Decision No. /9// o

BEFORE TEE R4ILROAD COMMYSSION OF
TEE STATE OF CATIFORNIA.

In the matter of the applicstion

of COALINGA EHOMESTAXE OIL COM-

DPANY, a corvoratior, for certifi- Apvlication
cate of mublic convenience and

necessity and for leavo to bhorrow No. 2356.
$5,000. on its one-year noto.

E. Re Crozier for applicant.

Zonry S. Richmond fLor Coalinga
Consolidated Watexr Company and
Pleasant Valley ¥Wator Company.

37 TEE COMIIISSION.

C2INION

COALINGA EQMESTAKE OIL COMPANY applies for =
certificate of pudblic coanvenience and necessity %o sell
water for inmdustricl uses in the oil fields near
Coalinga, particularly iz sll of Sections 23, 24, 25,
26, 35 and 36 in Townshilp 20 South, Range 14 East M. D.
B. & M. and in all of Section 6, Townchip 21 Soutk, and
Section 31, Towaship 20 South, both in Renge 15 East,
the wator to be served throuwgh pipes leading to various

0il wolls in these sections.




Tts erticles of incornoration heve been amended 1o
autaorize it 40 acoulre =nd sell water for public or priveate
wge. The tostimony showed that its waiecr contsine sulphur
rordering it veluaeble for industrial uses. Tke water served
by Dleasent Valley Tater Company requires chenicol or me-
chericel troatment bofore ite introduction into boilers.
"nis process requires considersble expense in instellation

¢ operation.

Tater sorved by Saunta Rosa 0Ll and Developrent

scetfons 6, 31 end 36 seoms to e similar in quelity

of opvlicant. ¥No compizint wes ghowm of the Sante
service or auelity of water served for industrial uscs.
ante Rosa 01l snd Development Compeny i3 serving water st
& metered rete of sbout ome and ono-quarter (1~1/4) to one
and one-holf (1-1/2) conts por stenderd barrel snd st the
following monthly Llat retves:
Tells being Arilled ceessiceccsseeens £100.00
Tells DOLing PUMPEd ccesssnensaseaanss  50.00
Circuletors on wells being drilled .. 125.00
toplicant plans o establish & rate of abdout oume
end one-helf (1-%) cents per varrel, slthough it has not
mode coreful computation of the cosct of prodmeling end sexv-
ing weter or of comsitructing ite distrivuting system. Ii
anticivetes thet the cost of three inch mains laid will
a0t exceod Tifty cents per lineal foot. It L9 apparently

eblo to finance the entorpricso.




Jo appraisal of dﬁplicanﬁ's property was offered by
it or mede by the Commission’s enginecrs. It has acquired
the necessary rights of way from private parties and does
not need any public franchige.

Service in Sections € and 31 is vigorously op=-

posod by Coalinga Consolidated Water Commany and Plessant
Valley Tater Company, the first producing ond the latter
distriduting the domestic water supply for the inhabitants
of the City of Coalinge. The latter hes pipes running in
Sections 5 and 32, adjoeining sald Sections 6 and 31, re=
spectively, on the east. Nelther company now has pipes in
elther Section 6 or 3l.

Service in seld Seetions 6, 31 and 36 1ls alse
cvposed by Sents Rosa 0il and Development Compeany, which
has & woter well producing sulpbmr water Just deyond the
southwest corner of Section 6, with pipes extending over
most of +that Section, ond to the two wells of the Coalings
Syndicate in the southern rortion of Sectiom 31. It also
supplies Section 36 through the pives of Ascocisted 01l
Company, wWhich controls that Section.

It is now serving water o the capacity of
t8 present plant, but tainiks its capacity can be doudbled
by installing additional pumping facilitles. It ras not ine

dicated any desiro or intention, however, to enlarze its

capacity'ana extend its service.

The northern poriion of Section 31, with &ll of

Section 25 and most of Sections 19 and 23, is




ovned or leased by Zern Trading and 0il Company, which sup-
plies its own water. It has, however, made quite extended
tests of the water of epplicant with a view to using it Iin
ite bolliers instesd of using its own water, which it now
produces.

Applicant's balance sheet as of June 30, 1916,
condensed, Iis as followe:

Depreciation
*1980t8 Peducted

Cash $3411.59
Accounts receivadble 10.00
011 on hend @ 35¢ per bdl. 8856. 81
30 acres of oil land 83266.10 1733.90
Plant and heater 9367.94 7521.18
Water lines and tanks 907,78 160420

Tater well, completed 3038.63 536.24
June, 1915.

5 01l wells 13900.12 25751.05

0ffice fixtures 43,23 7.62

Teams and wagons 86.81 15.31

Tools and pipe 2815.08 1954467
$125 ,704.47

K aite leadehsld 1t Bhoi.

Tighilities

Current accounts paysble
{acorued since June 30) 241.23

Capital stock issued
($100,000 authorized) 98,750.00

Surplus, less defieit
for six months ending
June 30, 1916 of “2748 25 26271

3125,463.24




It 48 not necessary to pass upon the aemendment

to the applicetion in which authority to iseue a one year

note for $5000 is recuested as the Public Utilitles Aot
does not reguire our authority for the orlginal issue of
notes for a term of one year or less. The authority is
desired only &8 a measure of preparednese in the event ap-
plicant shouldnlaxer consider it advisable to borrow.

Apnlicant failed to show any public necessity
or convénience requiring 1t to serve water in said Sec-
tions 6, 31 and 36, all of which appear to be sdequately
Served by Santa'Rosa 011 & Development Company with water
similaxr in guality to that of applicant's, so far as they
are served by any public utilitye.

If the Xexn Trading & 0il Company needé ser=-
vice from applicent in Section 31, which it csnnot other-
wise get, a suprlementel order herein can be made To cover

the situation if and when it arices.

COALINGA EOMESTAXE OIL COMPANY having epplied

" to the Reilroad Commission for & certificate that'publie

convenience and necessity require that it serve water prin-

cipally for industriasl uses in the oil fields near Coallngu,

Fresno Comnty, in certain sections specified; and a public
'hearing having been held thereon,

TEE RAITRQAD COMMISSION O THE STATE OF

CALITORNIA does hexeby decl&ro-¥hat public convenience and

necessity regnire and will require that Coalinga'Eomestake

Q;l Company serve water for industrial uses in Sections 23,

24, 25, 26 and 35, Towmship 20 South, Range 14 Fast, M.D.B.




& ¥., located in Fresno County, Californis.

mhe declaration of pudblic convenience anéd
necessity herein contoined shall extend only to such actual
construction of the distriduting system herein referred to

as shell be commenced within ninety (90) days from the date

hereof and finished within ninety (90) days after it is com=

menced.
4?4{
Dated at San Francisco, California, this /// e

day of October, 1916.

sgioners.




