BEFORE THE RAIIRCAD COMMISSION OF THE STAIZ
CF CALIFCRNIXA

In the matter of the ewpplication

of Rivorside County Gac znd Power
Compeany to purchese and of Beaumont
Gas and Powor Compony and of The
Bamming Ges and Lighting Compeny to
sell the properties of the last-
namod compenies; of Riverside County
Gas and Power Compeny to izsue 3tocks
end bondes and for a certificate of

- public convenience snd necessity.

APPLICATION No.
2508

et Nl Nt Nl N e e e el Wt

Lincoln G. Backus for spplicant.

EDGERTON, Commissioner.

OPINION

Thic eprlication contemplates the scquisition
by Riverside County Gas and Power Compeny, hereinafter
called the Riverside Compeny, of the yropertles of Besau~
mont Gas snd Power Compeny, horeinsfter cclled the Beau-
mont Compeny, end The Bemaing Gas and Lightlng Company,
nereinafter called the Bamming Company. It is further
proposed that the Riverside Company shall issue ceriain

stocks and bonds end that it shell exercise rights under

certain frenchises for the dlstridbution and sale of gas

and electriclity.
™o Riverside Compsny was orgenized on April

| 27, 1916, for the particuler purrose of affording a

medium for the merger of the gas gystems at Besumont and

Bamning, Riverside County.
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The Beaumont Company was organized on October 25,
1509, arnd has been ongeged ever since in the distribution
and sele of gas ir Bemumont. It has an suthorized stock
1ssue of 825,000, all of which is outstanding. The pro-
porty is encumbered by & first mortgage in the form of &
trust deed‘secuxing a promiscory note dated April 1, 1913
ard peyable Lpril 1, 1918, in the swm of $5,000.

Tro Banning Compeny was organized December 26;
1907, and hes been engaged since thon in the sele of gas
in Bann;ng. It haes an suthorized stock issue of $25,000,
of which 814,050 is outstanding. Its property is unen-
cumbered by mortgLge.

It is propoced thet the Besuwont Company and thre
Banning Company skall transfer thelr propertles free from
8ll indobtedness, with the exception of the &5,000 nmortgage

of the Besumont Company, to which reference has heretofore

been made. The Besumont Compony agrees to place the sum
02 85,000 with the trustee to cloar the mortgege when the
note for which it ic security fails due.

The Besumont and the Banning companies are able o
serve only & limited number of consumers and to date their
ventures heve not proved profiteble.  For the calendar
yesr 1915, they reported as followss

Besumont Company:

Operating Revenue & 3,701.12

erating Expenses 4,164.58
Op g Lt

Losg -~ = ~ =~
Interest - -
Doficit for Year -

The Banning Company:

Operating Revenue
Operating Sxpenses |
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The Banning Compeny's loss is enhanced by & small

interest charge.

During the yeer 1915, the Beaumont Company reported
192 concumors and the Banning Company 213, & total of 405.

It is urged that while these two companies could
not operste successfully as separate ayctems, they can bve
mado profitable if linked together and administered as one.
Whercas tho gross revenues of the two companifes in 1915
amounted to £9,779.17, the proponents of thic venture be-
lieve that through comsolidation the consumexs can reasonadbly
be incressed to 500, the gross revemue to $15,000 end & net
income reclized of $4,8500.

In order t¢0 sccomplisk this, however, it is planned
to connect the two systems by means of a transmission line
6-1/2 miles in lengtb. The gas will be generated at Beau-
mont snd the station at Beming will be shut down.

The Riverside Company nes an sutborized issue of
100C shares of stock of the per valuo of $100 each, divided
into 500 shares of & por cent cumulative preferred and 500
shares of commoxr stock. The preferred stock may bde rotired
on any dividend date after Janugry 1, 1917 at 105.

Tn the epplication herein, suthority is requested on
behal? of the Riverside Compeny for the issue of $50,000 par
velue of commor stock, $5,000 par valuwe of proferred stock
and 820,000 of first mortgage 6 per cent bonds. It is pro-

posed to igsue those stocks and bonds for the following pur-

poseE:




Tor the acquisition of the properties in-
oluding frenchises of the Beaumont
COMPENY e ecvvssssasassensnssvsnsssaasce $ 33,419 of common
stock
Tor the property of the Banning Company
including L£renchises ccsccccecercccnces 16,681 of cg?mon
stoo
Dotal Common StOO0K eveeeeccscasasss $.50,000

As further payment for the purchasge of
the Barmirg Propertios ceseececesssees $ 3,000 par value
proforred
stook
Foz worging cipital 2olsharee of pre- 5 000
exrod atock, PAT VOLIUS c.cccracnnvesse 2
(To be sold at 385 pexr share)

