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In tJ:.c Matter of the A:!?plice.tion of ) i'o 
SO'O'~ C.ALIFORJ,"UA mspE:O!l.TE CO!:.~.tUrf. ) i "-
for an ordor a.uthorizing tho issue of ) ~ 
ca~ital s~ock ~a conds, tho execution ) \ 
of a decd of trust, the ~urcha$O of ~ro- ) 
~ort~. ~d the opor~tion ~dor various ) 
franchises; of :s:ot:z ~ELJ2:?:a:ONE .All'D TELE- } 
GRA?E OOM?.A1r.l for o.n ordor a.uthorizing ) 
tho salo of its proport7 to Southorn ) 
Csli!o:Dia ~ole~hono Company; of } 
SUNSE~ ~EPRONE ~1D ~ELEGRAPR COM?Alr.c ) A~~licstion No.2227. 
for an ordor authorizing the s~e of a ) 
portion of i,ts proporty to '1'lle Ps.c1f1c ) 
Telephone e.:ld Telegraph Company; snd. of ) 
~ :2ACI~IC ~:a:ONE 1.u.'T.D ~ELEGRA?:a: ) 
OOM?JU,y for ~n ordor authorizing the ) 
sale ofa.,,~ortion of its proporty to ) 
So'O.thor.o. Co.lii'ornis ~elel'ho:o.e Company ) 
o.:ld. the acq:llisi t10n of Cs.p1 tal stock } 
of Southo~ California ~elophone } 
Com:psny. ) 

Pillsbuy, Madison and Sutro, by R. D. Pillsbury .. 
J'ames T. Shaw,: tJ:ld .Allen L. Chic~er1ng for 
The Pacific Tolo~ho:o.o an~ Tologr$~h Comp~ 
and Sunset ~olo~hono and To~ograph Comp~7. 

R. M. Eo'binso:o.,and. R. n. Frick for :S:o:::le Tolophcnc 
and ~elegra:ph Compsny. 

Mott and. Dillon tor Southern ,California ~ole~honoCo. 
Albort too Stophans, City Attorney, sn~ R. M. 
Rocertson. Azs1st~t City Attorno~, ~or C1t~ o~ 

Los .Angelos. 
Ful ton Lane and F. D. Rowell for Boa.rd. of Public 

Utilities of City of Los Angolos. 
W. W. Butler for Ind.epond.ent Te~ephono Companies. 

o P I It ION • 
..---~------

~his is e.. procood.ing for tho conzo11dation of tho pro- \ 

party ,of Homo Talo;phono c.nd,Tologro.ph ComJlOl'lY, of Los Angolos. 
" ' 

s.nd t1ltl.t :po.rt' of tho proporty opore-ted. by Z'.a.o J?ac1fie ~o'lopholle 

snd. Telegraph Company" oxceJ?t its tolll1:o.os,· vfAich,i2 locatod. 
;1"'" 

in a. des1gnstod. aroa. includ.1ng most of tho 01 ty of Los Atl.gol,o$ 
• ' ,i . , . ' ..... ' 

o.:c.d. certs1n z:rr:rc.ic1:pa11 t1o:S a.nd tu:lincorporatod t~rritory a,d'ja.eont 
" 

thoreto. as'111ll app oe.r <b.oro1no.:f'tor in zroator 0.0t$11. 
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The pet1t1onof Sout~er.n C~l1forn1~ ~elephone Co~: 

Eome ~elephone and Telegraph Comps~ and The ~aci!1c ~elephone .' 

and Telegraph Company herein a.llogee~ in effect, tb4t each of 

petitioners is a Californ1~ corporation; t~t the f~eial con­

dition o~ SOuthern Califo:nia ~elephone Company~ hereinafter re­

:f'e::::-ed. to a.s the Southern Compa.ny~' is as set forth 1:1 tAO peti t10::l; 

that the finan¢1a~ conditiono! Eome Telephone and Telegraph,Com­

pany', hereinafter referred to as the Rome Company; and. of The 

Paeif1c Telephone and Telegraph Comp~~ hereinafter reforred to 

ss tho Pacific COQpany~ is as sot forth in financial sta.tements 

on ~1le with the Railroad. Commission; that the Southern Compsny 

desi:::es to aequire the property of the Rome ComptmY and o! the 

rac1:f'1e Comps:os in D. des1gnnted area.;' including most of the 0ity 

o~ ~oa Angeles~ as well as certain cities and unincorpora.ted tar-ri­

tor,. adja-eent to the CitY' of :toe Angeles; tbAt it 13 1mposS1ble to 

state the origtn$1 cost of the properties to be a.equired by the 

Sou thern COtlJ?S1lY froc. tho Eoce Cot1pQllY and the Pac1~1c Cocp,tmJ": 

that the Southorn Comp~ deSires to issue t~ the Pacific Comp~9 

for cash: its cOl:Ullon stock of the par value of $lSO~OOO.OO~ Sot par; 
~out~ern . 

that tlie '; .: ::,';; COl:lpe.ny' desires to purelw.s6 from the :S:omo Coaps.n.,. 

the entire :prope:rt~ of ,tho Rome Company with the exeeption of its 

eorporate franchisee'; eorporate recorda, cash; bills receiva.ble 

snd s~curl ties on hand; that 0:0. December ~1~ 19l5~' the prtSsent 

value of the I>roperty to be sold b7 the EOl:le Company; exclusive 

o~ accounts l"ee~1vable; was the sum of ~7'~711:;OOO.OO~ and that 

the~artie$ desire to 2011 and purchase this propert~ b~ the 

issue by tho Southern Compa:o.y a. t 91 1/2 pOl' con t of their, face 

va.lue, o~ bonds of the Southern Compen1 of the)fs.ce vel.ue o~ 

$8~:427;OOO.OO. gu.o.ranteod. a.s to prineipal and interest by the 

Paeifie Comp~: that the'Pacific COQpan1 desires to sell and 

the So~the:rn Qompany desires to purehase tho entire property of, 



· the Pacific Company, wit:a. the exception of its' toll li:c.es, located 

in a specified portion of the City of Los Angeles, City of Watts, Cit,y 

of Vernon, C:1ty of Eagle Roek, ~1ty" of Hunti:ogton Park, and portions o~ 

the ~o~ty of ~os ~el~s adjaoent to sai~ oities. constituting the 

Pseific COI%l!)8llY" s present. Loe Al:lgeloo and. Eagle Rock tol~hona exchanges; 

the.t. on :Decem1m:' 31, 1915:, the present. vlllue o! the propert,- to 'be. eo%:­

ve:;&d by t:a.e- Pad.:f1 e C om:9a.~, &Xcluci ve. o:f a.eco':lnts recoiva.ble, vta.z 

the sum of $7 ,544;",000.00; th:l.t. the partio·a: desire, to eell. and purchase 

e~id :P'rope-rt~ of the Po.cif:te: Co:np:::r;y by tho iSSUO' by tlw SOtt"~ilem , 

Com~any,. at 91i per eon t of their faCEt va.lue. o:f bonds of' the- South-

e::n COI:l:!?allY of tho fa.ce· value o! $1,500,000.00 !'.%Ld of 0::'1'1 te.l stoek, 

at pa.r, of the Southorn ~omps:o.y, having s total psr value of 

$6.,l71,500.00; t:ilo.f the Southern ComJ?'SllY desire3 to authorize s 

bonda~ indcbteaness. to oonsist o! 3O-yesr bonds of th~ faco vo.lue 

o:f $1,000.00 ctlch, to bear interest at the r~to of 5 :per cent p&r 

s.mram, end to exe:eut& a do~d of trust or mortga.ge to Los Al:!seles 

~::u:;:t. !q Savings Bmlk, to seeura: tho SDmO'; tlw.t tho l'rinc1po.l and 

interest of the bonds to be, issuG~ by tho Southern Compa.ny in payment 

for tho property of tile Rome Company are to 'be gu.arantoc:d bY' the Paeifie 

C"ompany; ths. t a.t the preee-nt, time: the Rome Company M3 o.ppro1ld.mately 

60.000 tele:phone zto.tions ana. the Pac1tie Com~~ ap:9%'o~ma.toly 69.000' 

telephone sta.tions in the territory affectod.; that the conso11dttt1on 

of tole::pho:c.e prope~:i.es as contemplated by p&t1tione-rz mll. be- to the· 

be:.efit o! t700 subscribers of eacil of the existing tcle:phone systems s.:c.d. 

to too publiC' ge:cerslly in the terri to:-y a.~foc:toc1.; 

£ome Compa.ny and the Pacific Compwy cl.es1re to sel~ o.nd: tho South­

er.n. COI:lPsny desires to :purcha.se ru.l sd.d:1 tions ~nd extensio!W macte 

between DO'cem'b-or 31, 1915 and the dste o'! the tro.:ls:i:'er of tho 

pro~~rti&S to the- Southern C:omp~, together Vlith the c.ceaa.nts 

recei'V"a.ble then outstsndir;g in the css'c of each of sa.1deompsnio$, 

the cOIlSidora.t10n to t lle: Home C:OlllJ?·$:tly to be the present value' 
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at suoh time of 8~id e~tenaione, additions and accounts receivable 

to be paid 1n bonds ot tho' Southorn Company 13sued at 91 1/2 

per cent o~ their face value ~nd the consideration to the ~aci~ie 

Comps,ny to be. the present value at such time o~ its extensions.; 

additions and acc~ts receivable to be paid 1n stock,of th~ 

souther:l CO:c:lps.:lY issued at par .. - . ~ '...'. 

~e petition s.eke the R~lros.d Comm1s2ion to mnke its 

order as follows: 

1. .A:c.~:c'.:bg the :E:otle COtlpsny to sell 1 ts property 

to the Southern Comp~ and authorizing the Southern Company to 

issue :I.n exchange for sa,id proport:r 1 ts ~ond.s ot the face value. 

o~ $8~427:000.00, issued at 91 1/2 per cent of their face value;' 

together with bonds of the Southern Company issued at the same rato 

for additions and extensions fro~m :!)eeember 31, 1915~ to tho ute 

o! trem:fcr e.ud accounts receivable on the date of transfer, 

2. Authorizing the P8C1~1C CompaDY to guarantee the 

payment of the prinoipal and interest of all bonds., issued "01 the 

Southern Co~~ as payment for the property of the Rome Company 

e:J.d to execute en a.greement of' ~rBntY' of 3l!l.1d. bonds to· be issued 

to tho EO'l:le Cox:l:P~; 

3. Authorizing the Pacifie'Co~pany to sell to the 

Southern Com~an,- the property of the ~aeif1e CO~~~ described 

in the petition snd. e.utboriz1ng the Southern Coxnps:c.,.to issue 

1:l exoh.a.nge for sa.id ~ropertY' its bonds of the f'acc';value 0'% 

$1~500;OOO.OO·~ issued a.t 91 1/2 per cent of their fa.ce 'VSJ.ue:; 

and capitl.lJ. stock of the Southern C01:tp8JlY of the par value of 

$6~171';500.00 •. together with capital stook issued at :par for 

s.dd,i tioXlS and. extensions fro'm Deoember 3l~' 1915:; to the da.te 

of. the transfer and accounts receivable on the date of transfer; 

4. Authorizing tho southern Comp~ to issue and the 

Pacific Company to subscribe 1'or and purchase at pa.r. capi tsl 

stock 0"£ the Southern Compa.ny of the psr va.lue of $l5O~OO·.OO; 
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5. Aut~orizin5 the Southern Company to is~uo its 

capital stock and bonds as heroinbo!oro aesignatod ana to oxe­

cute a doed of t~t or :ortgage to secure tho issue of its bonds; 

a:l.d., 

6. Authorizing tho Eome Company and tho Pacific Comp~ 

to ~t~d.rsw from business, e%ce~t toll businoss of tho ~ecifie 

Comp:my, in tho torritory affectod. and. e.ut1lorizing t:o.o Southern 

CoI:lp~ to ongage in the telophone ~e. telogra.ph b;TlS1noss thorein. 

Subsequent to the !1ling of the petition ~f the Southern 

Oo~any, the' Home Compan1 and. the Pacific Company. herein. Sunset 

~elephono and. Telegraph Compsriy, herei~ftor roforred. to· as the 

Sunset Co~any, filed ~ts ~titien, alloging, in o~foct, that 

tho Sunset'Comp~ owns a goneral telephone and tolegr~ph systom 

extond.ing genor~lly throughout the State o~ Oalifornia, oxcept 

in the City ~ County of San Prancisco; that the proporty to be 

convoyed. by t:a.o ?a.cific Company to tho Southern Comp~, witA the 

excoption of· tho franchis~gr$ntod respectively by tho City of 

Eagle Rock, the City of Vernon and the Oity of ~atts. is owned. 

in fee Simple by tho Sunset Company, but t:a.at the Sunset Company 

does not operato nor has it at ~ timo subsoquent to Ja~ary 2, 

1907, o~or~tod said ~roporty or a:y part of said proporty in tho 

St~to o! Cal1forA1a; th~t Sunset Comp~'s ontire property h~s 

boen o~orated and is now boing o~orated b~ tho ~acific Comp~ by 

Virtue of s loase from t~o Sunsot Com~ to tho ~scific Com~ny 

dsted January 2, 1907; that S~sot Comp~ has made application 

to tho Railroad. Co:o.:niszion for authorlty to convoy to' tho l?a.c1tic 

Comp~ tho Sunsot Compsny's entire ~roporty in tAe state of Cali­

fornia; that tho Sunsot Com~~ desiros, prior to tho convo1an~o 

from tho ~aci~ic Company to tho Southern Company, to convoy to tho 

?a.ci~ic Company toot l'ortion o·f its entiro property in the County 

of Los Angeles ~hich is d~scribed in tho proposed instr~c~t of con­

vOY$.%l.ce from ~:a.o ?acific Compar..y to tho South~rn Com:po.ny tr ~ that 

the ?acific Comp~y mAY convoy good. titlo theroto to Southom 
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Company. 

Co:pany thct portion of its entire proport~ in Loe AnS0103 County 

whicA is doecri'bod in the proposod dcod of convey~ce from the 

Pacific Company to tho Sunset Company, for tho con$1aer~tion of. 

$lO.OO. 

?o.'blie hoosing::: in this procood.ing -::oro hold 'in Los' Angeles 

on October 16, 17 and 27, 19l6. At thoso hoar1ags, ~he City Attor-

:c.ey and. the Board. o~ Public Utilities of tho City of Los,Angolos 

a~~oorod. undor authority of a resolution of tho City Co~eil of 

Zoe Angelos and presentod evidence in su,port of certain conditions 

..-thicA tho city offici$J.s urged. should. "00 inecrtcd. in tho ordor 

heroin it' c·onsolide.tion shou1d. bo c.uthorizcd. A n~cor of indo~on-

d.ent tolo~hone comp~ios doing bus1nees in Los Angeles Count7 pro-
zo:o.too. evidonce to silo,;,; rospocts in which tbey ';'fca.rod tho.t the~ 

:ight 'be inju=ed it the concolid~t1on should. "00 offocted.. st~to-
.. 

monts de~inin5 t~e position o~ tho signo~s v~th referonco to tho 

pro~ocod consolidation wore filed horoin 'b~ tho Munici~~l Leaguo 

of LO$ Angoles, ?ublic OWnership Lo~gue and ?eo~les Munie1~al lrAono 

Committee .. 

~~e subject ~~ttor of this o~inion will bo considered 

und~r t~¢ follo~ng ho~ds: 

1. Telephone aovolo~mo~t in Los Angcloz. 
2. ~he ~ac1f1e ~elo~hono ~d ~elcgr~pA Com~~y. z. Eo~o ~ole,hono $nd T¢logr~ph Com~~. 
4. Southern Cali~ornia Telephono Comp~ny. 
5. Conditions after consolidation. 

(s.) Sorvicc. 
(b) Re.tes. 
(c) Rovenues $nd e~onses. 
(d.) Secilrities. 

6. Frs.ncAisos. 
7. Intorcbango versus consolidation. 
S. E11mina.tion o:! compoti t1on. 

~he !irst reforonce to tolephone dovelopmont in 

Los Angelos found. i~ tho procooainZ3 horoin is containod in 
Ordinznco Ro. 1130 (No~ So~ios), aaopted by tho City of Los 
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Angeles on Novembor 10, 1691. In this ordinance tho City of 

Loe Angeles granted to the Sunsot Coml?an~ for a. poriod. of 2S 'Soars 

from ~d after the dato of a~~roval of tho ordinance, t~o r1sht 

to use tho streets ~d oth~r public pl$ces of the City of Los 

Angeles for tho construction and oporation of a plant ftfor the 

transmission of eloctr1e1t'Y fo= telephonic and other purposos 

for which eloctricity may be uso~ to transmit intelligence by 

signals or sounds. w 

~o Sunset Company enjoyed ~,monopoly of tho tolephono 

businoss in tho City of Los Angelos until 1902. ~ho tostimony 

shows thet in and prior to 1902 the Sunsot Company's servico ~ 

its gonoral relations to tho public were not satisfsetor.y to tho 

ptz.bJ.:1.e. 

On Fob~y 5, 1902, by Ordi~ee No.6959 (New Sorics), 

tho C1 ty o~ Los Angolos granted to M. A.. King: the right for 8. 

period of SO years to construct ~d opera.te on tho streets and 

other public places in the City of Los Angeles, a genersl tele-

phone systom. ~ho rights grsntod oy this frsnc~so were ~bao­

que:l.tly assigned to :S:ome ~elophono and ~elegr$l=lh Company, which 

was incorporated under tbe laws of Cal1forn1$ on September 2Z, 

1902, for the purpose, primarily, of engaging in the tolephone 

business in tho City- of Los Angeles. ~ho Rome Com~a.ny a.t firs.t 

opere:te,d. a maD.usl system but tlleroa.fter changod its system, with 

tho oxce~tion of s small portion thoreof~ to the sutom~tic syztom. 

Co~c~~en~ly, subsequont to about 1903, tho ~USl sy~tom oporated 

by tho Pe.cific CO!lll'a.ny and. its predecessor, tho Sunset· Company, 

a:d the automntic system operated by the Rome Co~~y have boon 

in cocpeti tion with ono another. Tho E:omo Compa:ny is said to 

bo tho largest cocpany now competing with the ~o-called ~ell sys­

tem a.:c.d to oporato the la.rgest. a.~tomatic swi tcA"ooo.:rd plant in the 

worle.. ' 
~sble No. I shows the comparative growth of tolophone 

stations in tho territory hero und.or co~sidoro.tion, from Al'ril 1,. 

1910 to July 1, 1916,. 
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UBLE UO.I 

COm~arnt1vo Growth in Nttmber o~ ~&le~hone Stations in Terr~to~ 
~~voro[ 0l,I~~Iicn~!on Jo. ~~~7 - ~r~! I% 19~ to ~uI~!~ 

1916. : - , 

Rome Com:PtIJlY Pe.o1~1c Con:pe.~ !)ate- Stations Stations -
I 

Apr1l l, 1910 35,354: 38.747 

J~'S' l, 1910 36.342- 39,382: 
Oe1;. l, 1910 36.89'6 3~,'l2:S 

Jan. 1,' 1~1l 38,751, 4rl,056-

April 1, 1911 39,853 41,746 

J'aly 1, 19l1 40,·740 42,395, 

oet. l~ 19l1' '41,.44l 43,779' 

Jan. ::., .. ,19lZ 43,530 44",92Z 
.A:pril 1, 1912: 45,..9Z9 '''7,804 

:raJ.y 1" 1912 47.U& 49,4t22 
Oct e' 1.,. 19lZ 47,.670 50,.85Z 
Jan. 1, 1913 49,817' 53·,.833-
April 1, 1913 51,800 5.&,824 
3tz.l,. . 1, 19lZ 52.,~7 58,.94l 

Oct. l, 1913 54,,090 59,784 

J8:!J.. l~ 1914 55,.556 52,lS8 
" 

April 1,. 1914 5.6,813 64,455 

J'aJ.::; l" 1914 57,002 65,l65-

Oct. l. 1914 56,.959 65,,068 

JSJl. l, 1915 57,138 65,4,79 

A,r111, 1915 57,.557 6&,371' 

:ro:J..y 1, 1915 57.529 66,62& 

Oct. l, 1915" 58,.20e: 6&,.3'77' 

J8ZJ.. l, 1916 59,878' 67,908 

A:p'ril 1,. 1916 6O,.SSO 68,643-

:I'r1J:y 1, 191& 60,395- 68,474: 
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It will ~e observed that on July l~ 19l6~ the Home 

Com~any had a total of 60.395 telephone stations and the Paeific 

Co:npe.ny a. totel of 58.474 telephone s,te.t10ns 1n the terri tor:r 

~tected. 

For So considerable time the :peo1'le o! !.os Angeles have 
, -' 

" 

been dissatisfied. 'Wi til the existence of ,,:tJlo ~,d'Uall telephone sys-

tem~,. This disss.tisfact10n is due not merely to the inconvenience 

o:fha.V1ng two telepho:c.os~ but also to the large expense resul t1ng 

to the su~sc1'ibel's therefrom. ~ero hae ~een a growing sent1ment 

in the Cit~ of Loe Angelos in favor of the el1minat1on of the 

presen t dutlJ. tele!)hone system. This sentiment has beon erystsJ.l1zed 

both soong the ~eople of los Angeles and smong the competing telo-
, , 

phone systems themselves; by reason of the fact that tho frDJlch1se 

grrultod by Ordinance No~ ll30 (Ne'W 8e1'1es). of the City of 

Los Angeles to the SUnset Company w111 expire on November 16th 

of this year. . 
~e purpose of the plsn herein presented is to e11miwte 

the dual telephone s1stem with its inconvonience and expense by the 

consolidation of the existing ~ropert1es into a tingle telephone 

syostem which will be owned and opero. ted": through the agency of 

the SOu the:rn COI:l~a.ny, by the Pac 1fic C Otlp any • 

2., TEE PACIFIC TELEPHONE AJ."'ID TELEGPJ.PE: COMI"AJ."r'!. 

~e Paci~1c Telephone and Telegraph Co~eny operates 

a locel exchs.nge and long diste.nce telophone and. telegraph 30n1co 

in tl::.e states of Ca11f'ornie.~ Oregon; Wssh1ngton~ X' I>'. and Idaho. 

~ company is incorporated under the lD.V1S of California. It h.e.e 
I • 

an authorized ea:pi tal stock 0'£ the par va.luo of $50.000~OOO.OO; 
'I. 

eons1f:t1ng of common stock of the PSI' 'Value of $l8~,OOO~OOO.OO and 

6 per eent preferred stock of the par value of$Z2'~'OOO~OOO.OO. 

Of the common stoek~ Amer1cc.n Telephone and ~elegraph Comps:l3" 0W%lS 
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~~72)"':600.00~ or al'Pro:d.mntelzr 65 per cent~ .and of the preferred 

stock this company owns ~22~930~800.00. or approximStel,- '11 1/2 

per cent. 

On Decembor 31; 1915. the Pacific CotlP.tlJl1 reported tMt 

it bed outetsnd1ng 30-1esr 5 per cent sinking fund first mortgage 

and collatorel trust gold bonds of the faco value of ~;032~OOO.0>. 

~e Pa.cific comp~ has 'also asstu:led the psyt:lent of $7':080~OOO.OO: 

face value. of bonds of Ho:e Long Distance ~elephone Company and 

of $3.'000 ~OOc .CO. fo.ce value; of bond.s of Aome Telephono' and ~ele­

~h Comp~ o'! Spoks.:c.e. 

~e Pacific Co~~ reports a net investment 1n f~ed 

cap 1 ts.lon December 3l~ 19l5. amounting to $a2,~20a~355.a9. fAa 

Pacific Cocp~ claims that t~e proport1 to bo conve1ed b1 1t to 

the sout)ern Company reprosonts a value of between 9 and 10 per 

cent of th~ value of the Pac1fic Companr's entire propertr,. 

~e Pacific Company reports that the capite.l stock snd 

'bonds to be issued. to, 1 t 'b~ t::o.e Southern Comp~ will be pln.eo<l 

under its first mortgage in 1i~ of the property to be convoyed b7 

the Pacific Co::l]?tulY' to the southern Comp~. ' 

~e Pacific Compans owns tho entire capital,stock o~ the 

SUnset CoItpe.%l3". The value "'of the property to which the SUneet 

Comp~ has the legal titl~ is included in ssid sum of 

es2;20a~355.S9. 

T'Ae :p:r'oportZ" to be convo~ea. "" tho :Pa.c~1e Comp~ 

to the Southern Co~panr oons1sts of the entire ~ropert~ of the 

Stmset co:t::rpanr and the ~ac1f1e Compe.ny'~ with the exce:pt1o:c. of 

toll 11ne3~ in tho ?aeif1c Company's :present Los Angeles and 

:Sagle Rock telephone exchanges: consisting of propertr loca.ted' 

1:::. the City of !.Os Angeles. C1 t1 of We. tts ~ City of 'Vemon~ City' 

of Eagle Rook; C1 t~ of Eunt1l:lgton Park and. port ions o'f the 

Count~ of Los Angeles adjoining said citios. 

It has been 1mposst ·ole to ascertain the orig1nc.l cost 

to dste of the propert1e& to be conveyed b1 the Pacifie Company 
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to' t~ S~ho~ Co~. 

