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Decision No.

BEFORE THE RAILROAD COMMISSION OF THE
STATE OF CALIFORNIA.

/L/r:fozfei\] uoiticaQ

In the matter of the application

of HUNTINGTON BEACH COMPANY for

vermigsion to discontinuwe its Kpplicetion
rractice of granting a discount

on certain bills and to charge a No. 2488,
certain rate for desk sets.

?. E. Harroun for Euntington Beach
Conpsuy«

L. P. Nelson foxr the City of Huwating-
tox Beach.

BY THE COMMISSION.

CPINIONS.

~ Huntington Beach Company, applicant in this
rroceeding, owns and operates & telephone system as a..'
public utility in the City of Buntington Beach and has
baretofore filed its schedules of rsates with this Com-
mission in accordsnce with the provisions of the Publie
Ttilities Act and of the orders of the Commission re-
quiring the filing of rates, rules and regulations. The

schedules provide, among other things, that those patrons




who pay their monthly bills for locel exchange service on
or before the tenth day of the month for which the bills
are rendered shall be ailowed a dis 6oun't of twenty-five
cents fram the amoupt 0% the 1ill rendered. Thip secures
to the patron a net rate in return for prompt pa;}ment,
which is lower thsn the rate which would be oxacted if
reyment were not made uwntil after the teuth day of the
month. It appears also that the practice of the applicant
prior to the filing of its rate sschedules with the Commis-
sion hags been to charge a rate of twenty-five cents per
month for the use of portable or desk telephone sets in
addition to the rate which it has esteblished for the use
of wall telepbomes, dut thet in filling its rate schedules with
the Commission it failed to file this sdditiomal rate end .
subsequently eliminanted the additional charge.

It now represents that it is operating its tele-
phone business at & loss and seeks permission to abolish
the monthly discount snd to re-establish the additional
charge referred to foxr the use.of portsfble or desk tele-
PhONes.

So far as the monthly discount is canocsrned,

it is, of course, apparent that the net rate to which

petrons who take advantage of the present discowmnt pxivi-

lege axe entitled, is as much an established rate as any
of the applicant's othsr retes. It is also apvareat that
the withirawel of this disgcount privilege from the appli-
cant's schedules woﬁld. result in rate increases to those
patrong who now, by paying thelr bills on or before the

tenth of the month, teke adventage of the discount. The




potitioner does not ask the Commission in its applica-
tion to determire whether the net rates or any of its
rates are proper, and until this moy be done it cannot
be detormined whether or nof the request to discontinune
this practice is 2 reasoncble regqueste.
In addition to operating this telephone system,

the applicant is also engaged in other public utility
business and ie also interested in the acquiring, im-

yroving, subdividing and selling resl estate, as an ad-

Junet to which its utility bueiness hes been developeds

No valustion of the applicant's telephone
property having been fixed and no segregation of its‘
various business interscts having deen made by the Com-
mission, there isc not suffiocient evidence upon whick to
bage = conclusion as to reasmadle rates or to determine
to what extent th e company's claim thet it is now oper=
ating its telephone system at & loss is in a.écord.ance
with the factse

Kccording to the testimony, discounts aggregat-
ing approximately $49C. were allowed the patrons of this
applicant during the year 1915. This would indicate that
approximately 163 of the applicant's present patrons
would be affected by this increase, and wutil it msy be
determined whether 8ll of the ypresent rates are proper it
does not appear thet this permiseion should be granted.

With reference to an additional charge for the
uge of portable or desk telephones, it is not an uncommon
practioce among telephone companies to meke such a charge

and thers are various Jjustifying reasone for & reasonable




charge for desk set equipment in lieu of wall tele-
phones. In this case, it apypears that the c¢ompany's
former schedulees dld meke provision for the rate which
it now desires to charge and that this charge was dis-
continuned only after its attention h2d been directed to
the faet that it is unlawful to charge axny rates in ex-
cess of those which heve been filed witkh the Commission
without the Commission's permission. The spplicant ap-
rarently having acted in good faith with reference to
the former withdrawal of this charge, there appears to
be no good reason why it should not be pamitted to re-
establish thie rate.

ORDER

Application having bdeen made to this Commis-
sion by Huntington Beach Company, & pudblic utility, for
auvthority to dicontinue its present practice of allow-
ing monthly discomuts Trom Ite pstrons' dille in retura
for peyment on or defore the tenth day of the month for
which ita bills are rendered, and for permission to
charge a rate of twenty-five cents per month for the use

of desk telephomes In addition to the rates mow charged

its patrons for this type of telephone at its Emntington
Beach exchange, | '
And s hesring having been held and it appearing

to this Commiesion, 28 set forth in the preceding opinicn,
that the present practice of granting monthly 4iscounts to its

A




patrons shovld not be discontinued; and it sppearing :Bui--

ther to the Commission that this applicent should be per-
nitted to charge a rate of twenty-five cents per month
in additionvto the rates now being charged its patrons
for desk telephone sets, as set forth in the preceding
opinion;

IT IS EEREBY ORDERED that this applicant, Hunt=
ington Beach Compeny, be; and it is hereby, granted au=
thority to charge its patrons & rate of twenty-five
cents per month In sddition to the rates now charged and
on £ile with this Comfssfon for desk telephones at ite
Huntington Beach exchange, the authority herein granted
to be and become effectiveNovember 1, 1916.

PROVIDED, that the applicant shall, within
thirty deys from the effective date of thias order, re-
vise and refile with this Commission its present rate
schedules in conformity with this authorization. _

AND IT IS EEREBY FURTHER ORDERED that in all
other rgspects the spplication herein be, and 1t is here-~
by, denied without prejudice.

Dated at Sen Frameisco, Californils, this _‘ﬁ_@l’\ -
day of " October, 19l16.

Commia sl onexre