Total Proferred StoCK seseeeccscess § 5,000

twenty thousand dollars ($20,000) of
6 per cent bonds to be sold &t 95 pex
cent of face value, the proceeds to
be umsed for the following purposes:
Iuprovements to Properties, not to
0XC008 caceaonn cecscsenscsances $ 18,000
Organization Expenses, not to exceed 2,000

$ 20,000
The improvements to the properties, im so fax as sub-
* mitted by appiicant, are estimated as follows:

Genemtora TEREEEEEXEEE RN RN NN NN KRN EN R I $1,320.00
BOiler ‘D.QQIC..-..........‘..Ill..l.l. 1.485.00
Moving Compressor, Engine and Compression

Tank .‘...-.-....I...'..........O.. 467.50
Transmission TiDe seceevencnaccssaesss  9,060.48
COMPYOSBOT evensscscsnccctvccascsnnncns 731.50
Meters, Reguletor sSeXvices ..ccecececces 1,870.00
Trtonsion 0Ff MEiNS .eeocesessacasscssse 2,156.00

$ 17,090.48
The orgsnizetion expenses consist of payment to F. No
Eawes for services, sutomobile wmse, incorporetion, attorneys?

foes, and engincering charges.

The &pplicant has submitted & detalled velustion of

the properties as f£ollows:

Beaumont COMPanTeaceccsascssssasccccne $ 24,916.33
Banning COmMPaNFscaceccscccccane cenn 22,255.28

47,171.61




The epplicants further state the originel cost of
these properties to have been:

geaumontcpompany - - = = = « $32,000.00
saning Company 17, 500.00
The Riverside Company vroposes to izgue its bonds

wder & mortgege and doed of trhet to Union Trust and Savings

Denk of Dasedong Q&UCa‘ﬁﬁFtﬁmber 1, 1916 end providing for &

10%ad authorized fasue of $100,000 of bonds. Those bonda
meture serislly iz the sum of $2,000 ammuslly, beginning Sept-
ember 1, 1921 to and including September I, 1925; 31,500 axmu-
¢11y to snd inmcluding Soptember 1, 1930; $2,000 smxuslly to

snd inmeluding Septemboer 1, 1935 aund $77,500 in 1936. sfter
the issue of the first $18,000 of bonds, new bonds may be
{zsued for 75 per cent of the cost of additions and betterments
when the not earnings for the yrevious twelve months gshell have
been ono end one~half times the interest or the outstanding
bonds end the bonds to be issued. A speclal sinking fund is

slso provided sgeinst the $77,500 of bonds which will meture in

1936, consisting of 2 per cent of the eggregate of such bonds

23 may be ouvstanding. Tho bonds sre callable after Septembex
1, 1918 at 106.
The truet deed provides that the trusteo may act

upon reguest of the holders of 25 per cent of the bonds out-

gtanding.
mhe Riverside Company covenants to pay %o the Rivexr~

side Ditle end Trust Company the sum of £5,200 to remove the
prior morigage now exizting on the Begumont Company propérties,

to which referenco hes previoucly beon madg.

mhe Besumont Compsny i operating wader & franchise
grented by the Board of Supervisors of Riverside County im 1909
for the sale end distridution of gas and electricity fox light
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and power. Nhis franchise extends for a perlod of 50 years

and was obteined at 2 cost of $25 and provides that = per cent
of tho gross receipts shall be duly pald Into the treasury of
Riverside County enzuelly.

The Banning Compeny i3 opersting uwnder & franchise
obtained from the Board of Supervisors of Riverside County for
the sale of gas ond cloctrieity for light and power both in the
Banning snd Besumont territory and over the highways connecting
the two localities. The'franchise was gruntedvin 1908 and
extends for 50 years.

It is the intention %o transfer these two franchises

40 the Riverside Compeny, and in this connection the Riverside
cOmpény asks for a cortificate of public convenionce and neces-
sity to exercise the righta and vrivileges conferred by these
franchiseé ineluding the right to distridute and sell gas through
the medium of ¢ transmission line between Beaumont end Baming.

T velieve that the vproperties of the Besumont and the
Banning companlies may be more scononically operated through the
processés here proposed. The vartios interested in this
morger sre ovidently convinced of this, for they offer to put
fnto effect o reduced rate schedule. At the present tinme
gas is being served in Bosumont and Banning at‘tho rate of $1.75
" per 1000 cubic feet with su allowance of 10 per cent. This

rate obtains for all gas wp ©O 10,000 cubic feet.

