. Docision No.

BE‘E‘O TEE. .RAILRO.AD COMLISSION OF TEE STATE OF CALIFORMA.

T ETION UoIstod

In the Matter of the Application of
SOUTEERN CALITFORNIA TELEPHONZ COLIRANY
Zor an order authorizing tho issue of
capital svock and bonds, tho execution
of =z decd of trust, the purchase of Pro-
perty, ond The cperstion uxndor various
franchises: of EOIZ TELIPEQNE AD TELE-
CRAPE COMPANY for an ordoer auvthorizing
the sale of its proporty to Sounthorn
California Telephone Company; of
SUNSET TELZERPEONE AXD TELEGRAPE COMPANY
2or axn ordor auwthorizing tho salo of a
poxrtion of its property to The Pacific
Telennono and Tolegrapa Company; and of
TES PACITIC TELFPEONE AND TELEGRAPE
COLPANY for an order authorizing the
sale of ao.portion of its property to
Sowthorn California Toeleprone Company
and tho acquisition of capital stock

2 Souwthorn Californis Telophone
Comnany.
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Application XNo.2227.
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PLllshury, Ma&i°on and Sutro, by E. D. Pillsbury,
Jomes T. Skew.and Allen L. Caickzering Lox
Tho Pacific ;olophone axd Telograra Company
and Sunset Telephone and Telegraph Company.

H. X. Robinson and R. N. Frick for Homo Tclephene
and Telegrapn Company. ,

Wott snd Dillon for Souwthorn Califcrnia Tolephono Co.

Alvort Loe Stephons, City Attorney, =nd E. M.

Robextson, Assistant City Attorney, Zor City of
Tos Angelos.

Mlton Lene axd F. D. Howell for Boaxd of Public '
Utilities of City of Los Angoloes.

Ve W. Butler for Indopondent Tolephone Companies.

THELEN end GORDON, Commissioners.

This 1is & procoe&ing'for tho conzollidation of the pro-
nerty 0f Eonmo molophone and. Tolegraph Company, of »oy Angolow.'
an& tnam part o’ tao proborty oporated by The Pacific Qelophono
axnd Telograph commany, oxcent ;t +0ll linese, - which,ia locatod .-
in o designatod aros including most of tho City of Los Angolos f
and certain.mmn;cipalitios ané unincorporated terri ory adjacent

‘ tnereto, as will. apnoar heroinaftor in groaxor aotail.
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The petition of Southern Celifornia Telephone Componyy
Zome Telephone and Télegraph cbmpany and The Pacific Telephone
and Telegraph Company horein aileges; in offect, that eeck of
potitioners {3 o Californlia corvoration: thet the finsncial con-
dition of Southern Celiformia Teleplone Company, hereinafter ro=-
ferved to a8 the Southern Company, 15 a2z set forth in the petition;
that the financial condition of Fome Telephoune and Teiegraph.COm-
pany, hereinafter referred to as the Home Company, axnd of The
Pacific Teiephone and Teleogreph Company, hereinafter reforred to
as tﬁe ?acific‘Comﬁany; is as setrfsrth In financial statements
on £ile with the Reilrosd Commission; that the Southera Company
desires %0 acquire the property of the Eome Coxpany and o2 the
Pacific Company in a designated eree, including most of the City
of Los‘Angeles; a8 well as certain citlies and unincorporated ter#i-
tory adfocent to the City of Los Angeles; that it.is impossidle pO«
atate the originad cost of the propertics to be acquired by the
Sounthern Company from the Eome Company and the Pacific Company:
that the Southexrn Company desires to issue to the Pacific Company,
for cagh; its common stock of the par velwe of $150;000.00; at par;
that tﬁgu??gﬁncompany desires to purchese from fhe Home Cormpany
tke entire property of the Home Company with the exception of ite
corporate franchises, corporate records, cash, bills receivabie
and securities on h&ﬁd; that on December IL, 1915, the prgsent
value of the property to be sold by the Home Company, exciusivo
of accountz receivable, wes the sum of %7,711;000.00, and that
the varties desire to gell and purchace thiz property by the
igsme by the Southera Company at 91 1/2 poxr cent of their face
value, of bonds of the Southern Compzuy of the:fsce valme of
£8,:427:000.00, guoranteed as to principal and interest by the
Peacific Company:; that the Pacific Compeny desires to sell and

the Southera Company desires %o purcaase the eatire property of
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phe Pacific Company, witz the exceptidn of itz toll lires, located

in o specified portion of the City of Loz Angeles, City of Wé.tts. City

of Vernon, City of Zagle Rock, City of EHuntingtor Park, and portions of F
the County of Los Angeles adjacexmt to saifd cities. comstituting the
Pacific Company's present. Los Angeles snd Eagle Rock telephone exchangess -
thet on December 31, 1915, the present value o< the property o be cor-
veyed by the Pacific Company, exclusive of accounts recoivadle, was

the sum of $7,54¢,000.00: trat the partios desiro to soll amd purchase
221d propexrty of the Pacific Compoxny by the issuwe by the Soxvnern
Compeny, at 91% pex cont of thelr face value, of bonds of the South-

exn Commany of the face walue o2 51,500,000.00 end of cap-ital stock,

at par, of the Southern Company, having s totsal par value of
$6,171,500.,00; thof the Southerz Company desires to suthorize s

boxded indebtedness, to consist of 30-year bonds of tre Laco value

0% $1,000.00 emch, to bear interest at the rate of 5 vor cont pelcyof

sonum, eud o execute g deoed of trust or mortgage to Los Axngeles

Tzust & Savings Bank, to secure the same; that tho principsl and
lin’oeres‘-.: of the bonds to be issuwed dy the Southern Company in payment
for tho property of the Home Company are to be guarsnteed by the Pscific
Company; *that at the present time the Home Company has approximetely
60,000 telephone stations and the Pacific Company sprroximatoly 69,000
teleophone stations in the territory affected: +that the conszolidation

of teolephone properties st contemplated by petitioners will be to the -
bexnefiv of th& subscribers of each of the oxleting telephone systems and
to the pwblic generally in the territory allected; and that the

Zoxe Company and the Pacific Company desire o sell and the South~

ern Company desires o purchase 2ll additions and extensions nmude
between Docember 3L, 1915 and the date of the transfer of the
'propes&’ciers to the Southern Company, togetrer with the accounts
receivable ther outstanding in the case of each of seld companies,

the consideration to the EHome Compary to be the present value
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at guch time of sald extensionms, additions and accounts recelvabdle
to bo pald In bonds of the Southern Company issued at 91 1/2

per cent of taeir face value and the co#si&eration to the Pacific
Company %to be. the present value at such time oX L1s extensions,
additione and saccounts receivable to be pald in stéék,oflthe
Southera Comjany issued at par. ..

Tho petition aske the Rellroad Commisszion to make its

‘order as £ollows:

1. Antiorizizg the Eome Company to sell its prorerty
o the Southrern Company and suthorizing the Southern Company o
issue Lln exchange for seid property its bomds of the face valume
of %8,;427:000.00, issuwed at 91 1/2 per cent of their face valme,
together with bonds of the Southern Company issued at the same rate
for sdditions and extensions from December 3L, 1915, to the date
of %ransfer and accounts receiveble on the date of transfe?;

2. Authorizing the Pacific Company to guarantee the
payment of +the principasl and interest of all bords. igsumed by the
Southern Compeny o8 payment for the property of the Eome Company
end to execute an agreement of guersuty of sald bonds to be issued
t0 tho Home Company;

3. Authorizing the Pacific Coupsny to sell to the'
Southern Company the property of the Pacific Compeany descrided
in the peotition ard suthorizing the Southern Compony o issue
in exchange for seid property its bonds of the Lacevvelue of
31:5003000.00¢ Lssued at 91 1/2 per cent of their face velue;
and cép;tal stock of the Southern Company o; the pa:'value of
$6;171§500.00,,together with capital stock issued at par Lor
additions and extensions from December 31, 1915, to the date

£ the trepnsfer and accounts receivable on the date of transfer;

' 4. Authorizing tho Southern Company to issue end the
Pacific Compeny to subscribe for and purchase at par, capitel
stock o2 the Southern Company of the par value of $1503000.00;
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5. Authorizing thec Southorn Compony to isswo its

capital stock and bonds as noroinbefore desigrated and to oxzo-

cuto a doed of trust or mortgage 1o secure the Lssue of Lits bonds:

sad,

6. Authorizing the Eome Company and the RPacific éompany
$0 wivkdraw from business, oxcept Toll businoss of +tiho Dacific
Company, in the torritory affectoed and authorizing fhe Sotxhern
Compsny to engage in the tolophone sud telograph businoss thorein.

Subsequent to the filing of the petition erﬁhe Souxhexn
Compeny, the Eome Company and tho Pscific Company herein, Sunsot
Telophone and Telegraph Company, horeinafter roforred to as the
Sunsot Company, £iled itz xetition, alleging, in'effoct, that
the Sunset Company owns & goreral telephore and tolegraph system
oxtonding gonorally throughout the State of Celifornie, oxcept
ir the City cznd County of San Francisco; that the propoerty to be
convoyed by the Pacific Company to the Sountzoran Company, with the
excoption of the franchises granted rospectivoly by the City of
Saglo Rock, the City of Tornon and the City of Tatts, is owned
ir £oo zimple by the Swnset Company, but that the Sunset Company
does not orveratoc nor has it at any time subsoeguwent to Jamwary 2,
1207, oporateod said proporty‘or ary pert of sald proporty ir tho
State of Califoxnia; That Swnso?t Company's ontire propexrty has

been oporated and is now deing opgratod by tao Racific Company by
virtue of o loase Zrom tho Sunzet Company to the Paclific Company
dated Jaruary 2, 1907; that Sunset Company has made applicetion
{0 the Railroad Commiscion for authority to convoy to the Faelfic
Company the Sunsot Company’s ontire nroporty in tae State of Cali-
fornia: that the Sunsot Qom@any dosires, prior to tho counvoyance
fron the Pacific Company to thoe Sowthorn Company, to comvey to the
Pocific Company +tkat vortion of itz entiro property in the County
of Los Argelos which iz doseribed in the proposed izstrument of cdﬁ-
voyamco from tho Pacific Company to the Sowthorn Compexy, aﬁ‘th§$'

the Zacific Compony may convey good title thereto to Soutiorn
=Dee




Compeny. Sunset Coxpaxy asks authority 4o convey %o tkho Pacific
Company thot portion of itz entire proporty in Loz Angeles Cownty

whica L1s descrided in the propesed dcod of corveyance from the

Pacific Company to tho Swnzet Company, Lor the consideravion of

$10.00.