ThCr Pacific Company Fesented here-in s detailed in­

ventory of the pro:pe'rty to be' conveyed. 'by it to the' SouthG'%'tl Com­

p~, together with an estimate of the value of tho property dot~ 

ed. by. tViO metho~g, dez:1go:a..ted. by tb& :2'soi1'1 c Compa,ny as' thCt "'aet1.U1l 

per1'ormanc~"' method: ancl the "'struet1lraJ. value'" method., ss· of 

Juno 30, 1914. The spprnissls on these' two methods we'ro 'brought 

dovrn to' December 51, 1915,. by tho' addition of ~d.d:.1tionS' end: 'better­

ments. The"'aetua.l :pcrio:rm:::.:o.ee-"' method. c:on...~3'ts in the- a.pplies.-

tion of unit prices for mo::teric.l and, l$.'bo:l:', taken from the records 

o=t the Pacific Comps:ay. In the "'actual :pcrt'ormonce"" tl.pprs.isa.l o,'! 

tb~.?acific Co~~sny's proporty heroin presentea, tho oomp~ usoa 
, . 

the average prices paid by i~ for msterin1 and lcbor aur1ng the-

period :from :ra.rr:a.e:ry 1, 19lZ' to June 50, 19'14. 

beiIlg "'the cost of reproduction or r~ltl.cemcnt of the p~S'1cal 

st'l"Uct"area, less the diminution in va.lue d.UEt to wear, tear. 

obzol~seence and ins.de-q:o.acy knovm to &:tist. a.t the ds.te of thO' 

a~flisal and. using the words re:P1acement or rop%'oduct1on to mesn 

the cost of builfing the plc.nt in the- ms.llllcr in whieh it was 

'built"'. In ascertaining the diminution in value of the- property, 

too Pac1fie Coc.pany dia: not rely on the usuo.l life tables o.nd did 

not ascertain the n'1l1ilbor of yoars d.uriI1g which thO' v8.l'iO'CtS por­

tions of the property have scttu:.lly bGG'%!. in serviee-. The eom­

'Pc:t:JY T s concluSion$' with rri'cronee to the d.1m1nution in value of 

th& property rest lergely on a.n inspection of tho propert7. 

The Reilro a.d. Commi ssion 1ntroduc.ed.,. as P.s1lroad: Com­

mieeion f s Exhibit No.2" SJl inventory $l').d. a.pp:r:ai3~1 of the 

:p~siec.l property to 'be eOl1Vez"$d. 'by tho Pacific Compa%lY' to the 

Southern r:orttps:tJY, a.s of :Oocember 31" 19'1.5, preparo& by the­

P~lroad'Commi3sio~rs ongineering depa.rtment. 
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T".o.o eIlg1Deer1l:lg de:ps.rtmont' s estimate of reproduction 

cost is a.n estirc:a.te-. on t·):.e :b.13toricel method~ of the cost to re-

produce or repls.ee too ;physicsJ. ;property as of December 31. 1915. 

Tee est~ate of reproduction cost less de~reciation is the rosult 

of the subtraction :from thO'· estimated. reprod.uction cost ~ o'f tho 

aceruod d.eprecia.tion. d.eterminod. by D. esre:eo.l eom.id:.erstim:t of 

tAo lives· of t~e pro:pel"ty, as modified by 1ne:pec,tio:o. 0:0. the 

ground. IDlil& the oIlg1:aeers both for the Pscif:i:c Compe:o.y snd. for 

the?a.1lros.d CommiSSion have 'been mos·t c·are:ful ana. eo:cse:tenticus 

in their work~ we are satisfied. that the method of determining 

"'reproduction cost less depreciation" as used. b:r tl:.o Railroad 

Co:mm.ssion' s o~neers, is more- c.sJ.culsted. to give- a t%'Ustwort~ . 

conclUSion thnn is the mctho~ us'oct 'bY' the Fa.eif:ie C"oml'a:.ay's 

engineers to determine' "struet.ural vDJ.ue". T"'llis concl.us1on 

follovro from the :fa.ct t:b&t the Pa.eifie Company's e:c:g1.Il:eers base 

their cone~'Q.z1on3 ~rgely on mero ins:pect1on. wi tho'C:t tt knowledge 

of tlle pcrioCf. of time during 'wlUch ea.ch psrt. o! the property ha.s 

a.ct~llr been installed and without apparently ~ considera'ble 

reliance on life tables ga.thored. from acc::a.mulated. expcr1encO'. 

~::::'e :tethod purzu.ed. by the R.tl1J.roac1. Comm1ss.ionl'·s engineers, on 

the other- hand. comists' in 'tho use- of lifo· tables" with knOVJ1edge 

8Z to the period. of time a.~ing vrbich the veriOtt$' stra.cturos' havo 

been 1n$'to.ll.ed., as m~iied. by 0. careful 1nzpe-ct10n on the gro~d. 

Ta.ble- No. II shoVis the- PtLe1fic Company's: est.imate of 

tho "ac~al perfo~nce vo.lue" and. of the ~$true~~l value" of 

'the p~sico.l property to ,"0.,. conveyed. by the Pacific C'omp~ as 

of Decem"oo-r 319 ~915'. a.nd. also tho Railroa.d. Commission'S' eng1necr­

i:c.g department's est1ms.te of the "'reproduetion c'ost.'" tmd: of the 

"reproduction eost lcs~ deprociation" of the ssmo property S~ of 

December 31. 1915~ 
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\ .. 

I 
, I , 

, ----
\ 

. } 1J. 

-' 

QPt~'n V~ PROPBW?'i 
Paoifio Co-~l'l;f18 R$11~oad ~nlss~ 

Difference Paoifio Oom~Y's 
Eailroaa ~18s~ , D1 florenoe 

Aotual. l'&rro~ 10l\~8 Bn6lnaerlng' 
Be\lroen struotural 

lon's })\31no"rh:.g Be\WOOn 

shoe Value 
D3pb rttnen t-R6l,)ro-

C01W1iJ1S 
Valu~ 

l))part!rimt-Reproiluo- o.;,l1.l.'ll!lS 

J)J06 31, 1916 ~o\lon 06st N~w 
1 and 2 ])JO. 31, 1916 

tlon Cost Less Dopre- 4 and 6 

i))o, 31, 1915 

eiation 
1»0. ,31 • .2916 ---

~l. 201 Organ ha\1 01.\ 

~2 002 Frar.chises 

100.00 
:~ 100.00 

100.00 *100.00 

-, 

~5 00'1 Right of Way 
42 &53.34 ; 109 968.21 

*67 614.67 
42 353.24 

109 968.21 f67 614,~? 

~4 211 ~d 
453 014.59 U3 23~69 

69 71£,,60 453 014,.3~ 363 255.89 
89 118,60 

~5 212 })IJ. i u1.il\'; S 
379 812,10 Z69 696.66 

10 216.64 Mlaro.~ 
340 7()2,90 1 127.99 

~6 221 Contral Office 'ie1ophon9 Equip.'ot 
1 006 346.68 1 'IlO 366.86 

95 918.e.2 1 625 711.15 
1 £f7 146.91 

376 664-,22 

T-7 222 other Bq,,\ip' t of central Offioes 
19 Ml,66 

:;f 19 441.66 
14 6-81,26 y;:14 681,26 

~8 231 station Apparatus 
920 170.42 398 053.65 

762 654,86 --.~ 
368 "116.67 

~9 232 st~tion Insta11a\lons 
100 706.00 

,'216 646,~4 

191 925.24 

~10 233 Interlor Block ,arcs 
920 710.42 

a 397,24 
67 190.95 '182 6&h86 

'I 4'13.54- 18 442.42 

~11 2M Irlvato Drench )SXchanges 
226 081.62 

201 218.16 

~12 236 Booths and spacial Fittings 

6 414.42 

4: 81e.63 

T-13 ?.41 Exch.,mgo 1"019 Linea 
'100 706. EO 693 9ro.08 

166 763.42 648 016.76, 
432 914,36 

116 101.59 

~14 242 BxChange Aerial c~b1e 
711 093,69 

,657 304.76 
69 769/14 609 629.81 

463 281.19 
126 242,62 

~16 243 Rxehe~e Aorial Wire 
384 492,82 300 679.90 

33 81?,92 326 816.90 
259 441.66 

67 3"17. ~5 

'j!w16 244 EXchar~e Undorgrouni COnQuits 
1. 008 090.4-9 911 010.21 

111 0$0.26 1 0~7 209.60 
801 08B.61. 

220 121.09 

Tw17 245 s~c.hange Ualergt'O:.l.l1d Cable 
1 616 99~.24 1 roo 616.39 

116 417.86 1 '683 6'13.34 
1 24.0 658.66 

343 114,4& 

T-16 246 Bx¢hPllge sub---"~:ll'lne Cable 

66.82 
:fi·66.82 

66.82 .* 66.82 

~26 261 Of lice FuJ,'niture antJ. Fixt-.l.res 
69 236,71 

58 865.09 
300.62 41 3SS.61 

[0 119.62 -"f;: 2 731,06 

~6 262 General ShOp Equlpoont 
696,20 

601,66 
~ 6.56 586.00 192.13 I 194-.76 

~27 263 Goners1 store SqulpmJnt 
2 051.20 

2 011.36 
$.84 1 :;33.28 

816.22 
611.06 

~28 264 G~:m,)ral st~blo & Garage Bqulp't 
36 172..16 

36 :363. '11 
408,98 25 740,92 

20 178,71 
( {) 662.21 

T-29 266 G3n9ral. ~o1s and Im-p1oron\s 
20 067.84 19 932.6'1 

136.2"1 14 041.~9 
16 874.34 

-)(:1 626,85 

~ 268 Intorost J).U'lng OVlls\ruOUOn 46 000.99 
'46 636. '12 

tA7~.'13 
41 914.69 

3642Q'/2 
3 49~.61 

~1 271 
811811)')oril16 l'lld S1"l,perl n\ondenoe 

~11 261.00 
1:-t'311 261,00 

244 332.()() -J(' 244 f.3 2.00 

~1 2'14 )1iscel1aneOus constr-"otlon EXPend! t. 
• 191 386.00 

1-:191 366.00 
160 238.00 

>J 100 25~.OO 

1t---32 
)~terlPt1s & Suppllos on Hand for 

Use In Ca llfornia 
25 966,11 2~ ~7.92 

1 6ZS.79 22 168,51 22 3~7.92 
4AO,'U> 

(nis91011S 

71~£>9. 
i: 71 621 !OQ. .- 66 144.0~ *- 66 144.00 

GRAltD rro~~ 
~ ~7 422,2~ 

8 26. 695.'10 
__ at 726,49 1 644 392.02 

6 711 946.65 
832 443.47 

--.---- ~ -----~-
==-.....::;-..::::=--.. -... ---- --

-- --- .--~ 

~otal ltonop)ratlve pro)p9rty (Not lnolud--o 

-'/.:6 470.00 

od In Above ~otB16) 

{) 4'10,00 ~6 410.00 
6 470.00 

'lotal. o~rat1ve and }fonop:>rative f4'Opol'\Y 
8 347 422,27 6 :,266 165.76 

61 266,49 7 rA4 592.Q2 
6 717 416.66 

826 973.47 

* Railroad OO!!U198 ion's J{l1g1neer1t\l" J»partrrJ)nt in Exoess of FaoU'io co:nrnn),o 

'., 



Attention should bo drawn to the !eet that the 

p%~perty appraised in Table Xo. II includes al~ existing dup11es­

tiona of propert,r es between the Pacific Co~any and tho 

Eo:oo CompatlJ"_ 

T.a.ble No •. III shows the: earnings and expenses of' the 

Pe.c!£ic Compe.ny from its !,os Angeles and Eagle Rock e%chnngea~ 

includ.ing Wilmington snd San Pedro ~ during the eo.lende.r yee:rs 

1911 to 1915. 1nclusive y . a.s e.:ppears from Exh1b1t No. 14 0'2 

?'ot1 tioners herein .. 
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W.B~R }\O. III 

~ho Pitolf'io Telepho:lo and ~l~raph 00ll~'" }Brtllngs 811d. ~pe116e8. Los Al\:,c-oles fl.nd Dlglo Hook E.'<changes, Inoluding Viiloington 
and San Pedro. 1911 to 1915, Inolusivo. 

I 
a 1 9 1 6 

• I -----1 

: 1914 1913 1191? J 

-'1-- I ---t --1-- ----~---"------
-------- I 

t I I I 

Operating Revenu~~1 
~ohan€O Service Rev&nues 
'loll SOl'vice Revonues 
Miso. Operatlng Revenues 

. Licenseo Revenue, Dr, 
'lotsl Revonue 

t 
, 6 . t 
I ... 2,02'1.519.48 
t 107,318.40-
• 41.490.06 I 
1_ 92,2~.31 I 
I '2.0M.131,63 t 
t 
I 

.$1,840,803.49: ~1.M-lt626.0' :-.h.390.S06.0a: $1,008.17'1.80 : 
103.635,69 f . 100,491.31 '.00,132.00 I 61.~7'I.OO I 
44,694,65, 36,Ml.'\! .. t 
84,202.19: 74..t.a.~~.8:t . 6.2.8'lo. 24 c.. 65,265',4-4 -l. 

1,904,831.64, 1,703,632.9' 1,412.663.69: 1,214,799.36 
Itt 
I I , 

t 
I 

H,) 
["­
r-"~ 

Op&r~tlng ExQ&nSeSI 
-h 'l~ Ope ra. ti on a I t Itt 

669.651,&7, 654.683,49, 311,910.39 a 317.967.03 I \1' 
'.t.Taffio 
Oo~roia.l 
Genel'al 

t 
I 
I 

202,370.46t 204,616.96 t rl6.046.37. 1"17 ,621.66 I 
63.794.23, 40,093.0G, 24,167.68 t 20,301.63 

606,246.96 t 
229 ,21S. 23 I 
179.007.94 I 

Rights, Privileges & Uso 
InsuranCo 

Of Property I 
t 

~ I I 2,162.45 I 822,60 t 

L-_~ I _" . I _'!t..ll·!·8~--, ____ ~.L4S7L~1----
845,716.26. 799.293.61, 677,301.70 t 620,420,12 I 

~otsl Operations 
2.- 'l!.A.iutonanca 

Or.linal'Y Repah's 
Station Renova1e and Changes 
Depr6(}latiOll 

ItOI~.533.16 i 
I 
I 235.301.2a t 

I I , 
226,345.76, 204,792.05. 176,023.01 I 
124,635.06, 100.3'13.33, 74,391.45 • 
4~2te36.63t 4S1,04?02, 397.441.14 I 

I 
136.302.01 , 
lOl,l66~lO I 
346,006,14 t 
663,464,25 c 

'lotal Maintenance 

I 114.814,41 t 
I 618.616,36 .~ 
I ---C{S.?31.9"9 -j 633.811,47. 772,212,40, 645,661,60 

Ot.hor Deduotions I t I a I Uncolleo tll>lo , 44,Ol~.16, 24,009.41, 21,239.03 .:";H:"'~ , ~.xo. .' ?8,39,~.31. 69,330,1:9 • 63,660.12: 42,626.94: 67,934.72 I 

-------

Rent Deduotions fOl' ';101" Offioes • 13.823,0'1 1 ;:5.261.28 t 23.236.62, , a 

Rent Ded\\oti«ms for COmiui ts. I a t t a Poles snd other eupports 1 261~0'1 : 265.'la_~ __ 3S.~.99. -4 ·~·-.... t--
________ ~6till Other !>eduotioll!! , -.!.36t~94.67 I 11;8.856.761 98.624.161 42.6_26.2

4 
t • 67.~~,'l2 i ----

trelld ~tal DedUOtiOllS • 2,018 .• 769.8.1, I 1,198,390,4;,9,1.670,030.67 -1 1 ,266,876.24 J 1,161,619,69 J 

Net ReVt3HUe 65,377.82_1 l06,411.1E.1 33,S02.29 t 145,608.35 62,979,67 I 

··l~'" 
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'Z)le tosti::ony shows thtlt tho J?o.cific Compa.nY' MS s.pproxi-

matelY' 1200 tolophone stations in ~ilmington end Ssn ?edro, and 
that its ma.1ntollSllcO and. o:poI's:ti:c.g expenzos in connection with its 

WilI:l1ngton o.nd. Sa.n Podro businoss aro o,ppronnw.tol:r 2 pOl' cont 

o~ the total meinto~ce ~a opor~ting e~ensos zh01nl in ~ablo 

~ho gross revenue from tho Pacific Comp~1Ts Wilmington 

and. San ~odro business is somew~t loss than 2 POI' cent o! tho . 
gross revenue shown in ~dblo ~o.!II. duo to tho fa.ct that tho 

?a.cific Co~~'s rates 1~ ~i~ngton s.nd San ~earo aro loss 

t~ its rs.tos in the Los Angelos oxchango. 

~ho item "Licenseo Rovonuon shoTIn in ~~blo No.III is , ' 

~per cent of the Pa.cific Comp~'s local e7-change sn~ toll 

rovo~ues fro~ tho territory hero undor consideration. ~hich 

monoys o.re paid "oy the J?acific ComJ/s.ny to .boricon ~ol~hone ond. 

~ologra.:ph Comp~ tul.Q.er contra.ct, a copy of which is ox:. filo 

in tMs proceoding. Tho S'tlm thus paid., includ.os rental of ti:.o 

telephono transmitters, roceivers snd. induction coils snd. othor 

inStr.=o:C:ts w:bich e.re owned. by the .Amcrice:.c. ~ole:phone and. Tele­

gra.p'h CoI!ll'$.XlY, s.:c.d also cortain sorvices porformod by .Americsn , 

~olo:phone nnd Teleg:ro.ph CoInJ.j9!lY for the :Pacific COX:l:psny. Tho 

s~~thern Co:p~ is to become ~ licensee of the Pacific Company 

under s connecting agreement which hss not as yet "oeon prosentod. 

to the Railroad Commission ana concerning wbich wo eccoraingly 

ezpro$$ no opinion at this t1mc. 
Tho City o~ Los Angolos' drew attention to tho 11consoe 

revenue paid' te .A:loricW Telophone $lld ~olograph Company one. to 

the contract "o'otwoon the J?sci!ic Compo.ny and. i1ostorn Eloctric 

CO::ll'OllY !,or tho p'OXCMSO of c~rtain ms.tel"1al. :Soth those ma.ttors 

aro boing givon caro~ co~sidel"~tion in tho $t~to-wiao procood­

ing affocting all the loc~l 07.ch$ngo ro.tos of ~h~ ?$cif1cC~~ 
illc.e:tifornis. now :pond.1ng 'beforo tho Ra.ilroad. Co=1$siO~. In 



~ rate procoeding in ~Aich these matter~ hereafter become porti­

nent, the Railrosd Commission will, of cour$e~ allow undor tho 

head ot ~ixed ca~1tal and of maintonance snd o~erating o%ponzos 

only such smOtUlts as TAD::; 'bo found. t.o '00 just and roa.s ona-'ble, Wi th-
a.lloged 

out any ro!erence to snY7exel~ive or othor contrsct· betweontho 

tolo~hone utility whose rates are ceing in·~¢$tiga.tea 'and ~ other 

corporation, 8.zsocia.tion or ~o:r:$on. 

Tho tcst1r.ony shoVls that tho e.mounts set dO"ml for' dopre­

cietion in Tablo No.III do not set~ly np~osr u~on the Pacific 

COIlll'a:.o.y'S books but are amounts ostimt;l.tod. for tho p'Q.X1)ose of this 

proceeding, 'boing SJmue.l1y between 6 and. &Z ~or cent of tho esti-

meted "structural valuo" of tho do~reciab10 pro~orty. ~ho tosti-

~ony shoVls that during tho year 19l5, the Pscif1¢.~ompeny sot 

aside for its entire systom, as dopreciation snnuity, a~pro%1mato1y 

5 per cent of tho e$ti~ted value of its tangible property ~d 

t~t no uniform policy in this rogsrd hss been ado~tod by'tho 

?acific Com~~. 
us'C:liDg, herely for tho purpose of tho com:put ati on, .the 

accur~ey of tho allows~e claimed by tho ~scific Compsny's engi­

~eers for depreciation, it woula a~poar that the 2ac1~1c Company's 

net revenuo ~ro~ tho proporty heroin undor eonsideration ~ur1ng 

tho yoar 1911 was sufficiont to pay 6 pOl" cont interest on approxi-

mately $880,000.00; in 1912, & por cent 1ntorest ?~ appro%1:atoly 

$2,4Z0,OOO.00; in 1913, 6 per cont, on appro:d.ms.toly $553,000.00; 

in 1914, 6- ~er cont ~ntoro$ton aJ?J?ro:d.mo.to1y $1,775,000.00; and. 

in 1915, 6 per, cont interest on appro:lO.:lO.toly $1,090,000.00. 

As alrea.dy shown horoin, tho ?acific Comp~ claims an 

"actual ~or~o~ce value" of its physical proporty as of Doeom-.. 
bor 31, 1915, amounting to $8,347,422.27 a.nd. a."struetural VD.luo" 

as of the same dato of $7,SJ"ri,392.02. 

It al>poo.rs cloarly from T3.blo No.III thst the :?ae1fie 

Company's operctions in tho torritory unaor consid.eration a~ing 
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the years 1911 to 19l5, inclusive, havo ~ot beon financially 

satisfactory. During none of thoso years hss the ?ac1!1c Com-

~any ocrnod in excoss of 2 per cent on its claimed ~structur~ 

value" as of Docember 31, 1915, wAi1e in 1913, tho comP~ earned 

lese ths.n 1/2 o'! 1 :per cent on said. "'st:ruct'ln"al value" a.s of 

]ecemoer 31, 1915. 

If it shall hereafter be dotermined t~t tho amounts 

claimed by tho ?acifie Co~any for depreCiation ~uit1 ore 

o:cessive, the com~an7's f~cisl showing wouli bo to t~t 

extent i:lproved.. 

Eome ~ol~hone ~d ~olozraph Compa~y was in~orporatod 

under tho l~s of C~lifornin on September 23, 1902. 

~ho Rooe Company has an authorized issue of $3,000,000.00 

of common capital stock of tho p~r value of $100.00 per shsro snd 

$3,000,000.00 of ~ro'!orr¢d capital stock of tho psr v~ue of 

$100.00 per shsro. WAO ontiro authorized. capit~l stock is issuod 

~d. outstanding. No d.1 vidonds Vlore po.1d. on Eomo COt:lISny's co.1'1-

tslstoc~ a~ing tho yoars 1911 to 19l5, inclusivo, With tho oxcep- . 

tion of $ dividend of 1-1/4 por cent paid in 1915 on the proferred 
I' 

es.p1to.l stock, amo'Wlting to tho toto.l S"OlJl of $37,500.00. 

Romo Company has an ~uthorized issuo of $2,500,000.00~ 

ftLco vslue, of 5 per cent· siru:ing f'olld 30-yoar gold. bonds, isslled. 

'Cno.er 1 ts first mortga.go or deeli of tru.st d$.tod December 3' .• 1902. 

:Bond.s of t~s issuo of tho face va.l':lo of $466,000.00 ho.'70 boon 

reaeemod. loaving bonds of tho face valuo of $2.034,000.00 out­

standing on Decombor 3l, 1915. ~ho Iiood. of trust makes no provi-

sion !or tho rod.omption o~ these bond.s prior to meturitr, othor 

t~ through the operation of tho sinking fund. 

~AO Rome Company has also a.uthorized. an issue of five 

million do~l$rs, ~o.co value, of 5 per cent 30-yesr bonds issuod 
und.er the Zo:e CompcnyTs first ~a rofunding mortgago or .0.000. of 
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trust, dstod Soptembor 1, 1905. O:! tho o.mO'Ollt thus :).uthorizod, 

bo~ds of tho f~ce v~ue of $2,500,000.00 ~o rosorvod to payor 

refund tAo first mortg~ge bonds. Bonds of this issue of tho 

f~ce vslue of $2,079,000.00 were outstsnding on Deoombor 31,1915. 

Tho bonds of this issue mA7 be rodoemed on and ~ftor Jul~ 1,1920~ 

st 105 p(;)r cent of their fo.ce v$.luo. Tho :a:omo Cox::r,pBnY As.S .thus 

outstsnd.1ng ito 5 por cent 'bonds of 'both issues of "'he face vs.lue 

of $4,113,000.00. 

ZAO Roce Co:pany dosiros ~o oon..,07 to the Southorn Co=­

Ps:tJ.lI tho Eo:o COlll!>a.n;;' $ ontire proport;;, real o.nd. pcrso:tW.l, ta.ngi­

ble o,nd. intangible, vrith tho oxoeption of its right to "00 0. corpo­

rs.t,ion, its corporato record.s, cazh. bills %"0001"10."010 and s'oouri-
t.o 00 ' 

tios on Ae.na.. ~ho proport;; t'b:c.s!co,n'7o;rod b;r tho Rome Company 

consists of proporty located in the cities of Los Angelos, South 

Pssa.d.o:=.a., AtIllti:o.gton :Ela.rk and Vernon, mld in uninoorpora.ted. terr1-

torr in Los Angeles County $.dj~cont to s~id cities. 

~$.blo No. IV shows tho ontiro investmont in tho Rome 

Com~~y's tangible ~ro~orty and franchisos from tho boginning 

to Dece:ber 31, 1915, as ro~ortod 01 t~o Railroad CO~$eionTs 

~~t1ng dopartmont in Ratlro$~ Co~ssionfe Exhibit No.1. 
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:;'ABL3 NO, Ii. 

H~ ~leplLOl;3 and ~91eLal?h ~!l8Di'-" lnvestaum\ in 
.!¥61~le Proport.)' BJJ.d ,Franchises, Oct. 31,1916. I 

Plant as per 
Schedule B2 

Bulldil\S8 

Ler&d. 

