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In tre Matter of the Application of
Ce S. S. Porney for a yreliminery
rder finding that public convenience

and necessity will require the oxer-

cise of such rights and frenchises Aprlication No. 2498.
&8s ke may hereafter obtain f£rom the -

town of Newmen, Stanislaus County;

and for sn order ypreliminary to an

isane of capital stock.

C. 5. S. Porney in prop:ia yersons.
GORDON, Commissioner.
OPINIOQON

This is an gpplication of C. S. S. Forney for o certifi-
cate that public comvenlence und necessity require the exercise
of such rights snd privileges as he mey heresfter obtain for the
2urpnishing of gas to the inhsbitants of Newman, Stonisleus County.
Ir. Forney further apprlies for an order thet hereafter
on prorer showing supplementary orders will be issued suthorizing

Nownmexn Ges Compeny, & new corporstion to be formed, to issue

$15,000.00 par value of seven per ceat preferred stock and $7,000.00

of common stock, the proceeds to be used to defray the cost of
rekabiliteting end installing a gas plant in the town of Newman,

The history of this spplication is in brief as follows:

In Mey, 1915 (Aprplication No. lE8l), Mr. Fornoey applied to this

Commission for & preliminsry certificate of yublic convenience and




necessity, he heving secured an optinn 40 purchase & non-
operative gas plant in the town of Newmsan for the sum of $2,500.00.
The epplication msde by Mr. Forney 1o +he Commission wes extremely
vegue sad the Commission ssked thot he submit a statement gliving
the following informetion:

(1) An estimate of the cost of rehabiliteting and re-
constructing the present distribution systen and of instelling new

equipment.

(2) An estimste of the probedle number of consumers to

be supplied with ges and the rate to be charged.

(3) The plan for ZLineonecing.

AB this information was not forthcoming within the time
f£ixed by the Commission, IIr. Torney's epplication for a preliminary
certificete was dismissed without prejudice on Joly 16, 1916 (De-
oigsion No. 2618, Vol. 7, Opinions and Orders of the Railrocad Com=-
mission of Californis, page 674).

Thereafter on Februsry 28, 1916 (Application No. 2107),

. Torney agein f£iled am application for & cortificate of publioc
convenience and necessity with which he submitted an estimete that
the value of the entire system when completed wouvld be the sum of
$50,360,00. At the hesring it developed that it wss Mr. Forney's
intention to build the plsnt ss far as possidle from second-han&
naterial and thet his estimate was highly ipﬁl&ted. It also de~
veloped that Mr. Formey hed no franchise and thet he hed taken
no steps to obtain one.

The finencisl plon outlined by Mr. Forney was extromely
vegue and the Comuission held that he had not submitted a full gtate~
ment of his intentions nor shown his finsnecial sbility to carry out
the project end that the application shouwld therefore be dismissed.
An order to this effect was entered on Msrch 30, 1916, Deoision

Yo. 321b.




In the present spplication Mr. Fornmey zgain applies fLor
s cortificate of public convenience and necessity and presents in
slightly more detail his finemciel plen., EHo has elso filed a copy
of the proposed Articles of Inmcorporstion of Newmen Ga; Conmpany
omd revised estimate of cost covering the rehabilitation snd install-
ation of the proposed gas plant., The total shown by this estimate
is 821,998.50. T0 defray the cost ¢f this installation he proposes
to sell $15,000.00 per value of seven per cent yreferred stock and
&7,000.00 par value of common stock, to be issued only sfter
supplemental order of the Commission.

T am of the opinion that the estimates and financiel plans
submitted will sfford o working besis upon which this application
may be decided, and sm further convinged thet the people in the
town of Neowmsn are desirous of obtaining gas sexrviee, if they ocun

be sscured of satisfactory service st reasonable retes. Fox these

ressons I om willing to recommend to the Commission that it issue

sn order preliminery to the issue of 2 cortificate of p»ublic con-
venience snd necessity, seid certificate to be issued only after

Mr. Forney skall have secured o proper frenchise from the towa of
Newmen. Until Mr. Formey shall have secured sald frenchise and
cortificate of public convenience and necessity, and shall kove pro-
ceoded with the incorporation of Newmen Gas Compeny, it does not
eppear necesssry ZLor this Commission to pass £inally upon Mr.
Forney's application to issue stock. Such orders as may hereafter
be necessary for the issue of stock com be teken care of by sup-

plemontel orders on the £iling o? propexr applicetions by the wtillity.
T therafore recOMmend the following oxder:

ORDE

¢. S, S. Forney. bheving spplied to this Commission Lor




a certificate that public convenience and necessity require the
exorcise of such rights and privileges as ho may hereafter obtaiﬁ
for the faurnishing of gas to the inhadblitants ol the town of
Newman, Stanislaus County, and for suthority to lssue stock
under supplemental orders ¢f the Commission, and a hearing
baving been held,

The Railroad Commfssion of the State of California
heredby declarcs thaet hereafter, upon application by C.S.S.
Forney after the franchise herein mentioned has been secured,
the Commission will issue a certificate doclaring that pubdlic
convanience and necessity will recuire the exercise by C.S.S.
Porney of the rights granted by such framchise, upon such terms

and conditions as the Commlission may then designate.

The foregoing opinion and order are hereby approved
snd oxrdered filed as the opinion and order of the Railroad
Commissione

Dated et Sar Francisco, Californis, this _¢é£;:“""

day of Octodber, 1916.
N ot

- -
~a. n’,

s .
R
N

i
Eotri O /g'é,'ﬂz»‘":

co 85310R9TR.




