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BEFORE THE RAIIROAD COMMISSION OF TEE STATE OF CALIFORNIA.

j_gciz,/—/"ON uojs1oa(y

In tre natter of the application
oL the ELX GROVE MUTUAL TELEPHCONE
ASSOCIATION for order suthorizing
the increcce of telephone rates.

Apvrlication No. 2517.

Pugh B. Bradford for spplicant.

BY THE COMMISSION:
' CPINIODLN.

ELX GROVE MUTUAL TELEPEONE ASSQOCIATION

epplies for authority to inmecrease the rates charged by
it for telephone service ln Elk Grove and vieinity, in
.Staniglaus County.

Altkough orgenized as a strictly mutual
company, applicant nas begome a public utility within the
reaning of the Public Utilitlies Act, for the reason that it
gerves the public for compensation through its long distarce
toll service, which it operates in commection with Pacifie
Telephone & Telegraph Company, a public utility. Under the
exlisting arrangement vbetween the two companies, applicant
recelives 30% of the tolls charged on all dusiness originating
upon applicaxt's lines, and nothing wpon incoming messsages.

The precont telephone system in Elk Grove
end vicinity has developed during the last 12 or 14 years

with the sunccesasive construction of a number of "farmers




linea™ opersted principally over barbed wire fencing.

This reéulted later in the establishment of an exchange

and the payment of a fixed rental per instrument by mem~
vers., all of which went for the compensation of the opora-
ator. Repairs and maintenance were provided by assessmenté
from time to time. The lines beyopd & radius of & half mile
from the exchange have all been comstructed and maintained
at all times by the reapective owners thereof.

February 1, 1912 applicant was incorpor-
ated and took over the operation of the exchange and the
system within the half mile radius. Its articles were
gubsequently amended to erable it to own amé comstruot
the necessary lines and appurtenances within the exchange
limits. It now has an arrangement by which it pays &
menager $125 & month, in retuwrn for whick he furnishes ore

operator, keeps the accounts and records, collects and dis-

burses funds} and makes needful repalrs within the exchange

1imits, the ag8sociation furnishing the supplies. For con-~
structing extensions the manager is paid ap extra compénsa-
tion of 30¢ per hour. Applicant reports its lines in a
good condition of repair.

Applicant reports its expense of operation
for the year emding July 31, 1916, as $2253.05 and {ts income
for that year as $1849.88. Of this income $897.29 is de-
rived from applicant'’s share of long distance toll fees on
Yusiness originating on applicant's system. Upon examining
the iteme of above expense the Commission’s engineers found
that the total amount should be $2036.31, after deducting the

federal taxes on long distance telephone messsges, constructlon

costs and items chargeable to oapﬂal ;ﬂceomt, gﬂd that w@




real deficit in operating revenue is $239.02.

Apvlicant serves 300 instruments, 65 of which
are in the half mile radius. Its present rates are $3.00
ver year for service during business hours vetween 6 A.M.
and 9 P.M. during the period April lst to Cctober lst; and
between 7 AM. and 8 P.M. during the period October 1st to
April 1lst. 7For calls out of these business howrs, includ-
ing long distance calls, applicsat charges 25¢ for each
call other than physicians' calls, which are free at all
times. This charge, 8o applied, increeses the toll rates
and causeg diserimination. An exchange servingtﬁénnmber
0% patrons that this one does would ordinarily require con-
tinnous service during. Xxx 24 hours of the day. We de-
lieve the applicant should provide suck service, and that
the rates herein specified will be sdequate to provide suf-
ficient revenuve to meet ary increased cost involved. If
these rates prove inadequate after suitable trial the matter
may be again brought to the attention of the Commission.

Applicant expresses a desire to furnish ser-

vice at cost and asks suthority to establish a schedule of rates
based woon $4.00 per year Tor instruments beyond, the half mile
radiuns, and from $6.00 to $10.00 for those within the radius.
It estimated that the rates requested wounld increase its revenue
by some $400 or $450 ver yesr. It hed no data, however, upon
whleh this estimate wac based, and the estimate was admittedly
a rough one. The Commission's engineors have made a study of
traffic conditions which shows that the rates requested would

probadly supply service at about cost, with 7% interest upon a

claimed investment of $3667.88.

We camnot gpprove & higher rate for
rural line service than $3.00 per yesr where 300 instruments
or less are connected with the exchange. Whon more than

300 subscribers are regularly served, applicant may without
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further order charge $3.60 per year for rural line sSexrvioce.
Probably an additional operstor will be required then. In
lieu of the rate of $4.00 for rursal lire service requested,
it is necessary to increase the proposed rates within tke
half mile radius, 8s shown in the ordor herein. It is
estimated that these rates will produce cost and interest
at 6.86% on the claimed investment of $3667.88, based on
applicanfﬁé business for the year ending July 31, 19X6.

ORDER.

ELL GROVE MUTUAL TELEPEONE ASSOCIATION
having applied to the Railroad Commission for auwthority
to increase rates charged to the inhabitants of Elk Grove
and vicinity for telephone service,snd a public hearing
having been held thereon, and the Commission now being fule
1y advised in the premises,
IT IS HEREBY POUND AS A FACT that-the
rates charged by Elk Grove Mutuael Telephone Association
to said inhebitants of Elk Grove and vicinity for telephone
gervice are unremunerative, unreasonsble and uwnjust insofar
a8 they differ from the rates hereinafter set forth in this
order, and that the rates in this order set forth are re-
munerative, Just and reasonable, and basing this order upon
the foregoling firnding of fact and upon the further findings
of fact set forth in the opinior preceding this order,
IT IS FEREBY ORDERED by the Railrosad
Commission of the State of California that Elk Grove Mutual

Telepnone Association be and it 18 hereby authorized to es-

tablish and file with the Raillroad Commission witkin thirty
(30} days from the date of this order the following rates
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for televhone service:

Individusl dbusiness siations $l.25 per month
Business stations five party
or 16330--...-‘.... 1.00 " n
Individual residence stations 1.00 " "
Residence stations five party
or 1938.0.‘..0...ﬁ'- .75 " "
Rural line statliofNSeceeceans 3.00 per year
After more than 300 subscribers are served,
applicant is authorized to establiisk and file with the Com-
mission & rate of £3.60 per year for rural line stations.
IT IS HERZEBY FURTEZR ORDERED thet ElX Grove
Mutnal Telephone Association discontinue the practice of
nalkting any extirs charge for handling business after businecs
houvrs, and upon the esteblishment of the rates herein au-
thorized it shell provide & continuous 24 hour service during

each day.

Dated at San Frencisco, Californis, this //74 _
day of Octobver, 1916.

Mar. ot

conmisSioners.