Franchises 

Gemral E~e.l~ 

i>lf'Jl t' iakeri ' ! 

over from 
lhpiro Oona. 
00. as of Oot. 
1. I~03. 

3.1~,310.00 

---
Office F & F ..... -
stable & Garage - - H 

Tools 8.l1d Imp1e:nen ts 

. B:q)GftM t \tro '. 
betVieon 00\. 
1, 1903 and 
D30. ~H. 1905 

1,444.666.11 

36.704.60 

101.286,90 

3.169,91 

2.142.18 

3,199.3'10.00 1,686,600.30 

Intera at d\\r1~ 
Oonstruotion 

En31neerlnff & Sup. 

IDscell(Uloou8 

-..... 

..... ~ 

_ w 

11,179.67 

4i.719.03 

. Year t~' 
D3ce~ber 
31, 1906. 

a:n.414.00 

66,977,87 

3,903.00 

.. -
1,187.66 

~ 

, 'Year to' 
J))oo~ber 

~nt 1907. 

655.769.94 

135,901.20 

692.74 

- ... 

4, '182. ~3 
1,946.00 

923,48'3,43 --699, 29-~,01 

4,662.82 10,711,95 

33,614; 61 13,077,10 

6,127,42 6.6CO.OO 
-_. 

Rxj:lendl t lU'O each 
---Y~-----,.3..L'!J~ '5~10.00 ..!t§"~Q&s.9.0 _~--.QQ.~~~~t6a2.06 

~~ta1 a~t. investod at 
~~e 01090 tt e8ch ¥sar 
on tIll) basi s of Ino1udO 
1 n8 tho l'lant t e.ken 
over 11')0 l}'1piro 0(1118. 

Yea~'tf, 
l>30~ber 
31,1908 .. ' 

269,162.63 

8.737.93 

287,90 

- -
WO.S4 *' 260.00" 

278,629.;;0 

21,361.69 

16,92-1.66 

... 
--

~}.} JS-t~:'L~ 

00. at book flC\l\'oS 4 .. 860,42$.90 6,818,437.14 6,648,119,20 6,863,940.96 

-)(- ~fud-

tear \0 
}))oell1'bGr 
31, UJ09 

361,039.16 

3,303.92 

2,191,23 

y~ t. 
D3ootl!ber 
31, 1910 

-* 142.640.61 

1,110.46 

1,866.67 

- ... 

Yoar to 
D3ce:l;ber 
31, 1911 

228'Ul,34 

674.62 

-*254,97 

~ ... 

\ i Y631;' \ •. 
- ) D36ember 

t 31.' 1912 : (.) 

445,744.66 

3,176.10 

2.601,18 

--
2.123.62 

16,725.95 

470,271,11 

H .... 

Ye..'U' \0 
! • 
D3~ber 
31."1913 

\ 
\ 

MSr~)4·90 
" 1 '* 7.,1.34 

.*13.8~O.26 
610.«> 

648.76 
4,480.66 

.... 

YeN' to 
D3oot'lber 
31, 1914, 

Ye~.r to 
~omber 
31, 1916. 

~ta1 

. . 
--------~--~-------.-.. ----.----.---

229,823.90 

4~408,23 

681,05 

961.64 
609.18 

2,919.60 

U3.791.68 

1,842,21 

606.19 

643.22 
9.143.00 
1.268.05 

7,869,810.61 

216,145.00 

100,282.34-

610.00 

16.132.66 
36.666,37 
6,930.43 

332,342.62-~9,294.10 - 127,996.~ 6,304.698.10 

... l.;"~iL~(.~'~~ 

iO,646t12 

J.:'( ,: ;3~ ,- ~ :~~ 

~,910.W 

... 

89,068.24 

160.'11,83 

12,727.42 

-----~----------~---------------- ... ---- . ---"~.---.- -------.. -------~-- -' ----

~L~11 .. ~'{ ___ 112~.!~7.93 228.40i,,1.~ _. 47<h.;rli..?1 3~2.M2,62 2.49.940 •• ~2 ~=?~,-76 Ot664...t.~36i 69 ------. ---- ---- --

7i2'12,452,92 '1,146.964,99 '1.$14.366,69 7,844,638.40 6,1'16,981.02 0,426,921.64 a. 664,83l'. 69 



~dOle No. I~ sho~s e total invectmcnt, as shown b~ tho 

Eo~o Company's books, fro~ all sources inoluding tho doprociation 

fttna., in tho tsngi "ole propare,. and. fro.ncbiso3 of the :a:omo Comp!U'l7 

a.S of December 31, 1915, amounting to ~e,564,SZ5.59. This stato- . 

ment SSS'WnOS the a.ccuracyot tho "cook ontry of Ootobor 1, 1903, 

of the sum of ~3,199,370.00 as being tho amottCt :paid by tho Eo~e 

Co=p~ to the Empire Construction Com~an7 for tho tolephono plant 

b~lt by Empire Construction Companr and zold to the Homo Comp~. 

~a.ble No. V shows tho total fixed oapital end ~xcess 

of c'tU'ront assots ovor C'tlrro:c:t 1iabilitios as of Decombor 3l,1915" 

as sho~ by tho books of t~o Romo C~mp~ snd tho sourcos from 

which the funds wore dorived. ~Ais ta.blo. is Sohedule ~o.A-2 

of Reilro~a Commission's Exhibit No.1. 
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To.'ble No. V 

Rome Te1onhone and Tclogra~h C~ - Fixod Ca~1t~1 

~d Exeos~ of Ourront ~!otG Ovor Current L1s'bi1it1~sl 

:i)oeombor Zl, 1915, 7:1 th SOUl'eOS '!rom ':Jh1ch Fwld!5 V1er~ Derived. 

Plant at Los ~le5 tsken over trom 
~!ro Con~,t%'t:.et1on Co~., ., • 

~l8.nt Q.t Zollyvtood tQkon over 'troc. 
~1ro' construetion ~., • • 

~~tureonAdd1t1oU3 botwoen CetO'bor 
1::st,,190S. s:c.~ Dec. Zl. 1915 ••• 

C'tlrront .Msets ' , 
Les~ ¢arrent L1~~111ties 

J::xpensos O'!3ond Issuo 

Total~ve3tment • • • • • • 

~~ raisod astollows 
~= 15sue, of: Bond and. Cs.,1ts.l Stoek,a.e 

dot&11od. on Schedule-

Cont'liC!.Grat1on 1n Pr~r~ Z 2Z9 370.00 
ft' "Co.sh Z 450 .325., 20 

3 199 Z70.00 

40 000.00 

S 325 46.5.59 

.532 128.13 
2~1 027.73 

6 689 &95.20 

8 564 835.59 

.291 100.40' 

The !ollawillg &z:lcnm.te oot a.s1da Otlt o't ~ot1tB a:c.d 1nveetod. 1n tho 
'bus1noss: 

/ 
~esorve tor Depr&e1~t1on .1 892 776.56 
Amort1z&tion Of Bond 

D~!eo~t 92 181.40 
~ort17At1cn of Intangible 

C8.Ji1ta.l ., • • • ., .lZ2O.00 
S1Dld.ng Fand. Rosorve 20, 565.00 

Corporate ~lu8 es ~r book$ 1 055 941.Z3 
, Ihss ..t.:no'cnt creditod thoro-
to 1n 1915:but not :reco1ve~ , 
1:). Co.3h _1,;:;;2;;,;;5-.,;5;,;;:;68..;,;..0;.;6 ____ ..::9.;:3O;.::....;3;:;.,7;.,;;Z;,; .. ;;;2o;.,.7 

Total Cs.sh a.ud. ~~rty ;Reco1 ved. 

DGdnc~a8h~1d ~or $SS7 000 ~Ond8 
cancelled. •.• • • • 

Lea:v!::e .omomt· 1nvosto4. in tho 'busi:noes 

-22-
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~able No. VI shows tho capital ctock ana 'bonds 

issued oy Romo Co~any. tho co~siderat1on roceivod thorofor 

in proporty and in cash and tho discount on tho bonde end 

ca.pita.l stock. all as ShOVlll on tho B:omo Co=:p~'s books. 

~1s ta.'ble ap:poaX'S DoS Sched.ule C in Rct. lrosd Commission's 

Exhibit No.1. 

-23-
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-------------.-._.--------------

lssued to 

~~lr6 Cons.Co. Plant at L.A. 
tt r1 It " "HollywoOd 
,. tt II 

L.O>Mrr~110e· (Contraot 12/9/03) 
Western frost Co." 6/6/04.) 
Autooatl0 Eieo. 00. Material . 
Adar~~Phlllip9 06. 

tt II 

Union stook & B011d Co. 
Leo Keller 
E. :V.Poa-era 
J. Nightingale 
H. Y, POl'tor 
W. B. Porter 
J. N, Ad~~ & Co. 
Om'Us 
F. J. Stillson 
!ll's. Snyder 
E. F. Powers 
J. J. DorM 

ISSUED 
B ON-D-S--~~-- O.\PI~.u. SrooK FIrir-- a • •• ,. 

CONS ID!2U.T I Oll 
-pr'o-p-e-l'-:"t-y-- C-asn 

)lor tp&"O._ 

'1 600 OOQ 
32 000 

200 000 
660 000 
46000 
12000 

Re~1d:i1YL 

1 000 OOC) 
186 000 

2000 
26000 

68 000 
686 O¢O 

3 .OOQ 
1 000 
7000 

Pr.eC2.~ 

1 600 000 
a 000 

100 000 

200 000 
660 000 

42000 

196 000 

100 000 

200 000 
6000 

___ ~ ____ 32 000 __ '-"-_ 
'-

2 600 0()() _ 2 500 000 3 000 000 

OO!~ilO~ • 

1 000 00:0 
i 047 900 

33 300 
3000 

26 Q90 
690 600 

3- 199 370 
40 00() 

630,00 

39 600.00 

210 000.00 
632 ()OO.OO 
41 400.00 "Ie 000.00 

900 000.00 
624 400,00 

2 000.00 
22 600.00 

412,60 
60 611.00 
61 820/00 
6~ 169.20 

2 '100.00 
2 242.60 

760,00 ' 
5 286.00 

,_~. 26 2'l6~OO 

3 000 000 3 239 370 3 450 325.~O . 

i 
I 
j 
~ 

D1SOOUN'l' 

,,'~ "-. 

<J},~~_,~ 'l i~ 
-"",~¥ ~ ... 

------~---------

B 0 l{ D 3 C.-\PlmL srocK -~. 
First -

4600 

4 (100 

100 000,00 
?B 60(),OO 

2 600.00 

6 160.00 
14-3 656~eO 

'167,c>O 
240.00 

, . 1 1i6~oO 
&, '126,()O 

34Q 373,30 

~t'err6d . 

604.00 

1 90<).00 
4: 676.00 

360.00 

'160~OO 

393.69 

1 437,00 
23.00 

~9 ).?2.S9 

OOI!i~ 

1 000 000,00 
1 04'1 900.00 

33 300.00 
2 667,f50 

25 000.00 
639 255.00 

2'9-.8 042,60 



Table No. VI -A- Shows the variet10ns in the quotations 

of the Rome Company's bonds and capital stock, quarterly, from 
-' 

January. 1905 to October, 191&, on' the Los .Angeles Stock ~.zc,b..a:c.ge~ 
I 

as shown by Zxhibit No. 33 of Petitioners. 

First 
Mortsa.se 

Bonds 

T,A~LE NO. VI -A~ 

Bond.s and. Ca.pi taJ. Stock of HOI:le TalOj?hone 
a.nd Tale gr8.'Eh COtl'Pony - OUarterl-l 

Cuotat1ons - January ~, 191~. 
to 

October-l, 1915. 

Refunding Ordins.r.z 
MOl'tsase Stock 

Bonde 

1905 
~u.a....-y 3, · 84-1/.2 - 85 47.50'- 50 · April 1 A 90-1/2 .; 9l 49 50.50 · July 1 · 95 - 97 69 - 73· A 

October 2 · 94-3/4 - 9& 68.62 - 70 · 
Pl'e~&rred 

:>tock 

October 19 · 94 - 96 92,- - 95 68-1/2 - 72 ' .. 
1906 

Common 
!:)toek 

29 - 40 

- Ja:tJ,UB:rY 2, · 94 - 97 -97 63-1/2 - 65-1/'2 29 -,30-l./2 • 
A:pr11 1 96-3/S - 98 91-1/2-93 66 - 66-3/4 24'$ : ,-~ 27 
JtzJ..y 2 · 93 - 96f, -93 59 - 5l 18 -2.5· · October 1 : 90Z - 93,z. 82-l/2-84t 60 - 55· 2'* -, 24-.; 

1907 
January 2 · 90t - 93 81'*- -88 6~ - 5&;., 25 - 29 · 

- 9lt 
,.. 

-- 2st April 1 · 89 -8l 63· - 56 - 30 · Jul,.. 1 : S4 - 91 -82 - 60 
October 1 · 8l - 90 -87 54 - 55 ·,21 · 

1908-
- J 8Jl"CJJ:r,:! 2 · 7& - 8l 59-3/4 - 51';'l/.4 - l5 .. 

A'Pril . '1 .. 
7st - 82, -75 46-1/2' - 47-1'/2 3 - 10 .. 

July 'l. · 78;.: - 82';'" 48 - 49 7t • ... 
Sept;. 8 .' .. 
Sept. 10 .. .. 
Oc't¢'ber 1 .. 79 - 81 68 -70 46 - 4,7 8 -12 .. 

1909 
-Je:tlUFJZY 4 · 88 - 92 77 -'19 OZ-3/4 - 54Z 9 - l6 .. 

A:pr11 1 · 90 - 92f 75 -77 57* - l3 -.17 .. 
Jtay 1 · 91 82t -s~ 5sf ll-3/ e-;~a2t .. 
October 1 .. -91 -8'2 59-3/8 - 6l lO -12~ • 

-,::-""...,. 
"8-,:. :;) 



First Ref'tllld.1ng ~ Common ~~ oQitOCk 6Mortgage Mortgage Stock 

1910 
~anusry 3: 85· - 88 76, - 80 53-3/4 - 54'::" 9 - 11 """ April 1: 85 - 88 7st - 74 ,53t -54 - 9 

July 1: - 81 70 - 75 ~6-5/8' - 36-7/8 6 - 7 October 1: SO - 82 67i- - 72 25 - 33' 4-3/4- st 

.First ReftUlding Preforred. Common, 
Mortga;;e Mortga.ge ~toCk ~toek 

1911 
--"J' anu.ary 3: 82t - 82 - 73 3'*- . - 31';;- s;. .. ... 

4i April :r:, 8201:- - 86 72 - 75 .'02 -July 1: 'SZ; - 85 7~ - 74t 35 - 37 Got - 7 October 2: 83 - 84t - 75 2st - 2* 5 at 
1912 
---: 8.':J.1J.e:r1 2:: - 90 - 81 35 - 3SZ 7t - 9.;1:-April 2: - 8S 78 -So;. - 31 5-1/8- Si July 1: 85 -:.;88 79 . - 81t 29t - .'Oli- o October 1: 86t - 88 -82t 2~ - 29 7 - 8 
1913 
---:snus.ry 2: 86 - 87· 80;; - 81i- 2sz, - 29 7 - lJ:! April 1: 85i - 864' 78 - 25 - 27-7/8 II -13 

JTJJ.y 1:. 7&Z - 80· - 77t 22 - 30 6, - 11 October 1: 78 - 81 75 - 77 21 - 6 -lOf 
1914-
~anu.a:ry 2: 80t - 72t - - 25 -. '10 April 1: sst - 85 74 - 76 25 - .'00 7t - 10 

Jul:r 1: 80. -83 70 - 72;- 21'; - 25 6 - at '" zit July 30: SO ..; 83 70 - 75 - 24 6 -
Excbange Closed 

Dee. 7: 79t - 82 70t - 75 22 - 25 

1915 -
J B:D.:aary 4: 80 -, 71 ~ 6t - 9t April 1: S41:- - 76 - 82 30 - 35 15 Jul.y 1: 85;- 7~ - 78 3~ - 36 12 October 1:, 89 - 91 82.75 58: - 60 20 

1916 
----: s;c.ue.ry 3· 90 - 91 83 - 59 - 62 221 '. Apr1l 1: 90, -94- 87,z - 65 - 70 g~, -54 
J~ 1;' 9~ - 94t 89 - 91 70 -October 2: 9 - 92i- -9~ 76-7/8 - 77t 43 ' -44 



Publie s.:cnouneement o·f the proposed. consolidation was 
, in 

made in Los Angeles jApril., 19l6. The.t aome such, pl~ was being 

worked out wee qtt1te generally known some little time prior to 

April, 19l~. The stock and bond quotations of the Los Angeles 

Stock Exehenge show that some factor was wor~g to c~uee ad­

vances in the sale price of the Rome Co~sny's stock end bonds 

d'tU'l.ng approXim.a.tel~ one yea:: prior to April, 19l&. 

The price at which public utility stock and bonds 

sell 1:1 tho market, psrtieule.r1:y- secur1 tics issued prior to 

public regulation and superVision, frequentl:y- have but little 

bearing on the intrinsic value of the property. It is interest­

ing, ho~ever. to note that on the basis of the esle prices of 

the stocks a.nd bonds of the Rome Comp~ on or about December 

31, 1914 as Shown by Exhibits No. 32 and ~3 of Petitioners, the 

value of the Company's property was spproxismtely $4,125.,000.00. 

If we as$'Ol'I1/) the SDm& 'basis, the value of the propert:y­

as o'! December :;1, 1915 had increased to $6,163,435-.00. Even 

tl:.1s S't1lll. is a.pprO:d.ms.tely $1.,500,000.00 leasthsn the Stml of 

~7,711,OO?OO which is elaimed by petitioners horein to be the 

vs.lue .of the Rome Company's property on the same date
9 

namol:?, 
, 

December 31, 1915. ~h1s condition will recoive due conSidera-

tion in reaching a conclusion as to the amount of 3eeur1ties 

whic:C: the Southern Comp~ ma.:v bo permitted. to issue in exohange 

for the pro~ert1es to be acquired. by it. 

-,,;.... --7 



~e Pacific Company presented ~n inventor,r o~ the 

Eome Company's property and est~tes of the "sotuel perfor.mance 

value" and the "struoturs.l ve.lue"'. of the property; ns o~ Decem-

ber 31. 1915;' prepared in the same manner in 1l7hioh the 1:lvento::-y 

and ap~rsissl o~ the ?aeifi0 Comp~'s property were pre~ared. 

TJ:.e p..silroad Commissi on's engineering departI:len t a.lso prepared 

~1nventory of tho Ho~e COQpany's propert~ and en estimat~ of the 

"reproduotion cost" and. of the "roproduction cost lees de!J%"oe1ati¢ll" 

of the proporty. as of December 31~ 1915. pro;pared in the .. same mau-
:ler in wb1ch the cleps.rtment :prepared 1 ts inventory and. o.ppra1S!ll 

o~ the Pacific Company's property. 

Although the PD.cifi0 Compa.n1 and the Reilrotld Co:cr::tission's 

engineering department were in substcnti~l accord~ after e~an8-

t1ve inquiry. with referenoe to the 1nvonto%'7 of the Pecifie 

Comp8JlY's property; thore is a,' substantial difference between 

them with referenoe to the inventory of the Romo Company's proper­

ty. ~s difference is accounted for p~rtly h1 the fact that 

,the inventor:tes were originally pre:p$red. as of 0. d1:t::fel"e:o.t date 

s.nd. partIr "or the feet ths. t Pacific Compan7' S' ongineers wore un­

able to devoto to the invento~7 of the Rome compsnrfs pro~erty 

the s~e detailed and ~a1nstaking care which they gave to the 

inventorr of the Paoific Compsny'e property. The ~ome Compan7's 

engineers and the Railroad Coco1ssion's engineers ere in aocord 
of the Eooe' Comps.nr' s -property , 

with reference to the inventory/presentod b:ythe Railroad Co~1s-

~~'ble ~o. VII is e. compa.rative tnol,e sho\?1ng -with 
." , 

ref~rence to the property to be sold "01 the Rome Comllany the 

Pacific Companr's estimate o! the "actual performnnce vsluen.snd 

the "struc't'ttra1 vn1ue" and tho Railroad Coz:wission's engineorm, , 

depar~ent'a estimnte of "reproduction cost" ~d of "reproduet1on 

cost less de:p:rec1at1oll'~" 8.0 Deoember 31. 1915. 

lLS8 



!i'A.'aL'S N0i.JJh-

B11GIU&~l}l1J ES~lUA'm3. P.HY$.ICAI~ PROP3R~_ro :B3 ~LD J3.Y IIOlG TRJ,gPH0:t,E .\liD 'r1-:L~}RAffi (})![P)Jrt ro SOL!;:'HK!UI C\I,IFQR'iJ4 .... l»J~ .. ~~~.~.~~ 

)))c«nb.or_3.1,,~. 

Paoi fio 06m- REU~Odt~tlQl D1 ff'~rene& Pooifio 0(>.:')-.0 ROPNdJlO'r D1f-Cer~Hl:lO 

pa.l)' Aotual (»s t Irew ~eh,~en 001- pall 8 tntot- cost les betl~en Co1-
PerfOl,a nee 1))e. ~l, 1916' U".D"'.oS 1 alli 2 ural Val\\o Depl'i)O iat n U!llS 4- ani 5. 
Value DeC"~ D9o.~l,1916 Dlo. 31.19 

1916 
... 1 ... >= =r=~~~ 

~ 1 rol Organha.tlon * To- 2 ~'202' ~ r.t,·anoblses I 4,107,00 4,107.00 4,101. ~-4-,l07.00 

i'-3 ;:/)1; ~;R1ght··or Viay to ,s;a. 61 1 ,.!\2 ,434. ro 8,$3.0S 42,4Z4. J 42. 43-i. 58 
,~ 4- 2\1l to8m &1-1 , 641.63 ) 291,110.00 63,'1:34-,63 344,64-1-.63 ' 2-91,110. 63,734.63 
~6 212 Buildings 329 ,312.68 320,810.00 6,662.68 286.654,41 216. 21'h 8.u.o.41 
~6 221 COntra1 Office 2e1ephCtle Bqulp~nt 2,142.094,22 1,996,292.61 145,81)1,61 1.$06,4Q~.84 I, [62.179,1 M-i.284.71 

z....7 222 Other Equipumt of' Ceu~ra.l Qffices 6.965,74 " 6,949.00 1,016. '14 . 6,199.61 4.462'~ 1,737.51 

~8 231 Ststlon Arraratus '196.430.62 I 
713,851 •. 62 21,681.10 616,122,83 658.677, 17 ,24fit 83 

~9 232 Sta.-,lon Installations 223,000.27 216.360,00 6,610.:tI 190.281.~ 185,948. 4,~~.23 

T-10 233 Interior Blook Wires 3,669.00 *3,668.00 2,319.00. ~ 2.319.00 

~l1 2M Fi'lvate llraroh EXCM~ef) 233,706.08 231,604.66 2,101.62 198,600.17 165,4M.24., 13,215.93 

~12 235 Booths and SIs ola 1 Fltt 1.-'lgs 
~13 241 ExOro!{;8 1'010 Lines 763,786.68 768.661.00 6,124.68 610,903.6'9 

, t ~,900.11 6«.660.~ 
~14 242 &xOhaneo Aerial Cah1~ 896,533.10 9M.1~.OO t88,al2.90 735,167.14 710.~5.00. '24,762.14-

'1\-016 243 Exooonge Aerial 'NiI'\) 593, 78fi, 29 610,915.00 72,870,29 496,217. CO 364,673.~ 131 J 614. fO 
T--16 244 Exohange Unlergl'Vunt CVndti ts 711,469.67 724,451.00 ~12,98l.43 690,126.48 616,164. 74,341.4$ 

~1? 245 Excn.qneo Uud.erground. Cable 1.169,787.32 1,202,9[0.00 _j:4-3 ,162.68 1.101,797.94 998,448.00 103,349,94-
~19 2511 ~ol1 F~16cLlnee 3t14~OO ~ 3,14{;. 00 2,673.00 >/. 2,673.00 
~21 253 T-011 'Ael"ia1 tlb'e 16,632.00 *16.632.00 12.~99.00 ~12,399.00 

~26 261 Offico Fu.rni t?.U'\l and Fixtures :2:0,816.80 20,6019.00 7(-32.00 16,612.60 16,63-7.00 ~24:.40 

~ ... 26· 262 Gonoral Shop Rql\lptl<)l1t 12,737.66 12,427.00 310.66 8,219.48 0,699,00 -)( 41~.tl2 

~Zi 263 ~lOl"al Store EqU.t.p!!t)llt 499,21 436.00 &i. 21 324.49 004.00 • ro,49 

~28 264 Goneral Stable illd On1'sgo Bqnlp~nt 31 ,31f. 66 :n.4~2. 11 *46.46 al,394 i1S 20.424.00 .}t 29.62 

~29 266 General ~'Ools and Implements a.~4. 21 '1.600,00 624.21 6.ME.74 6,~ro.OO 26.74-

'1'-30 268 IlltQrest D.tring Coostruotion 37,638,67 ( a7 ,638.67 ~.122,03 ~t122.03 
~-

~32 ----- )!ateI'ls1a ani sup'p'lios_ on Jland!.ol' u.l!.0 in QaUfol'l!'-a 4Q4.S71,9,.L 4Qo1.~17.9~ ---~----~ ______ ~3S~.6~,04 404 671.94- It 2O,M3.90 
---

652. '14 7,711.087~L 7 ,019, 688. 69 691_~9.e. ~i _ 

~tal l{ouopora.tivo Pl"OI-lrtoy (not Ino hlded In abOve totals) ~-------- 116.~59.00 -X:ll~.369.00 > ...... _--------- 101,2'18.00 ·~101 t~7a.()O 

Total Operattv!) 8n.d Nonop&rative frop)rty 8,768,641.06 8,6:;3,441.32 125.193.74- o'7.711,O&7.l8 7,120,866.00 690,220.24 
-

" 

. . i 

*Railroad ComnisslOl'S EIl~n&erlng Dlpart!OOnt; id, oxoeS9 
. }' , 



, ~o.blo· l~o. VII sho71s the on~~ir~ l'hysice.l ::trol'orty and. 

frenchisos of tho Eomo Com~~ without doduction by rOo.son of 

duplic~tion of plan ~s betwoen t~o Rome Comp~y ~d tho P~ciiic 

ComJ?~. 

