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:BEFOJiE THE :RA.~AD C01DtIISSION' 011 THE 

STA.TE OF CALIFOBN tt. 

In the ma.tter of the 8.l>pl1cat1on ) 
of RUNrINGTON BEACH OOMPANY for ) 
pemission to d.iscontinue its ) 
practice of granting a diee~t ) 
on certain bills a.nd to c:harge a ) 
certain rate for desk seta. ) 

A:pplication 

No. 2488. 

1>. E. Harroun for Hunt1:agton Beaoh 
C'om.ps.ny. 

l!.. P. Nelson tor the Ci tr of R'Oll.ting
ton :Beach. 

'HY mE COlWISSlON. 

OPINION'. 
---------~ 

R'Clltington Bea.ch Comp8.Xl1' t a.pplioant ill: thi8 

prooeeding,. owns and operates a. telephone· system as 8.. 

publio uti11t.y in the ~1ty of Huntington ~eaCh and ha~ 

heretofore filed its s~dtlJ.e8 of' rates nth th1~ C:om-

masion 1n accordance W1 th the provisions of the Publi0 

UtilIties Act and of the orders of the CommisBionre-

qo.1r1:cg the fili:cg of rates, rules end reg'alatione. The 

aohed1llea provide, amo%lg other th1»gs. that ·thoee patrons 
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who pay their monthly bills tor loce.l exchange se-rvice on 

or before the tenth d~ of the month :tor Which the billa 

a.re rendered ellall be allowed e. die oount ·of twent,.-f1ve: 

cents from the Solr.ou:o.t of the bill rendered. !!'hi S 8ecure IS 

to the patron a net rate in rat·urn. for prompt payment, 

whlch. i8 lower than the rate which would be oxa.cted if 

pe,~ent were not made until after the teuth ~ of' the 

mo,nth. It a.ppears aleo tha.t the practice of the app11a:ant 

pXl10r to the filing of 1 tS! rate ache4ulee With the (lomm1s

s10n Me been to charge s. r~te of twenty-five oent s per 

month, for the us e of portallle or dask telephon& sets 1xr. 

addition to the rate wb.ieh it has established. for the us .. 

Of wall tele-phones. but that in filing its rate, eahedulee With 

the Comm1seiol1 it failed to file this' additional rate and 

subsequently ti:tm1:v.l.ted the sdcl1ti o:ca.l charge. 

It now repre-sents that it is opere.t1ng its tele

phone bUSiness a.t a loss and seeks permission to a.bolish 

the monthly discount and to rEt-establish the additional 

oharge referred to for the usa.,of portable or' desk te·le

phonee. 

So f'ar 8.8 the monthly discount 1s concerned. 

1 t is.. of cour se, apparent the. t th e net rat e to which 

pe.trons who take ad:vs.ntage of the present disc-ount pr1v1-

le-ge are entitled .. ~a as much an e-eto.bliel:l.ed rat e e.s 8.1J:J' 

of th.e applicant 'a other ra.tes. It is e.lso appareJlt that 

the withdrawal o:f this discount privilege from the appli

cant '8 eah&dules wo"tlld result in rate increases to tho'Be 

patrons who now, bY' paying their bills on or b afore the 

tenth of the month, take advantage of the d1aeount. ~e 
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petitioner does not a.sk the C~omm1esion in its applica

tion to detertl1l::.e whetl:. 6r tb.~ net rates or any of 1 ts 

rates a.re :proper, and until this 1l'l.9.y be done. it OSJ:lllot, 

be determined whether or not the re quest to disoontinue 

this praot1o& is a reaeon~ble request. 

In addit10n to operatiXlg this te-lephon& 81stem., 

the applioant is aleo ellgaged in other pubJ.i0 utilitY' 

business and is also interested in the a.cquiring. im-

:proving, su'bdivid1:cg and sell1%lg real eeta.te~ as au e.d-
~ 

:unet to which 1 ts utility bu.eintlse has been developed. 

