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Doecision No.

BEFORE TEE RAILROAD COMMISSION
OF ZHE STATE OF CALIFORNIA.
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,723ETEZ€?1351 uoisioacy

In the iatter of the Applicetion of )
STERRA AND SAN FRANCISCO POVER COM=- )
PANY for an order authorizing the )  Application No. 2586.
issusnce of first mortgage bonds of )
the face valuwe of $1,000,000. }

Chickering and Gregory, by George H. Wroipple,
for spplicant.

DEVLIN, Commissioner.
OPIXNIOYXN.

This is an applicetion of Slerrs omd San Francisco
Power Company for authority to issme and sell $1,000,000 face
valus of its first mortgage five por ceat forty-year gold bounds
at eighty-five per cent of their face value and acorued interest,
for the purpose of reimbursing its treasury for expenditures
heretofore made in commection with the comstruction of its
generating and distributing systems.

Applicant's properties consist of a main hydro-elec-
tric plant located on the middle fork of the Stanislaus Rivexr
at & place lmown as Stanislaus, about fourtecen miles from ingels
Cemp. It 2l80 has hydro-slectric plants at Phoenix, about four
miles from Sonors, Tuolumme County, end at Xunights Ferry, Cala~
veras County. The Company &lso has two steam generating plants

in the City of Sen Francisco. The cepsclty of these plants is

as follows:




Stanislaus, Twolumne CoOuntYeseenssse 94,000 X.W,
PhHoonix, Tuolumne COUntYeeesccssssee 1,875 KoWe
Knights Ferry, Stanislaus County.... 1,500 X.W.
North Beach, San FrancisScOeecsceecsss 18,000 K.T,
Bryent Street, Sen FroncicCOe.cesceces__ 3,800 K.W.

Total'.-..l.ﬂtil“.l..... 58.575 K.w.

The Company alsoc owns water rights on the middle fork
of the Stenislsus River, on the south fork of the Stanislaus
River and or the north fork of the Tuolwumme River, also upon
several streams in Calaveras County. The Company has & main
100,000 volt transmission line from its Stanislaus power house
throngh the counties of Twolumne, Calaveras, Stanislaus, San
Joaquin, Alameda, Santa Claras wnd San Mateo to Bay Shore, and
8 stepdown substation near the northern county line of San Mateo
County, with additional 100,000 volt substations at Copperopolis,
Caleveras County, Manteca, San Joaguin Couwnty, and Port larion,

Santa Clara County, and & 60,000 volt transmission line from

Port Marion, Santa Clars Cownty, south tkrough Saxta Clara, San

Benito ond Monterey counties to the City of Selinas, lonterey
County. The Compsny also hes an 11,000 volt distridution line
throughout the City and Counly of Sen Francisco and a secondary
17,000 volt transmission system in the counties of Taolume ,
Cslaveras, Stanislaus, San Joaquin, Contra Costa snd Alameda.

Applicant's largest consumer i8 the United Railroads
of Sen Francisco, both companies being controlled by the same
intereats. Under a contract dated August 31, 1909, applicant
furniches power to the United Railroads at 30,0075 per kilo~
watt hour. This contract is for a term of 44 yoars.

Sierre and San Francisco Power Colpeny was incorporated

on Msy 29, 1909, under the laws of the State of California, for
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the purpose of acquiring the properties of the Stanislaus Elec~=
tric Power Coxmpany and Tuolumme Water Power Company, which were
then in the hands of receivers. Applicant was incorporated with
an suthorized cspital stock issme of $20,000,000, all of which
stock has been issned and is now owned by Califormias Rallway and
Dower Company, & holding corporation controlled through stock
ownership by United Railways Invesiment Company.

In order to complete the reorganization of the prop-~
erties scquired at Recelver's Sale, and to provide funds for
future sdditions and betterments, applicant has placed mortgages

on its properties as follows:

(4). A first mortgage dated August 31, 1909, United

States Mortgege snd Trust Company, trusfee. supplemonted and
smended by & supplementsl indenture of first mortéﬁge dated

July 27, 1910. The bonds issued thereunder are lmown as First
Nortgage Five Per Cont Foriy-year Gold Bounds, are dated August 1,
1909, and mature August 1, 1949. The issue is origlnally limited
$o $10,500,000, but is subject to an incresse to a total of
830,000,000, These bonds are cellable at 110 and are secured

by & lien uwpon all the property of the corvoration.