Subsoquent to tho hosring horoin, the ?ccific Coopeny's 

roprcsent~tives drew our attention to the feet tho.t tho aduitionz 

~~ betto~onts to tho proporty of the Homo Coopan: reportod in 

during tho yeo.r 1915, ~ore gross edditions end bettorments ~d not 

While tho gross aa~-

tions Soncl bettermont::: for 1915 ":'loro roportod,to "00 $352,353.87, 

tho net sa. eli t10ns end. oettom.onts "I'l'ere only ~137, 913.75. Z'.ao 

"act~l porfo~co v~luo" of tho Some Comp~nyrs proporty ~s of 

Docembor 31, 1915, should. accorai~ly he roduced from ~S,75e,641.06 

to $8,544,200.92 o:c.c, ,1liho "struc,l.;uro.l valuo ff from ~7 ,711,087 .13 to 

~:'7 50)0) "9" I!S v ,. ,.,........ JiJ • Q • 

Te."olo No. VIII eilo11$ tho rovonuos =md exponses o~ tho 

:0:0::::'0 Oomp:m.y d.uring tho calondo.r ycc.rs 1911 to 1915, inclusivo, 

0.$ roportod in J?et1t10nors' Exhibit ~ro. l3. 

-30- ,. 
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f3OO-releph¢ne OporaU718 ROVOllu,es 
301-Te1ophone Operating Expense~ 

Net ~el. Ope.l"atlns Rovenues .' 
304-Unoolloot!ble Operating Revenues 
305-~ax(ls Assignable to Opor8.Uohs 

De duo UOll8 tron Not Opr. Reveuuo 
Opera ting Inoo!re 

Non-Operati~ven~ 
311-Xiscollaneou8 Reut Revenues 
313-11lterest Revenues 
316 .. ~1scol1aneous Non-opr, Re~enuErS 

To~l Non-Operating Raveullea 
Non-operatlng Revenue DeductIons 

322-N()}l-O})ol"a \11'18 !..'a.xos 
Doduotions iron lion.Opr. Revenuo 
Non-OperatIng Inco~e 
Gl'OSS Il1oo!!:oQ 

Deduotions frO!!! Gross Inco!:..o 
332-Roht;:;Deduotlons tor Conduits. Poles 
335-Into~est ~duotlon8 tor Funded Debt 
336-0ther Interest J>.3duotlons 
336-m)rt, Di)btr D1so. &- Expenso 
34<l-.~ ... wrt. ot L9.udod OQpltal 

~ot91 Dd~uotiona !ron Gross In~O~~ 
Het lneotte 

( 360-Appl;"Op. of Inco::t6 to Sinking J:.~de 
351-Dlvldolld Approp. ot InOOrr;G 
~ota1' Ap'pr~prlaUOll ot InOOme 
ArnOllll~ Tl'~n!!forred to or, OOk-p. Surplus" 
BalanOe Deo. 31st ot Pl'ovlou8 Year-

oto. 

f400-0redlt Bal. 'tIre.l1sf'orl"~d frOtl Ino~ Aoot. 
401-Miscellaneous Additions to Surplus 

~ota1 Add! tlone 

" . 191~--- 191~ , ,.191~ . i .!n! 
:$1,265,M3.~~ $1,600,720.65 ~1,'l06.09 •• 04 ~·$1.,9~()~904.2$ 

881,629.14 1,105.492.341.216.1~3,~~ 1,474,418~33 
403,613.91 395,220.31 '469,960.63 +ilt4S~.96 

19.174,24 
'I9.77·h24 
324.039~6? 

6,011,'12 

8,011.'12 

3.000.00 
3,000.00 
6.01:) •• '12 

3Z9 ,Q51.39 

211,021.2'1 
33,000.00 

244.021.27 
65,030,12 
65.030.12 

65,030,12 

6,021.61 

66,818.49 
66,818.49 

328,409.82 

13.'160.00 

13,'160.00 

3,000.00 
3,000.00 

10,760.00 
339,169.62 

22,1,746.72 
22,600.00 

241,246.1? 
91,943.10 
91,9·13.10 

91,943.10 

6,021.61 

68,'132,66 
88,732.66 

401,24"1.67 

.14:,4()5.00 

14.405.00 

3,000.00 
3,000.00 
11,~5.00 

412,652,81 

219.950.00 
30,000.00 
74,696.20 

324,646.20 
86,006,67 
88,006.6'1 

86,006.67 

6,021,61 

12,852,17 
~?65~.3S 

110,411.65 
331,07-1.40 

6,661.76 

6.681.'16 

3.000.00 
3.000.00 
3.6tn.'l6 

334,656.16 

213.226.00 
16,600.00 
8.742.60 

660.00 

239.4W1.GO 
96,226,65 
86,037.46 

86,037,40 
9,191.16 
6,021.61 
9.191,16 

14.212.66 

413-Reallzed Dopreolation Not Ooveted bl Re~erves 
»&100100 Oarried FP~~~rd to Oredit Slde ot Balanco Sheet 6,021.61 6,o~n.C>1 

9,191.16 
6tO~n.61 6,021.61 

1916 
42.042-;1U..72 
1.413;06i~96 

629.0'00.66 
1S.361.93 

117,606.47 
~36tO.w.~ 
493,002.26 

6,64"1.60 
4,06$.71 

135.63 
11,6'11.14 

2,4<>0.00 
2,400.00 
9,1'11.'14 

502,174.00 ~i') 

32.60 
206.100.00 

2.837.81 
. 8./42.60 

660.00 

220,313.01' 
261,800,99 
84,916,19 
37,600,00 
122,~16.19 
159,38,\,60 

6,021,61 
169.304.60 
S91.63~.02 

1,055,9-11t33 {"} 

1,055,941.33 



Account No. 301". telephone operating expcnees, in 
, . 

~a.b1e No. nIl" includes t,he amounts set aside s.nnus.lly b~ the 

Home Comp~ for depreciation annU1t~. The tect1mo~ Shows 

that, in general, a.fter providing for maintene.nce and operating 

expenses, bond interest and sinking fund, the Home Company has 

placed its rema.~ing profits into de~recia.tion reserve. The 

amounte thus eet aSide were lees than 6-1/2 pel" cent of the 

depreciable property. The amounts set aside in depreciation 

reServe were invested in the property. 

The item of $891,535.02 appesring in thl) ~es:r 1915 

under Account No. 401, miecellaneous additions to sarplus, 

conSists Pl"incip~ly of an item of $887,000.00, which prior to 

1915 wa.s carried in the "bond. cancelled account" end transferred 

in 1915 to the "corporate surplus and deficit scco·~t"., By. letter 
" 

of J'tUle 26, 1916,. the RSUroad COmcissionJ s auditing depart::nent 

a.dVised the Rome CompllXlY that the tl"ansfer of this i tam to surplus 

is not correct and. that the money should. be set up in a seperste 

aceountentitled "funded. debt retired through income and 3urplus.w 

The result Will be to show a. balance carried forward to the 

credit Side of the balance account for the ~ear ending December 

31, 1915, of $168,941.33 instead of the item of $1,055,941.33 

shown for the year 1915, in Table No. VIII. 

It Will be observed from Table Eo. VIII t~t the 

financial shOWing of the Home Comp~ hae been much better 

during the years 1911 to 19l5, inclusive, than the f~c1al 

sho~ng of the Pacific Company in its Los Angeles operations 

during the same period. With tho exee~tion of the year 1914. 

the fina.neis.l shOWing of the- Home Comp8.Zl.7 improved progresSively. 
year b~ year, ~rom 1911 to 1915. 

Railroad Commission's Exhibit No.1 shows the revenues 

snd expenses of the HOtle C¢mpany during the entire period from 
f ., 

,', ... 



October 1, 1903, to December 31, 1915, and shows that during this 

period the compan~ made a. total profit, beforo charging deprecia­

tion, of $6,937,071.26. 

In order to effoct a consolidation of thoir tele~hone 

properties in the ares herein under consideration, the Rome Com­

p~ and the Pacific Compsn~ have caused the incorporation of 

Southern California Telephone Comp~, herein referred to as the 

Southern Company. 

~e Southern Compan:.v was incorpora.ted t'Ulder the laws 

of Califo::-nia on April 15, 1916, :f'or the purpose, among others. of 

transa.cting a teleph~ne s.x:.d. telegraph business in the Oi t:.v of Lo e ., 
Angeles ana incorporsted and ttnincorpor$ted terr1tor.1 adjacent 

\ 

thereto. ~ho term o~ 1ncorporntion is 50 years. The articles 

" of ineo~oration aut~orize tho issue of 100,000 shares of eommon - . 
I 

ce.pi tal stock of the 1:par value o:f' ~'l00. 00 oach, hav1Dg I). total 

par veJ.uo of $lO ,000 ',000.00. ~evell hunclred s.nd fifty Shares, 

having a par value of $75,000.00, have boon subscribed for. 

O:f' the auth~rized capital' stock, the Southern Company 

has iS$Ued only seven Sheree, one share to each a! seven diree'tors. 

The Southern Com~~ dO$iros to authorize a bonded . ... . 
indebtedness und~r ~<a.eed of trust or mortgage vt'.a1ch it intends . . , 
to execute to Los .Angeles ~rust &: Savi:cge Bw:llc. A oo:p~ of the 

~ro~osed deed of trust or mortgage W$$,~troduced herein as 
~ ... 
Exhibit No. 23 of Petitionerz. ~Ae bonds are to be 30-~ear 5 per 

cent gold bonds, of the f~ value of $1000.00 oach, of the aggro­

ga.te fe.eo value of $12,000,000.00 with authority to 1zS'C8 a.de.1tion­

al bonds ~ excesz of t~e f~cc valuo of $l2,OOO,OO~.00 

to SJ:l amount or amO'tlllt3 ~ fa.ee vaJ.,ue not ex-

33. 



. 
-eoed1ng 1n the aggregate 75 per cent ,of the f~tber eetUal and 

ree.~oncble expenditures to be made 'b1 the southern CompllllY for 

po~ent extensions. enl~rg~ments a.nd add.itions to its pla.nts~ 

./ propertios and equipment. :Bo:o.d.s of the te.co vo.lue of 

$4'~'113:000,.OO are to 'be rf.)~ed fo:" the roti:romont of t'ho out-
;..... 

etsnding bonds ot the Romo'Compan1. Bonds of the ~aee value of 

t,5;Sl4;OOO.OO s7o.ell forthwith 'be issued 'b~ the Southern CompeJl3' 

~d delivered by the trustee upon written order of the so~~ern 

Comp~; these 'bonds being presumab17 the bonds necessar,1 to oe 
issued by the southern Compeny to ~co.uiro the proporties of the 

Rome Compsny and the ~acific compenr· 

~etitionere ask ~utbority ~or eonveynneee of property' 

and issues of securit1es~ to effeet e. consolidation. in tho 

manner which will no~ be described. 

The Some CoI:lP~ is to convey to the Southern Comp~ 

its ontire properties; roal and personal~ ~g1'b1e and intang1ble. 

except its eo:rpor~te franchises; corporate recorda, cash. bills 

receivable and securities on band. 

T.b.e :E'ec1f1c CO'OpSllY is to conver to tAo sou.tl:.crn ComptJ.nY 
and" Sagle ?ock_ 

the entire propcrt~ ope~ated b1 it in iEs its Loe Angel&87eXChange~, ... 
. real and personal; tangible ~nd intang1ble~ except tho, toll lines • 

,~eSO'O.thern Cot:tpS%lY ig to issue its securities 1%1. ex­

cheJ:lge :f'or said ~ropertZ"~ as, fo llows : 

(1) 'TO . Home Co'Oyanl· 
~e SOuthern Comp~ is to issue to tAo Rome Company 

in exchange for the prop~ty to be conveyed. br the Eo~e Compsny~ 

5 :per cent bonds o-! the southern compSJlY~' which bonds are to 'be 

issued at 91 1/2 ,:per cent of their ~e.ce value and to total the 
" 

stml of $8 ~'427:000. 00. lJ!o.o Sou thor::. CoID.})a.nr is to issue to 

the Zo~e Company additional 'bonds; also at 91 1/2 per cent of I 

their ~ace value;' :f'or the additions and betterments to the Eome, 

compenr's propertY' botween Docember 31'; 1915, o.:o.d the date ¢~'th& 

h 

. ' . 



.. 
transfer and the E:ome COlllpsny's accounts receivable at the d.ato 

o~ the transfor. Exhibit No. 26 of P~tit1oners shoVis net addi­

tions to plant, eq:lupment, matorials and supplies of tho Rome 

COmpe:c.yfrom :December 3l, 19l5, to 11.ugust 31, 1916, amo'Cxrt1ng, 

to $174,454.82 and accounts receiva.blo amo'llIi.ting to$5~, 797.58,.. 

oX' a. total of !~22Q,,252.40, against which the Southern Comps.n,' 
bo:c.d.s 

is to issue ±ts/o~ the face value of $247,000.00. 

The parties hereto have agreed that the Pacific Co~~ 

$hall ~srantee t~e p~ent of principal e~d interest of all bonds 

issued. by the Southern Company,,'to the Home Compen,.. A copy of the 

proposed a.greement of guarsntee by the ?ac1t1c Compa.:nY' VIas filed 

herein as Exhibit No. 24 of Petitioners. 

(2) To Pacific Company. 

Tho Southern Company is to issue to the Psc1f1e 

Compsny in exchange tor t~e property to be conveyed by the 

PaCific Compe.ny, 5 por cent bonds of" the Southern Company of the 

taco value of $l,500,000.00, issued at 91-1/2 per cent ot their 

face value and comoon oapital stock of the par value of $6,171, 509.00. 

~he Sout~ern Companr is also to issue to the Psc1fie 

CO:lpa:a.7, at Pal', it.a cap1te.l stock to par for a.dditions and ex­

tensions of the Pa.cific Compa:c.:y's property "oetVi'een December 31, 

1915 and the date of the transfer'end tor the Pac1fi0 Company's 

a.ccounts receivable at the time of the tra.:c.sf~r. .Exhibit No.26 

of 1>et1t1oners Shows net a.dditions to ple.:c.t, eqUipment, materials 

~d supplies of the PaCific Company trom December 51, 19l5, to 

August 3l, 1915, amounting to $161,839.39, construction work in 

progress smO'Wlt1ng to $25,077.19 e.:c.d a.ocounts roceivable smount1rg . 
to $98,429.6S~ or a total of $285,400.25, aga.inst. vlhieh total 

the Southern COtlpDJlY is to issue its 08.1'1 tal stock of, the par 

value ot $285,400.00, as of ~ugust 31, 19l6. 

~ho Southorn C~D.n:r is also to sell to the Paoifie 



.. 
· Cotlpany' its oa.pital stock of the par value of $lSO~OOO.OO 

for $lSO~'OOO.OO in ce.sh~ to be ueed b~ the southern Compe.ny 

as working cs.pi tel. This ce.pi tal stock of the ~fJ,r value -of 
~ ~ 

$lSO~OOO.OO includes ~74;300.00 out of e. total o:t $75~OOO.OO~-: --" ' 

pe:r va.lue~ of the co.;pi tal stock of the Southern Compsn,. subsoribed. 

for as shown 1Jl the SOuthern comprulY' e articles of inco'r,por's.tio:c.. 

~e Southern Company also a.sked reti!ics.t1on of its 

action i:l. d.elivering one sh8.re o~ its ce.pi tsl stock to ea.ch of 

its seven diroctors. 
, . 

," 
In EXhibit No. la~ Petitioners alloge that t~e assets 

ana 118."oi11 ties of the So-o:thern Compe.ny a.s of December Zl" 1915,; 

would be. in effect. ss follows: 

A e: set s. 

I'Toperty :f':-om the Pa.cific Compe.ny( structural value) $'1.54-,;.;392.02 

Property from the Rome Compans 

Cash from sale of stock 

Stock to directors 

~igcannt on bonds 

...•....••.... ~ ......•...... 
•••••••••••••••••••••••••••• 

•••••••••••••••••••••••••••• 

t 1 ~ "0 1 lit i e s. 

7~711;oa7.15 

l5O~;OOO'.OO , 

700.00 

843;020.83 

Capit$l stock issued to P~c1fie Cocp~ 
for 'I"I"'"op""rt'l"l' ~; ~."171·.~'5oo.00 ~- ~ J •••••••••••• ~............... ~ ~ 

Ca.pi tal stock sola tor 7lo:r~1ng ce.pi ta.l. • .. • • .. • .. • • •• :.sCI,. 000 .00 

C8p1taa stock to direotors........................ 700.00 

Bonds to Pacific Co~cn1·························· 1'~'500; 000.00 

:60 nO. 8 to Eome' Company................... ................ 8~'427~OOO.OO 
$16;249';200,.00 

On the bns1s of the est~ted cost to reproduce DeW 

less de~reciation o! the phYsical property end fr~ehises as . 

reported by the Railroad Cocmiszion' s engineering department ~ 

Railroad Oommission's EXhibits Nos. 2 ~d Z. tho aseets o~ tho 

Southern Company would be ae follows: 



Property from Bome Compan1 •••••••••••••••••••••• $7~120;a6&.89 

Pl'operty from 'Pac1i"1c COIIll'eny ......... ,.......... •.•• 6;717 ~418.55 

Cash from so.le of stook........................................... 150~OOO.00, 

stock to d.irectors .............................. 700.00 

:Discount on secuit1es ••••••••••••••••••••••••• 2.260;214.56 

Fttrther refe~enco to this matter will be made herein­

after in connection with the subject of tho securities to be 

authorized herein. 

s. CONDIT!ONS AF~R CONSO~IDA~ION. 

We shall disc'tt3s the conditions after consolida.tion 

~der the :f'ollow1ng heads: 

(a) Service. 

('b) Rates. 

(¢) Revenues e.nd expenses. 

(d) SeC"Cl.r1ties. 

(a.) Serv1ee. 

~o Southern CO'Cpe.:l.y ;PI'oposes to combine the two 

oxisting telephone s~etem8 and to operato them as a Single ~roporty 

in such a we::; t1la.t $.11 8Ubscr1'bers of the Home Cocp~ and the 

Fscif1e Company will be able to conVer30 with ~llother suoscrib­

ers of these two companies and. so the.t all subscribers 0'£ each 

of those companies'will be able to converse oveI' tho long d1etance 

telephone 11ne~ both of the Pacific Company end of the united . 

States Long Distance Telep~one end ~elegr~ph company. 

At the pI'esent time. a subscricor of the Pacific CompaDY . 

can converse only with other subscribers of the Pac1~ic Cocp~ 

and a $ubscI'ioer of the Eome Comp~ onl1 with other subscr1~re 

of the E:ome COt:lpany'~' in so far a.s 10c0.1 exelmnge se~ice is con­
cerned. As far as long distance service is concerned. a ~bscI'iber' 

'7 ~i,,,97t 
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~ ge,nersJ., , 
ot tho Paoific Co~pan~ oan,~onverso onlr over tho long distance 

~ines of tho Paci~1e Company and a subscr1b~r·of the Eom~ Company 
',' in gElneraJ., . . 
can",konverso only ovor the long:.l4istance lines of United States 

~ng Distance Telephone and Telegraph Co~~. 

Tl:I.o South~rn CO~a.n7 propo ~e to parmi t ea.ch zubscriber 

to ret~1n e1the~ tho ~oif1C instrument o~ the Home instrument~ 

8.S he may prefer. With tho exception o! certain districts 1t'~, 

wh1c:c. there is available plant equipment onlY' ot' the one ensti:lg 

oompany or the other~ the Southern Company proposes to ~arm1t 

each new subseriber to seleot either tho manual service or the 

automatic service. ~o Southern Comp~y propoees to permit 

ea.ch subscriber to use the long distance lines either of the 

Paeifie Comp3nY or of the United states Long Distance ~elephono 

and Telegraph Company~ as he ~ prefer. 

In other word3~ the Southern Company proposes to connect 

an automati0 s1stem with ~ manuel srstem~ to give its subscribors 

absolute liberty of ohoie~as bo~ee: the two~ and to operate.t~e 

systo:s thus connected as ~ single unified Whole. 

As far as tho ~baoribcra arc concerned;- the result 

will be. f1rs.t;~ the.t they will seoue a very much enlarged, ser­

vice by reasono! boing able to co~vor$e w1th all subscribers 

of both syste:::s~ and, seoond, that they will be a.ble to el1:l1l'le.te 

the du~licate telephone sta.tions. Petitioners herein roport 

thAt on 'MJJ.'3' l~ 19l6'~ there wore lS~6S4 dU})11eate telephone sta­

tiollS 1n the toX'r:1tory here undor 'consideration. ~etitioners 

estimate that in some1nstsnces, by reason of the extent of tbe 

subscriber" S "ous1neas~: he :ma.r desire to reta.in both telephone 

stations e:c.d that the total n"Cmbe:- of telephone statiOns which 

wi1l be el1mi~ ted by rea.son of duplicat10n will 'be t3.:pproxima. tol,­

l5;000. Petitioners further represont the.t the saving which will 

result to the present subscribers of tho Pacific, Comp~ tUld the, 

Rome Company b~ reason o~ the el1minst1on o~ duplicate telephone 

stations will 'bo apprOXime.tely $483~OOO.OO annually. 
'~ 9? .- ...., 



~etitioners r~port that t~e method of operating the 

consolidnted system will be ~a follows: 
, . 

Looal Service. 

~aei~10 to Pnoi~1e: 
, 

~is eervice will be handled as at p~e$ent. 

:S:ome to Home: 
I 

~is servicowill be handled as at ~reaent. 

?a01fie to Rome: 

All Paoific wAw operators will be furnished with 

e:c.to:ms.tio dis.ls a.nd with tru.nklines leading t~ an adjoining 

a.utomatic office. To complete So oall to s. Home subscr1ber'Z 

the opere. tor will plug in on one o~ these t:r'UXlk line3 and. call 

Oll her dial the :o:um'ber of the So'O.toms.tic l:1:l.e d.eei~ed, in'the,­

I:lC.Ullcr emplo:yed. by tho Aome Company at the :pl"ccont time. 

Rome Automatic to Paeific: 

A Eoce automatic subscriber desir1ng a connection with 

a. ~a.e1f1e subscribor will dial an universal digit. ~s will- give 

him cO%ll'lootion with an "A Yf opera.tor in ~ adje:cent ~s.cifi0 of~1ce. 

'~e subscriber will then give the d.eeired number to this "Aw 
" 

o:peretor~ who will either complete the connection in the maltiple 

or will t~ it over the ?acifiC trtt'Olt system:: in eo manner 

s~ilar to that, now employed by' tho Pacific Com~~. 

, Rome Manual'to Paoitic: 

~ linea will be provided botween the Rome Co:pan~'s 

Olive office (this being theEo~e CompenyYs one ~ual o~f1ee) 

and. the various Pacific offices" and ca.lls will be handled 1n 

the same manner 1:l w:b.1ch manual calls ere hand:led 1n Los Angeles 

Sot present.. 

Toll Service. 

Pac1~ic to ?ac1fie Long Distance and Two Number: 

~is service will "oe he.n~10d as a.t prosent., 



Home to United States !tong !>1stsnco: 

~1s sorvice to be handled ss.at ~reaent. 

Pa.oi£ie to United States Long Distance: 

Record~g and toll switching trunk lines will be 

provided between all ~acific o~f1ces and the United states 

Long Distance Compe.n~'s toll board. ~ong distance cells will 

be recorded and. completed over tl.:lootJ ti"wlk lines 1n the :roo.rmer 

usual in manual operation as at presont 1n effect 1n Loe Angeles. 

Rome M.e.nu~ to Pa.cific Long Distance: 

Roeord1ng and toll switching lines will be provided 

between EomeCompanyTs Olive office and t~e Pac1~1c Company's 

toll 'boa.rd. :tong distanc& calls will be ret,corded and oomp~eted 

over these trunk lines in the same'manner 1n ~A1eA tho Eome 

Compan~'s maJlual cells ere at presont ho.:ldlod with tho United 

States Long Distance Company. 

Bome Automatic to Pe.ci~ic Long Distnnce: 

An automatic subscriber o! the !ome Co~p~ d.esiring 

a. eo:a.:c.e'ct1on with a. telephone station ov~r the long distance 

lines of Pa.cific COCPSllY will dial a zpecie.l number. 13:0 will 

thus be connected to a Pacific recording operator 1n exactly 

the snm~ manner in wbich an automati0 ~bseriber o~ the Home 

Co~ny now secure4 a recording operator of tho United states 

Long Distance Telephone and ~elegraph Company. When the calling 

subscriber's oall haa boen rocorded; he wlll be roq~osted to hcn~ 

~ and will be pickod up OJ the .toll operator by means o~ a dial; . 
the rome1nder o~ the operation being conducted as is usual in 

menual oporation. 

