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In the matter of the aprlication )
of the WILLOWBROOXK WATER COMPANY, .
a corporatiocn, for vaeltdation of ; Application No. 2486.
atock heretofore issued.

John B. Haas for applicant.

BY THFE COMMISSION:
OPINION.

Applicant seeks authority to issue certain
stares of ite capital stock irn lieuw of stock heretofore is-
sued by it without authority of the Commission and to issue
other po:tionslof its capital stock in payment for the as-
sets received from the trustees for the stoockholders of &
former corporation of the ssme name now out of existence.

Applicant was incorporated Februsry 13, 1912
with'an authorized capital stock of $25,000 divided into 2500
shares of the par valune of $10 each. It acguired from the
trustees in liguidation of a defunct mutual corporation o:
the sanme neme all of the aasets of the 0ld company and as-
sumed and subsequently pald all of the debts thereof, upon

the sgreement that ln further payment for the assets appli-
csnt would issue its shares to the stockholders of the old.

company in exchange fox, the o0ld stock, share for share.
Apolicent hae issued 670 of its shares
in exchange for 670 of the 1559 shares of the old stock




outstending. The remsinder of its capital stock 1s in
its treasury unissued. All of its issued stook”haa been
issned since March 23, 1912 in ignorance of the provis-
iong of the Public Utilities Act requiring prior su-
thority therefor from the Commission. The testimony
shows that applicasnt was organized as & mutual corporation
February 13, 1912, but thet om or about March 16, 1913
it extended its nmains along Hersom Avenue and bagﬁn
serving water for compensation to consumers living along
that street who were not stockholders, and that it has ever
since been & public ntility. It now serves water to about
116 consumers and reports a healthy growth in its busiﬁeaa.
At the hearing of Apvlication No. 2355 by

the same apflicant for authority to issue & note for $5;OOO

to purchase and install mains in streets being paved, where
the new grades would be below the old pipes of the company,
the value of epplicant's system, without pumpe or distri-
buting mains was estimated by it st $2460, and dy the
Comrmission's engineers without distriduting mains at about
$2200, but with some probable salvage from the 0ld mains
removed. Applioant'reporta that since the Commigsion ren=
dered Decision No. 3470 in the above applioatioh to lssue
note, the new distridbuting system has been installed and

a corresponding indebtedness incurred by the company. We
think the par velue of the stock outetending should be limi-
ted to about the actual value of the property, and that all
the stock heretofore igssued by applicant o& the 014 company
of the ssme neme should be surrendered and new stock of

applicant i1scued therefor in the ratio of one and ame-half




(3%) shares of new stock in exchange for 10 shares of old

atook.

CRDER.

WILLOWBROCK WATER COMPANY heving applied to the

Railroad Commission for amthority to issue stock in liewm of
8tock neretofore issued without authority of the Commiseion,
and also to lssue stock in exchangs for stoeck of a former
corporation oX the ssme name and in payment for the assets
of the sald former corporation, end & public hearing having
been held on said apwlication amnd it avpesaring that the
rurvoses for which apolicant wishes to issue said étook‘
are not in whole or in part reasonably chargeable to opera-
ting expenses or to income, |

IT IS HEREBY ORDERED that Willowbrook Water
Company be and itlis hereby authorized to issue to the
holders of certificate for shares of ité capital stock
heretofore issued by it without authority/%gdholaers.or
the stock of sald former corporation also nemed Willowdrock
wateé Company, £33.85 shares of the capitsl stock of appli-
cant in the ratio of one and one-half shares of applicant'’s
8tock in exchange for and upon the cancellation and surrender
of 10 shares of said stock heretofore issued and now outstand-
ing. |

On or before the 25th day of each month ap-
Plicant shall file with the Railroad Commission statement
certified under oath, showing iz detall its stoek issued,
to whom issuned, and the stock surrendered and cancelled and
by whom, all in accordance with the provisions of General
Order No. Z4& heretofore issued by the Commigsion, which said

order in so far as applicable is heredy made a part of this

order.




The auvthority herein granted is upon the fol~
lowing conditions and not otherwise:

1. The authority herein granted shall not be
considered or treated in any proceedings before this Com=-
mission or before any other tribunal as a finding of this
Commission of the value of the property of applicant for
any purposes other than that of the present application.

2. The authority herein granted shall spply
only to such stock as shall have been iesuad;hereunder on

or before December 1, 1916.

Dated at San Francisco, California, this nyk%('

aay ot etidey 1016.

CommIesloners.