The indenture under which these bomds are issued
provides that $6,500,000 may be issued {mnedistely for additions
ond betterments or to pay interest on first mortgsge bonds during
conatruction. The indenture further vrovides that $1,000,000
face value of bonds may be issued from time to time upon certi-
ficates showing that the Company hes ascquired certain property or
perforzmed certein work in connection with its generating or dis~
tributing systems. The balauce of the bonds may only be issued
against eighty per cent of the cost of additions and betterments
when the net earnings of the Compeny for the twelve months next




preceding are not less than twice the interest charges on the bonds

outstanding sxd applied for.

(B), 4 second mortgage 8ated augwet &1, 1903, Enicker-

booker “ruast Company, trustee, supplemented and smended by supple-
montal indenture of second mortgage dsted July 27, 1910. Columbia
mpust Company has since succeeded Knickerbocker Trust Company &3
trustee under this morigage. The bonds issued thereunder are dlvided
into two series, known as "Sories A" and "Series B", respectively.
Series A bonds besr interest at six yer cent per annum, are dated
Juy 1, 1910, and mature Januwary 1, 1949, They are oallable at
105 snd are denominated a prior lien over the second mortgage
bonds, 8aries B. Serles B bonds are dated Januery 1, 1509, and
pature Jepuwary l, 1949. These bonds bear interest at five per
cent per amnum and watil Jeawary 1, 1916, applicant had the
option of paying the interest in additional bonds of the same
issue and series. Thode bonds are callable at 105.

At the present time applicant has bonds outstanding

as follows:

Firs‘t mor‘tg%e bonds.l....I....C....‘....I.$6'500.000
Second mortgage bouds, Series A seeccececee 1,000,000
w " " ’ Series B cecccsccons 8,465.000

Total ...................ms’gss.ooo
0f the Series B donds outstanding, $2,013,000 face value
woro issumed as follows:

December 31' 1910 .G.....QQ....O...C.‘....&61’250.00
to pay interest on Series B bonde due
Janvary 1, 1911;
J’un‘ 50’ 1911 0....0.0...................0 165'281.25
to pay interest on Series B bonds due
Juiy 1, 1913%;
Decembor 31, 191l ccscessccnccrccnccescnse 169.413.28
t0 pay interest on Series B bonds due
January 1, 1912;
On March 21, 1212 there were deposited in
ascrow wita the Xnickerbocker Trust Com-
pany t¢ pay coupons maturing between
Mareh 20, 1912 and July 1, 1916, bonds
to the £8ce VTalu® OF seecsccsccscccecsesd 517,055.,47

Total Series B bonds issued to
ray interest .....................$2,013,000.00
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The issue of these bonds was not authorized by the

Railroad Commission. The Commissiorn assumed its Jurisdiciion

over the issume of Stocks and bonds oz March 23, 1912,

Tollowing is an abstract of applicant's belance sheet
for the year ending Decexmber 31, 1915, and an abstract of its
income and profit and loss accounts for the years ending December

31, 1912, 1913, 1914 and 1915.




Balance Sheet of the Sierra and San Francisco Power Co.,

or the Year X

oed Dacember 1

Oe

ASSETS

Amonunt

TIABILITIES Amount

Fixed Capital Installed prior
to Jan.l,1913 (Elec.)

Fixed Capital Installed since
Dec.31,1912 (Blec.)

Tixed Capitel Installed since
Doc.31,1912 (Water)

$23,906,578.54

649,009.50

709,196.63

Totel Thxed Gaplis

Coaah and Deposlta:~

Cash
Specisal Deposita

§90)406%, 76467

102,791.36
670 448,92

notal
Xotes Recelvable

Accounts Receivable
Due from Consumers & agents
ld.gcellaneous

Total
Matorials and Supplies
Treasury Seourities

Prepald Expenses:=
Propeid Rents
Prepaid Ingsurance
Other Propaymenis

Total

Othexr Suspense
Reclamation and Irrigation
District Varrants

Reserve for Extraordinery
Maintexsance

Corporate Deficit

$773,840.28
20,150.,00

365,029.22
5,929,651

$370,958,73

11.5,968.53

37,000.00
16.80*

2,237.74
5,760,00*

3,539.06*
4,738454
2,048,.51

1,051.03
384 719,99

Total Assets

$36,970,115.22 Total Liabllitles

*Red..