Home IfJlnusl to Pacific Two Number: 

Two number rocording t~ linos will be provided botween 

the Rome Compan~'s mAnual office and tho P~eif1c Company's two 

number posi t1ons. SUch eslls will be he.ndled in the ss:ne'zrt~-

nor as s1~1lar eell: originating on the Pacific Cocpeny's l~ea. 
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Eome Automatic to Pacific TWo Number: 

An automatic subscriber o! the Rome co~any desiring a 

two ~umber connection over the Pacific Company's toll lines will 

dia.l e.spec1a.1 ~umber which will connect him to. the regc.l8.:t two 

n~ber positions. After tho call~ng etibscriber's cell ~s been 

recordod~ he.w11l be re~uested to hang up ~nd will be picked up 

by th~ ~o n~bcr opera.tor by means o~. c d~l~ the ro~inder of 

the operation bo1Xlg in th~,,=er usual: 1n manucl. opornt1ng. 

In ·~b:Le. ; No. IX. Pet1t1onors report that tho total 

coat of connecting u'P the two ey-stoms will be $709;660.00. of 

which a:oount $509';'910.00 is nece'ssn:-y to conso11ds.to the properties 

end $199;'750.00 is ro~u1red for ad.dit1one.l facilities. 

o 
fJ./ 
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i 

su.MVJL~Y OF COS! OF CuNSOtIDATING PLANT' AND EQUIPME1~ 
OF !i6Em ~~WR61~ AND 1!EL}tPJ1:PR coMP'A1N 'AN15 
THE PACIFIC TEtEiSRoNE jJ{l) T Ett!C1!tAMI coMPM 

IN Am> ABoU1 1;6s :ANmEs. 

A:lO".lllt Amo'Wl't not 
C"rulrgos.'b10 C".aargee.ble 

to Con- • to Con';. 
solid..ation zolidAt1on T'ot3.l 

Tie c1lb1es. 'betVloO'n varioUs 
Pacific Offices and nearby 
Rome Officos . $60,275.00 r ~39. 700.00 f:~99'. 975.00 

Trw:::ks betwo en Olive' CErOIna- ) 
. ' 

snavsrious Pacifie Off1ees 24.500.00:. 32,000.00 56.500.00 

Add1tions. to Pacific T:r'tUlking 
System 82:~ 650.00 86.,050.00 168,700.00 

., 

Additions to Rom&- Tr~ti:ag .-, , 

Systetl '. 86..800'.00- 24,000'.00- l10 ,,800.00 

Oentral OUieo Equipment 
Pacific Offices . 85,040.00 13,000.00 103,040'';'00 

Cent.ral O'fficG' Equi:pmo,nt 
Rome- Offices 104,225.00 - l04,225-.00 

" , 
Consolidation o~ hi ve..te 

Branch E::tchs.nges 9,500·.00 9,500.00 

Ad.di tions to Fe::! Sts.tion 
" ' ltOOO'.OO ltOOO.OO Equipment 

Total $455-,990.00 $199.750:;;-00-. $6,53·,741J.00 
.,~ 

Rs'arrs;ogements 

Removal o:f' J)a.plictlto 
18.750.00 Substation Equipment 

Cone-ol1ds.tion of P'r1vstc 
7,'745 .. 00 Branch Exc:heJlge Eq'O.ipmont 1.745.00 

", 
Cutt1ng Ps::; Stations to 
~aei~1e Co's Offices 2,000.00 2.000'.00 

Central Offico Equipment 5.4ZS.00 5.425·.00 

Tempor~r.1 Change~ lumber 
5 7°00.00 5,000.00 Eq:llipment 

total ~~38, 920.00 - !~3S, 920.00 

-



~licate Subscribors' 
Canva.ss 

Ros&tting~r~etoriOS 

Total 

Trs:ffie Cost~ .. 

T:ra1~ qper~tor$ and 
M1 sc'ellenoo'CtS traffic 
Expe:oso 

Amount 
Clul.rgcablo 

to 0:0:1-
so11d:ltion 

$4,000.00 

2,.000.00 

:;i7 ,000.00 

$10,.000.00 

Amount not 
Cha.:rsec.ble 

to Oon­
solidn.tion T'otsl 

$4,000.00 

3 1 000.00 

$7.000.00 

~~lO , 000.00 

$509.9~0.00 $199,750.00 $709,660.00 

"~. , 

, 



Petitioners represent that tho sum of $709,660.00 

to be e~ended in consolidating the properties of the two ex1st-... 

ing systems will be secured b~ adv~ce$, from the Pacific Comp~ 

to the Southern Compan~ and the,purchase o! capita.l stock ot' the 

Southern Company b~ tho Pacific Company a.t p~r and not by an 

issue of bonds by the Southern Compan~. 

:Both the ROI:lG Co~e.ny and the ?ae:1.:f'ic COl:lpallY inSist 

that there is no inherent operating difficulty in connecting up 
a. 

an a.utomatic ana/manual system and the~ further :1.nsist that the 

service over such consol:1.dated system v~ll be ontirely cat1sfactory. 

:Mr. Leo. Keller, chief enginoer of the Home Comp~, 

testified that the serVice wA1ch the Southern Co~sny proposes 

to give Will be the same th:1.ng, except on ~ larger zcale, as t~ 

sernee":1h1ch the Home Compa.~ has :1. teelf been gi n:c.g between 

its s.utome.t10 subscribers and :1.ts manual subscribers. He 

testified that w:1.th the exception of a dela.y not exceeding two 

or thl"ee seconds in coxmection with certain calls under the proposed 

consolidation, the Service Which will be rendered by the Southern 

Compan~ Will be eCJ.usll~ as good as the sorv1ce which the Rome 

Company has been rendering in Los Angeles. Mr. Keller testified 

that although he preferred the automatic system and believed that 

the telephono development of the future l1e$ more along the lines 

of automatic service than of manuel eerviee he believed that by 

re~son of the large expenditures which it would be necesasry to 

incur st the present time to convert the entire Pacific s~tem 

in its Los Angelos exchange into an autom~tic system, it would 

be better to adopt the plsn of consolidation worked out by the 

Pacific CoI:lp~ and the Home Company and hereinbefore explained. 

" " . 



~AO ol'tlor :o.cre'inwill oont~i:l So numller 0''£ (~o:ud.itione 

:':6-0~r:i.ng on ~J:.o servico ";0 be rend.ored. by the Soutllern CoI:lliSllY-
I 

Ono C o-.c.u.iti on ~ 11 !' :rov:i.Ci.o the. t "oj Jle, Sou thcr-.a COl!ll'c.nj 

st:runle:at, unless ::0110voa. in s!,ocial cacao by the ?~:Ur~~ 

CO.=lI:lie s ion. 
3hould. 

~:i:c l"O zul t .of til::' s c onc'i.:i/Ii iO't'./X1C1:T.. 'Je ~tj t.:;.. t tho in-

Tho :result til.1l$ to '00 secured. from ti.:is t o101':o.onf.J experienco 

phone :[)I'o"oloms allover tr..o 'D"n1t ed. S~tj~tes. 

Another condition .. .1..l1 Dl'07io.e tMt tho Southern 

Co:::ps.~· ~:oc.ll ::oep cIally troubl0 roc o:r<ls ,soparc.toly ::or m8:o.-
uaJ. and. ~utO:l:::.t ic subsori "oors, ":'1h:i cb. recol"a.s s:asll be opon Cot. 

ell tio.o s t 0 u$~e etion by rO:9l"ceonte.ti ves ot -:. ho Eailroa.a. 

maint~i:o. goou service to ~ll its subsoriboro. 

J. .... :a:o.tlber 0:': 00001 tiona in tb.eorCtor will rofor to 

long C.ie"c~:lCe ·servioe. Zsch sUbscriber o~ tho Soutt:ertl. COtl-

~ . 
gre.:9h COTtl1? f!4'S. 1:.. number of inclc::?ene.c nt t 0 l~l~1lono eom:9a.nios 

.O":nling' 0xc'b.enge$ in Los .A..ngele::3 Coun".;y e;cprossed. :tee.:rs wi til 

roferonce to tJ::.o e~i"ecti of~e ~ro~o sed. cor-solid-at ion on tbeir 

ous:i.noss. ~.o.o:ro:.s Co l'ltl:!lOOl' of' thoso ooml'::m.ios ~avo Jlo·r@toro 

:c.=.d. c.ccosz only to c. :!tortion at ~ho telo;g1lone su'bscl"i~ol"S in 
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Los 1...ngolos~ they will ilonce:t"orth havo c.ccoss to ~1l such -
subscribors, whothe r ".;:o.o1.r "~e lG:>:o.one i::=.st:-'UL'lonte c:re m.a.nttal 

or c.U"liomS-t1c. To t"c.is oX"cont, tl'lO :C~ciaJ. con<li ti Oll a: 
t!lcse corn;osniee will be iml'rovod.. T:ho cll:i.et :teo.r of t :0.030 

t~t t~e zervico ~ould thus ~et0riorc.to. In anewor to theee 

fe$.rs we ::A"J' draw a-:t ent ion to tho :fact t~ t the Uni ted. 

istliction o.nd. th.o. t ~;he ?.e.ilroo.d CO:m:J.:i.ssion ":'iorud: not, :0.061-

tate "to ta::e· ell :l.ocosssry mosoo to cool'el So contiZluation o! 

good. s~rv:i.ce if' w..y d.ereliction o-! ci.uty in thi~ resl'oot sho':llc. 

subscribers :i.~ Loe Angeles and oleewhoro~ tho re~rcse~~tivec 

will be cont1~uod. 

~AO articles o~ incol'l'0r:.J.tion of tho Sout".a.crn C:o::n-

ineso e~ll be in Los ~~lcS. Some :Co~r :o.~~~nz dcv610~od.? 

tl"..::.t tAo :!?r.i.nci:!?al o:f~ice might heroa.ftcr "oe . ::ecoved. '!:::om 

(b) 'Rate~. 



certain minor oxcejc ions, "by O:rc'i.:i.n2.:c.ce No. 32515 (.No.., Sori.es) • 

. aclop'ted by t:oo City. C:o~cil of Loe ~e;oles onJu:o.e 16. :'1915. 

sp~:rovcd o~ June 18, 1915, ~nd e~feetiva on Jul~ 1, 1915. 

Z'AO rc:tes. :Zor one, ~wo and fOUl" l'::lr"~Y unlimited: 'buc-

p~::ty :-eceiving servico only, one party moo.su.--eo. 'bu.siness SG;ro=. 

vice, one ~rliY nickel e orvic-o. ono, tv.o c.nd. !OUl" :!?o.l"ty l"esi-

donee service and. oxtension telephones in af:l:oct in tJlo.t J?Bl:'t 

0'2 Los Ango1r;,s v: hi cil , lies north o! tho contor 11::.e of Z9,nchoe­

tar Lvenue D:e s:hown in Tc.'ble ~ro. z. 



Bm:~s RES !!E!·:CE 

7:c.ll Dezk 7!c.ll !>eek - -.. :9srty unJ.:tQ:ttod $5.25 :;6.75 ~2.50 )~ . ., 75 J. '11' ..... 

Z " I'T 4.75 5.25 2.25 2.50 

4- " " 1.75 2.00 

4 " " 2.50 3.00 2.50 2.75 Sub$cr~:oo=z to i.'H~ 
cctocl within e it,y 
limite -~nd "ootile,on 
the center lire ot 
~CAe6tor 1.'70. on 
tho nor"~:a. o.nd. :3a,j..lo:o.a 
~ve. (:S:owo.rd~omw~,e) 
on tho south. 

.. :party unlimited. 5.75 6.25 Sonci.ingo sorvioo oXlly. J. 

1 " " Z.75 4.25 Eoco1ving service 
.. 11 moa.z"C%'ee. 5.50 6.00 100 ~Ue- 'lit! J. 

0Xeess oall. 

1 " nie1\:o1 servico 5.50 6.00 siI'!o'r each :r.~l 
unt~.l reoeipts 'eqtal 
gus.l:'CnteG 01:$5 .50'· 
~ce'es oe.lle o'orer. 
s.%Xte& eompe:cy re 
S$(and. suoscribor 