Public hoarings in this proceecding woro held im Log Angeles
oz October 16, 17 end 27, 19L6. At thoso hearimgs, *he City Attor-
ney and thae Board of Public Utilitios of the City of Los. ingolos
oppoarod wnder euthority of & resolution of the City Comneil of
Los Angoles and presented ovidenco in support of cor ain cond; Lloms
waicn tho city officials wrgod should bo inserted in tho ordor
horoin 12 consolidetion skhowld be suthorized. A mumber of indonon~
dent tolophone compenios doing business in Los Angeles County pro-
sonved evidence to zhow roespocts in which they*?care& t2at thoey

t be injured 1L the consolidation should be oflected. Stote-
s defining the posiition 0F tho signers with referenmco to tho
proposod consolidatior wore f£iled bhorein by the MMunlicipal Loague
£ Los Lngoeles, Zublic Cwnorship Loague and Zeopl Lmngcipal Phono
Coxmitteo.

Tre subjoct mathor of thls opinion will bo considerod

following hoeads:

x. Tclophone dovelonmont in Loz ingelos.

2. The Pacific Teloprono 2nd Telegropz Comnuny,

3. Eome Telenzone and ”olegraph Company.

be Sowthorn Califorria Tolepzone Company.

5. Conditions after consolidation.

Service.
Daotes.
Jevenues and oxnonses.
Secuwxrities.
6. Fraancalses

7. Interchange versuc consolidation.
8. Eliminstion of competition.

l. SZIEPEONE DEVZLCRUTNT I T0S ANGELIZS.

The first roforonce to telephone dovolopment in

Zos Angeles fownd Lr the procecdings horoin is contained in
Ordiinsnce No. 1130 (Tow Se rigs), adopted by the City of Los




Angelos on Novembor 16, 1891. In this ordinance tho City of

Loc Arngeles granted to the Sunsot Company for 2 poriod of 25 yoars
from and after the date of approval of tho ordinance, the right

to uee the streots and otker public places of tﬁe City of Loz
Angelos for the construction and oporation of a plent "for tho
tranemisgion of eloctricity for toeleophonic and other purposes

for vrich olectricity may e usod to trausmit dntelligence by
siznals or sownds.”

Tho Sunset Compony onjoyed & monopoly of the tolephozne
business in tho City of Los Angeles wntil 1902. CThe testimony
shows thet iz and prior to 1902 the Sunset Company’s sorvico and
i1%s genoral relations to tho public wore not satisfactory %o the
public. |

On Fobruary 5, 1902, by Ordinance No.6959 (Now Serios),
+tho City of Los Angolos granted %o M. 4. Xing the right for a
period of 50 years to construct and operate on the stréets and
other public places in tho City of Los Angeles, & genoral telo-
phone system. The rights granted by tﬁis Lranchise wore suboo-
auontly sssigred to Eome Tolephono and Telegraph Company, whi.ch
was incorporated uwnder the.laws of California on Seytexmer 23,
1902, 2or the purpose, primerily, of ongaging i1 tho telophone
business in the City o2 Los Angeles. The Eome Company at first
opereted a menusl system but theresfter changed Lts systen, with

" the exception of & small portion troreod, %o tho sutonmatic systoen.
Comseouorily, subsequont to sbows 1903, tho manual sjstom'oporatea
by the Pecific Company snd its predecessor, tho Supsot;Company.
a=d the sutomotic system oporsted by vhe Home Company have boon
in coﬁpetition with one another. Tno Eome Company ig sald to
bo %hae largest company now competing with tho so-called Bell sys-
tem znd to operate tho largost sutomatic switchboard plant iz the

meble No. I shows the comparative growth of tolephone.

stations in the torritory heore uader conzideration, from Apr;i 1,

1910 to Juwly 1, 1916.




TABLE NQ.I

Comparative Growth Inm Fumbor of Tolevhone Stations in Territo
overed By Applicaeiox No. Zzf! = ApT . &II0 1O Jaly 1,
1916.

~

Home Company Pacific Coxpany
Date - Statioms Stations

s

April 1, 35,354 38,747
Joly 1, 56,342 39,382
Oct. 1, . 36,696 39,725
Jez. 1, 19 38,751 41,056
April 1, 39,853 41,746
Jaly 1, 40,740 | 42,395
Oet. 1, 191 Al 43,779
Zea. 2, . 43,530 4,922
April 1, 1912 | 4.5,9;59 47,804
July 1, ‘  ar.11e 49,422
Oct. 1, 47,670 50,852
Jex. 1, : 49,817 53,835
ioril 1, 51,800 56,824
uly 1, 191 52,547 58,941
Octe 1, 54,090 59,784
Jaz. 1, | 55,556 62,158
April 1, 56,613 © 64,455
My 1, : 57,002 65,165
oct. 1, 56,959 65,068
Jazm. 1, 161 57,138 | 65,479
April 1, 57,557 | 66,371
Faly 1, 1915 57,529 66,626
Oct. 1, 58,208 66,377
Jaz. 1, 59,878 67,908
April 1, 60,580 68,645
July 1, 60,395 68,474
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It will be observed thet om July 1, 1916, the Home
Company hed 2 total of 60,395 telephone stations and the Pacific
Company & totel of 68,474 telephonme stetions in the torritory
alfectel.

Por & considersble tinme the people of Ios Angeles Lave
been dissstisfied with the existence of Eaoidzsl telepkone syse
tem. . This dissatizfaction 12 due not merely to the iﬁconvenience
of heving two telephonoes, but also to the large experse resulting
to the suvscribers therefrom. There hae boen & growing sentiment
1z the City of Ios Angelos in Zavor of tke elimimation of the
present dusl telephose system. This sentiment heag deen ¢rystallized

both emong the people of Tos Angeles and among the competing tele-

phone systems themsolves, by resson of the fact that the franchise
granted by Ordinence No. 1120 (New Series), of tkhe City of

Los Angeles to the Sunset Company will exﬁire on November 16th

of this year.

Tkhe purpoge ¢f the plen herein éresente& is to oliminate
tre dual telephone system with Lits inconvenience end expense by the.
congolidation of the existing propverties Into o single telephone
gysten which will be owned and opercted; through the agency of
the Sounthexrn Company, by the Pacific Coﬁpany.

2, THE PACIPIC TELEPEQONE AND TELEGRARE COMPANY.

The Pacific Tolephone and Telegraph Conpeny operates
& locel exchonge and long distence telepkone and telegraph szorvwice
In the states of California, Oregoxn, Washington, Mxxxix and Idsho.
The compaxy ie incorporated under the lawe of Ca;ifornia. It hae
an suthorized capitel stock of the par valuo of &5@;000;000.00;
congisting of common stock of the par veluwe of $18;OOO;OO0.00;ana
6 per cent preferred stock of the par value of $32::000,000.00.
Of the common stock, Americcn Telephone and Telegraph Company owns

-




£11;727°600.00, or approximately 65 per cent, and of the preferred

stock this company owns $22,;930:800.00, or epproxixmately 71 1/2
per cent.

Oz Decowbor 31, 1915, the Pacific Company reported that
1% ped outetanding 30-year b per cent sinking fund £irst mortgage
snd collateral trust gold bords of the face velume of w34 032,000 OO.
he Pacific Compsny has slso assumed the payment of £7,080,000.00;
face value, of bonds of Home Long Distance Telephone Compan& anl
of %3:000.:000.00, face value, of bonds of Home Qelephono and Tele-
greph Company 0f Spokene.

The Pecific Compeny reports & net investment in Lixed
cepitel on Decembor 31; 1915, smounting to $82,208;355.89.  The
Pecific Company cleims thet tke property to be conveyed b§ 1t to
the Soutyerz Company reprosents a value of between 9 apd 10 per
cont of tho value of the Pacific Company's eatlre propexrdy -

The Pacific Company reports that the capital stock and
vonde to be issued to it by the Southern Company will be placed
wnder its first mortgege in lien of the property %0 be convoyed by
the Pecific Company to the Southern Compeny. | |

The Pacific Company owng the entire capitel.stock of the
Sunset Cowpeny. The value “of the property to whick the Sunecet
Company hes the legal title 48 included in s=id sum of
$82;208$555.89.

The property to be conveyed by the Pacific Company

4o the Soutrern Compeny consists of the ontire property of the
Sunset Compeany and the Pacific Company, with the exception of
toll lines, in tho Pacific Company's present Los Angeléa and
Zagle Rock telephore exchenges, consisting of propexrty locsted
1 the City of Iog Angeles, City of Watts, City of Vernon.‘c;ty_'
of Begle Rock, City of Euntingtoz Park and portions of the
Covnty of Los Angeles sdjoining agid eities.
It hee beer impocsibvle to ascortaln the original cost
o dote of the propertieg to be conveyed by the Pacific Compeny -

Y -
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to tkie Southoxn Compeny.
The Pacific Company prezented herein s detsiled in-

ventory of the proyerty t¢ be comveyed by it to the Southern Com-

pemy, together with sun estimate of the value of the property determb-

ed by two methrode, designated by the Pacific Compomy ec the "actual
performance™ method cnd the "structurel value™ mothod, &3 of

June 30, 1914f The gppraissls on these two mothods wrere brouwght
a.oym to Decenrber 3L, 1915, by the sddition of a&iiﬁions and bhetter-
nments. TheTactual performonce™ method consists iz +the gpplice~
tion of wnit prices for matericl and iabor, tekeon from the records

of the Pacific Company. In the Tactusl performance™ appmisal of

tae Pacific Compsny's property herein presented, tho compaéy used

the aversge prices paid by it for materisl and lebor duxing the
yeriod Lrom Janmwary L, 1912 to June 30, 1914.

The Pacific Compexy defines Tstructursl value™ as
being "the cost of reproduction or replacement of tke physics.ll
gtrueetures, less the diminution in value due to wear, tear,
obsolescence end insdequacy inown to exist at the date of tre
govraizel ond uging the words repla,cemen‘c or revroduction %o mean
the cost of bduilding the plaxt in the maxner in which it was
built™. Iz sscerteining the &izdinu‘tion in velue of the proverty,
thae Pacif.’ic Company did rot rely oxn the usunl life tables and did
2ot ascortain the ﬁumber of yesrs during which the various por-
tiong of the property have actuclly been in service. The com=
pany's conclusions with reference o the diminmution in value of
the property rest lergely on sn imspectlon of tho property.

