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Fairview Land Be We. ter Compa.ns and Lake Hemet we. ter 

Company petition for an order of the Railroa.d COmr:liss:ton s:o:thor-

iz1ng the former companr to lease to the latter ita rights in 

and to certa.in waters for irrig~t10n and domestiC uses, the 
waters affected being certain waters of the San Jacinto River 

and certain tributaries thereto in the County of Riverside~ 

State of California. Both corporations are controlled by 

w. F. Whi tt1er. 
Fairview Land Be Water Comp&n1 is the owner of 

1714 scree of land sitnated ~ San Jaointo Valle~. Riverside 
County. California. and as such is in control of approximately 

17/20 of the waters riparian to what is known as the Fairview 

Tract. Tb1s water is derived from oertain tributaries of 

t~ Sen Jae~to Rivor known as North Fork ~nd strawberr7 Creek. 

and from the San Jaointo Ri~er below the aiversion drum of 
take Hemet Water Com~any on its South Fork. 
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During tne last two ye~rs. Fairview Land & W~ter Compan1 

aas leased its waters to Lake Hemet Water Compan1 for an annual 

rental of $100.00. 

T~e petition alleges taat tao water of FairView 

Land & Water Compuny is necessary to lake Hemet Water Company 

in its busineSs as u public utility. 
Tae aesring nerein Tr&S combined witn the nearing in 

A?~11cat1on NO. lS42, being an ap~lic~t1on ot Lake Hemet Water 

Company tor autcor1ty to inorease its rates tOr water sold for 

domestio ~d irrigation purposes. It was stipulated at t~e 

nearing that the evidenoe oigat be considered in either applica-

tion in so tar as competent. 

. A form of t he proposed lease from Fairview Le.nd &: Water 

Co~pany to ~e Hemet W~ter Com~any is attacned to tne ~etition 

~erei:c. as Exb.ibit "E". The loase provides, in part, taa.t 

P~irview Lo.nd Oc iVater Company sb.c.ll lease &11 i.ts water to Lake 

~emet Water Company ~d sa~ll deliver the ssme through the water 

system of Pairvie~ L~~d & water Company into the distributing 

system of Lake Hemet Water Company.. Fairview Land & ~VateX' Com-

pany agrees to operate Dlld. ma.in t&in its water system at its own 

cost and expenso in a manner sufficient and ade~uate tor the 

delivery ot water into t~e distributing system of lake Hemet 

Wat er COI:lpany .. 

~,ooo.OO. 

Tho lease provides ior an annual rental of 

Claude M .. Eart, an owner of land in the Fairview Tract, 

appeared nerein and protested ~gainst the gr~ting of the pet1~ 

tion on tne ground, princ1pall~, thut if the water purchased by 

Lake Zecet Water Com,~~ snould be taken fro~ the Fairview Traot 

one. sold elsewc.ero, thi s aot ion wc·uld opera.te to the detri:o.ent 

of the furtaer development of aoldings i~ the Fairview Traot, 

and conse~uentl~ to the detriment of the lands of Hart and 

others. 
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SUbsequent to the submission of this prooeeding an 

agreement was entered into between Fairview Land & Water Comp~ 
and the remni~1ng owners of ~ands in the Fairview Tract, being 

known as the owners o~ the 3/20 interest, under which agreement 

the owners o! the 3/20 interest will convey their water rights 

to Lake Hemet Water Company in return for an agreement on the 
part of Fairview Land & Water Company that it will hereafter 
make diligent effort to improve an¢ ms.rket the lands owned by 

it in the Fairview Tract. All the lands of the Fairview Tr&ct~ 
1nclud1ng the lands owned by the owners of the 3/20 interest. 

are to be hereafte= served by Lake Hemet Water Company at the 

company's regular rates. 
The a:.®s:w:mnat:i.on of this agreement between; the owners 

of the so-called 3/20 1nterest of the Fa1rview Tract and the 
corporations controlled by Mr. Whittier, will adjust a difficUlty 
which has been the cause of much litigation. ~e development 
and improvement of Mr. Whittier's interest in the Fairview !ract~ 

together with the development of an adeo..uate water supply there-

for. will greatly add to the resources of the San Jacinto Valley. 

Petitioners herein suggest that the rental to be paid by Lake 
Hemet ~ater Comp8n1 to Fa1rv1~w Land & Water Comp&~ shall be 

$8000.00 per year. 
We are tula. ble ··:erom the evidence herein to determine 

whether the water system owned by Fa1rview Land &: Water Compeny 

is to be o~erated br Fairview Land & Water Company or by Lake 

Remet Water Company. In the absenoe ot such information; we are 

unable at this time to determ1~e whether the rental of $8000.00 

suggested by the parties is or is not re~sonable. 
It also occurs to us that in view of the a,rrangements 

which have ~een made by which Lake Hemet Water Company 18 to 

secure the water rights of the 3/20 ~tereat, the parties mn~ ent ire water 
deSire to complete the transaction by transferring the/property 
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ot Fairview Land & ~ater CompsDY to ~ce Romet Water Comp~) in 
w~ica eve~t tnere would be no neces3ity of entering into t~e leese. 

~b.e rates ,;,:hicb. we ere ~b.is day aU"cl1orizing Lake Hemet 

I'{Doter Company to cb.argo (Ap,lication 1842) l.nclu.de a return on J.;b.e 

fsir velue o~ tl .. 0 water 1'roperty of Fairview Land and. water Company, 

So depreciation annu.ity snd rJ.aintenance and oJ?eratingeX!'enses for 

the l.'ro:oerty. 
If the parties dosire to coneummete the lease, they may 

present the nocees~y additional information which will be re~uired 

before tae &Count of the rental c~ be determinea and the Railroad 

Commission's final authority secured. 

ORDE~ - - - --
FAIRVIEW' L.Ah"D &: Vl.A.TER COM?.ANY having applied. for an 

order authorizing the lease of its weter rig~ts to Lake Hemet 

Water Company, lake E~et Water Comp~y neving jOined in tne 

applic~tion, public b.e~rings having beon held, briefs b.aving been 

filed &nd this proceeding being resdy for decision, 

IT IS ~3EBY ORDE.~ t~~t Fairview Land & Water Company 

be and t~o ssroe is ~ereby authorized to leaze its water an~ water 

r1gats to ~e Hemet water Company, provided toet Fairview Land 

~d Water Company snsll first have submitted to tae Railroad Com-

mission tne additional information necessary to enable the Rail-

road Commission to determine the fair rent~ to be psid by ~e 

Eemet Water Company to Fu1:rview Lano. &: Water Compsny and. shall 

b.aVG seciU'ed from t b.e Ra11rolld Commisz ion a. sUl'plemental or dar 

approv1~g tae for.m of lease. 

Dated. at San :E'ranc i8CO, California, taia ~I d" d.a;y- of 
October, 1916. 
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