ZXte~:ton To le:91:).one~ - f~'"T 00' y .... - $1.00 

~~~z: 1.. ::teno.lty 0 f 25~ ?fill be aClaed to. bill 
if not 'Oo.id 'before t".a.e om of' ~ ho month. - , 

")o~' ... .,/ C:' 
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. . 

~able No. Z does not show pr1vate branch exehango 

sw1tc~board rates and ,the r~tos ~or a num~or of other classes 

0:' service. 

Under the provisions of section 6 of Ordi~ce 10.32515 

(New,Serios). the telephone rate~ which were 1n effect ~r10r to 

the snnex&tion by the City o~ ~os Angoleeof the terr1torics known 

a.s San Ferno.ndo. Palms and. Bairo.etown~ which rates wore lower 

than those s~own in ~able No. %. are continued 1n effect. The 

r~tes in ccrtstn 1ncorporeted an~ unincorpor~ted territory outside 

of the Oity of Los Angeles. which territory is included. within 

the area herein und.er cons1c1.ers.tion~ ere also somewhat d1f~erent 

fro~ the rates shottn in ~able No. x. 
The t~stimony showsthst ·.tho long d.istance re. tee of 

the Pacifi c Company and of tho· Un1 ted states Long Distance ~ ,._~ <-:: .. 
Telephone ond ~elegraph Comp~ 'between Los Angeles and other 

points e.re pract.ically identical., 

The Southern Company otfered to stipulate that if consent 

to the proposed consolidation. is given 'by the P..s.ilroa.d Corcmission; 

the co:pen:.v '\"1111 not make FJ.'A'S' roquest; d.ur1ng the next two yetlrs~ 

for any increase in telephone rates in the erea herein under eon-

s id.ers. t1on. and. tha. t :tt 'Will continue all free sw1 tching aX'l"a.:c.ge­

menta now in e:f'f'oct botween the a.reo. b.erein under consideration 

ana othor territory. 

In order to ascertD.in whether the Southern Compe.ny 

would be eble to operate zueeeoefUlly under tho rates now in 

e~~ect in Los )~geles. 'bearing in mind the lose in revenuo to 
, . 

on sue from the .. el1mine.t:ton of duplioate stations; the Ea.1ll"oad 

Cor:.:n1ssion called upon p'etit1oners to present on 'estimate of 

earnings and ex;ponees during tho 'Sear euec'oeding consolids. t10ni 

which cst1mate will here1n:l~ter: '00 set forth in ~ull. ,'. '. 

F.or the presont i t s~fices' to say the. t the ostimS. te a.s thus 

filed. 'being Exhibit No. 15 of Betitioners. seemed to indicato 
~, 

t 



ti.l~t during the first YOO1: followmg con8ol:tCLa.t1on, ti:le Southern 

Com~:::.ny, ~hile eo.minz a. revenuo su.!ficient to !fO.Y T.o.o.intena.noo 

@d. opereting e,.,~ensea, \"loul.d. n01t es.l"Il an. amo'UZl't su.fficient to 

:.:anu1ty. 

year succeod.ing the pro~osetl. consolid!:.t1on. T:b.is sts.toment t tJhich 

o~· $251,000.00 l'emainins after ::?:::.yin g :lain tonance a:ld ol'era. tins 

eXl'enses~ sottins o.eid.e ~1,Ol2,OOO.OO for del"roc:te.t:ton $.::JU. ~1n$ 
, 

bo~ intorest in tbe amount of 0500~OOO.90. 

On tho .:f'ili:::l.g of this 'ex~bit, Mr. J .. C.Nowell, too 

~cific Co:ope:ay's eono:re.l =:w.ge·r~" wiio 'r.'ill have general chargo 

to s. 'tole st ion from one o:f the !>:::'Q s iel i:c.g COmIlli ss:t oners, ~ to llo't"ls : 

tTComm1ss :toner T:b.tllen: land if you are- a.s tort'lJlr,. te 
e.s you t:b:tn.'i!: you will "00 in your o:per~tiollS two yoc.:rz 
from now, it v:oulo. seetl to indics.tc, would it not, t~t 
you will not have to a~~ly for ~ inC1'0~SO in rates oither 
in two yce:rs or more in the future·?," 

~...rr. Nowell: Thc.t would soom to 1naica:to it, y&e sir." 

TfCommissioner Tholen: 1..na. "n:hat is -:;ho eom::?c.nyfS; 
~olicy with reforence to tho ouostion o~ incroaso6 in , 
ratos in case t~is c~a$olia~tlo~ is gra~oa?" 

~...:r. Nowoll: ~o comoo.ny's policy in rego.rd. to 
c'tX;! 1ncrca.cos in =.tos 1:3 tiC) - G.o it 0.3 tho last reso:r-t. 
!t is the most exponsive tAing it ~as to ~o.Tf 

Ur. ~owoll !'lU"t l':er toet ifiecl ths:t l'U"oli sCod st$.tomac.tz 

!f the abowins ms.d.e by rP t it ionerz in t:b.eir :;XJ:.i 'bi t 

No. 16,. on whieh exhibit we shall larse!.y :re lY in G.etormin~ 



the amount 0 ~ $Oc'Cl'it1ee to "oG su.thotized. herein. is correct, 

it 't'7ou1d. eee::n to ind.icate ths.t it \'71l1 not be neceesar"J ~or 

tee Southern COl:l3>c,:JY to us k tor an i:c.creo.zo of rstO$ in ~o 

d.or iloroi:l ... .111 c¢nt&n So condition "';0 the ~!i'ect tbat tJ::.e 

the ~ilroaa Co=mizs1on, oxcept in poseioly minor cases, no-

ces3~ry to remove discrimination, i'or ~n inc:rc~zo in rates in 

trom t7=.e d.a'te o:Z t:-..o e.ecisie:::. heroin.. We arc ontirely satis-

t:b.i $ co:::.d.i tion 1e entiroly reD-senable and. \'7ill vlork no injuz-

Cc} Revenues una. E:c'oonaes. 

clueiv0, ~ve boon set ~erth in Taoles nos. II! end V:!!. 

1911 to 1915, incl'US :tva. 
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~ABLE IOeXI 

HOL".f) ~elo~~&l1d ~'ele~1.!.....0o~~ aud ~~PaOlflO ~lophol1e {ltd '4'elegraph OO~lY-- Oonbll1ed Revenues 
sud R<penses, 191Lt6 l~~lnoluslv~.!. 

~----------
I , t I 

.~_.L __ ~~_l 6L_L-l P 1 4 ____ 1 __ 1 9 1 3 _L-!-21 2 t 1 9 ) 1 
I ' I t I 

Revenues I ~.126.249,35 I ~3,620;735.92 I $3,409.927.00 ~2t913.2e4.24 t $2,600,143.01 

I I t I 

R'Cpenses inoluding Depreoiati.on but I t - .. / I : t 

Not ~~es I _3.295,32~.20 t __ ~.lfSJ_~!l2,-O': 2,'167,619.42 I 2 ,3~'!..L'141 ,64 I l,985 ... :1}<i.'Il_ 
t 

Net Opol'atlr.g ReV61iUOS I e=30.~2:.15 666,'183.86 I 622,307,58 t 683,642.60 t 614,'128.30 

I I t 

1{on-Operath1,g Inoo:j() ... Not 9.171.74; _ ,31681,26 I 111:405•00 _~.7€0.OO i- 6,011.72 

Gross InOo._o 6-10 ,094. $9 
t I I 694,322.60 . 619.'140.02 
t 

670,366.61 I 633,'112.66 I 

t I , I 

Deduotions ot};or th~u Interostt · I I t · 
~X(j8 lS6,081~84 I 166.(369,67 142.392,'18 109,444.43 I 137.70£:1.96 

Rent . I 14,116.74 · 26,51'1.06 t 2:3,626.61 t ... I · Unoollcotlblo BIlls, 62,57'1.0,9,. 36,S61.6S I 21,239.03 I - I 
_J...--- ---

Total , . 272.676.67 I 229.266.31 I 167.267.42 t 109,444.43 : 137,'100.96 

I t t I 

Net available for bOnd interest, I I t 

SinkIng FuJld, AnorthaUon t I t 

and Dividends --1- 66'1 1619.22 441,O9'l~30 t 446,455.16 t 464.818 ,1'1 1 362 .O~3). .06 

• 

·D~preola.U()ll inoluded in Operath18 ~l~nsoB. 

.. ·<~.·t"' .. -

I 

t 
1. 
I 
I 
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z~OWS the r~vised eztirnatod e~~Aings a:d expoll$OS o! the combine~ 

P!":>J?crty aurin; t".c.o yesr s-:::.ccood.i:c.g tho lZ'oJ?osod. consolid.e:~ion .. 

T~"ole 1\0.. XII. 

SOUT~.l: C.~ I~'O?laA T::::!j~E:mrE Cru?~TI­
:S::STI~'i..TED ~~\J.;;~i,;;:) ~~'~j) ~X.l:'BJ.~~S Du~rl\G :!BA.:: ;sul)CEE:Dn~G­

Cu.:.~ ::iVLllilVl10l~. 

Oooratin~ Revenues • 
~~hsnge service revanne$ 
~ol: n ~ 

~zcolJs.neO'l1e o:gers. tinS' reVOll'C.es 
Licens~revenue$ Dr. 

~otc.l 

Ded.ilCtion::r. 

O:-d.in:lrJ xe:pairs 
Stc.tion :romoWl e and. 

chaxlgoa. 
C':::'rrent maintomn:::o 

~~a!~ic cx~nses 
Cotlmercial ~ axpona,G'Z , 
Cene:-al c.ncl l.::tecell:.anco'llS erpenses 

~otal 

Q:her Deductions 

'O'ncollecti"olos 
~c.xes 
?e::lts 

Balan co 

~50,000 

200,000 

.:;onCi. .l.!ltere s t (l.:p:!.'rO"A:imc.tel:?,) 
AV'e.11aol e for a.ol'rec iation (A:pl'rox~to ly) 

$3,700,,000. 
l50,000. 

SO,OOO. 
90,000. 

550,.000. 
900,000. 
4l0,,000. 
lZO,OOO .. 

.;i~,.v90tOuO. 

40,,000. 
Z2S,000'. 

25 t OOO. 
~~ ,Z()O, ootr. 
$1,460,000. 

496,350. 
963',650. 

~o.'ble No. XIII, boms Exhibit Eo. 16 of Petitioners, 

~ows the revisod. "ostimatoa. OD.r..lings Q.nd e::t;penso$ ot Sout:bern. 

Csl~for.nia ~olop~one Company duri~g tho 3econ~ yesr suceeod~g 

consolidAtion. 



Tc.ble No. X!II. 

SOUT::::ER."1 Cl..ZI3"O?J!r;. T'?~z!."ROr:rE CO:.:?..;...~ - :ZST!:':d.TE!J 
b~:'-D~ lll!GS ~~.lJ ~~i:;.L\~~::; - :;;':;(.;Ul;~ t.::.L·~?. ::fLJUc.;:;~!i~'~ 

(..!u.!:'~::$u~.l.:.J':!.~'10,!,~ • 

Avor~ge Numbor of St~tions 122,. ZOO 
~erating ~Gvonues: 

Exohsnge Servioe ReveDnGs 

Toll Serv~co Eevanuee 

:1ecelleneo~ Operating ~evenucs 

Total 

:Ood ':let 10ne : 

Or~~ ~e~~irs $505,000. 
Ste:tion; 2o!!loV$.ls ~d ~-

¢~n~s 170,000. 
Current ~intonan¢o 
~ra.:tf':te ~O::l$O 
Commerc1~l EXponse 
Gener~ ona ::;:iscollD-nGOUS Expense 

~oto.l 

Ot~r Deductions: 

Uncollect :t"olo 

Rents 

Total deduotione 

!)O:!t1"6C iat:i.on 

:Bond Interest 

$4,,.OZOtOOO. 

165.000. 

85.000. 

98,000. 
,r . . 

~.la8,.000. 

675.000'. 
950,000 .. , 
350,,000. 
1:35,000'. 

~2,110,.OOO. 

40,,000. 

250",000. 

25.000,. 

$2,425.000. 

~'l,.012,.OOO. 

500.000. 

2Sl.000. 



yea,,: succ~~d.ir..g eO:lZ oliGAtion dl owe $on inad.equate- b:::.lo.nco 

with noth.ing '$.v~i~ble ~or d ivic1e:o.c1e on s"ro'¢k,. t7c.o oct 1:mtl. te 

for the s~cond "lear eueecod.:i.ng consolid.:;.tion shows' a. f'Ull el-

,:~300,.OOO i:or b04cl i:rlto:t:'ost ~tld. $25l,.000 :tor di"1id.onds on stock. 

~a. ble !~o. z:I.V S ho\'7s the at ructul's.l '"rel uo 0 of ";ho 

::;ropo:cty 0 of t1:.o ~c.ci:f"ic COtl.!>B.!lY s:Xt the Zomo Company :X~~!:lY 
::s.te,e. by tJ:.o !'acific Coml'snyT::: engi:loers s::z.d. .!ilso the '$,oouri-

~ro~ortioc, o.e o~ Deee~bcr Zl~ 1915. ... ... ,. 

Ts'ble ~ro. ZIV. 

EO:!:: ~EL~?EO!'rz Aim TELEC.?J .. :E'E c~.:'...z..~ ~T:!) ~E::: 
2~(.;~~\1~ ~~~='Ul~':: ~~ ~~G:'~.!:'z. (..;U~ b!~ .. 
$~;CJ\,;'ilJ'!"J:..~ -\U.,~./J:::' Ql!' :::!'U~~!'.'J! 'f. i:..!.:.!J ::;~\,;u~ -

TIS::' f.l!0 ~.:: l::;$::W~ l..i.IJ ZI~U~'::!C;:::: ,.:',~ ::;. UUI~l:!~.lJ 
W~l."::\l!-'''::ll:'' ~i!:~l:.U~~~ t.:u~~;~ 

stru.ctUX'$.l Val'O.$' 
o of !>l-o'Oerty 

~7p71~,.OOO.OO 
" 

Par Ve.luo 
5% bono.s 

@ 9111% Stock 

$a ,.427 ,. 000.00 ',", .. . "" ". 

'1 ,$O"O.~QOO:';''''O $6 J 171 t 500.00 
.. 
~ 15,.255.,.000.00 $9,. 927 ,.000'.00 $6,.171,500.00' 

;,.s cont,Tastod with Son est imatod "stro.ct'ln'$.l. ve.luo"" of 

the ,ro!Jo~y to j,o conveyor;. to tJ:le Southom Coml':my', a=ounting to 
originally 

$15,255,000.00, ~c/osti~to~ oy t~ ?~cifi¢ Com~cnyrs onginoors, 

the ?Ailros.d. Commisziontz engineor3 ro~or~ Co rO;,9rod.uction cost 

loss ~epreci~tion es follows:' 

Romo Co~a.ny 
~!!.C i tie C om:p::.r.y 



COXl.S':tdorc.tion ::us~ c.lao "00 ei '"ron to t:he fact toot ~ 

:;. si:ce1o tolo!,hono eysto:l ";?e:re 'bo inS eonS::ruetod. to do t:be ":Iork 

whic:b. is no ... co ing: done by the systems o~ t<b.e :2:0::0 CO::l!,2Y c:n.d. 

the ?~ci!ie Com~any, certain'existing d.u~lication of ,1~nt v~ul~ 
I 

Peti tionore re:9ort in :::xn.i 'bit !:o. 12 tho/c t~o 

only pro~rty 'r.hich ":':i: 11 "00 a.:i.scc.rdod on consoliclation will 'bo 

15,.000· d:.u:p1icc:~o telephone sta.tion~. 429 :!?X'i~to branch OXebsl:!'2 

~d. 3.000. a.roJ?St having a total purchase ~:)rlce o:t 032Z,900.00 o.nd. 

~ net za.lve.se value of $189,540.00. Eowever, tho tostim0tlY al.d. 

:.net the 2c.cific Com;pans cl~rly sb..ow· tha.t if 0. single telellhone 

system were- "00 mg conetrllcted to e.o the work ";(h1ch t1::e t'7JO ox-

isting systems arc now d.oil:.g 9 C C onsic1o:ro.blo amoun~ r.t: :presont 

~:b.C' Eome Company, ~o$t1'fiea. that thoro i1O".J.ld "00 certain el:tm1n-

:;:.ti"oD.S. "bl!t he was 'tme.ble to st::.tc tho amo'Wl~ thorooi". !.:r.!. 

~. :Dix. tole~hono engineer of tho :?a.cific c.om~any,. tostifi~ to 

tho sa~o effect. ~. Jamos T. Shaw, ono of tho ~ttor.neys of 

of clul'lico.tion ";7o'Ule. not cxcee<l 10 POI' cent.. Mr.~. E. C'r:i¥, 

one 0 f t"c.e l\::!.ilroo.G. Commies ion T s telel'hono ongim ors, wilo mado 

:::. Sl"ocic.l study of t".c.i$ problom, tostified. t~t fro:l tAo d:,o.ts. 

~onld excecG. 10 ~er cont. ~s~ing 3 a.U:91ic~tion of 10 ~er , 

cent, tile;) ::,c:9rocluction.. coct 10 es c1cr>roc:i.~t ion of non-d.upli ceted 

"Oro'Oortios, on 'tll~) bo.s:i.a usod. by 't::o.e ?..s.:i.lro~e. CO!:lI:lission."'.e ensi-
... ... 
necrs, wacld be e~~ro7.i~tely 06,408,779.00 ~o::, tho Eomo Co~~~~Te 

l'l"Ol'Grty ~r.a. ~6 ,046 ,,15Z.00 for 'tho ~o.ci:tic Coml'sny' s ~ro:porty" 



.!..ttontion ~:).S dJ.rectod: :;:.t tho he~:ci 1:$ to tho 

~~ct that tho conde ~Aich tho So.utr~rn Com~cny.1s ~. issue 

o.nd it· wo.s zuesczteo. t~t' Z".l.ch 'bonde oilo'C.let be ·,'':orth moro t:b.e.n 

91 1/2 !,cr cen"~. o"! their face vo.lu.o. It ~$O; 0.:5>:.900.::'00. tho.t 

the ::unount of bond.s to be issuod. to the EoI'!1.o CO:ll's-ny '7T CoS 0.0-

Eorns Com:p~ • 

.:..ttc~:t:i.on 'llC,S 0.1$0 diroctoG. to J.;'ho fect tl:at bond.s 

be iss \JOG. 'by tho southorr.. Co:n!wny to t1:o Romo Coml'o.ny would. 

steae: O!.911/2 :por cent, 0.: inclicc.too. in tl:.o :90tition horoin. 

On t1:.o 'ba:;i s o~ I;J, cost to rOT.lroduc e loz::: accrue d e.O""~0C ie. ... .; ion . . 
of C7~120,S66.$9, ro~orto~ 'by tho ?~lrccd Co~i$sionfe onSi­

z:.eers. tho EO~0 Com,ony ~ould. rocoive $4,Z14,OOO.OO tc.co ~-l-

UO o:! bO:le.s of t"~¢ So"..tthcrn Coml'aIlY '!or un o~:o.it:r in tbe ~:roJ?-

C 
... .. ... , ... 65 ""' ... c"' ..... ·t. 0.(1 ... ~....,o'. .... .iI.nc"" ........ ., ........ , ~ ompc:o.y eo '" e.'!t:!il"OXJJ:la""o...y :.te....,~ -;......... - 'oJ .......... ., -

I 

~.. 30·... 0-0 0- 10"''''' ""olo't"i 't .... o"l" .... Co": .,,,, • .... ·0. ~ .... .,.b "':.I.$Ul"O ~~·,'J:;.n ... z, m .... ... . "'~.'" . ..1..... ............ .... <;J 

C.i$er~~o.nc:.r ie even groc/-;o::- if ·ca .. 1siclol"u'tion is g:t:v.~n to a.u-

57 



oersain ie ~ntire~~ clo~r. !t the Rome Company'z proporty' 

to tho I"aci~ic Co:opa::.y tllldor. thO' :plan hore'in :proee:nted. coine; 
A ' . 

only vl,,500, 000.00 ::.re very modera.'te: in e.r::ount. 

~J:.G gOllorsl ;public, Lo',levor,.. iz not so much intcrost-
j 

od 1:1 the c.:nount, of zocur:!. tio~ ilhich ':1111 bo iss.uod. to tho 

Eoce Comp~y an~ tho Pscitic Cocpany, respoctively, ~s in the 

tot~l amount o! ~o~it1e3 iSSUG~ by ~ho Zou~hGrn '~omp~y, on 

which it will here~ftel' e~ect, to earn intores-t: ana. dividend.s. 

·If the total cmount of securities to oe 1$cued by the Southc~ 

COl:lP~Y is not unteirly high, tho genor~l public :i.e not so c~c~ 

interoztea. in tho division of thc-sc securities as between tho 

Zome Com:pSJlY and the :Pacific. Compcmy, or in the. que.stion tlS· 

to which ot those .co~~~ios has drivc:l the ~otter ba=g~ 

T1:.e amo'Unt of ZOC1ll"i't:tC3 to be issuod 'by t:he Sout:her:: 

~s estimated by the engineers of ~etitionere heroin, which 

velue we find to be in oxcess of t~ present f~ir velue of tho 

1'I"opert1es .. ~or 'this ree-oon and ·'the other I"e~son.e hereinbefore, 

suggeztc:d.. So res,djuztmen't of the amount of" securi'tios VfAich ,tho 

Southern Com:pOllY m&y be e.l1o\'led. to ist'O.e mus't be =s.d.o-:_ 

..e.!tor eare.~ul eoneio.o.l'o.tio:l. o:! ~ll the fe-etors 'bcs.r1ng 

o:r;. the ~uest,ion, includ.ing the ee.n;.ing povlal" oi! tbe S'Quther::. 

Co:n:pcny Cot reasonable rates., "Ne ha~e oonclilded.thD.t the southern 

Company ::::l$.Y D.S e,.uthorizoCl to issue, in 'exchQIlge for the proper-

ties of the Eoce Compcr.y and tho ~citic Company as of December' 

31st .. 191'5, cs,pi tal stock Me. ,'bonds not e:r.:ce&ding tbe !ace. or," 



I ,." 

· :pa%' ve.lue ,Of $l';~OOO~OOO·.OO \llZ ec:npr.:rce. wi th $l6,.0ge~500.00 

herein a~~lie~ for)· of wh~eh amount bonds of the SOutbe~ 

Co~~ cey be issuaa o~ ~ total !aco value not to excoed th~ 

Z'lll'Il. ot $9,.330,.000.00 Cas comparee. 'Nith. $9~921~OOO .. 00 nore,1n 

a:pplied 'for). 

b.ero-in :provirlez. that frsneh1 SC:it silcll be conveyed to the Southern 

(1) 3y tl1e Eooe C'om'OSIlY -- All its. ir::u:.ch1:;::cs,. inc:lud.-

ing ~ecifically: 

Angelez to- :.: • .A. .. 

publica.tion,. snd. assigned 'by M. A .. Xing to Komo- Zel0Ithono e.:c.d Zelo-' 

gra.ph Company. ~c to.r,m. of this fra.nchise is 50 yoars. 

Cb) Cl'dino.nce. !ro·. 129 (!:ew S-9Tios):,. C'OUl'lty o~ Loz 

Angeles to 3:000 Z0lc~hon0 and. '1c1ogra:ph C.ompe.ny,. a.lO:PX'ov~d. 

Ccto·oe'r 17,. 1.905,. effective ::rovem'bcr 1,. 1905,. co ..... oring u::linco~orated 

territory v:i thin Co :ra~u$ o! eight :nIcs from t1le intersection o'! 9·th 

end. :.:&1:0. Streets,. in t'he City of Los Angeles. ~e term. of tl!1s 

~re.:o.chisc is 30 years .. 

Cc) Orrline.n.co Ko .. 70,. County of Los Angoles, to 

.1rthu.r 1i1a."igi:.t,. ad.opt eO. ~:9:ril 7,. 1.90-3, etfecti ve rifE.y- I,. 1903" 

o:o ..... ering the c:s.huengs V.alley :Soad. :District, ~"ld aS3igned. b.y the­

g=c.n'tec, to Zome ~eleZ'hone :me. ~elegra.:ph Coml'e:tY. ~c term o~ 

this: t~anchise is 50 years. 

Cd.) Ord.ino:" ""c,. :8Z~ ~ i ty o'! South l'e.za.dena. to ;iome­

Zele:pl'lone e.n.d. ~elegrs.:pJ:.. Cotl.p~,. c::;>:pro't"od il.£."l 26,. 19l3,. and. eftee:-

., .. 

S}"" ?cci 'fie Com;.>o..'"l;f,- All i:t z. !:-onch1sGs,. including 

specifically: 

Ca.) 

;>aci~ic ~elepl!one .snd Tcll)grs.pl'l C:om:9:my,. .e.pproved Nove:ber- 3.,. 
" 



19lZ. The term o~ this fra.nchise is 2:5 years. 

(b} Ordinance No. 108. City o!Vernon to Z~e 

Pacific Zelephone and Telegraph Com~any. approved April 2Z. 1913. 

The term of this franchise is 50 years. 

(c) Ordinance ~o. 141. City of Watts, o.:pproved 

October 1. 1912 .. e~:f'ec,tive the day after posting. ~he term of 

this franchise is 21 years. 

On ]ocemoer 27. 1913, the Railroad Commission 

granted to t:~e ?aci~1c Company & certificate declaring that ~ublie 

convenience and necessity require tho exercis:e by tho J?acifie 

CO:lPany its successors and $.$Signs .. of the rights'and privileges 

grantod 'by Ordinance ::0. 90 of the City of Eagle Eock (Vol .. Z. 

Opinions and Orders of the Railroad Commission o~ California. p. 

11'72 .. ) 

Z'~e ?.a.ilroad Commission is today making e~ilar 

orders With reference to Ordinance Jo. 108 o~ the City o~Vernon 

a~d OrdinAnce No. 141 of t~e City o~ ~atts. Zhese orders $ore 

'being made',in Application No. 2592, re~erring to tl:.e franchise 

gre.:l.t~Q. by the City of Vernon and Applicc.tion ~o. Z59Z, referring 

to the franchisogrsntcd by tho City o! Watts. both applic~tions 

~aving been filed by tho ?aciiic Com~any. 

On June 20. 1913. a Similar order was maae on 

potitio~ o~ tho Eome Company, sp~lieable to franchise granted by 

the City of South Pasadena by Ordin~ce No. 382 (Vol. 2, Op1nio~& 

and Orders o~ the Rai1ro~d Commission of California, p. 1049). 

Ordinance ~o. 6959 (New Serios), of tDc Cit~o~ 

Los Angeles, ~aing tho ordinance under which the Eome Company exer-

cises its ~r~~cAi$e in the City o~ Los Angelos~ Ordinnnea ~o. Z82 

of the City of South Pasaaen~, being the ordinance under ~ch the 

::rome Company exercises its ~r&nch1se in the City of South Pass.dens.. 

'a.nd Ordinance l~o. 141 of the City o~ Vlat'.;e, being t:G.e Or<ll:rl6.nce ... 
under which the Pa.cific Com~any exercises its franchise in the 

City 01: 71a.tts, a.ll provic'i,o zubstantia.lly tha.t the grantee of, the 

franchise shall not assign the franchis~ or any right there~~er 

~ " 



or the plant '~stslled thereunder unless the consent of the 

public authority grant1~ the tranchis& has first been seaured. 

Such consent has not as yet been se~~d by the petitioners 

herein, nor has applioation therefor boen made to the res~ect1ve 

m~1c1psl1ties. ~s it 1$ proposod under the plan ~ere1n present­

ed to transfer to the Southern Compa.n:r the :f'renchises grante4: 

0," ea.ch of the tbree said ordinsncea, tile neeesBar1 steps m'IlSt 

of cO'Crse be taken to seeure the consent of the Cities of ~s 

Angelo8. South hse.dena and watts. if this pls.n is to be eon­

S'tllmllS. ted. 

If the plan of consolidation here1n presented is 

e~feeted, the sout~ern Company will operate 1n Los Angeles 

1lXtd.er, . snd will oe governe". b1~ the freJ:ehiz6' gre.nted b1 the 

~1t,. of Los Angelos to U. A. X1ng by Ord1ns:nco No. 6.959, t:l.dopt~ 

on February 5th. 1902. ~b.1e ordinance :provid.es in part, as 

follows: 

1. ~hat the term. of tbe tra.nchise shall be 50 yearsi 

2. ~hs.t the gre.ntee and his s.ssig:c.$ 1JJI):Y cone tra.ct and operate 

8. telephone 81stem both in. the "Condu1 t ~ist:r1ct'" 8lld. elsewhere in 

the C1t:,r of Loe Angeles. 

z. ~t the tele;pholle s~tem she.l.l be eO::lstrueted, me.1nta1lled 

and altere~ as s~eei~1ed 1n the ordinanoe. 

4. ~ha.t the grBllte8 8Jl~ hie assigns sh8.l1 within the respect­

ive per10ds of time specified in the ordinance expend in the con­

struction. of it,s telephone s~tem tbe l"Gspeetive 8tm18 of mone:.r 

therein d.esignated. 

5. ~t the grantee and his assigns aMIl,. during the term 

o'! the franchise, supply end main'ta.1n a.1: its own expense th1rt:.r 

~ree tele;phones for the C1t~ o~ Los Angoles,. 

o. That the grantee and his assignssb8ll furnish free to 

the" City of Los .Angeles up to 150 pairs of Wires in its eO,nd.u1ts 

and the use !)t the top cross arm in ea.eh telephone :pole, for t~ 

" 



operation of the city's tire alarm and ~olice te10graph system; 

7. ~Aat the chargee for telephone service shall not exceed 

the CM:rges speCi::i0d.'in the ord.inance; 

8. ~at the gra.ntee and his assigns shall :lot tra.nsfer 

or assign the rigbts grc.ntcd by t:b.o ord.1n5.nce O"J: t:'e proper'ty 

inste.lled. tllereuno.0r unleSs the cO%l::$ent of tboe 01 ty o'! ~o& 

.A:o.geles. evidenced. "o~Y' ordinance. has i1r~t been 3'e.ca.re'd; .. 

9. Zhat the gr~tee and his assigns shAll annually 

~ay to t:b.e City o~ ~os Angeles two ~er cent o! the groas e~el 

receipts arising !rom operation unaer the f"J:a.nc~ise. 

10. ~t any failure to cam~ly \Tlth the provisions of 

the or6.inance shall "'immedia.tely ipso fa.cto e:f:Cec't a. for1:eitUl"e" 

of t~~e rights. granted. 

?rovision should. be made in the deed. of con-

veyance irom the Sunset Company to the ~acific Company to 

trs.nsfer all l'ranch1ses and other privileges owned. by t~e Sun­

set Company ana used in co~ection 1rlth local exohange business 

in the area affected. Otherwise th~ Southern Csliiorn1a Te1e-

phone Company v:ouJ.d not become tho owner 0:£ t:b.e r1ghts and.. 

privi10ges un~er ~hich the ?acific Com~any has been doins looal 

exchange bu.s1ne $= in its !'os .bJ:lgelos e.nd Eagle Ro ck' exchaJ:lg&s, 

outside the Cities o~ Los AIlSeles. zs,81e, Rock. Vernon and. 'ria.tts. 
, ' 

Petitioners re:present that it will be neCees8.l'~9 

under an arrangement between tho Attorney General of the United 

ste.tes anG. the Amo:rica:o. ~elephone &one. ~elogra.:ph Com:9any to oooure 

the cons0nt of the De~artment of Justice before the plan of con-

~ soli dation herein ~r6sented cen oe ctfected. 

~ is uQ~al, in procoedings of this character. tAe 

oraer ~erein will provide that it shall .not become e!~ective un-

til the 'Railroad. Commission '.tas issued. s supplemental ol'der l"~­

citing the.t the :?a.cif1c Company ana. 'tho Southern Compa.llY shall 



ha.ve filed with the :Railroa.d. ~mmission stipulations,. d~ 

a.uthorized. by their res);loet1vQ 'boarte of dire-et-ore,. agreeing,. 

for thelllS(tl vee"* their euecese:ora and. a.ssigns,. the. t the;,- will. 