The spplicants now propose, when 500 consumers shall
have been secured, to put into effect the following schedule of

retos in those cases wherxe the vills are met before the 10tk day

of the following month:




Firast 1000 cubic Leet $1..50
Second 1000 cubic feet = - = = = = - o 1.45
Third 1000 cubic feet ‘ 1.40
Touxrth 1000 cubic foeot 1.35
F1fth to Tenth 1000 cubic feet, Iincl. - 1.25
Eleventk to Twentietkh 1000 cu.ft. incl. 1.0
Twenty-Lfirst 1000 cubic feet and up.- - 1.00

I do not believe it necessary to pass in final form
upon the valwe of the properties here concerned, dbut I regard
the roquest herein as ressonadle under £ll of the circumstences
of this perticuler procecding. The stock of the Riverside Com-
peny will pess into the possession of the preseant stockholders of
the Besumont Compony and the Banning Company end theresfter will
be transferred to parties who have agreed to hold it for & period
¢f at lesast three years. It is recognized thet in the first years
of operations, the cernings will not be sufficient to pay a return
upon the stock,and the projectors of this enterprise state that
they intend to conserve the esrninmgs for the inltial period Ifor
the upbuilding of the new compeny.

The attention of the applicants has beoen directed to
certain amendments decmed advissble in its trust deed and the
authority to issue bonds will be conditlioned upon such changes.

T recommend that this applicetion be granted and submit

the following form of ordex:

9RDER

Riverside County Cas oand Power Company heving applied

to this Commission for authority to purchase certain properties,
to issue stocks and bonds snd for & certificate of pudlic con-
venience and necessity; and Boaumont Gas and Power Company sand
The Banning Gas and Lighting Company heving applied to thls Con-
nissior for authority to sell thelr properties; all as set forth

in the foregoing opinion,




And a heering having been held and it appearing that
the reguest horein made is reasousble, and that the public interests
will be served by the ssle 0Z the properfies herelin mentioned, to
tke Riverside County Gas end Power Company, and 1% appearing further
thet the purposes for which Riverside County Gas and Power Company
proposes to isaue {1s stocks and bonds are xnot in whole or in pert
rcasonably chargeable to omerating oxpenses or ¢ incoume,

IT IS HEREBY ORDERED by the Reilroad Commission of the
State of California eas follows:

l. Besumont Gas and Power Company is hereby authorized
to sell all of its vroperty, real, personal and mixed, with the ex~
coeption of its note and accounts receivable,to the Riverside County

Ges end Fowex Company.

2. The Banning Gas and Lighting Company is herebdy
authorized to sell all of its proverty, real, personal and mixed,
with the exception of its notes and accounts receivable, to the

Riverside County Gas and Power Company.

3. TRiverside County Gas end Power Company ic horebdby
guthorized 1o acquire all of the vroperties, real, personal-and

mixed, except their motes and accounts receiveble, of Beaumont

Gas end Power Compeny and The Bamming Gas snd Lighting Compeny.

4., Riverside County Ges and Power Company is heredy
suthorized to issue 500 shares of its common stock of the per
value of 8100 per shere, 50 shares of 1ts 6 por cent preferred
stock of the ver velue of $10C per share, $20,000 face value of
it4 6 per cent bonds wnder its mortgage and deed of trust to
Tnion Trust and Savings Senk of Pasadens, dated September 1, 1916,

as the same chall hercafter be approved by this Commission.




5. Riverside County Gas and Power Company is herody

guthorized %o execute a morigage of its property in the form of

a mortgage and deed of trust, which shell herecefior be approved

by this Commission.

The aunthority herein granted is granted upon the fol-
lowing conditions, znd not otherwise:

A~  3Beaumont Gas and Power Compeny and The Banwing
Gas and Lighting Compeny shall give Riverside County Gzms esnd
Power Company & good and sufficient deed for the properties to
be trensferred end shall file s copy of the same Wwith this Com-
rission.

B~ The suthority herein granted to Beaumont Gas anéd
Power Coxpany end The Banning Gas and'Lighting Compeny for the
transfer of their properties, and to Rivercide County Gas and
Power Company for the ecauisition of same, shell include the
franchise now owned by Beaumont Ges and Power Compeny granted
by the Board of Supervisors of Riverside County by Ordinance
#97 dated January 3, 1910, amd the franchise now owned by The
Banning Gas end Iighting Compsany by the Board of Supervisors of
Riverside Courty by Ordinance #91 dated April 15, 1908.