The Reilroad Commission imtroduwced, gs Railroad Com-
micsion's Exhibit No.2, an inventory and sprpraisal of the
poysicel propertjto be conveyed by the Pacific Company 4o the
Southern cbmpany, as 0f Docombexr 3L, 1915, preparod by the
Rellroad Commdmsion’s engineexing department.
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The enginsering department's estimate of reproduction

cost Ls an estimate, ox the historlcal method,of the cost Yo re-~
produce or replece the physical property as of December 31, 1915.
Tre ecstimate of reproduction cost less deprecistion is the re:-mlf
of trhe subtraction from The estimated reproduction cost, of the
accruod depreciation, determined by o careful conai&e.ratinn o
the lives of the property, ss modified by imspection on the
grownd. Weile the emgimeers both for the Pecific Compsny end for
toe Reilroed Commission heve been most cereful and corscientious
in their work, we are satisfied that the method of determinizg
Treproduction cost less deprocistion”™ as used by the Reilrosd
Commission's engimeers, is more csleunlsted to give s trustworthy
comelusion than is the method uwsod by the Pacific Compsxmy's
engireers vo determine "structural value™. Tals comclusion
Tollows from the fact that the Pacific Company's engineers bsasze
toeir comelusions largely on mere inspection, vithouwt & inowledge
oL the period of time during which each part of the property has
actuelly been inetel led and without apparently axny considerable
reliance or life tables gathored Lrom accumunlated experience.
Tre methol purszueld by the Rallroad Commissionl's engineers, on
the other hand, consists” in tho use of life tadbles, with knowledge
2z to the period of vime CQuring which the verious structuros have
becn installed, ac modified by a careful Lzspection on the gromnd.
Table No. II shows the Pacific Company's estimste of
the Tactual performance volue” and of the "struetural veluwo™ of
the physical propexty to be comveyed by the Pacific Company a2
02 Decembver 3L, 1915, and also the Rallroad Commissiox’s ongineor-
irg depertment's estimate of the Treproductlion cost™ and of the
mreproduction cost lesx deprociation™ of the save property as of

Docember 3L, 1915.
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Faolfic Compony's
Aotual Perfons
- ghee Yalus

Dooe 31, 1916

Organization

Framchises

Right of Way

Lend

ailaings
“Contral Office Felophong Equiptnt
Other Reuip't of contral Offices
Station Apparatus

Station Installatlons

Interior Blook Yiros

Irivato Branch Bchangos

Booths and Spocial Fittings
Exchange Pole Lines

Rxchange Aerlal Czble

Ryechenge Aecrlal Yire _
RBxchange Undergrouni conjuits
Bxchange Undlergr ¢ Cable
E¥xchenge submrins Cable

office FPurniture and Rixtures
Goneral Shop Equipment

Gonoral Store Kquipmont

Gonaral Stable & Garage Bquip'V
Gonoral W0ols and Implemontis
Interost Duing conskraction
Bugimering end Superintondence

Miscollanebus constraotion xpendl b

yaterials & Supplios on Hand for
Use in California
Onalgsions

GRAND T07AL

Rotal Nonoporative proporty (Mot includ-
od in Above Rotals)

porative end Nonoporative Froporiy

£ Rallroad comission's

A2 5_53054
453 014,59
379 812,10

1 806 BAD.68

920 770442
760 106.50
020 110442

750 706480
717 093,89
384 492,62
1 088 090,49
1 616 99324

£9 235,71
36 772:7b

20 06784
46 089,59

23 966471

e e e S

8 ZAT 422427

T ———
—_——

8 347 422427

ngine'srhé' popart

 Pacliid Tolephond
59 shdihe:

Go

i

Railroad goaniss-
fon's Bnglnsering
Dapértmenb-}lepro—
duotion Gost New

Dooe 31, 1916

cL 100.0’0
. 109 968,21
- 363 235,69

369 696466
1 710 366,86
19 441,66
368 033,65

. 215 €646.%

8 39724
226 067.82
- b 414.42
593 963,08
657 304,776
- 380 67390
971 01042}
1 500 57639
66,82

58 685409
6014 060

2 011,36

26 263,77
19 932.67
46 b36.72

. 311 261,00
- 191 386,00

22 327,92
71 521,00

b A70,00

8:266 165,78

260 695,10

P

cont in Excoss

Difforence.
" Betwoon .
golumns
1 and 2

e

* 100400
X 67 614487
69 718,50
10 216464
95 978,82
519 #1,66

67 190495

1656 753442
59 169414
33 812,92

117 080,28
116 417.85

¥ 66,82
35046%

¥ 6:35
9+84

408,98
1364 R7

. *476,13
X311} 251,00
*191 386,00

1 639,79
£1 621400
86 726449

e

st e

¥ 5 470,00
gl 256,49

of Yacifio Coopouy.

Paoific Compeny's

Struotural
Yvalu9

Dece 31, 1916

42 353,24
453 014,39
Al 820469

1 625 71113

782 654,86

782 664,86

546 016475

€09 529481
326 816490
1 017 209.60
1 593 673,34

47 388.67
386,88

1 33328
25 740492
14 047449
41 914,59

52 768437

»‘Mo—v-—"“"‘

7 A4 292:02

e
T

7 BAt 592402

st

_plfiersnce

Railroad Gumalss- ‘

jon's Enginecring ! Betwoon
Dopartment-Reproduc- o Golumms
tion Cost Less Dopre= P 4emd b

clation

__D30s 31, 1916 ~

_ 100400 . - ¥100,00
109 968,21 ' €67 614,97
363 235.89 : 69 778,60
240 702,90 ‘ 1 127,99
1 2¢ 146,91 318 bbd.22
14 5391426 _7&14 581426
e 3D8 776467 ' '
191 92F.24 :
7 A13.64 18 442,42
20) 218,16
4 818,63
432 914,436 : 116 101439
463 267.19 126 242,62
259 441,60 . 67 31735
§b7 058,561 220 121,08
1 240 558,86 243 114446
66.82 ¥ 66482
£ 119,62 ®2 731,05
192413 : ; . 194,70
816424 {
20 178,71 . b 662421
16 874,34 g ) 826485
28 420472 3 49387
244 332,00 X 244 2,00
1650 238,00 *
22 321,92 . 440,45
56 144,00 . * 56 144.00
omLoagEs | 852 MA%AT
5 470,00 *-6 470,00

6 717 418,656 26 97347

e

617,06

160 238400



Attention shonld beo drawzn %o the fect that +he
properiy eppraised in Teble Xo. II Zncludes all existing duplico~
tions of property ee botween the Pacific Compaay emd the
Zome Company.

Teble No. III shows the earnings and expenses of the
Zeeific Compeny from its o bngeles and Esgle Rock ezchangoc;
including Wilmington and Sen Pedro; during the calender yeers

191l %o 1915, inclusive, as eppesrs from Exkibdit No. 14 of
2otitioners herein.




ABLE NO. 11X

7hée Pacifio Telephone and Telograph Company-~ Earaings and Bxpenses,

Los Angeles and Ergle Rook Exchanges, Inéluding Wilnin A
and San Pedro, 1911 to 1915, Inclusive. ' ug Wilolngton

¥ ¥ T
119113 1 1912 :

.—t-

1914

Operating Revenuest
Bxohange Sorvice Revenues
01l Sovvice Revonues
Miso. Operating Revenues
" Licenseo Revsnue, Dry
Potal Revonue

Operating Bxoonsosy
S T Oparationt
Traffio
Corveroial
Goneral
Rights, Privileges & Uso of Property
Insurance
Qotal QOperations
2.~ ¥aintonance ’
Ordinavy Repaivs
Station Removals and Changes
Doprsciation
Total Laintenance
Othor Deduotlionsy
Uncolleotidle
Rexosg
Rent Deductions for Fel. Qffices
Rent Deduotions for Conduits,
Poles end other supports
2otal Othor Deduﬂtiﬁns

$2,027,519.48

107,378+40
41.490.06
92,250.3)

103,635,69,
44,694465,
84,202419;

]
H
e -
t
t
H

5,610, 803.49 $1,641,62640

- 100,491,
36,541,441
74,826483

4 80 152980

62 875:24,

$1,395,506.03, $1,208,777,80

61, 277-00

_‘_§§!255.44

'8,064,137,63

605,246.98
229,278.23
179,007.94

71,904,831.6%4,

. |
663,651,671
202,370.4612

53,794:23

- :

1,013,533.16

235430224
114,814.41

518,616436 .

845,716.26,

t
226,346.78,
124,635.064
4162,836.63,

1,703,832.9%
L ¢
:

:
554,663.49¢
204,516,961

40,093.06,
= t
1

1,412,663.69

371,910,39
175,048.37
24,157.68
2, 162.4‘5

799,293.61;

?
224,792,065,
100,373433
437,047.02;

577,367.70

176,023,01
74,397.45
397,441.14

H
}
]
t
t
t

4,118.81 ¢
620,420.72

1,214,793,36

317,967.03
177,621.66
20’ 3‘01. 63
822.60
3,452, 80

136,302.01
101,166,10
346, 006.14

€€6,731499

44,016.16
78, 395 37
13, 843 o7

261.07

833 g817l47 1

24,009.41:
69 .350'29
25.261.28'

?55.78’

712, 21?.40:

21,239, 03’
53,660.12
25,236.62

36899,

645,861.,60

, - o~
PN -.}33?:‘- -

42,626.94

-

136,434.67

!
t
| S
t
t
t
$
t
L]
1
t
1
t
t
t
s
1
t
L)
1
?
1
t

118,856, ?6!

98, 624.761

42,¢ 625.q4

* W ms ep sa S8 |8 aa S8 M4

580,464 £5

67,934,172

Grend Dotal Deductions
Not Revenus

2,016,769.81

,798.390 4911, 6?0,030‘67

T 1,266,87b:24

13, 161 819 69

65,377.82

33,802!29 3

145,688,356

52;979.6?

106,441,161




Tho tostizmony shows that the Facific Compeny hes approxi-
mately 1200 telopkone stations in Tilmington end San Tedro, and
that 543 maintonsnce snd opo:;s.ting oxponses in comnection wite 4ts
Tilmington and San Podro business aro approximatoly 2 por cont
0% the total meinmtencnce and oporating exponses Shown in Table
No.IIT. The gross reveanue from tho Pacific Compory's Wilmington
and Sax Pedro buciness is somewnat loss %ham 2 por cont of tho

gross roverune Skows iz Tgble Fo.III, aue to the fact Yhat the

2acific Compeny's rabes in Wilmington and San DPedro aro less

+hen 445 rates in the Los Angeles OMChang0 . '
‘Do item "Iicomseo Reverue" showmm in 2atlo No. III ie

44"- por cent of the Pacilic Compeany's locel ozchange and 'boll
»ovozmes frow the terxitory nerc uxdor considoration, walch
noneys are paid By +the Pacific Compeny %o Lmerican Tolephono oaxnd
Rol egrapb. Compexy undor contract, & COPY of waich 48 "or. fil’é |
i tuls proceeding. The sum thus pa.id. ineludes rontal of tko
tolephone trexsmitters, roceivere and induction coils and othor
instruments wbich ere owned by the Amcrican Teleph_ono and ).elo-
grapa COmpa.ny, and also cortain uorvices performod bY American .
Tolephone and Telegraph Company for the "-"acific Company. The
Snu‘them Compeny it to become 3 ‘1icensee of the Dacific Coxpoxy
' under & comnecting agreoment which has not as yet beon prosented
to the Railroad Cox saion and corcerning which’we sccordingly |
8ZOTeSS 1O opinion at this t4me.

