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Decision No.

BEFORE TEZ RAILRCAD COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application

of SOUTZERN COUNTIES GAS COMPANY

0F CALIFORNIA for an oxder authoriz-
ing 1t to purchase and acgquire cer-
tain ges properties and franchises
and for a certificate of public
convenlence and necessity.

Application No. 2561.

In the Matter of the Application
of BIRCE OIL COMPANY, & co-partner—
ghip, to sell a gas distributing
systenm and certain franchise rights.

Application No. 2062,

Leroy M. Edwards, for spplicant.

LOVELAND, Commissiomer.

OPINICHK

In these applications the Commission iz sslced to

approve of the sele by Bireh Cil Company, & co-pertnership, of its
fraochise and gas distriduting eystenm &t Bres, Orange County,

and of the purchase by Southern Counties Gas Company of California
of sald franchise end system. Southern Counties Gas Company of
Californie also asks for & cexrtificate that public convenience

and necessity require the exercise by it of the rights and privileges




granted by the franchice which it proposes to zcquire from
Birch 01l Company.

Birch 041 Company is engeged primarily in produe-
‘ing and selling Crude o0il from its wells in Orange County. In
connection with its production of orude ¢il the company for the
pest three years haes been selling and distributing natural gae
in and about the town of Brea, Orange Comnty. At the present time

the company hes between 150 and 200 consumers which it serves at

a £lat rate of $2.50 per month.

As the company's natursl ges business ls inciden-
tal to its other business, it desires to dispose of its gas dis~
tridbuting system to Southern Countles Gas Compeny of Cslifornia.

To this end it has entered into & contract with Sounthern Counties
Gas Company for the sale of itz gas distridbuting system for the
sum of $10,690.56, whickh sum it alleges approximstes the original
cost of the system. Included in the property to be transferred
is & franchise grented to Birch 01l Company by tae County of
Orange on February 5, 1913 under Ordinance No. 93. This fran-
cﬁiee covers certaln described public highways in Crenge County
and is for s term of 25 years. The company is required to pay
the county srnnually 2 per cent of iis gross annusl receipts after
5 yeara. Biroh 0il Compeny states that the cost of this franchise
was the swm of $100.00.

At the hearing it developed that Birch 0il Compeny
has never obtained & certificate of public convenience and necessity
from the Commission and that it hag failed to file snnual reports
with the Commission as required by law. It appears that the
company was operating under the impression that it did not fall
within the terms of the Public Utilities Act.

The agreement of sale which spplicants have entered
into provides that Birch 01l Company will deliver natural gas

to Southern Counties Gas Company at 10 cents per thoussnd cubic

feet until smeh time a8 the latter compaeny is able to secure an
2.




adequate supply from Le Brea 0il Company.

Birech 01l Company further grants Southern Counties
Gas Compeny an optior for the rurchase of such excess natural gas
es Birch 011 Company shall not reguire for ita owm use.

Witness for Southern Comnties Ges Company stated
that eventuelly it intends to supply this territory from its new
line to Pomons.

Witness further stated that 1f this avplication
is granted it is the intemtion to meter all consumers and with
the approvel of the Commiseion to apply the rates now operative
in the Ia Habra district.

These rates eare as follows:-

First 2,000 cudic feet $1.20 pexr 1000

Yext 3,000 cubic feet 1.10

Next 10,000 cubic feet «80

Next 15,000 cubic feet «60

Next 20,000 cubic feet 40

Over 50,000 cublc feet «30

Minimum $1.00 per month por meter.

It appears that the acquisition of this distributing
system and franchise by Southern Comnties Gas Company of California
will be of bexnefit to the conmsumers in this territory, and I am

of the opinion that this application mey be granted according to the
terms of the following Order: |

BIRCE OIL COMPANY having applied to this Commission
for authority to sell its franchise and gas distributing systenm
in Orange County to Southerm Counties Gas Company of Caiifomia., and
the latter company havipg avplied to this Commissiorn for amthority
to purchese said franchise ard distridbuting system, and for &
cortificate that public convenience and nscessity require the

exercise by it of the rights and privileges to be acquired

de




by the purchase of the franchice of Birek 0il Company:;

And o public hoering heving beexr held;

I7 I EEREBY QRDERED that Birceh 011 Company be
and it 48 hereby authorized to sell its franchise and natural gas
distriduting system at Brea, Orange County, to Sounthern Counties
Ges Compeny of Celifornis for the sum of $10,590.56 in sccordance
with the terms of & contract attzched to Application No. 2561
snd marked Exhibit A",

The suthority kerein granted is granted upon the
following conditions snd not otherwise:-

le=The properties herein suthorized to be
trensferred shall be tramsferred froe from
encumbrance.,

2.-The price at which the properties of Bireh
04l Company are trensferred to Southern
Counties Gas Company of California shall

not be blnding upon this Commissionr or any other

public body &8 representing the velue of

said properties for rate making or other pur-
poses.

3.=The authority herein granted shall evply only to
such transfer of property a8 shall take place
on or before December 31, 1916.

The Railroad Commission of Californiz hereby de~
clares that public convenience snd necessity require the exercise
by Southe:n Counties Gas Company of Californie of the rights and
privileges counferred by ordinance number 93 of the Comnty of
Orange, adopted Februery 5, 1913, provided that Southerm Comties
Ges Company of Californie shell first have filed with the Railrosad
Commission & stipwlation duly euthorized by 1ts board of directors,
declaring thet Southern Counties Gas Company of california, its




guccessora and assigns; will never olaim before the Refilroad Com=—
nission or any court or other public dody, & value for ssid rights
and privileges in excess of the actual cost to Birch Cil Company
of acouiring said rights and privileges, which cost is represented
by Birch 011 Company to have beexr $1C0.00, and shall have received
from the Rallroad Commission & supplemental order declaring that
such stipulation, In form satisfectory to the Rallroad Commission,
hes been filed with the Rallrozd Commission.

The foregoing Opinion and Order are hereby approved
and ordered filed as the Opinion and Order of the Reilroad Com-
missioxn of the State of Californis.

Dated at San Francisco, Californise, this é;éﬁzi -~

day of Octobexr, 1916.

WMW%

Commicsionersa.




