
:aEFORE TEE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA 

!01~U00 
In the l:l~tter of the application of lJ))' '-){ fiJI! LJ ~\ \/7 /S ~ 
~ •. ~ Coley and J. L. Crllig, co-~artners, U ~ ,\VI//..;iLL 
~olng 'busineoc under the firm nal!le and Vult 
style of Coley-Cra.ig Comp~y, and. The '-01 

Paeific Telephone and Telegraph Company, 
for an order authorizing said Coley ~d Ap~lication No. 2504. 
Craig to sell to The Pacific Tele~hone 
and. Telegrapr. Company all of their tele-
phone property in and adjacent to Escalon. ) 
San Joaquin County, California, Mc' The l 
Pacific Telephone and Teles=~:p~ Company to 
purchase and acquire the e~e. 

J. L. Cr&ig, for Coley and Craig. 

J. T. Shaw, for The P~cific Telephone 
and Telegraph COl:lpany. 

GORDON. Commissioner. 

OPINION' 

This is a proceeding in which Coley-Craig Company,realty 

dealer$ and owners of a small telephone system serving the unin

corporated town of Esca.lon 3%ld a<ija.ccnt te:-ritory in San Joa.quin 

County with telephone service, &nd The Pacific Telephone nnd Tele

graph Company, which operates ~ general telephone ~d telegraph ays-

tem throughout California, are 3ecking the authority of the Railroad 

Co:cisoion to a sale and transfe~ by the tormer to the latter of 

thi a telephone syste!l for the sum of Four '!housand. (4, oeo. 00) Dol-

lars iI:. cash. 
A public hearing was held. on Septem~er 27, 1916, at Esca-

lon. No one a,peared at the hearing in opposition to the proposed 

sa.le Dr..d trans1'e=. 
This is not a proceeding in which two competing companies 

areoperatine in the SSI::.e field.. ar .. d. are seekine a consolida.tion. 

Petitioner, Coley-Crsig Cocpony, Las had the exclusive control ot' 

telephone service in this field since the year 1908 when it entered 

into ~ contract with ~he P~cific Telephone and. Telegraph Company for 



an interehange of eervice, and defining the territory in which each 

of the parties should operate. 

~he reasons aseigno~ for the propoeod sale and transfer 

are that Coley-Craig Company finds that its telephone business is 

unprofitable an~ dotrimental to its othor businoss interests by 

reason ot the time. attention and expense ncceesary to its proper 

conduct, and. th.a.t The Pacific ~elephone e.nd Telegraph Company is 

ready and willing to purchaee and operate tho property as a part 

of its general system. 

Coley~Cra1g Company desires to transfer to The ~ucif1c 

~elephonc and ~elograph Company all its franchiso rights. 

Xho question of ratos is not at issue in this proceeding. 

~he ~acific Telephone and Telograph Company has agreed, however, 

that the presont rates will be continued pending tho further ord.er 

of the Railroad Commission. 

~he Ro11road COmt11ssion has not found a valuation of this 

property and does not know whet~er the amount which it is proposed 

to pay ~or it is a fair amount. ~~e petitioners, ho~ever,have 

agreed upon a price of Four ~housand Dollars. In the absenoe of any 

objootion ~rom the public to tho proposed transfer, and since it 

appears so far ~s public servico is concerned. that ~he ~aoific 

~elephone and ~elesraph Company can bettor servo the public than 

the present omera, we believe that the petition should be granted, 

subject, however, to tho right of the Ba1lroad Commission to find 

a fair value of the property in any proceeding in the fUture, en

tirely irrespective of the price agreed upon between these petition

ers and subject to the further conditions hreinafter provided • ..... 

The following order i2 recommended. 

OR!>ER 

J.~. Coley and J.L. Craig, co-partners, doing ~sines8 under 

tho firm r.e~e and style ot Coley-Craig Company, and ~he Pacifi0 
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Telephone and Telegraph Cocpsny, a corporation, having applied to 

the Railroad Commission for authority to the forcer to sell and 

transfer and to the la.tter to purch.a.se end acq,uire certa.in telephone 

property in ~~d adjacent to the to\vn of Escalon, San Joaquin County. 

for the num of Four Thousand (4,000.00) Dollars in cash. and a pub

lic heo:ing having been held, end it appearing to the Commission 

that, subject to the conditions hereinafter provided, thisapplica

t10n should be granted, 

IT IS EE:REBY ORDERED AS FOLLOWS: 

(1) That Coley-Craig Co~pany be and it 10 hereby ~uthor-

izcd to sell and convey to The.Pacific Telcphone and Telegraph Com
including its ~ranch1sea 

PMY all of its tel,ephone property! in and adjacent to the town of 

Escalon. San Jo~q,uin Co~ty, C&lifornia. for the e~ of FoUX'.Thou-

sand Dollars. 

(2) That The P~cific Telephone and Telegraph Co~pany be 

~d it is hereby authorized to purchase ~nd acquire all of eaid 

telephone property for the sum of Four Thousand Dollars. 

(3) Pending the further order of the Railroad Commis8ion, 

the service heretofore provided and the rates heretofore in effect 
, 

and eh~ged its patrons by Coley-Craig Com~any shall be contin~ed I' 

by The Pacific Telephone and Telegraph Company-

(4) Within thirty days after the execution by the peti~ 

tior.ero herein of an instr~ent of conveyance ~s6ignin8 and trans-

fcrring the property herein referred to, a certified copy of the 

same shall be filed with the Railroad Commission. 

(5) The authority herein granted for the sale and tranB~ 

fer of this property shall not become effective until the Ra.ilroad 

Commission shall have iss~ed its supple~ental order herein reciting 
. 

that the petitioner, The Pacific Telephone e~d Telegraph Co~peny, 

hee complied with the following condition ,to the satisfaction of 

the Railroad Cocmizsion. 
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The Pacific Telephone and TeleGraph Company shall file 

with the Railroad Commission a stipulation duly authorized by its 

Eoard of Directors agreeir.g for itself, ita successors an~ asnisns, 

that it will never claim in sr.y proceeding before the Railroad Com

mission, any court, or any other public authority any value for any 

franchise or franchises which are to be conveyed,to it by Coley-Craig 

Company in excess of the moneys which were originally paid by Coley

Craig Co~pany for said franchise or franchises,to the public authority 

granting same, which moneys shall be stated for each franchise in said 

stipula.tion. 

The foregoing opinion and or~er are hereby approved and 

ordered filed as the opinion and order of the Railro&~ Commission of 

the State of California. 

Dated at San Francisco, California, thia 16J,. day of 

October, 1916. 

, " 

Commis~ioner-13. 