No va.luation of the app11oa.n.t's telephone 

property having been :fixed and no se:grega.t1on of its 

various bus iness 1ntere'cts' haVing been made by the Com

mission, there is not suffioient evidence upon whioh to 

base a. eOXle-lusion as to rea.sooe.ble rates or to determine 

to wha.t extent the com~'s cla.1m tbat it is now oper

ating its telephone system at 8. 10 ss is in aocordanoe 

With the facts. 

A:eeord1tlg to the testimo~, d.1seounts aggregat

ing ,approx1ms.tely $490. were allowed the pe.:tz·oXle of this 

applicant during the yea:r 19l5. This wo"lll.d indicate that 

approximat ely 163 of the applicant's present· patrons 

would be a.fiected by this inereaee. and tDltil 1~ Dl8\V be 

determined Whether all of the present rates are proper it 

does not appear that this permission should. be granted. 

With, reference to a.n Bdd1t1ons.l cll.e.rge for the 

'0.8& of portable or desk telephonae:. it is not an 'Clleommon 

praotioe- among telephone. eompan1e s to make: such a oh erg.,. 

and there are various justify1Dg rea.eons for a n8.eonable 
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charge :for leek set equ1pmen t in lIeu of wall tele

phones. In this case~ it appears that the compan~'8 

:tomer e'chedulee did make prov1s10n for the rat. whi,M 

it 11O'W deSire! to oharge- a.nd that this. charge was dis

oontinued onlY' after its attention had been direeted to 

the taot that it is unlawful to charge 8.'11S rates in e%

C&88 of thoee- whIch ha.ve been filed wit.h the Commission 

wi thout the C'ommis s ion's pe rm1s a10n. The appli cant ap

parently haVing aoted in good :faith.. with r&ference to 

the tomer withdrawal of thi 8 charge. there appears to 

De no good reason why it should not be p·erm1tted to re

esta.blish thi8 mte .. 

ORD:ma 
.-.--~-. 

A:.ppl10 D.t1 on ha.ving been made to this (lomm1a-

810n by Huntington. :Beach Comp~,. e. :public: utility',. tor 

a uthor:tty to dic::ont1nu.e its present praotioe of allow

i:cg monthly disoount 8 ~a:"Om. ita pe.trons' bIlla in re:tc:rn. 

:for paym~t on or before the' tenth day of the month for 

which its bIlls- arc rendered .. and :tor perm1ss1on to 

charge a rate of twenty-five cents per month. for the use 

of desk telephones 1xx add1 tioD. to the rates now oharged 

its patrons :for thie type of telephone at its lII!nntington. 

:Bea.ch excb8.ng& • 

.!nd a. he aring haVing be en held and 1 t ap. pear1ng 

to this Commission .. a8 set forth in the preced1ng opinion,. 

that tle prese.:a.t pro.ot1c.e of granting m.onthl~ d1 scounta to its 
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patrons should not be diseolltinued; and it appearillg fur-

ther to the COmmission the.t· this applicant should be per

mitted. to charge: a. rate of twenty-five)- cents p~r month 

in addition to the ra.te-s now being elle.rged its patrons 

for desk telephone sete. as eet forth 1%1. th e pre-ceding 

op1Xl.1oll; 

IZ IS RERXBY ORDEBED that this a.ppUoe.nt .. H\U1t

illgton Beach Com:pany .. be,. and 1t is hereby. granted. a.u

thority to charge its patrone a rate- of twenty-f1.ve 

eents per month in cddition to the rates now charged and 

on file With th1s Commission for deSk telephones at its 

Huntington Beach exchange. the- authority herein grant eel 

to be and bocom8' effeot 1ve Nov:em.ber 1 .. 1916. 

PROVIDED. that the applicant shall, wi thin 

thirty days from the effeetive d.ate of thi e order, re

vise and ref11& With this Commission its present rat& 

sChedules in conformity w1th this authorization. 

AND IT IS EERE:SY FURmR ORDERED . that in all 

other respects the application herein be .. and it is here-

by,. denied Without prejudice. 

Dated at Sen Frsnoisco, California, this J.l-V/"" .. -
de.,. of ' .. Oato.ber,. 19l6. 

I p.'" 
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