' 2ho _C:L'ty of Los Angoloc' drew a:bten’ti.on to trho liconsoe
TOTORTRS paia.",'to Amorican ".Cclopb.ono erd Molegrapk Coxpany and to
+he contract botweon +he Pacific Company and Wostors Eloctric
éompa.ny Zor the purchese of cortaln ma.tcria.l. Dotk those mattors

aro boing FiveD ceroful considerstion in tho stoto-wide procood-
ing affocting a1l tho local oxchange rates of :t:he Je.cii’ic Compsny
4n CeliZornis, 1OV ponding beforo tho Railrosd Commission. o




any rate vprocooding in which thezo matiers he:eafter become porti~
nent, the Railroed Commission will, of cowrse, allow undor tho
hosd 62 2ixed cepitel and of meintonsnce end oporating expenses
oxly suck amownts 8¢ moy bo fownd to be Just amnd reasonmeble, withe

alloged
out eny rolerence to any/e?cluuive or othor contract between the

telophone utility whose rates are beoing Luvestigoted and sny otier
corporstion, associstlion ox porson.

The testimony shows that tho smounts sot dome for dopre-
cietion in Teble Neo.IIX do not sctually appoar wpon the Bacifié
Compeny's books but are amounts estimated for tho purpose of this
proceeding, boing sumuelly between 6 snd 6% per cont of the esti-~
meted "etruetural value” of tke aepreciablg proporty. The tcstiﬁ
nony shows thet during the year 1915, the RPacific Tompeny set
eside for its entire systom, as depreciation anpnity, gpprozimatoly
5 per cent of the estimeted waluc of its tangible proporty and
+hat no uniform policy in tris rogard hes boen adopted by the
Dacific Company.

Assuaing, herely for tho purpose of the commutamion, the
accrracy o2 the allowance claimed by the Pacific Compeny's engi-
reers fér depreclation, it would apposr thatl the Pacilic Ooﬁpany's
net revenwo 2rom tho property heroin wder considoration during
the yoar 1911 was sufficiont to pey 6 por‘conz‘interest on approxi-
mately 9880 000.00: in 1912, 6 per coat iutorest oz a@prozimately
$2,4u0.000.00- 1n 1913, 6 por comt ox approxzimatoly $563,000.00;
tn 1914, & por cont ;nxorost.on approximatoly $1,775,000.00; snd
in 1915, 6 por cont interest oz approxinatoly $l.090,000;00.

S alresay shown Dorein, the Racific Compary cleins sn

mactusl porformance veluon of its physical proporty as of Docom-

bor 31, 1915, smounting to §8,347,422.27 end aytructurel valuo®
as of the somo dsto of $7,544,392.02.

It sppears cloarly Lrom Mable No.III thet the Pacific
Compeny's operctions in “ae torritory uwndor consideration dn:ingm
-] -




the years 191l to 1915, inclusive, havo 2ot been fLinancially
satisfectory. During nore of these yosrs kes the Dacilfic Con-
pany ecrred in excess of 2 per cont on its c¢claimed "structural
velue™ as of Dogember 31, 1915, whiie in 1913, <tho éomﬁany ogrnoed
loss thar 1/2 o2 1 por cont on said "structursl veluwe™ as of
December 3L, 1915.

If 4t shall heresftor be dotermined that the amounts
clained vy %he Pacific Company for dep:éciation annwity are
oxcessive, the company’s‘financial showing world be to that
extont Lmproved.

rr

3. EOUE TELEDHONE AND TZLEZGRAPE COLPANY.

Eome Tolephone and Telegreph Compony wos incforporstoed
wnder the laws of Californin on September 23, 1902.
mao Homo Compeny has an suthorized isswe of $3,000,000.00
of common capital stock of tho par value of $100.00 por shore and
$3,000,000.00 of proferred capital stock of the par valuwe of
£100.00 por share. Tae ontire suthorized copitel stock 4t issuod

end ontstending. No dividonds wore pald on Home Company’s copi~

tal stock dwring the years 1911 to 1915, imelusivo, with tho oxcop-'

tion of & dividend of 1-1/4 por cemt paid in 1915 on the prolorred
cepital stock, améuntin@ to tko total sum of $37,500.05.

Homo Compexy has an sutiorized issuwe of §2,500,000.00,
face volue, of 5 por cent sinking fund I0-yesr gold bonds, Lssued
wnder its first mortgege or deod of trust datod Doceomoer 31, 1902.
Bonds of thic 4isswe of tho Lace value of $466,000.00 have beon
redoomod, leaving bonds of the faco value‘of &2,034,000.00 out-
stexnding on December 31, 1915. Tho doed. o trust mekes no provi-
sion for.the redexption 0f these bonds prior 1o matourity, other
spar through the oporation of tho sinking fumd.

mhe Eome Company hes elso autzorizod an issue of five

million dollers, Face velwe, of 5 por cent 30-year bonds issued
nnder “he Some Compeny's first and rofunding mortgage or doed of

-Le- 178




trust, deted September 1, 1905. 0f the amount thus authorized,

bonds 02 the Zace voluwe of $2,500,000.00 are rosorved to pay or
refund the first mortgage bonds. Boads of this issue of the
face valuwe of 52,079,000.00 wore ouwtstonding on Docexmber 31,1915.
Tho bords of this Lssuo moy be rodeomod on and altor July 1,1920,
at 105 por cent of their face velue. CTho Dome Company has thus
outstanding 1t 5 por cont bonds of bolh Lzcues of tho Lsce valume
o2 §4,115,000.00. -

oo Eome Compaony desires +o convey to the Soutkorn Coxn=
pany tho Eome Company's ontire properiy, real and pcrsoﬁal, tangi-~
ble and intangibdle, with tho exeoption of Lts right o bo a corpo~
ration, its corporate rocords, cﬁsh: bi1lls roceivable aond securi-~
+ios on hand. Tho proporey thué?bgg#eyo& by'the Eome Company
consists of proporty locetoed in the cities of Los Angelos, South
Pasafons, Ewntington Dark and Vernonm, and in uwnincorporsted terri-
tory iz Los Angeles Comnty aljacont to sald cities.

Qablo No. IV shows the ontire investment iz tho Eome
Company's tongible proporty and franchisos from the begianing
to Decexbeor 31, 1915, ag roported by the Ra&lroéd Commission’s
pnditing depsrtmont in Roflrosd Commission's Exhlibit Fo. 1.




FABLY NO, 1Y

Homo felephomsy and Folegraph dompany-- Investment in

i
1
!

%]

{
Tangibla Propariy and Franchises, Oot, 31,1916, : /
Plehbtaken ’ Bxpenditiwrs ‘Yoar 4 7 Yoar to = Year ' te. Yoar to Yezr t6 Yoar to i Yoar to Year to Yoar t0 Yoar to fotal
over froa betweon Oct, Dscemdor ~ Dooombor Dyoeabdor Docembdor Dacambdor Docemiber ! Di¢enber Igenber - Docenber Dsgomber
Eapiro Cons, 1, 1903 end 31, 1906, 31, 1907, 31,1908, 31, 1909 31, 1910 31, 1911 | 3l{ 1912 31,1913 31, 1914 31, 1915,
G0, a8 of Oot, Dag. 31. 1905 : : £ |
1, 1603, _ : | e
Plent as per _ _ \ _ : -
Schedule B2 3,199,370,00 1,444,656,11 631,414,60 b55,769,94 269,162,563 351,039416 - % 142,648,561  228;041,34 445,744,66 348f094.90 229,823490 113,791,686 7,869,870,b1
i ) i ' . .
Bufldings —— 36,704, 60 66,977, 87 136,901, 20 8,737.93 3,303.92 1,110,446 674.62 3,176,10 ¢ ?,ﬁtl.34' 4,408,23 1,842,21 21b,146, 60
Lend —— 101,286,90 3,903, 20 892,74 281,90 2,191,23 1,866,467 #% 264,97 2,501,18  %13,870.2b 681,05 606,79 100,282, 4
Franchises e —— — - - - - - “ - ~ - 670,00 - - 670400
]
Gengral Bquipaent - § d
Office P& P o 3,169,91 1,182,566 4,782,433 620,84 416,10 # 13,356 13293 2,123,862 648,75 951, 64 b43.,22 156,132, 65
Stable & Garege o - © 1,946,80 X 250.00 # 298,00 - 3,707.78 16,725,95 4,480,66 509,78 9,743, 80 26,666,37
7o0ls and Iuplezments -~ - « 2,742, 18 - -~ - - - - - - -~ - 2,919, €0 1,268,056 6,930.43
3,159,570,00 1,588,560, 20 973,465,43  699,29%,01  276,620,20  556,661.41 % 139,004,88  £58,401,70 470,271,7%  332,342,62 #39,504,10  127,996,46 6,304,598,10
Interost during |
Gonstruotion - 17,7794 67 4,802,602 10,711,956 21,367,869 34,326,01 - - - - - SRS R PR SR 69,066, 24
Engineering & Supe - - 44,719,03 33,614, 67 13,077,10  15,924,66 17,634, 56 13,106,90 - - “ - 10,646,472 9,918,20 158,441, 83
uiscollaneous - -~ 6,127:42 6,600,000 - - - - - - - - - 12,727 42
Expenditure osch . o , o _ . ’
yoar 3,199,370,00 1,661,058,90 868,008,24  729,662,06 _ 311,621,75 408,611,97 _ ¥126,487.93 _ 228,401,70 470,211 70 332,542062  249,940,82 _ 157,933,76 _ 8,664,836:59
fotal ant, inveated at
the o0lose ¢f osach ysar
on tho basis of Inoludo
ing the ylant teken
ovor fron Eapire CGone ' . . . ,
Co, at book flguves ’ 4,860,428,90 5,818,437,14 6,648,119,20 6,863,940,95 7,R72,452,92 7,145,964,99 7,%74,366;69 7,844,639,40 8,176,981,02 8,426,921.64 8,564?835.69




Tavle No. IV shows & total inveciment, as showm by tho
Eonme Company’é vooks, from all sources including tho deyregiation
fun@, in tke tangible »roperty and fronchisos of the Homo COmpany _
as of Docember 21, 1915, amounting to §8,564,835.59. Dhis state~
ment assumes the accuracy of tho dbook ontry of October 1, 1903,
of the sum of $3,199,370.00 as Yoing thoe amomst paid byltho Eone
Co;pany to the Zmpire Construction Compaony for tho tolophono plant
beilt by Zxpiro Construction Compaxy and £0l& to the Eomeo Compony.
Tsble No. T shows the total fixed capital end oxcess
o2 current assets over curront ligbilities as of Decomber 31,1915,
as shoma vy thae wooks of tae Homo Company anq tae sources from

whica theo fmnds wore derived. This table iz Schedule No.A~2

0% Railroad Commission’s(Exhibit Ko. 1.