Capital Stock
Punded Debdt

$20,000,000.00
16,000,000.00

Accounts Payable
Aundited Vouchers &

Togow Unpadd

Consumers Deposits
M scellanecoun

98480090

£2,670.69

—_—34,066,80
$128,966.44
135,416.66
33,628.29

Total
Interest Accrued

Taxes Accrned

Reserve for Acorued

Doprociation 145,187 .46

Casualty & Insurance

Reserves 18,967.45

Interest Metured 507,948.92

$36,970,115.22




Statement Showine Comvarative Income and Profit

d LOSE Accounts o7 the Sierra and Sam Fran—
ci8c0 Power (0., Zor the JYears knded

Yecembor 1 e

"1 T & X TO 1R

T51 %

"1 9 1 4

-

Electric Operations:=-
Operating Levenues

Operating Expenses

$929,523.63
374,839,14

%1,031,620.38

477,789,71

479,779,282

$1,087,238,.85 #1,,227,828.97

489,692,91

Net Operating
Revenue

Water Dperations:«
Operating Revennes -

Operatirg Expenses -

$564,684.49

$

563,8304.67

42,597.88
27,470.26

& 607,459.63

38,487.47
£6,812.49

738,233.06

37,881.63
23,104,64

Net Operating
Revenue -

Total Net Operating
Revenue 8554 ,684.49

Non Operating Revenunes:-
Miscellaneous Reat
(Elestric) 862.88
" Interest 10,443.32
» Rent(Water) -
Other non operating
5,108.23

$

15,127.62
568,958.29

1,798,567
12,468.56
200,96

88.16

11,674,98

$ 619,134.61

403,63
12,838.55
323.00

14,176.99
762,410.06

339,00
13,532.01.

2,617.08

Revenue
Total 16,414.43

Gross Corporate Income 571,098.92

14,556.24
583,514.53

13,566.18
632,699.79

16,488,09
768,898.,14

Deductions: -
Thacollectible Bills

Bond Interest 697,362,75

- 667 .55
743,024.03

1,3567.63

762,906.,70

3,806.66
764,288.80

Total $697,362.75

Belance Carried to
Profit and Loss

8126,263.82*

$743%,701.58

$160,187.086*

$754,264.33

$121,564.54™

.°3igures not segregatéd acoording to.

*Red.

departments.

$768,094.46

803468




Statenment Showing Commarative Ineome and Profit
end Loss Accounts oY tho Sierrs and sSsn Fran-

cigco Prower Co., Tor the Years Xnaed
December .5".[.,(,

(Continued).

T TYTE N To912 1313 1914 T9150

Profit & Losg Account:= ‘
~ Balance at Begianing .
of Year $432,458.99 $117,076.60* $2681,525,05% %90,538.62"‘
Balance from Income
Account 126,262,.83* 1,60,187.05% 121,564.54* 803.68
Miscellaneous Additions :
to Surplus - 2,000,086 23 ,446,66 8,990,14

Total 4306,195.16 $275,263.60% $379,642.93% $380,744.80%

Deductions for Year:

preciation not covered _

by Reserves 1,861.45 .9,662,15 -
Bond Interest for 1911 415 ,319.55 - - -
Miscellaneous De=~

ductiorns 7,952.23 5,000.00 1,233,564 3,975,119

Total 8423,271.76 & 6,261.45 $10,895.69  $3,975.19

Balaxnce at Close
of Year $17,076.60%5281,525.05% 8390,538.62% $384,719.99*




In support of its applicatiom for reimbursement for ex-
penditures heretofore made, avplicant has filed a statement of
expenditures from May 1, 1913 to August 31, 1916, totalling
$1,272,087.06.

The principal item in these expenditures is tke con-
atruetion of the so-called "Strawberry Dam™ on the south fork of
the Stenislsus River. The Company has also expended large sSume
in the extension of its distribution system and in the conatruction
and equipment of substations, etc.

