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BEFORE ~EE RAILROAD COMMISSION 
OF m STA~ OF C.i:..LIFOENIA. 

In the Matter of the A~p1ication of ) 
2ACIFIC GAS AND ELEC~RIC COMPANY, a ) 
oorporation, tor an ordor authorizing ) 
it to issue general $nd refunding ) 
mortgage 5% gold con~s for the pur- ) Application No. 2519. 
pose of reimbursing its treasury in ) 
the ~ount of $560,000.00 expended \ 
in the retirement of an equal faee ) 
amount of bonds. ) 

- ~ - - ~ - ~ - -

Charles p. Cutten for Applicant 

EDGEP.~N, Commissioner: 

o P I .N ION. 

~ACll\IC GAS AND ELEC~RIC COMPANY, in this proceed­

ing states that on Maroh l5, 1916, it paid to the Meroan­

tile ~ru8t Company of San ~ranc1soo, as trustee, the sum 

of $560,000.00 to rotire outstanding bonds of the Oakland 

Gas Light and Heat Company of a similar amount. 

The Oakland Gae L1ght and Rea t Company is a subsidia­

ry of the Paoifi0 Gss and Electr10 Company, and had issued 

bonds in the total sum of $1,000,000.00. Of this amount 

$440,000.00 face value were redeemed thrO'lgh the operation 

o~ 81nking ~d. The balance of the issue amounted to 

$560,000.00, matured on Maroh 16th of this year, and was 

duly redeemed. 
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~o reimburse its treasury for the sum thus employed. 

request is made herein for authority to issue sufficient 

of applicant's general and refunding mortgage 5% bonds 

which, at 85% of face value will y1eld sa1d sum of 

$560,000.00. ~his will call for an issue ot $659,000.00 

of bonds. 

As a large part of the bond issue of Oakland Gas 

Light and Heat Company has been redeemed through sinking 

fund, I believe the a~p11cant may be authorized to issue 

1ts general and refunding bonds to reimburse it for the Sum 

expended to retire the balance of the Oakland Gas Light and 

Eeat Company's issue. ~he applicant requests thnt it be 

authorized to sell these bonds at not less than 85% of face 

value, bu~ expects to obtain a more sat1efactory price. 

I recommend that the application be granted and submit 

the follow~g torm of order: 

o R D E R. 

PACIFIC GAS A1~ ELECTEIC COM?ANY having app11ed to 

this Commission for authority to issue $559,000.00 of its 

general and refunding bonds as set forth in the forego~ 

opinion, and it appearing that the purposes for which appli­

cant proposes to issue s~id bonds are not in whole or i~ 

part reasonably ehargeable to operating expenses or to in-

comet--

IT IS HEPJmY ORD~~ that 2aeif1c Gas and Electric 

Compsny be granted authority, and it is heroby granted 

authority to issue $659,000.00 face value of its general 

and retund1ng mortgage bonds. 
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~e authority herein granted is granted upon the 

following conditions, and not otherwise: 

l. ~he bonds herein authorized to be issued shall 

be sold so as to Det the opplicant not less than 85% of 

their face vulue plus accruad'intorost thereon. 

2. ~ha proceeds derived from the sale of the bendS 

herei~ authorized to be issued shall be used to reimburse 

applica~trs treasury for expendituros from income for the 

retirement of $560,000.00 of bonds of ~ac1fic Cas and 

Electric Company. 

z. ~ithin thirty d~ys after the bonds herein author­

ized to be issued shall have been issued, the applicant 

shall report such fact to this Commission, stating the price 

obtained for said bonds. 

4. ~he authority herein grantod is conditioned upon the 

payment of the fee prezcr1bed by the Public utilities ~ct. 

5. ~ne authority hcrei~ granted shall apply to such 

bonds as'shall have be on issued on or before July 51,1917. 

The ~oregoing opinion and order ure hereby approved 

and ordered fi1€d ~s the opinion and order of the P~ilroad 

Commissio~ of tho State of California. 

Dl:teii /l.t San ll'r/l.ncisco, Cal:1fornia, this ~/l.Y 0:£ 

1916. 

COD:ll!ll.se10ners. 