Table No. V

Home Tolophono snd Tolegranh Co:ﬁpany - Mxad Canital

ind Excoss of Curront Lssots Ovor Current Liabilitles,

Docombor 31, 1915, With Sources from Which Funds were Derived

Plant st I0s wngoles teken over from
Bmwire Construction COmpony « » 3 199 T70.00
Dlant ot Zollywood takon over Lrom -

Zxmire Construction Commpeny « » - 40 000400
Ieponliture on Additions betwoon October :
13_1:'_,'(1905, snd Dece Tl, 1915. o o & I25 465459

Total Fixed Copital 8 564 835.59

-~

Curront Assets 532 128.13 |
Less Current Liadilities 28] 027.73 291 3.00.40

Expenses of 3ond Issae 9 547,50

Total mveﬂtmt - - - - . & ‘ 8 865 479.49

suzds Taisod as ollows
 Zrozm Lssue of Bond and Canital Stock,as
dotailed on Schedule

Cmaii&pmtﬁ.on in Proporty T 28

9 370400
"o m Cosh 7 450 2

25.20

6 689 695.20

The following smounts sot asido out of Drofits and investod In the
tusinoss:

Dosorve Zor Depreciation 1 892 776456
dmoxrtization ¢ Bond
Discount 92 18l.40
Amortization of Intangidle '
. C&piml - - - - - -1330-00
Sirking Fund Resorve 20 565.00

‘ 2 006 842.96
Corporate Surplus £3 por dooks 1 055 941.73
" Less Amount credited thoro-
0 in 1915 Pt not recoiveld
In Cosh 125 568.06 9T0 INT.27

Total Cesh ané Proporty Recolived 9 626 911.43

Doduct~Cash paid for 887 000 Bonde o
concellod « o o o o T6L 47294 )
leavizg amowmt investod in the businoss 8 865 479.42




Qeble No. VI shows tho capitel stoek and bonds

izsued by Homeo Company, the comsiderstion roceived thorefor
in proporiy and in cash and tho discownt oz tao bonds end
cepitel stock, all az shown on the Zomo Company's Dooks.
This teble appears as Sckedule C ixn R lrosd Commission's
Exhivit Fo. 1.




Table No. VI -l
: &‘)

!

HOl"E "‘ELEP:IO’IE AKD “LLl-hRAPd GOEIPANY o OAPI“AL STOCK AND BON'DS ISSUE).‘

CONSYDERATION RESEIVED mmmn, m DISCOUNS ~

DIOERBIR 511 1916

Issued %o

Erplire cons.co. Plant at L.A,

n (1] o ] HOIIWOOd
] u " ] )

L.0.Porrence (Contraoct 12/3/03)
Western Trust o, " 5/6/04)
Autonmatio Eleo, Cos Matorjal
Adarxs~Phillips Co,
" #
Union Stook & Bond Co,
196 Kellerx
E. P Poaéra
J. Nightingale
H. M. Porter
We E. Porter
Je Hy Adergs & Co.
Curtis
¥, J_. Stillson
Nrs, Saydey
E. ¥. Powora
Js J« Doran

ISBUED

CONSIDERASION

DISCOUYNTD

-

Firat

B
Yortgege

‘1 600 000
32 000

200 000
46 000

0 ) DS

_Rofundfng

CAPITAL 5700K

__Comaon _

Pre{grréd
1 600 000
8 000

100 000

200 000
650 000

42 000

196 000

1 000 000
1 047 900

33 300
3 000

26 000
690 800

Property

3 199 370
40 000

Cash

630,00
39 600,00 -

210 000,00

632 500,00
41 400,00 -

76 000.00

900 000,00

824 400,00

2 000400
22 5600400

412,60
60 611,00
51 020400

" 650 169,20

2 700,00
2 242,60

760,00 -

b 286,00

26_216,00

BONDS

CAPITAYL, STOCK

First

Nortgass Rofunding

Praferrod

Corindn

100 000,00
78 600400

2 500,00

6 160400
143 656,80

767460
240,00
-1 715100
6 726400

604.00

1 900,00
4 676,00

360,00
760,00

393,89

1 437,00
R3,00

1 000 000,00
1

33 300.00

e S P Y

1 047 900,00

2 587,60

256 000,00
839 256,00

3 000 000

3 239 370

3 450 325,20

" 4 600 340 378,30

10 272,69

2948 042,50




Table No. VI =~A- shows the varictions in the guotetions
of the Home Company's bonds and ceapltal stock, cuarterly, from
Jaxueary, 1905 to October, 1916, on the Los Angeles Stoek Dxchange,
8s skown by Zxnidit No. 53 of Petitiomers.

TLBLE NO. VI =~A~

Bonds and Capital Stock of Home Telephone
and Telegraph Company = Guerterly
Crotations = Januwary S, L9ld.
t0o
Qctober L, 1916.

Pirst Refunding Ordinar
Mortgage Nortsage Stock
onds zonde

1905
Jannery 3,
Lpril 1
July 1
October 2

84~1/2 = 47.50 ~ 50
90~1/2 49 50450
95 69 - 73
94=3/4. 68.62 =~ 70

Preforred
stock

October 19 - 95 68-1/2 - 72 29

1906
Januery 2
dprild 1
July 2
Octover 1

1907

anuary 2 = ‘ 8% =88 65% 664 25
dpril 1 : -81 63 66 23>
Jely 1 -82 60
October 1 : -87 54 55

1908
Jaxuary 2
April 2
July T,
Sept. g

Sept. 20
Octobexr 1L

1909
- Janmery 4
April 1
July L
October 1

-97 63=1/2 - 65-1/2 29
91=1./2~93 66 66~3/4 247

-93 59 61 18
82=1./2~84% 60 65 20%

50=3/4 - 51-1/4
=75 46=1/2 47-1%2 3
48 49 7%

e s aw

FININ

‘12

547 9 - 16
13 -.17
11-3/8-.22%

61 10 - 122




f

Stock

Jenvary - 88 . 53~3/4
86 -~ 88 : ;
~ 8l $6=5/8
80 = 82 25

Drst Preforred
Mortgace Stoerk

3: 82% - 87 305
Iz - 86 32
A T -~ 85 ) 35
October 2: - 84

1912

2z - 90
2: - 88
1: - ;88
October 1: > = 88

1913
Jannery 2 o
April 1: 86§
July 1 80
October 1: : 8l

1914
2:
1:
ls

Exchange Closed

. DGCQV 7:
1915

- Jeauary
April
Joly
Octodber

1916
Ja0naAry

Octover




Public axpwouncement of the proposed comsolidstior was
) in
made iz Los Angeles/ipril, 1916. Thsat some such,plan wes being

worked ont wes quite generally lnowzn some little time prior to
April, 1916. The stock and bond guotations of the Los Lngeles
Stock Exchenge show that some fa.cfo:: was working to csuce ad~
vances in the sale price of thé Eome Company's stock snd bonds
during epproximately one yesr prior to April, 1916.

The price at which public utility stock and bonds
sell 4in the mket, rarticularly securities iscumed prior o
public regulsation and supervision, freouently have dut little
besring on the intrinsic velue of the property. It is intoreste
ing, however, o mote that oz the basis of the sele prices of
the stocks and bonds of the Home Compaxny on or about December
3L, 1914 as chown by Exhibits No. %2 and 33 of I’etitioners; the
velue of the Company's propérty was spproxiamtely $4,125,000.00. |

L% we asgume the same basis, the value of the property
as of December 31, 1915 hed incressed to $6’,163,435.00. Even
thls sum is spproximstely $1,500,000.00 less than the sum of
$7,711,000.00 whick is claimed by potitiomers herein to be the
value .0f the EHome Company's property on the same dete, xemely
December 31, 1915. dei;s condition will recoive duwe considers~
tion ir reeching e conclusion as %o the amount of securities

which the Southerm Compeny may de permittod to issme iz exchange
for the properties to ve acguired by it.




The Pacific Company presented =n inventory of the

Tome Company's property and estimates 0L the "ectuel performance
velue™ and the "gtructursl velue™ of the property; &8 of Decem-
bor BL, 1915 prepared in the same menner in which the iaventory
and apprgisal oZ the Paceific Company’s proﬁerty were pronered.
The Reilrosd Commission's engineerihg departuent alzo propared
g inventory of'ﬁhe Home COmpany'swpfoperty end en ostimsate oZ the
"raproduction cost" and of the "reproduction cost less denroclation®
02 the proporty, 88 of December 3L, 1915, propsred in the..seme man-'
ner in which the department prepared its inventofy and apyvraisal
o2 fhe'Pacific Company’s proyerty.

| Although the Paciflic Company end the Reilroad Commission’s
engireering department were in subdbsteontial accord, after exhana-~
tive inouiry, with reference to the inventory of the Pecific
Company’s property, there is s substentisl difference between
them with reference to the inventory of the Eomo Compeny's proper-
ty. This difference 4z accounted fLor vartly hy the fact that
the inventorles were originelly prepared os of o different date
and partly by $he fact that Pacific Company's ongineers were un-
able to devote to the inventory of the Eome Company’s property
the seme detailed snd mainsteking cere which they gave to the
inventory of the Pacific Compeny's property. The Fomo Company's
engineers and the Reilroad Commission't engineers are in accord

of the Eome Company’'s proporty
with reference to tae igvoatory[p:esented By tae Rallroad Comzig-

sion's engineers.

' Teble Xo. VII i3 & comparative toble showing with
reference to the property to Yo sold bf‘the Zome Company the
Pacific Company's estimate of the "actual performance value”.and -
the "structural velue™ snd the Railroad Commission's engineoring -
Gepartment’s estinmate of "reproduction cost” oxd of Treoproduction

coat less depreciation,;™ &z December 3L, 1915.