n&ver ols.1m: for the fra:a.ch1se rights to- be conveyed in the- O%1.e 

ea.se 'by the- S'tmsct C:omp~ to- the Pacifie C;ompe.ny and 1n the! othn-

ease by the ~ao1f1e and Rome Compsn1ea to th& Southern ~omp~~ 

~ any proeeedfng of ~ enara.eter before the R$11road COmmis­

sion. or e:t:ly other publ1c author1 ty,. ~ vtll.ue- 1n excess of the 

am.o'Qll.te :paid there·for to· the :public a.uthorttiee or1g1naJ.~ gre.nt-

1ng the same,. b:r the grantee thereof,. which smO'llntB sh8l.1 be­

specified. in the st1pulations. 

T. ~GE' versus CONSOLIDATION. 

SOme s'llggestions were- ll'J8.Cl&. herein by the- ofiic:1Al~. 

r&);lresentat1v&S' of the C:1 ty of Los ltngeJ.e-e. tbst 1 t might· "'oe- mOre 

desira.ble to have- interohange between the systems of th$: RomO' 
, 

CompS0n7 end. the' Pa.oific eOInPallY.. the'se, sY'stems to· reta.in oa.oh its: 

separate identity and sepa.ra.te propertY' rights',. than to- have So 

eonso-l1da.t1on of the-1:r proPQ~t1ea into a. singler. 'Ollified. sy'etem. 

owned ~d oporated by a single eomp~. 

We have g1v~ earetul eons1derst1on to this sugg&st1~ 

s.nd ha.ve- end.eavored to the best o'l our a.b1.l1t:r to aseert.a.1n tully 

the- facts With rc-:f'erence to the des1ra.Ml.1ty o'f 8"Q.eh 1nterchange , 

a.s Ust1llgU1shed from. the pltlJ1 o'l eoneol1dat1o:c. herein propoe~ 

In :maJd.ng this 1nvest1gllt10n .. we he.ve ~ in XIl1n~ the: best 1%1-

terests .. not merely of the- ut111t1os hero'1n 1nvoJ.ved.p but eon­

st.o.nt~ ~ ear:c.estly XICt the best inte-reete o'l th~ peopl& of 

the City of Loa Angeles. 

The· test1mo~ not moroly of the engineers of tho'Romo 

Comp~ and. 'of the- Pac1:tic Comptm:r .. but &lao of :Mr. W. G. U1d.dle-

ton .. one of the Eailroad COmmission's telephone engineers. who­

has had eone1derable experience in the construction and. opora.tion 
.' 



both t.of ~ s.nd,' s:Q.tomati~ systems.., ana.: who bAa. 1mm.ea.1s.te ehs.rg$. 

tmder Chief Engineer :&1ohs.rd Sachse' .. of the- prep8:rs.t1o: on 

behe.l:! o~ tho3!l.ilroa.d Commission.. of the invontorios s.ncl. 
« 

appmiss.ls t' o-r the' te~el'hont3' properties herein,. shows to' our 

mind.. bey-ond. s:tr$' reasonable . doubt.. that the: interests of all.. 

parties. includ1ng pD.rt1etrlarly the p&ople of the CitY' of Los 

.Angela s.. will 'b e '00 at se:rvcd. "0,. 8. eo:c.sol.ids. t10n of the- telephorut 

pro!)orties and not by a;. merO' intorche.nge betwem ee:ps.re..to17 

owned and oporated. systems of the- Rome C:omp~ and thO' Pacific' 

.. CompDJ:q' • 

W.j,th reference- to in"lestment in the property,. on which 

ra.tes must 'be· base~.. the test1m~ Shows' that th& investment 

would be cone1derab~ ~arger under & plan of intorChange than 

under the proposod co~olida.t1on. ~1s result would follow both 

from. the· 'fact that e.dditione.l expenditures woUld ilAV& to be 1n­

curred. for the construotion ·of tr'lmk l=1nes from. thO' various 

bre.nch excb.angos to centrsJ. pOinte,. and also from. the fact tb.s.t 

~ the two ex1eti:cg telephone properties are: not pormitted: to 

consolidat&,. tho, econom!os r&sulttag from the use, of the pro~ 

&rty of on& oomp~ b7 the other s.:c.d.. from; the oomplot& ut111zs.t1on 

of all ex1st1ng property ~ al~ sect10na of th~· area hcre' in­

voJ.ved would. be lost. Such testimony 0.8 the record. conts.1:z:r.s on 

this point would 80em to- indieate that it would co'st between 

$400,.000:.00· and $900'~OOO.00 more' in the f1ret insta.nce" to bring 

about intoreha.::lg& ths::l consolid.ation,. and. the.t 'tUlder 8. eond.i tion 

of 1:o.tercl:l.sJ::lge-., it wotJ.ld. be impossiblo' to e-JimiMt& ex1st1ng 

duplications o:! propertY' and. to utilize thO' exieting invostmonte 

of tAe two· eOIllJ?a.u1es· to. their to.l~ capae1t,.. 

L larger inves:tment 'aXl.d.er 8. eondi tio%); of 1nterohsnge 

would neeoesa.rily reqUire. s. larger d&pl"oe1etion rnm:;tt:.r to be. 
",' J 

set aside,. yea:r bY' yee.r. to ro:Plaoe th& 1nv&stxnent as' it wears' 

out or becomes obsolescent or inadequate. 



With rO'forcneo- to ms.1ntenance- and operating expense,s.,. 

the test1mo~ shows that they woUld bo l:$.tor1a.ll,. larger: 'tDlder s. 

condition of tnterconneet1on than under a condition of coneol1~-
* , 

ti<m. It 18,. of courso. obVious to eVol"7one' ·.that tho general 

expenses o:t two separa.te telephone orga:c.:1.zations. vr111 be­

greater than the geneX'aJ. expenees of a. s1%l.gl& conso11ds:ta4 (' 
, , 

8ySt~ ~ther.mo~e, it is urged by the telophone companies 

that by reason of tbc conflicting property interests of the two 

telephone companies, it would be nece-&aary in some way to kee)? 

a. record of the calls transmitted over the oonne~ted lines of 

the two companies. ~he ongineera all agree if such recordation 

of tAe oalla were made the result wo~d be e1 ther material. delnye 

1%1. t~e service due to the neco3s1ty of recordation b,. the connecting 

opera.to% or tbe employment of a.dditional operators at i~re88ed 

expense. Attention was furt~r direeted to the fact that it 

woilld be more cl.1fficul t for the public to see'C%'e sa.ti8~acto%7 

service from two telephone compsn1es., mu ~117 antagonist ie end 

each more or less 1nclinea to evade responsibility and to a.ttribute 

poor sorvice to the other OOt:lPany, than wo.uld 'be the case if the 

service were rendered by a single ree~ons1ble public agenoy. . . 
The testimony of M:r. J. 6. Nowell. general ma.ne.ger of 

the Pacific CompanY', would seem to indica.te tlle. t a system of 

interchange would result in annual opera.ting ana maintenance 
. /" 

expenses alone a.~~rox1mately $200,000.00 1n excess of ~e operating 
expenses . 

and ma1ntenance/under coneo'lide.t1on. 

EveXl i~ some sl18tem of record.i:c.g the vs.r1oue csll.s. 

snslagous to the annual weighing of the united States mail, 

could. be devised. s.nd i:f' we could imagine tllat the two telephone:: 

compan1es.,cont1nu1ng riva.ls by compulsion of public authority,. 

wotQ.d co-operate f'a.lly, freely and 1n per.feot ~o:c.:v t'o 3eettre 

as grea.t eoonomy 1:0. the actual labor of 1nte::reh~,callB under 

& system of ~terebange as would be tbe case ~der consolidat1o~ 



1 t would still be ti":tle ths.t t;oe investment, t:be deprec18. t10n 

e:rmUit,' and at least the genoral ms.1nte:na.nc& and. opera:t1l'lg ox­

penses would 1neT1tsbly be greater under 'a system of 1nterohsnge 

than 'Wlder 8. s,-stem of cOllso11dat1oXt, with resul ting'higher rates 

to be p:;dd by the people of Los .AIJ.gel<es a.nd. adjacent territor:.?' 

1nvolveCl in the proposed c·onso11dat1on. 

~hat 1n~erchsnge would necessarily be more expensive 

t~ consolidation and hence would ce.ll for higher rates to be 

paid by the people of Los Angeles and the other people ~v1ng 

in the $.%"e8. here affected was frsnkJ.:.v admitted by Mr.~. D. . . 
Rowell, chief engfneer for the Board o~ Public Utilities of . , , 

Los Angeles. 

On the other hand.,~ the facts clearly show that 'QJld.er a 

co~ition of consolidation, by roason o~ 8. smaller ,ret~ to be 

ps.1~ on O'a:P1 tsJ. invested, e. smaller depreciation axm'tr1't7 to be 

set a.sid.e, yea.r by year, and a smsl:ter s.mOtlllt nece&sa.ry to meet. 

maintenance and operating expenses~ the Sou~hern. Co::::.p8l1Y will be 

able-to give to the people of Los Angeles and vicinity 8. unified 

tele~hono service at rates lower than' thoca wbieA would be nec&s­

sary under a coDdit1on of 1ntercbange, and that ~cr' a condition 

of' consolida.tion· the Southern Company v/ill be a.'Ple to' give to the 

people of Los Angeles. good telephone. sorvice Without 1ncrea.sUlg 

the present rates. 

We are satisfied that e system of 1nt.e:rchange 'between 

the- two ex1stiDg telephone com:psnies would not merel,. ~e8ult 1n 

an 1ncroa.s~ in rates to be ~a1d by the ~eople of the C1tr of L¢e 

ADgelee, 'out would also give to t:!lem a. l.ees respollS1'ble and le3S 

satis~ctory service than Will be the esse under consolidation. 

For this reason, we cennot see our ws::; oloar to meke $ZJ.7' %'eoom­

me:1datloll. w:bich would look to the establishment O'f. a .eyS'tG of 

intercAsnge as opposed to ~o ~lsn of consolidation herein p~-

sented. 



a. ELIMINATION OP COMPETITION. 

It ::o.a.s been suggested herein tba.t it would not be de­

sirable to author1ze the eliminntion ot alleged competition be­

tween the Rome Company ana. the PacifiC' Company by grant1llg the 

petition for a consolidation of their two telepbone properties. 

It is urged tbat prior to the sdvent of the Rome ,Company. the 

soX'V1ce' o~ the S'QJlset CODll'axtY was not whe.t it should havo been. 

and it is zuggested th.e.t if competition is now elimill8.ted~ poor 

service, er.d inattention to the wants o'! the publio will e.ga1n 

result; 

In reply to this sugg$stion, attention is drawn to 

the fact that conditions in Cslitornia~!ecting the regulation 

and supervision of publi0 ut1l1tie s are ent1rely different from 

the oonditions whioh obta.ined when the Home Company entered the 

telephone field in Los Angeles $S a oompetitor. At that t1meJ 

there was no strotlg st1l.te authority- eb.e.:rged with tb.e duty. of 

regulating and supervising telephone compan1es. ~e telepbone 

companies found it relatively easy to conduct their bUSinesS in 
'.: 

t:ceir own w(J.y without s:tJ:y pa.rtioulnr regard tor the right B of the 

public. At the present time, however, the sttte- itsolf' hs.s pre­

v1d.ed. the machinery -Zor stro:og and effeotive regalation of all 

classes of public utilities, including. telephone companies, in 

the interest not merely of the public but of tbese companies 

themselves. 

.. .' 

Santa. :Barbara. Tele:pho'M COl'J.SO lids. tion ~e, App11ee.tion:N:o. 2265~ 

d.ecided on' October Z, 1916,. as follows: 

~ the last analysis, the vital ~&stion in connection 
with consolid~tioXlS of this chera.c.ter, result1:cg in the 
grsnting of So monopo1:y to e. utilit7 in s. given field., Will 
aJ.we.ys be wl:ether'. tUlder tlle SU1>ervieion and rega.ls.tion now , 
ss.ts.b11shed b:7 this state, t!l.e sts. to will be stro%lg enough '" 



and effective enough to compel good eerv1c~ at reason-
able rates and s.:c. enlightened. policy towa:ra the public-, 
in caee the ut1lit7 having cuch monopoly Should be 
disinclined to do' its duty toward the public. It muet 
be presumed, in this co:onection, tllA. t the public will 
'be vigilant in tAo defense of its rights and tha.t, ,1 t 
Will inSist that the public officials entrusted with 
the supervision and regul~t1on of public uti11t1es Will 
be alert snd vigorous in the protection of the, public. 
as well as ~u8tsnd construotive in their dealings With 
the pub110 utili ties. The anthon t~ ves-ted 1n'.:tM's 
Co~es1on will, of course, be exercised vigorously in' 
the interests of~artial justice to 811." 

"If these means prove inadequate, there is e.lwsys 
the final remedy of 8cquis1tion and operation of the 
utilities by the public. We believe that this final 
possibility will generally 1nduoe even such public util­
ity monopolies as might not be inclined to do their ~l 
duty under regulation by tho state authorities, to accord 
totheir customers and s'llbscri1>ers the treatment to whioh 
they are entitled.~ 

In the present instanoe~ the evidenoe showe that if 

the consolidation is ~f&cted. the people o~ Los~Glos ani 

vicinity will immediately save the etml of $48Z,OOO~OO per ~ar 

from the elimination of duplicate telephone etations. ~ey 

will be relieved trom the nuisanoe of a dual telephone system. 

~eir rates will not exoeed those which they have heretofore 

enjoyed under a 'condition of oompetition. The consolidated 

telephone company. receiving tho entire gross revenue from 

telephone s,erV1ce w1 thin the area affected without oorresponding 

increase in ms1ntensnoe and operating expenses, will be a strong­

er CO~PanY finanoially than either of the existing comp~es 

in so far as their operations within th1s area a.re conoerned, 

and ought to b~ better able to DorroW new mone:y$ on favorable 

terms, 'to accord reasonable rates to its customers, 8.1ld to 

make such extensione of service as tile interests of the public 

mar require. 

In view o'! the so immed.iate, 8ubetential bene~1 ts to 

accrue to tAG public from the consolidation. we do not feel 

warranted in denY1ngthese benefits, to the :public merely because ,; 

hereafter the consolide.ted oompany ms.y:possibly become remiss, 

in its duty to the public. We prefer to' 'oelieve that '12lld.er the 

present supervision and regtlle.tion of telephone companies by '''the: 



State, the State Will be strong enough to secur~ good service, 

even ~ro~a telephone monopo17, in case suoh monopoly sbculd~ 

blind to its own interest, ~eve~t to the conditions. of the past • 

.After ce.retul co:c.sitl.erat.ion, we 8.X'e of the, opin1on 

that the petition herein s~uld be grante~, subject to the con­

ditions eont81ne~ in the order. 

We submit the folloWing fom of order: 

o It, I>-:S R _ ...... - ...... 

SOOT:S:E:RN OALIFORNIA TE~HONE COMP.ANY, HOle TEJA'EP'SOn 

.Am> n:LEGlUPR OOM:P'.A.l.U, and ~:a:z PACIFIC ~ONE Alrn ~G:aA:eX 

CO~~~ having file~ their ~etit1on, and SUNSET ~F.EONE AND 

~GRA.P:a: COIvte'ANY l1s.v.1ng, :filed. its supplemental and intervening 

~etition, as appeare in the opinion whiCh preeedee this order, 

snd public hearings bav1ng be en held end. this proc.eeding he:ving 

been subm1tte~ and being now ready for decision, 

I~ IS HE~:BY ORDE:?Elt as :!ollows, subject to the con­

ditions which hereinafter appear: 

1. RODl& ~elephone and. Telegraph Com:p8llY is :ber&b:r 

authorized. to sell and oonvey to Southe:rrJ. Cs.liforn1e. Telephone­

Company eJ.l the lend.s,. property and rights of Home ~e'lephollo and 

Telegraph CompanY', except its corporate francM,ses, e.or,pora.te 

records. oa~ bills reee1vabl& ~d securities on hand, as said 

18llds, propertY' end rights are described ill Exhibit No. I.. wh1eh 

is a.ttached to and made 8. part of this ord.er. 

2. Sunset Telephone and Telegraph Company 1shor&o7 

authorized. to sell end convoY' to ~he ~cnt1c Telephone and Tele­

graph Company tor the sum of ten dollars ($10.00) in C8$h, the 

lands, property and rights which are s:peo1fies.l17, described 1n 

Exhibit :No.2. whioh is 8.tt.e.ehe~ to a.nd mtl.de- a. :P8%'t of th1s order. 

3. The Paci:f'1c ~elephone and Telegraph CompenY' is 

hereby authorized. to sell e:ad. oonvey to sout~rn California 'l!ele.-..... ," 

;phone Compsn,. the land.s, property and rights which are. descr1beLt· 

in Exhibit No. Z, which is atta.ched. to a.:od made' So :part' o'! th1s 



order .. and a.leo the franchise %'1gh ts heretofore granted to ~e , 
Pac1t1o- !elepb.one and ~elegraph COIlll'8nY by tbe 01 ties of EagJ.e 

Rock. Vernon 8Jld. Watts... as d.eso:r1't>ecI. in Exhibit No.3, which 

is attached to and made a part of this order. 

4. Southern California. !elel'hone Coml'8Jl7 is her"by 

authorized to oxe-cute to Los Angeles ~st & Savings l38nk. ita 

deed of trust or mortgs.ge in substant:tally the form of' Exhibit 

No. 23 of Pet1 t1one:rs. herein. to see:a:re an issue o:t S pe.r cent. 

3O-year gold bonds of Southern California ~·elepl2.one Company O'.! the 

face value of' $1000.00: ea.ch. said bonds to be of the aggregate­

face value 0'£ $lz~OOO .. OOO.OO, and. add! t10nal bonds mot exceed-

ing in the aggregate' ~5· per cent of the further actual ~d 

reasonable expend1 t~e8 ms.do by ·Southe:rn Oalitornia ~el~l'ho:c.e 

.Company for permanent extensioXLs, enlargements e.nd s.dd.1t1ollS' to· 

its plants. propert1esand equ1pment~ 

s. Southern California Telephone Compsny is hereby 

authorized. to issue to Rome ~elephone and Telegraph Com;pa.ny 8lld 

to ~he ~&cifie Tele:phone and Telegr~h Compeny in payment :for 

the propert1e s to· be .. oonve:yed' by them re&peet1 ve11, 1 ts c8.p1 tal 

stoCk and 5 per cent SO-year gold bonds to be seoure~ by said 

deed of trust or mortgage': .. to Los .Angeles ~t ,and Sa.vings 
.... " 

:Baz:Ik. sa.1d capi tel stock' and~ bonds to have a face or :par value 

~ tbe' aggregato not to oxceo4 tbe 6~ o~ $l4~OOO,000.OO. and 

the bonds. to be thus 1ez .. :~ed. to ha.ve an aggregs.te face value not 

to exceed. the 8'Dm o~ $9",330,000.00. 

6. Southern California ~elephoDe CO~p~y 18 hereby 

authorized to issue to Home ~ele~ho~ and Tolegraph Company and 

to ~he Paci!1c ~elephone and Telegraph Company 1n payme~ !or . 

the add1 tione and be'ttements to the Foperty of sa1d. Compa:o.1os 

made between J)ecem"oer 31. 1915 80lld tho date of tbe conve-:ro.noe 

\. 

by said two coxnpanies of their respective pr:opert1es •. sna.. the 

accounts receivable of ~id two Boxnpan1eson said dat& of eon­

ve'l7'BnC& such an amount o~ e8op1 tal stock end. bOllds e.s 'm1J.y hereafter 
~. , , 
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be author1ze~ by the Railroad Commise1onp after complete' 

presentation of the facts, by a supplemental order herein. 
, . . 

~ , 
I 



7. Z'A& 2ae1!'1e ~olo!>hono snd ~elcgro.ph CO:l:pQ.XlZ"1s 

hereb1 authorized to executo' an agreec$nt of guarant7 to 

guars.nt.eo the 'Paymont of :princi!,al and intorest of'"tho bonets 

of Southern Ca.lifornia T~le:phone Com:!:,an,. to be issued in 

,ay:lo:c.t tor the :properties of Eome Telej?hone· and ~elegrc.ph 

Comp~ IJ:ld to re~d outztandiDg 'bonds of Rome ~ole:p'hone and 
I 

~olegral'h Co~pany. in substantially tho form of tAo a.gre~cnt 

of gu~r~t~ filed herein ~s Exh1b1t No. ~ o~ !etitionera. 

S. Southern California ~olo~Aone Comp$~ is hereby 

$.uthorized to f:lell for ca3h 9 at :pa.r,. -:0 ~e l'e.cif1c ~'ele,hone 

~d ~olegra~h Com:p~ ca~1tal stock of Southern Ca.11~ornia. 

~ele~~ono co~:!:,an~ of tho par value of $150.000.00 ~d Zh& 

Pa.ci~ic ~elephone 'and. ~elegro.ph Com:pan~ is horeb,. authorized 

to ~urchase and hold asid ca.~ital stock. Sa:td S"JJll of 

*l50,000.00, in ca~h shall 'be used by Southern Cslifornia ~elo­

phono Co~p~y a.s working ca~ital. 

9. Southern C~J.itornia. :relephono COl:l'an:r is here"o~ 

authorizod. 'to iesue one; sMrc of 1 tz c8o1'1 tal steck to" each of 

seven d1l"ecto~$, &t ~ar, the ~roceed$ to bo de~otod to such 

purpoze as may horeaftor be s~ecif1ed by su~~lomcntal ol"d~r here1n~ 

10. Rome ~&le:phonG ancl ~elogr£l.ph Company and. ~e 

l?aci:!1c ~elepholle and. ~elogl'"S:Pb:.C¢mpe.ny are horo'b~ a.uthor1~d. 
, --telephone" 

to ceaso l.'one.oring local exchange! del'Vico< in tho area described 
~..... . 

in the opinion which procedos this order and Southern California 

::elophono Company is hereby authorized. ".;0 render locsl exchB.:J.g& 

telephone zerv1co in said ter:itor.1_ 

11., ~e autl:.ority herein gra:rJ.t~a. iz gronted upon the 

:!ollo'Wing cond.i'tions and. not Q,thor;'Jize, to-wit: 



.',='" 

(1) Eo~oro tho authority horein granted. shell beeomG 

effective, Southo:rn Califo·l:r.ie. ~ele:phono Co:n:p~ shall ::1lo 

v.Ltb tho Rsilroca Com=iszion ~ sti:pUl~tion, auly authorized 

by its boerd. of directors, agreeing for itzelf, its $'1lCC~$sors 

~a aszigns, to tho matters hero~ftor spocified ana $h~l 
have secured from tho Railroad Commisoion a su~plomontal ordor 

stating that such stipulation, in fo~ sstisfactory to the 

Re.ilroaa Coc:ission, hes beou filoa heroi~. In said st1:pu-

lation, Southern Ca1iforn1~ ~clephone COmpany s~l ngree ~d 

undertako for itsolf, its succossors ana assigns, as follows: 

( s.) ~hst d.uring tho pox-ioe. of ~ivo yoars subsequ~nt to 

the date of this oraor, Soutilern California ~elepilono Comp3.%!,. 

n11lnot m~0 application to the ~ailro$a Co~1ss10n or a~ 

other publie authority for any increase in the telephono rates , . 
now in e:ffoct in tho territory in which tho eompa.ny is to 

operate, excopt in such minor mAttors e.s msy bo necossary to 

remove discriminations. 
(b) ~hst, except in ~xceptional ctl.ses to be pa.ssed upon 

until !urther notice in e~ch instance by tho Rsilrosd CommiSSion, 

Southern Cal1fornia ~ol~hono Compcny will inst~ll for oach zu~­

scribor, :present o,nd. futuro, tho typo of tolophone station:;, 

Vlhe,thor automatic or mc.nuo.l, dosired. 'by the subscribor. and in itz 

solicit~tion for businoss and in all other r03~ects will not with 

absoluto 1mpartic.li ty $oS oot\i'eon tho o.utoma.tiC ana tho ::m.nuc.l tolo-

phone sto.tions. . 
(c.) ~ha.t whon 3. 3ubscri 'bor d.os1rez long distanco, service, 

Southern California ~orOJ?hono Com:po.ny will !irst inquiro -;;hetJler 

tho subscriber dosires to usc tho toll linos of ~ho ~$cif1c ~elo­

phono flollO- Telegra:ph CO:ll'eny or o'! Un1ted sta.tcs ~onc :D1st$.D.ce 

~olo:phO:lo s.na. Tologra.ph Com~:nly, and "'ill in escll instanco accord, 



to tho sub-sen ber: tho lonS' d.istanee sorvioe wil:i.ch. h~ deZir&3. 

(d,) !r.nat, S'o7l:them California. Telephone- C'o:o~s:oy Will 

g1 V~ to $oll. its S'ttbsol'1 bars. whetho-r au toma.tie~ sem:t-a:a:tomst1e 

or mBnttD.l. Soce&$S' wi thou-t discrimination, to the long distane& 

tele'phono lines of T".a.c ?e.c1~ic ~olephQne and: ~eleg:::'s.l'h cromp~ or 

of UnitEl'd. States Lone; :Distance Tel aphone- and. Talc-graph cro:np~ 

or of' both of ·said. eom:psn1es. 

( O'} ~t. SouthEl':'n. C'allfornia Tele:phonO' Company .will 

not eha.llge' its l'r1llcipal o=-fice- fr.om. the' C::i:ty- o~ Los A:cgeloz. 

(f) T~t Sot::them Ca.l1fornia Telophone- CoXltpa:lY' "11ill 

novEl'!"' elaim in cn:r :proeoedi:c:g b~o:re- the ?fJ.il%':tlad. C:o:nm1szion, 

e:t:J:9' court., or otho:: public suthor1t:r.. aD.y value- for the franchises 

which are to b~ conveyed to it by, The Pacific Tel~ho:c.& and, 

Telegraph Comp~ tllla. Home- Telephone- end. Telegraph crompe:r:q in ex-
CO'S$ of the- moneys which mre originnlIy pede.:. by thO' r~speet1v& 

gran toe:: of said. frcnchioC's tOI t70.epu'blie $Xtthor1ties gra.nt1llg the-

(z)· Eefore the s1lthori ty- here-in gronted :::hs.lI. 'bocome 

ef~ect1v~. Zhe Psc1f1e ~elophone $%l.d ~olograph COmp~7 shall 

h.c.vo 'filed v.d.th tAG Ra.iJ.road. Commi'se:1on 0. st1pula.tion'" duly 

o.uthorize.CI. 'by it.c Boa.rd of J)1reetors,. agreeing for itse!~.its 

succ:es.scrs ena tl,ssignc, th.a:t it. will never clD.i:n in r:t:J:S proceed­

ing 'before- tbe- Ro.ilroc.d Co:m:tes,1011, f):nY court or other, pu.bl:te 

autAorit1. rm.:y value for the ira:o.ehig'O'$ w:bich QZC to 'bo eorrvey­

ed. to it by Sutl.sot Telephon& ~ct Tole-gra.ph C'Omps.n7 ino-:teees of 

such mo:c.e;;a as '!1JAy ilave- "oee'll pa.i d. "oy S'OnSO't. Telephone- o:.c.d Tole-

