pri vi-
" leges conforred ~:pon Beaumont Gas and. J?ower Company by Orc1inane& No. 

97 of ~versid.e County~ a~opted January 3, 1910, and. upon Zhe· 

Bar.Di~~ G~s and. Lighting Co~uny by Ordinance No. 91 of Riverside. 

CO'Wlty, a.dopted April 15, 1908, provid.ed that Rivers1df) County Gas 

and Power Company shell first have filed with the Railroad Commis-

sion a stip-:l.le.tion duly authorized by its Board of Directors, de-

c.laring that :Riversid.e County Ga.s ElJld Power Company, its successors 

and assigns, will never claim before the ~ilroad CommiSSion or any 
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court or other p'C.~lic body~ eo value for said. rights and :privileges 

ir.. excess o'f the o.ctua.l cost to Riverside County Gas and :Power C'om-, 

pany of acquiring said rights ~d privileges, which cost is repro-

sented by Riversi~e County Gas and :PoVier Company to have been not· 

in excess of $lOO, and shall have receive~ from the Railroad Com-

:ro:rm so.1;is~ao'tory 'to 'th~ ~~1lX'oe.o. Commlss1on, has been. filed. With 

tha Rs.1:lroc.d po:t:ml:LssioXl._ 

~e ~or&going opinion and order are her&by approved and 

ordered filed as tho opinion and order of the Railroad Commission 

of the State of California. 

Dated a.t San FranCiSCO, Ce.lifornis., this 2~ .. d.ay of 

October, 19l6 • 

..... 
Jil"X_ ••. -----------

". / A*l1<>~t. r~~. 

/ /- ~ c37S"r 
~ @ 

Commissioners. 
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