FABLE NO& VIl

ENGIREXRING ESTIMATES, PHYSICAL PROPERTY 70 B3 SOLD BY HOMS TXLKFHONE AND TRLDIRAPH COLPANY 20 SOUMERN GALIFORNIA ZELEPHONS CONPANY,

December 81, 1916,

Railroad donmissimlis Rallrogf fomnissionts

Bagingering Dojarizont, mgineorkg Mpartront,
Paoifio Com- Reyroduotim Difference Pagifio ¢o- Roprodnct Fn Differemnce
pany Actwal 0ost New betveen Col- pary struot- gost les betiven Col-
. Ferfonance Doce 3}, 1916° wms 1 emd 2 ural Yalue Deprociatin wis 4 anl 5,
Valuo Dac D90.31,1915 Doo.31,19§,
. __OPZRAZIVS PFOPERTY _ } 31, 1916 s .
T [ SR — SR o o — ==
-1 201 Organization } .
T & 7202 Pranchises ; 4,107,00 ¥ 4,107,00 4,107, *- 4,107,400
T~ 3 207::Right-of vay £0,627061 | 42,434, 18 8,993,053 42,434.5 : £42,434,58
- 4 21 Land 344,844, 63 291,110,00 53,734 +63 344,844,63 £91,110, 63,734.63
e 5 212 Bulldings 329,372,868 320,810,00 8,562,638 286,554,441 278.214‘05 8,240.41
s 6 221 Conkral Office Telephcue Rquipment 2,142,094,22 1,996,292, 61 145,801,61 1,906,462, 84 1,562,179413° 341, 284,71
2= 7 282 Other Bquipment of Contral Qffices 6,965,741 5,949,00 1,016,474 - 6,199,561 4,462, 0) 1,737 61
D+ 8 231 Station Apyeratus 796,438:62 713,851,562 21,687,10 676,122, 63 6568,87740) 17,246 83
T~ 9 232 gtavion Installations 223,860427 218,350400 5, 610,27 190,281, 23 185,946,00 4,332, 23
™10 233 Interior Blook Wires ﬁ 3, 668,00 * 3,568,000 24319400 % 2,319,00
ihll 2231 Private Bramh Exchan;es 233,706, 08 i 23) , 604, £ 2,101,562 198,660,117 185,434.24 - 13,215,93
D12 235 EBooths and Sreocial Fittings :
™13 241 Exoharge Folo Lines 763,985,68 1 768,661400 5,124, 68 610,90,69 644 sso.oq £ 83,900411
. De14 242 Exchargo derial Qadle 896,533,10 984,746,400 X 38,212,90 735,1567.14 710,405. ‘ 24,762,14
™16 243 Exochange Aerial wWire 593,786, 29 . f0,915,00 72,6704 29 496,217, 60 364, 673400, 131,514, 80
T-16 244 Bxchange Uniergrounl Condiits 711,469 b7 724,451,00 %12,981,43 690,125,48 615,784.00 74, 341.48
D)7 245 Exchange Underground Cadble 1,189,767.32 1,202,960,00 345,162, 68 1,10),797.%4 996,448,00 103, 349.94
219 2511 Yoll Folo:Linss 3,145 00 2,146, 00 2,672.,00 £ 2,673,00
221 263 Toll Aerial Wire - 16 B32,00 %16,632,00 I 12,399,00 #x12,399,00
226 261 Office Furnitiie and Fixtures 20,616.80 20,849,00 K320 16,612, 60 16,637,00 ¥ 24440
.26 - 262 Gonoral Shop Rguipnent 12,737, 66 12,427.00 310,66 8,279,486 8,699400 * 419,862
Q2 263 Garoral Store Bouipment 459,21 . 436,00 6% 21 324,49 304,00 ® 2249
28 264 Gonoral Stadble end Garage Equipmnt 31,375, 66 31,422, 11 ¥ 46,46 20,394,18 20,4°4,00 * 29.82
29 266 General 0o0ls and Implements 8,24 21 : 7,600,00 624,21 5 HAET4 6,320,00 26,74
7-20 268 Iuntorest During Construction 37,638, 67 : 37,639, 67 33, 122.03 33,122.03
P32 ~——  Materials anl Supplies on Hand for use in California 404,877:94 404,877.94 et . 384 674,04 404,0877.94 * 20, n43.90
} :
L GRAND T07AL 8,768,641,06 | 8,517,088, 32 241, 662,74 7,911,087,13 . 7,019,668,69 691,498, 24
N 1 H
otal Nonoporative Property (not inomdéd in above totels) Ty 116,359, 00 X136,869,00 mmomcee oo 101, 278,00 *101,878,00
Total Operativo and Nonoporatlive Froporty 8,768,641,06 8,633,447,32 125,193, 74 A 711 087413 7,120,866,69 £90, 2204 24

 *Railroad Gommissimls Engineoring Dapartmntéjiri;oxoess of Faoifio Oompeny,
) i . ) S A . }.ff _ : -




‘ Dable Xo. VII shows the ontire physicel pronarty and
| Ppenchizos of the Zome Company without deduction oy roason of
duplicetion of plan os betwoen tac Home Company and tho Racillic
Compaﬁy.

Subsoquent to the acaring aerein, the Raocific Compony’s
reprecentabives droew our attention to the faect that the a&&iﬁioﬁs
and hettorments Lo the property of the EHome Company‘reportod in
sno Pecific Compeny's spprefissl, for %ho sddlitions and bobtbermonts
during +the year 1915, were gross additions and betterments and not
et additions ond betterments, oo intended. While the gross addi-
+ions end betterments Lor 1915 woro roported to vo $352,353.87,
tho net additions arnd bettorments wore only $137,913.75. Tho
mactuel porformence veluo™ of tho Home Compeny's proporty a5 of
Deocexbor 31, 1915, skould accordingly he roaucod from £8,758,641.06
0 $S-,54.-4.200.92 oné tho "structural velue™ from $7,711,087.15 to

&n,522,292.68.

Tevle FNo. TIII chows tho roveonuos and exponses of thoe

Zoze Company during tho calendax yeers 1911 to 1915, inclusive,

as roportold in Retitioners’ Ixhibvit No. 1l3.
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i 1913 1913 ‘ 1914 1916
:$1,265,385,65  31,600,720:66 $1,706,094.04 °51,916,904,26 $2,042,110.72

§300-Tolephone Oporating Revenues
§61,62%.74 1 105.492.34 1,216 113, 51 1 4?4 418.33 )| 413.061 06

301-Telophons Oporating Expenses

Not Tel. Operating Revemuss -
304-Unoolleotidle Qperating Revenues
306-7axes Assignadle to Operatiohs

Daduotions fron Net Opr, Reveime

Operating Incoxe

Ron-{porating Roevenues
31l1-3iiscoellanedus Rent Revemes
313-Interest Reveunes
316~Niacellansous Nonu-0pr. Revenues

Rotal Hon-Operating Revemuses

Non-Operating Revenus Deductions
32R-Non~-Operating Laxes

Deduotions fron Xon.Opr. Revenuo

Non-Qporating Incorme

Grogss Incore

Deduotions from Gross Inco:mn
332-Reht;Deduotions for Condults, Poles oto.
335-Intorest Deduotions for Funded Debt
336-0ther Intercst Deduotions
«  338-Am>ort. Dabt; Diso. & Expenso
. 340-Amorts Of Landed Capital

2otal Ddjuotions from Gross Inoome
Nat Incorse
{ 350-Approps of Incoxe to Sinking Funde
351~Dividend Aponrop. of Income
7otal Appropriation of Incoze
Anmount Tranzferréd to Cre Gorp. Suiplus-
Balance Ded. 3lst of Provious Year-—
F400-Oredit Bal, Transferred fron Ino, Acot,
401-Miscollaneous Additions to Surplus
20tal Additions
4)2-Roalized Dopreolation Not Covered by Resorvas

palanco Carriod Forward to Oredit Side of Balsnce bheet

403,813;91

9,774,224

79774124
324,039,167

8,011.72

8,011.72

3,000.00
3,000.00
5,011.92
329,051.39

211,021.27
33,000.00

244,021.27
85,030,12
§5,030.12

85,030.12

5.021.51

5,021,561

395,226.31

66,816.,49

66,018,49
328,409.82

13,780.00

13,760.00
3,000.00
3,4000.00

10,760.00
339,169.82

72%1,746.72
22,500.00

247,2464712
91,943,110
91,943.10
91,943.,10

6,021.51

5,021.51

'469,960.63

88,732,166
88,732466
401,247,867

14,405.00

14,405.00

3,000,00
3,000,00
11,405.00
412,652.87

219,960.00
30,000,00

324,646.20
88,006.67
88,006.67
88.006067

5,021,61

6,021,651

441,435.95
12,852,127
9?‘559 38

110,411.65

331,074.40

6,681.76

6,681.7b

3,000.00
3,0%!00
3,681.7b
334,656.16

213,225.00
16,600.00
8,742.60
660,00

239 ,427,60
95,228,65
86,037:40

86,037,40
9,191,165
6,021,461
9,191,156

14,212.66
9,191416
5,021.61

629,050, 66

18,361,93
117,666.47
136,048,40
493,002.26

6,547,650
4,866.71
135,53
11,671,74

2,400,00
2,400.00
9,171.74

502.174.00 -

32,60
208,100.00
2,637.61
8,742,460
660.00

220,373.01-
281 ,800.99
84,916.19
37,600.00
122,416,119
159 384,60
6,021,561
169,384,680
§91,636.02

1,056,941433 {*)
1,056,941.33




Accounz Xo. 501 - telephone operating expenses, in
Table No. IIII, includes the amounts set aside sanually by the
Eome Company for @oprociation aanvity. The tostimony shows
that, in goneral, after providing for maintencnce end operating

expenses, bond interest and sinking fund, tke Eome Company has

Placed its remaining Profite into depreciation reserve. The
amounte Thus set aside were less than 6~1/2 per cent of the
depreciable property. The smounts set agide in depreciation
reserve wero iﬁvested in the property.

The item of $891,535.02 eppoaring in the year 1915
wnder Account No. 401, miscollaneons edditions to surplus,
consists principally of sn item of $887,000.00, which prior to
1915 was carried in the "bond cancelled sccomnt™ end transforred
in 1915 to tho "corporate surplus and deficit accqﬁnxﬁ., By letter
of Junelzs, 1916, the Reilroed Commission’s auditihg.dqpartmenx
advised the Home Company that the transfer of this item to sarplus
18 not correct and that the money shouwld be set up in a Seperate
accounttentitled "funded debt retired through income and surp?
The reosult will be to show & balance carried Forward t0 the
¢credit side of the balance accomnt for the year ending December
31, 1915, of $168,941,33 instesd of tho iten of $1,055,941.33
shown for the year 1915, in Table No. VIII.

