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.. UnU0JUbWAJ£ 
BEFORE THg RAILROAD COMMISSION' OF THE STATE OF CALIFORNIA 

-------... 

In the Matter of the Application 
of SOUTEElm COWTIES GAS COMPANY 
OF CALIFORNI! tor an order authoriz-
ing it to purchase and acquire cer-
tain gas properties and franchises 
and for a oertificate of public 
oonvenienoe and necessity. 

In the Matter' of the Application 
of BIRCH OIL COMPANY, a co-partner-
Bhip, to sell a gas distributing 
system and ,certain franchise rights. 

------

) 
) 
) 
) Application ~o. 2561. 
) 
) 
} 
) 
) 
) 
) Applioation No. 2562. 
) 

Leroy lL Edwards, for applicant. 

OPINION 
------~ 

:en theBe applloat1.oDe the Oomm:1.sa1.on 1a .. eked to 

approve of the sale by Bireh Oil Co~any" a (to-partnership, of its 
~ch18e and gas distributing systom at Brea, Orange County, 
and. o"r the ;purchaee by SoutheX'11 Count:tee Gas Comps.,uy of Oal.Uorn:1a 

of said franchise and system. Southern Counties Gas Company of 
Cal1~ornia a~eo asks ~or a certificate that publio oonvenience 

and neoessity require the exeroise by ~t o~ the rights and priV£le,es 



~ted by the franchise Whioh it proposes to ac~1re trom 

B1reh 011 Company. 
:Sirch Oil Compa.ny is e:c.ge.ged pr1:marilJr in produc-

ing and sell1rlg ~d8 oil from its wells in Orange County. In 

connection with its production of crude oil the oompany for the 

past three years has been selling and d1etr1but1ng l:lI.ltural. gas 

in and about the town of :Brea, Ors.:oge County. At the present time 

the e~pany has between 150 and 200 oonsumers whioh it serves at 

a flat rate of $2.50 per month. 
As the company's natural gas business is inciden-

tal to its other business, it desires to dispose of its gaa dis-

tr1buttDg system to Southern Counties Gas Company of California. 

To this end it has entered into It contract with Southern Co'Wlt1es 

Gas Company :for the s41e o:r ita gas distributing system for the 

s~ o~ $10.590.56, which sum it alleges approximates the orig1Dal 

cost ot the system. Included 1n the property to be transferred 

is a franchise granted to Birch Oil Company by tAo County o~ 

Orange on February 5, 1913 under Ordinanoe No. 93. This fran-

chise covers certain described pub-lie highways in Orange CO'1lXl.ty 

and i8 for e. term ot 25 years. n.e company 18 required to pay 

the county e~uaJly 2 per oent of its gross annual reoeipts atter 

,5 ;years.. ~oh Oil Com.pe.ny sta.tes that the cost ot thiS franeJ:U.s8 

was the 8'QIfl of $100.00. 

At the hearing it developed that B1roh 011 Com~ 

has never obtained a certificate of public convenienoe and Decessity 

from the Commission and that it hae failed to file annUAl reports 

With the Commission as required by law. It &ppeare. that the 

company was operat1l1g under the impression that it did not fall 

With1n the terms of the Public Utilities Act. 

~e agreement of sale which ~:ppl1ca.nt8 have entol"ttd 
tnto proVides that Birch Oil Company will deliver natural gaB 

to Southern Counties Gas Company at lO oents per thousand oubic . 

feet unttl such time &s the lat~er company is able to· secure an 
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adequate 8ttpPlY from La :Brea. Oil. Company. 

:B:1rch on Company :f'u:rther grants Southern Co'ttlltiea 

Gas CompB.llY an opt1OJ:t for the pure.hase of such excess natural gas 

as Biroh Oil Company ~ll not require for its own use. 
Witness for Sout,hern Counties: Gas Company stated 

that eventually it intends to supply this territory from its new 

line to Pomona. 
Witness further stated that if this &1'p11cation 

18 grante.d it 18 the intention to meter all consumers a.nd With 

the approval of the Commission to appl1 the rates now operative 

in the La. Habra diBtrio:t. 

~se rates are as follows:-

First 2,000 cubic teet 
Next 3,000 cubic feet 
Next 10,000 cubic feet 
liext 15,000 cubic feet 
Next 20~000 cubic feet 
()vOl' 50,;000 Quo1a feet 

$1.20 per 1000 
1.10 

.80 

.60 

.40 

.30 

It appears that the acquisition of this distributing 

system and franchise by Southern Counties Gas Company of California 

will be of benefit to the consumers in this territory, and I am 

of the opinion that this application may be granted accord1l:Jg to the 

terms of the following Order: 

ORDER - - ....... -. 

BIRC:Er on COMPANY having applied to this Commission 

for authority to sell ita franohise and ga.e distribut1ng system 

in Orange County to Southern Cottntiee Gas Company of C£lJ.l£ornis" and 

the latter company hav1ng a:9p11ed to this Commission for authont;y 

to purchase said franchise and d1str1but1ng system, and for & 

certUieate tl:ls.t public convenience and :cecesei ty require the 
exeroise by it of the rights and privileges to be acquired 
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by the purchase of the franchise of Bir~ Oil Campany; 

And a public hQar1ng having been held; 

IT IS BEEBY OROEEE:D tho. t Birch OU Com-p$.ny be 

and it is hereby authorized to sell its franchise and natural gas 

distributing system at Brea, Orange County, to So~thern Counties 

Gas. Compa:oy of Ce.11forn1S. for the sum of $10,,590 .. 56 in a.oeordanoe 

With the terms ot a eo~trset attaohed to Application No. 2561 

and marked Exhibit wA~ .. 

The authority herein granted is granted upon the 

following conditions and not otherwise:-

l.-The properties herein authorized to be 

transferred shall be transferred free fr~ 

enoumbrance. 

2.-The price at which the ~ropert1es of Birch 

011 Conrpany are transferred to Southern 

Co,unties Gas Compe.:c.y of Call£ornie. shall 

not be binding upon this Commission or any other 

public body as representing the value of 

said properties for rate making or other pur-

poaes. 

S.-The authority herein granted shall apply only to 

such transfer ot property as sha.ll take pl!e.ee 

on or before Deoember 31. 1916. 

~e Railroa.d Commission of Cs.lifo~. hereby de-

clarea that public convenience and neeessity require the exercise 

br Southern Counties Gas CQmpan~ o£ California of the rights and 

privileges confe~red by ordinance number 93 of the Co~ty of 

Orange, adopted Feb~ry 5. 19l3. provided that Southern Counties 

Gas Compa%1Y of California shell first have filed With the Railroad 

Commission a stipulation duly authorized by its board of directore, 

decla.ring that Southern Counties Gas Company of California. its 

4. 



auooesaora and assigns,. w1ll. never ola1m befo re the Ra1.lroad Com-

miss10n or any court or other publi0 body, a value for said rights 
and privileges in excess of the actual cost to BirCh ~ Comp~ 

of aequ1r1ng said rights and pr1vi1eg~s, which cost is represented 

b~ Birch Oil Company to have been $100.00, and shall have reoeived 

frGm the Railroad Commission a supplemental order deolaring that 

suoh stipulation, 1n form satisfaotory to the Railroad COmmiss1on, 
has been f1led with the Ra~lro~d Commission. 

The foregoing Opinion and Order are hereby approved 

and ordered filed as the Op1n1on snd Order of the Railroad Com-

mission of the State of California. 

Dated at San Francisco, California, th1s ~~
day of October, 1916. 

'C»" ; 

C~LO.~ 
- -: . CI 

-~ 

COmmissioners. 
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