graph Company for said. franchises. which moneys emU 'be sta:ted, 

in said. stipulation, and. zho.ll have secured: !rom the ?silrQa.d. 

CO:nmiss.1on s. su.:pplemental or.d.or reciting that such stipt:tl:ltion. 

in fo·rm. ec.t1sfc.eto-ry to t::ae- ?oilroad. Cox:m:.ission. h::te been filed 



(3.) ~tore the author1tz; heroin gl"~l'l.tod ~h!l.ll 'bacomo . . 
offocti~e. tho Southo~ California ~olo~hono Co~panr shall 

hD.ve sec'lll·od and filed heroin a. sti:pulo.tion of' ~o J?e.c1f'1¢ 

TGlep~ono ~d ~G1Gg~~ph Com~any end unito~ st~tos Long ~ietsnee 

~olo1'hono and. ~'elograph Com;pc,ny. dt4ly authorizod bl t~oir 

rospecti"lo 'boards 0:: C.1roc'tors,. agro&i:ag ~Ol" .thc~S01 '1'08, their 

deliver? VIi thout d.i:::cX"imi:o.a~io:c., as 'botwoen mIlxm:ll, scmi-e.u'to­

n:a.t1e or b.utomat1e subser1"ool"a, or otho:wise,. all long d.1ctane& 

tolop'l:.o:c.~ messogo3 betwcon the oxchtlllS'O of Southo:rn Celoifor:Lie 

Telophono Com:oa.n:y tlXld all othGr pOi:rJ.ts in thoStsto o! 0811-

for.n1D. to vm1cll thoir reS!'oeti'Vo iloIlg d1ztance or -;oll 11nos 

now cX't::ene. or x:e.y herO'e.~c~ e-.r.tend.. 

(4.) U~til further order, Sout~ern C~litornia ~el~hono 

Company shall filo with the Re.:tl:road Cor:mission ltono4;hly re;.-orts 

,'¢'! st~tio=- romovttl.e .!Uld ota.tion changes, zllowing the clasS' of . 

se%"7ico rorr.o'Vod: and. tho nature o! tho change fro:r. one cleo;;:s 'Of 
~, a:ld 

se:"'7i co to ano-:.:o.or, and d:teting'tl1s:c.:tng betwe&n r:J).nual~ tlutoma.t,ie . 

sorv1co'. 

(5) until, ret:b.a:"order, Southern Ca.lifo=n1a Te-lol'honc 

COI:Pa.ny shall keep dot~ilod. da.ily trouble record-a, showing tho 

number, elass', cauoe and romed.y o~ sucJ! com-nlaints, which re­

ports s~l be kept 3e~ar~!~lY as to ,a~tomat1e. 

and I!la2lusl service and. sllaJ.l bo open a.t a.ll tilnes to 1:o.spec"t:ton 

'by re:presc::ltat1vos' of the Railroad. CommisS.io:c.. 

(' 6) 'Onti1 ttlrthor order, Southam C&l1~o :":lis ~elephone 

Co~pa:c.y shall file with the Rail~oad Co~czion monthly ro-

!,o::-ts saov11ng the progress' of consolidation a.nd, b:r s.ccoun'ta. the 

')3~) ....." , 



The Railroad. Corm:ission reserves tho :"1ght to :cake 

such further ordor or ord.ers ho:-ein &S~ from 'ti:lo to time,. 

me.y seetl just and rcasoncble. 

fao foregoing opinion and order arc hereoy ap~roved 

and ordered filed ao the opinion and or~cr ot the Railroad.. 

Co~ss1on ot the State of California. 

Dated. at San Franoisco. Cali~ornia. this 

of Novembor. 1916. 

, " ----

!,~{o.:;~~ 
/) ___n° [')~ /J • ' 

... 
COIOticsioners. ' 
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EXKIBIT !{O.l. 

All those certain psrcele ot lsnd situate, lying end 

be~g in tne County o~ Los Angelos, St~te of Cdliforni~, and 

deecribea as follows, to wit: 

First. Lot "A" of Tr$ct !~umber 2252, 8.S :POl' mal> recordee. 

in Book 22, page 53, o~ Maps, i~ t~e office of tao Count~ Recorder 

o:f Los Angelos County. 

Second. Lot.?1ve (5) of tne ?riester ~aet, as per map 

recorded in Boo.k l5, page 19, of Maps, 1z:. tae o~fice of tb.e County 

Recorder of Los Angelos County. 

Th.irdoo Lot Tb.1:rty-two (32) of t b.e We st Loke :?$.rk Tract, 

as per msp recorded ~ Book l2, pago 15, Miscel1sneous Records 

of Los Angeles County. 

?ourtb. .. Lot lane (9) o~ the Soutb. .:l?o.rk .,Avenue dome 

Tract, as per mal' recorded',1n Book 5, pego 86, o! M:e.ps, in tb.e 

offico of tae County Recorder of" Los Angeles County. 

Fifth. Lots Four (,) and Five (5) in Block One (1) ·of 

the Chasoo Vietor Hall Tract, ss ~er map recorded in Book 26, ~~ge 

65, ~i$cellsneous Eecords of Los Angeles Oounty .. 

Sixtb. .. ~ot Pour (4) of Tract ~umber 1359, ~s ~er mal' 

recorded. i:l:' Book 18, pa.ge 6S, ot Ma.ps, in tile of:fic:e of the County 

Recorder of Los Angeles Co~ty. 

Seventh. Tb.e Eas~ fifty (50) feot of !.o,!;. Ninety-one 

(91) of ~orv,ooa Zerraee Extens1on, as por map recordod ~ Book 11, 

l'age l73, of Usps, in th.e of!iee of tb.e Count:; Recorder 0:: Loz 

.bngo1e s County. 

?1gb.tti .. Lot Seven (7) in Bloek Ono (1) of Vormont Avenue 

Squo.re, as per :la.p recordeCl in Eoo~ 8, page 81, of !~:p$, in tile 

o!:t!1c:o of tb.e COtulty Recorder ot Los Angeles Count:y. 

-1-
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Ninta. Tae Southerly tnirty-~ive (z?) teet, front ~d 

rear, o~ Lot Seven (7) in Block 1ivG CS) of Ord's Survey, as per 

l:ap recorded in Eook 53, :page 66 et. seer-, 1I1scellaneous Reoord.s 

of Lo~ Angeles County, excep~ tr.e Nort~orly ten ~d one-eslf (lot) 

inonos thereof, oonveyed to t~e J. W. Robinson Co., by deed re-
oorded i~ Eook 2831, ~age 173, o~ Deeds, Rooords ot los ~gele8 

County. 

Tent b.. Tile North.erly fifty (50) feot in width., front ald 

roar, of Lot F1~y-two (52) of Sponce's AdditiOn to B011e Rc1gats, 

~3 per map recordad in Eook 5, page 503, ~iscellsneOu$ ?ecords 

of Loa Angeles County. 

Eleventh. 2art of Lot Sevon (7) of Oanahl and Sp1tley's 

S~bd1v1s1o~ of pert o! tne nsahington Oar den Tract, ~$ ,or map 

recorded in Book 28, page 82, Miscella.neoru: Records ot Los ~eles 

Count:y, d.escribed. as follows, to-v;it: 

Beginning at a point on tilo easterly li~e of Orsnd 

Ave~~o tarec ~undrea oigh.t (308) feet southerly from the sout~erly 

line of W~s~1ngton street, said point being t~e nort~wester11 

corner of said Lot Seven (7); thence $outhorlr along t~e ¢szterly 

111:.e o:! Orand Avenue fifty (50) :!eot to a pOint being the 2outh.­

wosterlr corner of said Lot Seven (7) of said Snbd1vis1on; thonce 

easterly along tho southerly line of ea1d ;ot Soven (7), one 

b.undred. seventy-s,ix a.mt ten b:o.ndrod.t~s (176-.10) :feet; thence 

nort~erly fi~ty (50) tee~ ~o a point in t~e norther17 line o~ 

said. Lot Seven (7), "b,ic b. ZlOil:.t is one hundred. seventy ... six end 

ei'gb.ty-tb.ree b.ux:.drodthe (17&.83) feet. oasterly along said nortb.erly 

line :!!rotl point of beginning; thence wosterly along ea.id no~b.erly 

line o::.e hundred. seventy ... six and o1g~ty-tb.ree b.undredthe (176.83" 

feet to tb.e point of beginning. 
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Tw~l:etb.. Lota :5'i:fteen (15), Sixteen (16), Seventeen (17 j,' 

:E:igb.teon (18) " .Iii:c.otee:o. (19) snd 'blenty (20) in Block "C" of th.~ 

Subdivision o:f certain lots in ~ig~lcnd ~~k ~raet, as per mep 

recorded in Book 6, page 392 et soq., ~iscellsnooue Records of 
County 

Los .A:c.gole~ subject, b.owever, to certain rigb.ts oi wa'S eonts1%to~ 

in dee~ recorded in Book 92, page 52, o~ Deeds, and in Book 400, 

page 210, of Deede, ~ecor~s of ~os Angeles County. 

Tb.irteel1tb.. Zb.os.e portions of Lots Two (2) and Tbree 

(3) in Block Four (4) of Eoll~od Ocean View Tract, as per ~p 

recordod in Boo~ 1, page 52, of Maps, in tb.e office of tao County 

Recorder o:f Los Angeles County, described~e :follows: 

1. Beginning at a point in the west line of said ~t 

Taree (3), distant tb.ereon sixty-four (64) feet $o~tb.erly from 

tae southwest corner o! Lot Five (5) in said Block rour (4); 

tb.ence easterly :pc.r~llol with. tb.e south line of said Lots Two (2) 

and Xb.rec (3), sevonty-one (71) ~eet; tb.ence soutb.erly pare1.lel 

wi~c the westerly line ot said Lot Three (3), twenty~e~ (26) fect; 

tllence 'Wosterly pa:allel witb. tile eoutll line ot- said. Lote Two (2) 

and Tllree (3·) '. seventy-one (71) feet to s. point in tb.e wost line 

o:f so.id Lot Ta.ree (3).: tb.enee nortb.erly twenty-six (26) feet to· 

tb.e ~oint of beginning. 

Excepting tilere£ro~ an undivide~ one-b.alt interest in 

tile wall located on tile north eicle tb.ereo:f·, and. tb.e ground c<:ner-

ed bj said wall. 

Subject to ~arty wall agreement between ?~. Graves 

and tile Bank of Roll~/ood, affecting ~he nort~ lin~ o~ sa1d 

property, tiled for record A!'ril 14tb., 1904, a.nd. su.'bject to eon­

ditions in deeds recorde~ in Book 1764, page 99, of Deeds, Los 

Angelos County ?eeo~ds. 
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2. An undivided one-half (~) intorest in a strip of 

land twelve (12) feet in Widt~, adjoining the aoove described 

parcel and of t~o a~e dapt~, ssid twelve (12) foot str1~ b~ing 

described as folloW's: 

Beginning in tho west line of ssid Lot T~ree (3) at 

the southwest co~er of said ~arcel n~~bered "1": thence east 
firs.t 

along tne sout~ line ot said/described p~rce1 sevent~-one (71) 

feet to t~e eo~theast corner thereo~; thence southerly parallel 

with the west line of said Lot Th.ree (Z) twelve (12.} fect; thence 

wester1j" 1'e.ra.11e1 w1th. tb.e first named. course, seventy-one (71) 

feet to the west line of ssi~ Lot Three (3): thence nortllorlj 

twelve (12) feet to ~h.e place of beginning. 

Ale 0 t J:::.e r:ii.gb.t of ingress end egress (or for a.lley 

purposes) to be used in common by the Bank of ~ollywoOd, a 

corporation, snd F.F. Graves, or parties to whom they ~ grant 

S':.C b. rigb.t.z, over a strip of la:ld. s ixt eon (16) feet ill width. ~d­

joining tee l'ro::nises above doscribed. on t~e et:Lst and. extending. 

nortb.er1y to tb.e so'C.tb. line of an alley dee(i.ed to tb.e County of 

Los ).ngoles by deed recorded. in :Sook 16Z1, :page 83, ot ~OOd3, 

~ecords of Los gagelos Co~ty, more part1c~larly described 

a.s ~ol~ows: 

Beginning at tae southeast corner of tho t~olve (12) 

toot strip described in the la.st me~t1oned ~~rcel 2 herein, e~d 

running thonce northerly par~llel' with tho ~est line of caid Lot 

T~eo (3) to tho south lino of the alley we:; $0 d.eeded. to th.o COU%l:ty 

o~ ~~ Ar~e1os; thence e~sterly along t~e $o~th lino of sa.id alley 

way siXteon (16) feet; thenco soutilorly paralle·l with tae first 

C07ll"se e1.gb.ty-e1ght (88) fect: 8:ld thence westerly sixteen (l6·' 

feot to tae point of beginning, ae granted by doeds from the Ba~ 
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o! Hollywood to F.F. Gravos and :from :E'.F .. Graves to tb.e EO:::lc 

~eleptone an~ Tolcgrapa Company, filed for record April l4~h~1904: 

sUbject to con~itio~s containe~ in deod ~ro:::l :Sank ot Hollrwood , 
" 

to F.1. Graves, filea for rocor~ April 1~, 1904; subject also to 

co~ditions contained in doed recorde~ in Book l764, page 99, of 

Deed-s, Los .A'rlgolos county ':':cco:cc':.s. 

Fourteenta. Lot Three (3) ot tne rror:snd10 Av~uc Trsct, 

~s POl' ma, recorded in Book Z, ~age 97, ot ~ps, in the ~~ice o! 

the County ?'ecora.er of :'os Angeles County, subject to, ~eztr1ct1onz 

~d stip~~t10ns contcincd in a deed bearing d~t~ of the l5th d~ 

of .~ ove:::lb~r, 190,5, oxecutod by tao Ti tlo GUQ.l"Mt 00 Dnd ='rust COI:I.­

:!tony, Truct eo, to;. R. Freemen, recorded. in :Sook 2514, page 1" 

of Deeds, Loo .bngoles CO~"lty ~ocord.z, or ... "'.;h,o 22nd. d.o.y o~ NovoJ:lbor, 

1905. 

Fiftoenth. Zb.~ 7.001; fift~ (50) ~eot and tae zouth to~toe~­

(l4) £cet of the eest five (5) teet of Lot TwO (Z) in 'Block Zlevc~ 

(11), ~~t Loe ~elez, $oS :per :os)' record.ed. in Book Z, ;pt:.gec 194 

~nd 195, ~~scellaneo~s ~ecordc of Los hngelos Co~ty: ~ubject, 

~cwever, to t~e agreements, condi~ions an~ stipul~~ion8 contai:ed 

in tae deed from Grove S. DeLine and Cat~erine A. DoL~nc, ~1z ~ifc, 

to ?r~ ~. ~~chtor, dated V~y 7ta, 1904, end f11~d for record 

!::tJ.y 17t,b. , 1904;. ale 0 • 
The SO'.ltb. fO"J.I'toe:c. (l4) foet of Lot One (1) Block 'El¢VC:::l 

(11), Ee.st Lo~ klge102 t ,as ;per ms~ recorded in Book 3, :pagoo 19<' 

and 195, Miscoll~eous ?ocord~ o! L02 ~gelee County. 

in the Citr of souto. :?ase.d.ens., COU:lty of Los .t.ngeles, State of 

California, and. doscribed. as followz, to-wi~: 

Sixtoe::~tb.. :c.ot Thirty (ZO) in :Block 'rfA'rf o! Zmito. $.lld 

,Je.co"o's Second. Su:oe..ivis1on, bei:lg 0. subd.ivision of tc.e nortb. bAlf 
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~d. southeast quart or of Lot Two (2), Block "A Tf of U'uengo ~r$.ct, 

as ~ar ~p record.ed. in Book 17, page 26, ~izcells.noonz ~ocords 

Also te~t ce~tain parcel of l~d situato, lying and be~ 

in tb.e Cit:; o~ Beverly Rills, Co'u.nty o:! Loe Angolos, State of 

Ccliforn1a, snd desoribed aa tollowe, to wit: 

Sevont€lcnth. ~c.rt of I.ot ff.A. Tf sb.o-::n on :no.p of 0. :portion 

of tho P.anc~o Rodoo d.e las Aguas. r~corded in Book 107, p~gc 210 

at seq., 1Aiscoll~eous Record.s of Los Angeles County, dcscribod 

as follows: 

Bogi:ln1ng ~t a. 1'o1n1: "l'ib.iob. bes.re north. :f1:!ty (SO) do­

grocs twenty-eight (28) :=.inu.1i93 t~irty (SO) seconds oast twent:7-

five (25) feet from ~ pOint in tho southerly ~rolong~tlon of the 

center line of Gwend.olyn Drive, as sb.O':'ln on t he mal' ot Bevorly 

Eill$, as per ms~ rccorded in Book 22, pages 22 snd 23, ot ~,z, 

said. last mentio~odpoint being distant souto. tn1rt:7-n1no (39) de­

groos tnirty-ono (31)' m~ut~s t~i=t:7 (30) seconds east one hundred 

es sno"N.l:l on said :l!J.p of Boverl:7 Rills; tb.ence nortb. f1ft:7 (50) 

c..cgrC(;/s twc:lty-e1gb.t (28) I:linutec tilirt:7 (30) seconds. o~3t onlJ 

hundred fifty (150) foet; tb.ence south thirty-nino (Z9) dogrees 

thirty-ono (Zl) ::l1nutes tb.1rty (30) second.s eaat :f1:ft:7 (50) feot; 

t~ence souto. fi~ty (50) degrees t~onty-c1gb.t (2S) minutes thirty 

(30) sooonds Vlest one b.u.nclreQ. fifty (150) feet; thence north t.b.1rty .. 

nine (S9) degree~ thirty-one (31) ~inutoe tb.irty (ZO) soeonds west 

fift:7 (50) feet to tile point of beginning. 

Also the fi:fty-yo{;l.r frcncb.ise to constrolct, msinta1n a.nd. 

opera.te s. tolel'b.ono syetem in tb.e City ot :'o~ blgeles, State O'! 
, , ' 

California, grsnted to M. A. Kir.g by tb.e ::.!ayor and. C,ouncil of the 
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t'~ I. . •. 
C!1ty of Los: A.uge1o-s bY' Ordinance, N't1lllbor 6959 tN'ew Serioz} 

a:pproved Fe·'b:t"US.l:"y 6" 1902 • 

..uso the tr.1rty-yes.r franchise- to oo.nstruot. main­

tain and opers.to a telephone and. tale-gra.il:; system 1n that. part 

o:f the COttnty of Los .Ange·l~s, State- of Cs.lifornis:." ~ 0U"t-

Side of and i:r:nmecliately a.!~8.eent to the C.ity of Los ~ele-s 

and vd thin 8. radius o! eight miles from. the intersection of 

Ninth ana. M.a.in Streets in said; City. gra.meCL to the Rome Tele­

phone and. Tele:g:ra.:ph CompanY'" s. eorpo:ra.t1o:r.x~ 'by the :Board: of 

SUpe:rv1sors: o~ the County 0"£ Los .Angeles 'by Ordinance. lumber 

l29 (New Series} e.dopteCt October 17, 1905. 

Also the fifty-year fr$llohi$& to oonst:ruet, ma.1n- . 

tain and opo-rate s. telephone and te1eg:r41)h sys:tem vr.tthin the 

Cahuenga. Valley- :Road. 3)!etr1et· ill the County of Los kcgele:s:, 

State- of CSlifo:rxlis., grs.ntecl to Arthur Wright. by the :Bosrd 

~ Supervisors of the COil:C:ty of Los A:cgeles: by Ord1n8.llee. 

Number 70,,, ado:pted. April 7,,1903. 

Also the fortzr-year frsne'hise to eODStnet. main­

tain and opera.te $. telephone snd. telegraph system in tho 

C.ity of South Psss.d.ena. State of C8l~ornis." granted. to the 

Rome Telephone and. Telegraph COmp$ll1. a oorporat~on." bl" t:b.e 

:Soard o:! 'ltrttstees o:! the City of South Pa.sadene.. 'by ord.1:c..s.1lCe 

Bumber 382:, ado~ted. ~ 26, 1913 • 

..uso a.ll 1tlllds. buildillgs, teJ.e:l'hone lines:, e:z:e~., 

polEtS, Cl"oee-szms. 1:t:LZtl1s:tcrs.. wires. B.e'r1al eablee" Ullderg:ro'aXl.d. 

oond.ui ts" 'undergrc'tOld. oa.b loa:" $Wi. tchboa.rde" oloetr1es.1 a.pplisn~s 
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end appa.rstus, toole, 1mplemente, materials DXld. supplies, a.nd. 

all ordi:snces, priv~leges, rights, !rancnises (cxce~t its 

corporate frSJ:J:cb.ise), leases, easements end licenses now owned.. 

by Home Telepb.one and Te1egrapb. Company •. 

..uso all oti:.er ~roperty, real and personal, of every 

kind. snd na:~'tlre.,; end v:b.crever eitus.ted, wb.1c b. Romo Te1e:pb.one end. 

Telegrapb. Company now ovma or b.olde, except, its cor:pora:to n8Jlc~:i.,$e, 

cor~orate records, caSb.,b111e receivsb~e ~~d securities on hand. 

Togetder w1tb. all and s1ngulsr the tenements, heredita-

mente and ~pp~~~ces tb.ere~~to belonging or in any wiee apper-

ta1n~, and the reversion snd reversions, re~inder and rcrn~~ders, 

rents, and pro,fits tb.ereot, end QJ.1 the rigb.t, title ond, intereZ't 

of Eome,.,Telol'b.ono and Te1egrsl'h' Comp~ in or to S.s:De. 

Subject, b.owever, to tho lien of.cl.1 unp$.1d taxes, to the 

lien o~ a certa~ mortgage or d.eed of trust executed by Eomo Xelb-
pc.one end. Tele-grape. CO::l:pany to Title Insurance & Tru.st Company, as 

~ru3toe, to eecur~ ~ issue o! bonds o~ Rome Telephone and Tele­

grll.l'b. Compa:cy, d.ated. Doc'e:lber 31, 1902, maturUlg :w.WJ.r:; 1, 1933, 

tho a.ggregate am,()unt of wb.icb. at tb.is t~me outste.nd,ing" i2 $2,034,000, 

&ld to tile lion o~ a certain mortgage or deed o~ t:t:'1lst eX43cuted by 

"E:o::c.e Telephone tnd To1egI'~1'b. Com:po.ny to Title Insurance & Trust 

Coml'any, da.ted ~uly 1, 1905, maturi~g July 1, 1945, tile aggr~g8te 

amount o! wnicb. at this time outeta.nding is $2,079,000. 
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EXR!BIZ NO.2. 

All tb.o!:le certe-in parcels of l~d. situate, lying a.nd. Doing 

in t~e City of Los Angeles, County o~ Los Ang~les, State of Calit­

ornie, snd deseriood as follows, to-~it: 

~iret. Lot S~ventoon (l7) o~ L. ~. Breed's Subdivision 

of Lot One (l) ot the ~t~ew ~d Fickett Tract, as ~cr map r~cord­

od in 300k 5, page 509, Miccellaneo~s Records o~ Los Angel~s Co~y. 

Second.. Lot Ninety (90) ot tne Workm~ ~d Zollonbock 

'Irs.cot, as per map recorded. in Book 5, pa.ges 4$· ~d 427, !t.1scel-

l~eo~s Records ot Los ;~geles Co~ty • 

. Third.. Lo·ts FollX' (4) end. Five (5) of tile Eagle Tra.ct, 

as 'Oor ma.p reo orded. in Book 2, !,sge 27, of ::.a.ps, in t lle c! fice ot - , , 

the County Recor~er of Los Angeles County. 

Fourth.. Lot Throe (3) of William M. Hamlin's Rosub­

division, being a'ro~lat of Lots one (1) to XWelvo (12) incl~sive, 

of Block 12, Higbland ~erk Tract, as per map recorded in Book 2, 

page 37, ot~~ps, i~ tb.e office of tone County Recorder o~ Los 

J.ngeie e COU!lty. 

Fifth. ra~t portion o~ Blook One (1) o~ Colegrove, ae 

per map reoorded in Book 53, ~sge 10, M1so~llaneous Rocords of Los 

Angelos County, desoribed as follows: 

Eeginning in tae center ot ~o'1ler Street, d.istsnt three' 

b.u.ndred. tb.irty (330) feet eo..-:.til of tne center line of Su:aSGt :30111e­

vard, taenoe sout~ one b.undrcd !ifty (150) fec~, thence west one 

b.u.ndred ninety-oight (198) teet; thence north one o.undred. ii:ft,. 

(150) foet; t~ence east one ~undro~ ninety-eight (198) feet to the 

point ot beginning. 

Sixth.. Z¢ts Twenty-one (2l) end Twonty-two (22) ot the 

Subdivision of Block 18, Orc!.' e Survey, as por mal' record.od in Beok 
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34, ~ago 89, Miscellsneous Eecords ot Los Angoles County. 
'\ 

Seventh. Lot One ~undrcd ~inct~-seven (197) of tae 

Boottcher ~ra.et, a~ 'Pf!Jr mo.:!! recorded in Eooit 3, pFJ,ge 58, of Mapz, 

~ tao office ot tao County Rocorder ot los Angolee County. 

B1gb.tb.. Lot Twent~-two (22) in Elock "0" of tae Csmeron 

Tract, as per ~, recordod ~ Book 7, pago 21, ~~30el1sneous Records 

of Los Angelos County_ 

Nintb.~ Lot T7/o Rttndred ~1gnty-onc (281} o! ~ion~er In-

vestment and Trust Compcny's Un1versity l1ac0, as per ma~ recorded 

in :SOok 10, pego 46, of ~ral'S, in tae of:fic~ of tao County :Recorder 

o! Los Angelos County. 

Tent n. Lots Tb.1rteen (13) and POlll'"teen (14) of Block 

F1!teen (15) of tao ~rcston ~r~ct, as ~er ~p recordo~ in Book ll, 

page 10, :~isce1laneot:.s Record.s of Lo S Angela $ County. 

Also all of a certain strip o:! land tLbollt three (3) :feet 

wide lying betv,eon said sbove descr~bed lots, and extending from 

~ent~-$econd Stroet to the alloy adjoining seid blook on t~o north. 

Elp.ventn. Lot Fifty-two (52) of tao Weet End Terrace, 

~s per ~p recorded in Book 22, ~agc ZZ, o~ Miscellaneo~$ Reoords 

o~ Zo s .Angeles COUl:.ty. 

TToslftn. Lot Zwenty-f1ve (25) in Blook Ono (1) of th~ 

C~e. U. autc~inzon Tr~ct, as per amendod map roeorded in Book 7, 

p~gc 69, o! Mape, in toe o~f1oe o! tao County Recorder o! Los 

Angela s Coo.nty. 

Also,e.1l ls.nds,. build.ings, telephone lines, 0xoh$.Ilgcs, 

polos, orosz-~-m~, insulators, wiroz, aeri~l cables, und~rground 

CO:l.duits, ~d.erground cables, switcllboards, olectr1oo.l s.ppliancoe 

in tb.e City of Los .Angeles, City o:! 7l.s.tts, City of V~rnon, City o'f 

Esgle Roci:, City o! Eu.nt1ngton :Pe.rk, mld portions of tilE) County of 
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Los .Angelos adjoining eaid cities snd. constituting tb.e Lo~ Angeles 

Telep~one EXchange, of Sunset ~elo~~ono ~d Tologrcph Com~~~y, ox­

copt t~e ~roperty clazzi£ied undor tn0 acconnting system of Sunset 

Telephone and Tclegrc.l'b. COl:l::?any as "'T'oll Linee"': o.nd. all ord.inonce2, 

pr1'Vileges, rigb.t oS, tr~c ~:lses, lease:;;, ossement$ e.:ld. 1icen::3es now 

ovmod oy Sunset Zele!'b.one and. Tolegrapb. Com:!?sny, und.er vliliea. tb.~ 

Toge:.b.er wite. all and singular t he tenements, heredita­

~ents and appurtenences thereunto belonging or in anJ wise al',or­

taining, &no. the revorsion end reversions, re~inder snd re~s~d.or:~ 

rents, and. profits tnereof, ~~d all the right, title and int~rest 

of 'Sunset~"Telepb.Olle a.n.C!. Telegra;pb. Coml'a.:lY in or to to.o sse . 

. Subject to t~o lien ot all ~pei~ t~es upon tile ~ropert~ 

hereby conveyed. 
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EXHIBIT N'O .. 3 .. 

~he twenty-~ive-year trancaiee to conetr~ct, maints1n 

~nd opereto a telepnone and telegrap~ ~ystom in tae City of 3cgle 

Roek, State o! C~lifornie, granted to The 2ao1~ie Tol~paone and 

Telegrc.pb. COtlPc.n1, c. corl'oration~ by tao Eoerd of Trustees of tao 

City ot Eagle Roek by Ordincnce N~~ber 90, adopted ~Ovember Z, 1913 .. 

~~O f1!tY-1ear frencb.ise to conetruct, maintain end 

operate a tel~pb.one snd tolegrspb. syst~m in the City of.Vernon, 

Ststo of Cali~ornia, grsnted to T~o ?ccific Te1e~nono ~d Tolegrap~ 

CO=:.9~ 7 a. corpora.tiol:., byt~o BOD,rd. of Trustf;)oe of tb.e City 0:2 

VC::"llo::" by era.1ns.."'lce Zrtl:loor lOS, ac1o!'ted. A,ril 22, 1913 .. 

Z~O twent7-ono-yoar tr~~cb.ioe to construct, mainta~ 

and operate a te1o~hono and tolegra,a systo~ in tao City of Watt~, 

So: ~t 0 of Celi :fornie., grant eel to The :P~c 1.:e1c Telephono mld. Telegra.~ . 

Co::.9~, a oorporation, by tae Eoard o~ TruetGca of tae 01tj of 

W~tts by Ord1nsnco ~uober 141, adopted October 1, 1912. 
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