C= The proceeds from the stocks and bonds herein
euthorized %o bo issued by Rivercide Cownty Ges and Power Com-
peny shall de used for the following purrposes, end not other-
wise:

Tor the scquisition of the properties of

Besumont Gas end Power Compeny free from

211 encumbrance or indebtedness, ﬁith the

exception of o first morigage of $5,000

to secure & note payeble on April 1, 1918,

on condition that Beaumont Ges and Power

Compeny shell make full provision %o free

its properties from said mortgege by plecing

the sum of 55,000 with o trustee - - -$33,419 per value

02 common
stock
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Brought Forward

For the ecouisition of the pro-
pertiss of The Baming Gas and
Lighting Company f£rec Lrom all
enoumbrance or indebtednese - - - = 16,581 par valme of
: coxmon stock
Total oFf Common Stock par value

In further payment foxr the pro-

porties of The Banning Cas sud

Lighting Company & )00 par value
preferred
gtock

Tor working capitel, 20 cheres of

preforred stock of the par value of

$100 pexr share to be sold &t not less

than $85 per shsre.

no defray the cost of additions and betterments

to applicents’ property and to pay for organiza-
tion oxpenses $20,000 face value of spplicants’

sonds %0 be Sold &t not less than 95 per cent of
their faco velue plug accrued interest thereon,

the moneys dorived from such sale to bo devoted

%o the following purnoses:

Generstors 31, 320.00
Boiler - - = 1,485.00
Moving Comprescor, Zngine and

Conmprossor Tank . 467.50
Transmission Line 9,060.48
Conpressor 7350
Metors, Rogulator services - 1,870.00
Extension of Moinsg - 2,156.00

Total - - - $17,090.48 17,090.48

#. N. Hawes for sexrvices =-c¢- 900.00
To pay for automodile use =~ 150.00
Incorporation _ - 100.00
Attornoys’ feeg = = = = - - 400.00
Dngineering 450.00

& 2,000.00 _2,000.00
£19,090.48

D= The stocks and bonds herein suthorized to- be issued
by Riverside Couxnty Cas snd Power Company for the property of Beau-
mont Gog ond Power Compeny end The Bexming Ges and Lighting Company
chell not be binding woon this Commission or other publlc body as a

finding of velue of sald proporiy.




-~ Riverside County Ges end Power Company shall keep
geparste, true and asccurate eccounts showing tae receipt and ap-
vlication iz detall of the proceeds of the selo of the stocks ané
Ponds herein authorized to be issued, and on or before the twoﬁ%y-
fifth day of each month the company shell meke verified revorts to
the Commissior stating the sale or sales of said stocke and oonds
Guring the preceding month, the terms ond conditionz of the sale,
the moneys reslized therefrem, ard the use snd spplicetion of suck
moneyes, sll in accordence with this Commiasion's'Genoral Crder No.
24, whica order, in o ZJar ac applicable is made a part of this

order.

F-  The authority herein granted is conditioned uwponm
the payment by aspplicant of the feo proscribved in Section 57 of
the Public Utilities Leot.

G- The authority herein grented shall epply to such

properties &s shall heve been transferred sud to such stocks and

bonds 2 shall have heen 1ssuved on or béfore Decoember 31, 1916.

The Ra}lroad Commiscion of the State of CaliZformia hereby
declares that public convenience and necescity require tho exerclse
by Riverside County Gas and Power Compeny of the rights and privi-
leges corferrod upon Beaumaht Gas and Power Company by Ordinance No.
97 of Riverside County, adopted Jenuary 3, 1910, end upon The
Banxing Ges and Lighting Company by Ordinance No. 91 of Riverside
County, adopted April 15, 1908, provided thet Riverside County Gas
and Power Company shell f£irst have £iled with the Railroad Commis-
sion & stipuletion duly authorized by its Board of Directors, de-
claring thet Riverside County Gas and Power Company, itg sueccessors

and assigns, will never claim before the Reilroad Commission or sy




court or other public body, & velue for sald rights and privileges
ir excess of the actual cost to Riverside County Gas and Power Com-
pany of scquiring said rights and privileges, which cost is repro-

sented by Riverside County Gas end Dower Company to have been not

in excess of $100, end shall have received from the Railrosd Com~

nission e surplementel order declering thet sueh stipulstion, in

Torx satisfactory to the Rallroad Commission, has been Liled with

tho RailXond Commission.

The foregoing opinion snd order are hereby approved and

oxderod 2iled &3 tho opinion and order of the Rallroad Commission
of the Stete of Californis.

Dated at San Freancisco, Celifornie, thisizamﬁc dsy of
Octobexr, 1916.

lé%??l&t‘L/Z;§:&(ﬁzaztf”

Commissioners.




