BEFORE TEE RAILROAD COMMISSION OF TEE STATE OF CALIFORNIA

(O T3
ORI
In the matter of the application of L,/ D /f N1/
J. A Coley and J. L. Craig, co-vartmers, NEATHIAN
doing business under the firm name and
style of Coley-Craig Compiny, and The
Pocific Telephone znd Telegraph Company,
for'an order authorizing said Coley and Application No. 2504.
Craig to sell to The Pacific Telephone
and Telegraph Company all of their tele-
prene property in and adjacent t¢ Egscazlon,
San Joaquin County, California, and The
Pacific Telephone and Telegraph Company 0o
purchase and acquire the saze.

J. L. Craig, for Coley and Craicg.

J. T. Swaw, for The Pacific Telephone
and Telegraph Company.

GORDON, Cormiscioner.

OPINION

This is & proceeding in which Coley-Craig Compeny,realty
dealers and owners of a small telephone systen gerving the wnin-
corporated town of Tscelon aond adjacent territory in San Joaquin
County with telephone service, and The Pacific Telephone and Tele-
greph Company, whick operates a gederal telephone and telegraph sys-
tem througkout Califernia, are aecking the authority of the Railroad
Corzisgion to a sale and transfer by the former to the latter of
+his telephone system for the sum of Four Thousand (4,0C0.00) Dol-

lars iz cash.
| A public hearing weae neld on September 27, 1916, at Esca-
lon. Yo one appeared al tne hearing ir opposition to the proposed
sale cnd itransier.

Thig is rot @ procecding in which two competing companies
are operating in the saxe field and ere seeking & consolidation.
petitioner, Coley=-Craig Company, rag haé the exclusive control of

telephone service ;g this field since the year 1508 when it entered

into & contract with The pecific Telephone and nelegraph Compmy for




an interchange 0f service, and defiring the torritory in whick cachk
of the paxrties shounld operate.

Tke reasonc assigned for the préposod sele and transfer
are that Coley~Craig Compary Pinds that its Telephone business I1s
unprofitable and detrimental to its othor buesiness interests by
roason of the time, attention and exponse neceséary to itz proper
conduct, and that The Pacific Telephone and Tolegraph Company is
ready and willing to purchace and operate tho property as a part
of its genersl systom.

Coley~Cralg Company desires to iransfer to The Qacific
Telephonc and Telograph Company &ll its franchise righte.

The question of rates is mot at issue in this procecding.
The Pacific Telephone send Telegraph Company has agreed, however,
that the presont rates will be continued vending the further order
0L the Rallroed Commission.

The Railrosd Commission has not found s veluationm of this
property and does not imow wactker the amount which 17 is proposed
to pay Lfor it is a fair emount. Ihe petilloners, however,have
agréed upon & price of Four Thoussnd Dollars. In the absence of any
objection from the public to tho proposed transfer, and since it
appears So far ag public service i3 concerned, that The Racific
Telephone and Welegraph Company can beller serve the public than
the present ovmers, we believe thet the petition should be granted,
subject, however, to the right of the Railroad Commission to find
a falr velue of the propverty in any procecding in the future, en-
tirely irrespective of the price agreed upon betweer tkese petition~
erc and subject to the further conditions areinsfter provided:

The féllowing order is recommended.

c22ER

J.he Coley snd J.L. Craig, co-partners, doing tusiness under

the firm rzame and style of Coley-Cralg Company, and The Pacific
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Telephone and Telegraph Company, a éorporation. having applied to
the Reilroad Commission for suthority +o the former t0 sell and
transfer and to the latter to purchese end acquire certain telephone
property in anﬁ adjacent to the town of Escalon, San Joaguin County,
for the sum of Four Thousand (4,000.00) Dollars in cash, and a pube-
1lic hezring having been held, and it appearing to the Commlission
that, subject to tiae conditions hereinafter provided, thic applica-

tion should be granted,

I? IS EZRESY ORDERED AS FOLLOVS:
(1) That Coley-Craig Company be and it is heredy outhor-

ized %o sell'and convey to The Pacific Telephone and Telegraph Com-
including 1ts franchises

peny all of its telephone property/ in and adjacent to the town of

Escalon, San Joaquin County, California, for the sum of Four Thou-

sand Dollars.

(2) That The Pocific Telepnone and Telegraph Company be
and it is hereby authorized to purchase and acquire all of gald
telephone property for the sum of Four Thousand Dollars.

{3) Pending the further order of the Railroad Commicsion,
the service heretofore provided and the rates heretofore in effect

and charged its patrons by Coley-Craig Company shall be continued, -

Yy Tne Pacific Telephone and Telegraph Company.

(4) Within thirty days after the execution by the peti-

+ionerp herein of an instrument of conveyance assigning and trans-
ferring the property herein referred to, & certified copy of the
some chall be filed with the Railroad Commisgsion.

(5) The authority herein granted for the sale and transe-
fer of this property shall not vecome effective until the Railroad
Commission shall have issued itsvsupplemental order herein reciting

that the petitioner, éhe Pacific Telephone and Telegraph Compary,
hes complied with the following condition ‘to the satisfaction of
the Railroad Commission.




The Pacific Telephone and Telegraph Company shall file
with the Railroad Commisgssion a stipulation duly auwithorized by its
Board of Directors agreeing for itaelf, its succeasors and assigns,
+hat it will never clalm in any proceecding bvefore the Railroad Com-
mission, any court, or an§ other public suthority any value for any
franchise or franchises which are t0 be conveyed to it by Coley-Craig
Coxpany in excess of the moneys which were originally paid by Coley-
Craig Company for said franchise or franchises to the public authority
graxting same, which moneys shall be stated for each franchise in said

stipulation.

The foregoing opinion and order are hereby approved and
ordered filed as the opinion snd order of the Rallroac Commission of

the State of California.

Deted at San Francisco, Califernis, this‘/éﬁag day of

Ochover, 1916.

Commissioners.