It will be obse:ved from Table No. VIII taat the
financial showing of the Eome Company has been much better
during the yeais 1911 t& 1915, inelusive, than the finan§1a1
showing of the Pacific Company in its Tos Angeles operations
during the same period. With tho exceptiom of the year 1914,
the financial showing of tho Eome Company improved progressively,
Jear by yeer, from 1911 %o 1915.

Rellroad Commission's Zxkibit No. 1 shows the revenues

and expenses of the Home Company during the entiz'e period :f.’rom oy 92
N ad
pid K |




October 1, 1903, to December 3L, 1915, and shows that during this

period the company mede & total profit, before charging doprecié-
tion, of $6,937,071.28. |

4. SOUTEERN CALIWORNIA TEIEPHONE COMPANY,

In order to effoct a consolidation of thoir telephoxe
properties in the sres herein under consideration, the Eome Com=
peny exd the Pacific Company have caused the incorporation of
Southern Californis Telephone Compsny, herein referred to ag the
Southern Campany.

The Southerﬁ Company wes incorporated under the laws
of California on Anril 15, 1916, for the yurpose, among others, of
transacting & teleph?ne ard tolegraph dbusiness in the City of Los
Angeles and 1ncorpoféxed and mwincorporated territofy‘adjacent
thereto. The term o? incorporation is 50 years. The articles
of incorxporation antﬁorize the isswe of 100,000 shares of common

cepital stock of the ‘per value of $100.00 oack, raving o total
par veluwe of $10, 000,000.00. Seven hundred snd 2ifty shares,
neving & par value of %75,000.00, have boen subs erivod for.

0f the auxhsrizea capital'stock, the Southorn Company
nas issued only seven shares, ono cshare to0 cach of sever directors.

The Southern Compeny desires to authorize & vonded

irdebtedness undor a?deed o® trust or mortgoge waich it intends

to execute to Los Anéeles meust & Savings Baxk. A copy of the
propoged deed of trust or mortgege wes introduced herein 2z

Zxpibit Ne. 2% of Potitioners. The bonds are 10 be 30-yoar 5 per
cont gold bonds, of the face value o $1000.00 each, of the aggro-
gate fece velue 0f $12,000,000.00 with suthority to issue addition-
a1 bopds in ezcess of the face veluo of #12,000,000.00

to an smomnt or amoupxa in face value not ox-




»coeding Ln the aggregate 75 per cent, o2 the further sctuel and
reagonable expenditures to be made by the Southern Com;oa.ny Lor
porzenent extensions, en..a_rgementa and sdditions to its plants,

propertios and equipment. Bonds of the feco value of

£471137000.00 sxe to be rosi\rved for tke rotiremont of the out-

ctending bonds of the Eome Conpeny. Bonds of tro face velme of
$57824.000.00 saell forthwltk be 4issued by the Sonthom Conmpany
ané delivered by the trusiee upon written orfer of 'the sontbern
Compexys these honds being pres uma.'bly the bonds necessary to de
sasned by the Southern Compeny to soguire tke propoxrties of the
Eome Compsny end the Pacific Compery.

Potitioners nsk suthority for conveyances of property
amd issues of securitioes, % ot oct & consolidation, in the

manner which will mow De descrived.
mThe Home Company is to convey to the Southern Compeny
{4e ontire properties; xreal axd personsl, tangible ang intengikle,
except its corporate spanchigses, corporate rocords, c¢ssbh, bdills
receivable and securitics on bhand. '
The Pacific Company is 1o convey to t';ae Soutkorn Company
and Zagle Rock.
tre ontire property oporated by 1t in Fax 1ts Los Anseles/ oxchangey,
real and personal, tangidle ond 4intergidble, excopt the toll lﬂ.nes.;
"‘he Southern Compeny :L° o Llasune its securities in ex-~ ‘

chenge for said property, &3 Lollows:

(1) Mo . Home Companye.

The Sonthorn Compeny 1s to issue to tne Eome Company
in exchange for the property to Dde conveyed by the Eome Company,
5 per cont bonds of the Somthern Company, which bon&s axe to be
1ssued &% 91 1/° per cont of tkheir face value and to totsl tke
s o*’ £8:427000.00.  The Southerz Compaxy is to Lssuwe to
the Tome Compeny &d&i’biona.l vondsy also at 91 1/2 per cent of
troir face veluwe, for tre additions a.na veottermenta to the Eome .
Compzny's property between Docomber 3L, 1915 oxd the date of 't:he |
b
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tronsfer and the Home Company's accomnts receivable at the déﬁe
of the tramefor. ZExhibit No. 26 of Petitiomers shows not 8l éi-
tlongs to plant, equivment, metoriasls snd supplies of the Home
Compeny f£rom December 51, 1915, 1o iugust 31, 1916, amownting
to $174,454.82 and accounts recelvable amowating to$51,797.58,
or & total of $226,252.40, against which the Soutkern Compaxny
is to issue itS/bfdth face value of $247,000.00.

Tho parties hereto have agreed thet the Pacific Company
shall gusramtee tho payment of principal ené interest of all bomds
issuned by the Southern Company.to the Eome Compeany. A copy of the

proposed agreenent of guaxantee by the Racific Company was filed
herein as Zxhibit No. 24 of Petitioners.

(2) To Pacific Company.

Tho Southern Company 1s %0 1issue to the 2ecific
Company in exchange for the property to be coaveyed by the
Facific Company, 5 por cent bonds oL the Southern Company of the
face valme of $1,500,000.00, iszued at 91-1/2 per cent of their
face value and common cepital stock of the pexr value of $6,171,500.00.

Ihe Souttern Company %s also %o issue t0 the Pacific
Company, at par, 1%s capitel stock to pey for additions end ox-

tensions of the Pacific Coxpeny’s property between December 31,
1915 and the date of the transfer emd for the Pecific Company's

accounts roceivable ot the time of the tramsfer. Sxhidbit No.26

of Petitioners shows net additions to plent, equipment, materials

and supplies of the Pacific Company from December 31, 1915, to
4ugust 81, 1916, smouwnting to $161,839. 89, construction work im

Progress amowating to $25,077. 19 end accounts roceivable smomntimg

t0 $98,429.68, or & total of ¢ 285,400.26, 2gainst which totel
the Southera Company 1S to fLssue its capital stock of the par -
value of $285,400. 00, as of iugust 31, 1916

Tho Southorn Compeny is alse to sell %0 the Pacific




" Compeny 1ts capital stock of the per velue of £150,000.00

2or £1501000.00 in cagh, to be used by the Soutborn Compeny

as working cepitel. This cepital stock 0Z the por value -of

$150,000. OO includes &74 300 00 out of & total of “75 000. 00 L

per varue, of the capital stodk of the Southern Compeny snbecribed

for ns shown 4n the Soumthern Compeny's articles o£ incorporation.
The Southern Compeny also asked retification of its

sction 4n delivering onme share of its capitel stock to each of

its seven dircctors.

In Exhibit Fo. 18, Betitioner¢ allege that ;he assets
and lisbilitsies of +the Southern Compeny as of Docember 21, 1915,
wonld be, in effect, as follows:

Azgszseot s,

Property from the Pacific Compeny(structural value) 3H7,544,392.02

Preperty from the Home Company w ” 7;711,087.15

StOCk 'tO a.irectorﬁ ParaaerT TP E R R R R RN RN RN RENES 8 700.00

Discmt on bonds ..........'.....-‘-....‘....Q ‘ Ms;oao.ez
216249120000
L4 abDil it i e se.

Capital stock issued to Pacific Company :
£OT PrOPErtYescceccacreccscacccoscsoccen % 6,171,500.00

C&Pit&l BtOCk SOI& fOI‘ Workinb Cup.l.tap-bo sswsenrevse :.50,000-00
Geplted 500K £0 GATOCLOTSeevsrcsnerennmsansansnss 700.00
Bonds t0 Pacific COMPENYeaseescssvssnccacssocccens 17500,000.00

30m68 ©0 TOMO COMPADT+esseservararanmnnssnsessese _ 8/427,000.00

| | £16,249,200.00
Oz the basis of the estimeted cost to reproduce new

less deprecidtion 6f.the physical property end frenchises as

reported by the Railroad Commiszion’s engineering deperiment in

Railroad Commission's Exkibite Nos. 2 and 3, the aszets of the

Southerh Compeny would be as followe:

J




Proverty from Zome COMPENY.cesacccscssasscassosne 87,120:866.89
Property from Pacific Company.cecescanccrse cscees 6,71L7,418.55
Cash from sale ¢f stockK-cve... cescscviesacaccss . '150;000.00

StOCk 'tO dil"ectors R 2 XN NP EY IR X Y PR N Y R NN N VOODOO

D19COTRL 0N SOCUTLLLOS eoactecccoscssnasasscances 2,260,214,.56

Partaer reference to0 thic matter will be made herdin-
after in connection with the subject of the securities to be
authorized herein.

5. CONDITIONS AFTER_CONSOLIDATION.

Te shall discuss the conditions after consolidation
wnder the following hoads:

(a) Sexvice.

(b) Retes.

{¢) Revenmes and experses.

8} Securities.

(a) Service.

e Sounthern Company proposes o combinme Yhe two
oexisting telephone systemsz and to operate them as a single property
in suck a way that all subseribers of the Home Company and the
Pacific Compeny will de able to conversze with 21l other swbscrib-
ors of these two companies and so that all subscriders oL oach
of those companies will be able %o converse over tho long distence
tolephone lines bdoth of the Paciflic Company and of the United .
States Long Distance Telephone znd Telegropb Company. |

At the presont time, a subscriber of the Pacific Company
cen converse only with other subscribers of the Pacific Company
and & gubscridver of the Eome Company only witk other snbscribefs‘

oL the Fome Company, iz so far as local exchange service is con-

cernod. As Tar as loag distence service 1s concerncd, a subscribgg‘
> A




al

2?general,
ol tho Pacific Company cen,fonverse only over the long diztance

lines of tho Pacific Company and 2 subseriber of the Tome Company
- 4in general, .
can, konverze only over the lorg @istance lines of United States
Zong Distence Telephone and Telegraph Compeny.
- The Southern Company proposes t0 permit each subseriber
to retain either tho Pacific instrument o the Home ingtrument,
&8 he mey prefer. With the exception of certein districts 1in

walca there is avaeilable plant equipment only of the one oxisting
company or the other, the Southern Compary proposes to permit
oach new subscriber to select oither the manmal service or the
entonatic sérvice. The Soutborn Company propoges to pezmit'
eack subseriber to use the long distance lines either of the
Pecific Company or of the United States Long Distance Telephono
and Telegreph Company, &S he may prefor.