These expenditures were made possible by the payment
of the interest on applicant's second mortgege Series B bords
by bonde of the same issue in lleu of cash. The second mortgege
provides that the net earnings of the Power Company that would
otherwise have been spplicable toward the payment of bond interest
snall be expended in the acquisition of cartaln classes of securi-
ties or for additions and betterments. It further provides that
money so epplied mey be used as & basis for the anthentioation
_and issue of first mortgege bends under the terms of the first

-

mortgege.
Although the above expenditures total $1,272,087.06,

applicant at the present time is only asking for anthority to
13808 &1,000,000 face velue of bonds. JApplicant desires anxhority
to sell the $1,000,000 of bords epplied for et eighty-five per

gent of their face value and accrued interest wnder the terms

of an option deted July 29, 1910, to N. W. Earris and Company,

now Herris, Forbee and Company. 4n ingpection of the property
was made for Harris, Forbes end Compaxny by Mr. V. Ae Bracken-
ridge, Vice President and Geperal Mansger of Southern Celi fornisa
Edison Company. . Breackenridge reports that the property

voprecentd an {rastiiait aqtel 4 epzrozingtely fwied the faee
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vaine of the first mortgage bords now outstanding and the additional
$1,000,000 of bonds which spyrlicant now desires to issue.

At the hesring of this epplication H. F. Jeckson, President
of applicant, stated that ir his opinion it would be practicadble for
the purposes of the Company if the vroceeds from the dbonds herein
applied for were placed in o cpeclal fund and expended only fo; ad-
ditions and betterments under supplemental orders from this Com=-
mission.,

The spplicant will realize $850,000 from the ssle of
the $1,000,000 of bonds it proposes to lssue and will use the
funds for the following additions and betterments:

Completion of Strewberry dam . . . . $100,000

Enlargement of San Francisco plant . 500,000

Extension of distridution lines. . . 150,000

Purchase of new proporties + « « o o«

I recommend that this aprlication be granted and submit
the following form of orxrder:

SIERRA AND SaN FRANCISCO POWER COMPANY having applled
to this Commission for anthority to issue $1,000,000 face value
of first mortgage five per cent forty-year gold bonds, for the
purpose of reimbursing 1ts treasury for expenditures made in
comnection with the comstruction of its gomerating and distriduting
systems, and for authority to sell said bonds at a price not less
than eighty=five per cent of their face valus and acorued interest.
And s hesring having been held, and it appearing to this

Commission that applicant's request is reasonsble and should be

granted, and that the purposes for which it 1s proposed to lissue

gald bonds are not resacnably chargeable in whole or in part to

operating expenses or to income,
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TP 1S EEREBY ORDERED that Sierra and Sen Fran=-
cisco Power Conmpany be; and it is herebdby, aunthorized to
1saue $1,000,000 face value of its first mortgage five per
oent forty-yesr gold bonds under 1ts supplemental inden-
ture of first mortsage dated July 27, 1910.

The authority herein granted I1s granted upon
the following conditions, and not otherwise:

1. ‘The bonds herein suthorized to be isgued
shell be sold S0 as to net applicant not less than
eighty=five per cent of their face velue snd acorued

interest.

2. fThe bonds herein authorized to be issued
ghall be issued suiwiy for the purpose of reimdursing

applicant for & portion of the expenditures set forth

ip Exhibdit E a3 smended and £i1ed with the spplication

nerein, snd theroafter

. tho proceeds from the sale of the bonds
herein authorized to be i gsued shall be placed in &
special fund end used by spplicant only for additions
and betterments under gapplemental orders from this

Commission.

. Applicant shall keep seporate, irue and
accurate accounts showing tho receipt and application
in detail of the proceeds of tne sale of the bonds
norein authorized to be issued: and on oOr vefore the

twenty-fifth day of oach month the Company shall melke
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verified reports to the Commission stating the sale or Bsales
of said bvonds during the preceding month, the terms and con=-
ditions of the sale, the moreys realized therefrom, and the
nse and application of such moneys, &ll in accordance with
this Commission's General Order No. 24, which order, in 80

far a8 applicable, is made & pert of this order.

| 4. The suthority herein granted is concitioned
upon the payument by epplicant of the fee prescribed in
the Public Utilities Act as smended.

B. The authority herein given +o laseue bonds

shall apply only to bonds issued by applicant on or be=

Yoore the 50th dey of Jume, 1917.

The foregoing opinion and crder are hereby ap-
proved and ordered filed as the opinion and order of the

Railroad Commiseion of the State o0f California.

=

Dated at San Francisco, Californis, this

day of Ootober, 1916.

)
X oo

r

Conmisaioners.