Tn othex wor&;; the Sounthera Company proposes +o connect
an automatic system with o menmel system, to give its subseridors
abgolute liderty of choice-as betweez the two, end 10 operate. thne
systonz thus connected as & single mnifiecd whole. |

As far os the subscribers ere concerned) the rosult
will be, Lirst., thet they will secure & very much enlarged_ser~
viéa by reason of boing able to converse with all subscribers
of Doth cystems, arnd, second, that they will be able to elinminate
the dnplicate'telephonc statlons. Petitioners herein roport
thet on May 1, 1916, there wore 18,684 duplicate telephoné sta-
tions in the territory here undér'consideration- Detitiorers
estimate that In some instances, by reason of the extent of the
subsceribver's businéssﬁ he moy desire to rotain both telophone
stetions end thet the totel zumber of telepkone stetions whick
wili be eliminoted byAreason of duplication will be approximately
15;000. Potitioners further reproseat that the saving which will
‘result to the préaent gubscribers of the Pacific Company and toe

Eome Company by reason 02 the elimination of duplicate telephénd

stetions will be approximetely 5483,000.00 axnuslly.
»
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Petitioners réport that the method of operating the
consolifoted system will be as follows:

Loecal Service.

Pacific to Pacilic:

This service_Will be hendled as at present.

Tome to Home:

™is servico will be hendled as at présent.

Pacific to Home:

411 Pacific "A" overators will be furnished with

autometic dials and with trunk lines leading to an adjoining
sutomatic office. o complote a call %o & Edﬁe subscrider,
the operator will plug in on one of these trunk lines end ooll
on her 4isl the number of the sutomatic linme desired.in the’
menner employed by tho Home Company at the present time.

Tome Auntomatic to Pacilfic:

A Home sumtomatic subscriber dosiriné &8 connection with
8 Pocific subseriber will disl an wniversel digit. This will give
him conmection witkh an "AT operator in en adjabentyracific ofZice.
The subscriber will then give the desired zumber %o this "4
operetor, who will either complete'the connecfion 1n the multiple
or Will truxk 1t over tho Pacific trusk system; 1in & menner
gimilar to that now employed by the Pacific COﬁpany.
Fome Marmuel to Pacific: ‘

Trunk lines will bevprovi&ed botween the Eome Coxpany's
0live o2fice (this being the Eome Compeny's one nguuel oZfice)
and the verious Pacific offices, and calls will be handled in
tﬁe same memnmer ia which manual calls ere handled in Ios Angoles
at préseﬁt. o '

Toll Sexvice.

Pacitic to Pacific Long Distance and Two Number:

This service will e bhandled as at present.




Tome to United States Long Distance:

Teis service to be handled 28 ot present.
Pacific to United States Long Distance:

‘Recording and to2l switching trunk linos will be

provi&ed botween 2ll Pacific offices and the United States

Long Distance Compaay's toll bosrd. Iong distance cells will
be recorded and completed over these trunk lines in tho monner
usual iz manual opéra,tion as at presont in effect In Los Angeles.
Home Mamusl to Pacific Long Digtance:

Recording axnd toll switching lines will be provided
betrecn Eome Compeny’s Qlive office and the Pacific Compeny's
toll board. Tong distance calls will be recorded snd compieted
over these trunk limes in the same manner in waich the Home
Company's manual cells ere ot present hondled with the Tznited
States lLong Distence Company.

Home Antomatic %o Pacific Long Distance:

An gutomatic subscriber of the Zome Company desiring
o comnection with & telephone station over the 1ohg dlstance
1izes of Pecific Company will dlal a specisl pumber. EHe will
thus be conzmected to & Pacific recording oporator in exactly
the same manner in which an sutomatic subseriber of the Home
Company now secured a recording operator of the United States
Long Diztance Telephone and Telegreyir Company. When the ¢alling
subgeriber’s ¢all has been recorded, he will be roguested to heng
wp and will bo picked up by the toll operator by means of o dlsl;
the remeinder of the operatio:'z boing conducted as 1is usuel in
menval oporation.

Home laonual %0 Pacific T™wo Number:

Two number recording trunk lines will be provided be*woen
the Home Company's manual office and the Pacific Company's *wo
number positions. Such calls will be hendled in the same wen-

ner as similar calls origireting on the Racific Compeny’s lires.

n “ o4
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Horme Auitometic to Pacific Two Xumber:

An antomatic subseriber of the Home Company &esiring &
tno zumber comnection over the Pacific Compeny's toll lines will
dfel & special number whick will coznect him to. the regulat two
numbor positions. After tho calling gTbscriber’s call has beon
recorded,; he will be reguesgted to bhang up and will bo picked up
by the two number operator by mesns of o 44al; tke romeinder of
the operation boing in the menmmer usuwel, in menuel oporating.

Tn watle : No. XX, Potitioners report that tme totel
cost of comnecting up the two eystems will e £709,660.00, o

which amount $509$910.00 18 necessery o consolidato the properties
exd §199:750.00 £s roomired for sdditionel facilities.




TARLE NO. TX.

SUMMARY OF COST OF COVSOIIDATING PLANT AND EQUIPMENT

L

A

N A Ll

! &)

L i .

Tie ¢mbles betweon variouns
1nsu::i.f:f.cz OfLicoz and nearoy
Eome 0fffces -

Trunks betwoen Qlive (Eonmo)

end various Pacific 0£Pfices
Additions to Pacific Trunking

Systen

Additions to Honme T:'mking
Systen

Centrel 0ffice Eq_mpment
Pacific Offices

Central Ofﬁce Equipment
Home Offices

Comsolidation of Priva:té
Branch Exchanges

-

Ldditions to Pgy Station
Zgquipment

Total

Rogrrangements

Removel oFf Duplicato
Suestation Zguivnent

Comsolidation of Private
Bremch Exchange Equipment

Cutting ey Staticns to
2gcilic Co's Of:ﬁicgs

Centrsl 0ffice Equipment

Temporary Changed Numbex |
Equipment

Total

Anount
Caargoable
to Con~

Amouzt Bo%
Chargesable
. To Con-

solidation

$60,275.00

24,500.00.

82,650.00
8("3.800'.00
85‘.040.00
104,225.00
9,500.00 .

1,000.00
9453 990.00

18.750.00
7, 745.00

2,000.00
5,425.00

5,000.00

$%8,920.00

solidation

, £39,700.00

32,000.00

86,050.00

24,,000.00

18,000.00

$99,975.00

56,500.00
168,700.00
110.soo.ool

10%,040.00

' 104,225.00

9,500.00

1,000.00

$199, 750700~

§65%,740.00

18, 750.00—__

7,745.00

2,000.00
- 5,485.00

5.000.00
£38,920.00




Commercial Costs

Duplicate Subseribers’
Canvass

Resetting'nirgctories
Total

Traffie Coste.

Tredining Operstors snd
Miscolleneous treffic
Zxpense

Grand Totsl

TABLE NO. IX (CONT'D)

Amount
Chargesblo
€0 Con-
solidetion

$4.,000.00
3,000.00
£7,000.00

$10,000.00

$509,920.00

Imount not

Chargooile
<0 Con~
solidation Total
- £4,000.00
~ 3,000.00
-  §7.000.00
- £$10,000.00

$199,750.00  $709,660.00

,\
|
|
|




Petitioners represent that the swm of $709,650.00
10 be expended in consolidating the properties pf the two exist~
ing systems will be secured by edvences £rom the Pacific Compexy
to the Southern Company end the purchase of capitel stock of the
Southern Compeny by the Pacific Company at por and not by an

ssue 0f bonds by the Sounthern Comﬁany.

Both the Home Company and the Pacific Compeny insist
that there is no inheront éperating difficulty in conmnecting up
en autometic and?ﬁannal Syston and They further insist that the
Service over such consolidated system will be ontirely satisfactory.

Mr. Leo. Xoller, chief onginoor of the Home Comp&ny,
testified that the service which the Southern Company propds&s
To give will be the ssme thing, except or a larger scale, &S tho
servicewhich the Eome Company has itself been giving between

- its automatic subscribers and its manual subseriders. He

‘ Ttestified that witkh the exception of a doley not ezceeding two
or three seconds in commection with certain csalls uxder the proposed
consolidation, the service which will be rendered‘by the Scuthern
Coumpeany will be equally as good as the service which the Home
Company has béen rondering in Los Angeles. Mr. Keller testified
that elthough he preferred the automatic system and belleved that
The telephonc development of the futuro lies moTe along the lines
of automatic service than of menmmel service he believed thet by
reason of the large expenditures which it would be necessar& to
incur at the present time to convert ;he entire Pacific system
in its Los hngeles exchange into an sutomatic System, 1t womld
be better to adopt the plan of comsolidation worked out by thé

Pacific Compeny and the Eomo Company and hereimbefore explained.

<
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The ordor neredirn wilil contein a2 number of corditions

“yearing om v2o service Vo be rexndered by the Soutihern Company.

Ono condition will nrovide thet the Southera Compeny

-

cosoluve
Troelon 0f ¢chnolce as votwoen the awvomatic and the menwal lno-
o‘arument, unless relievoed 4in syocial cages vy the Reilrocd
Commi slone.
shonld
this condition/rom Ve tint tho Lnp~
‘en Lo reslly “no bost Lor tho pudlic will survivo.
aus to ve secured from this'tolephono exypericenco
0L Los Lngeles saowld bo of vory grout velue in solving Gole~
naone provlems all over tho Unived Svates.
Another coxndition wAll provide tuat the Southern
Co mpeny sholl 1'-ee;p gaily “rouhlo rocords,sepsravoly o n@bp
wal and sutomotic subseribers, whida yecords skell e opom &b
21l times to lusvestion by reorcscumtatives o o Railroad
Commission. TIzs puxpose oL trese recoxds will ve to oscure
Z00% gervice 0voX DOVL menmal and gubomatic intirumencs aﬁd
S0 meln sure Ymat tho Sowthom Compeny uses equsl offort vo
méinteln good service to &1l 18 Lbors .
wmber of conditions in the crdor will rofex to
ong ais‘ance ‘service. 2ach swoscriber of the Soutzern Com~
oy snoula navo sheolure Lxeodom of
telephoning betweor vhe Toll linet
cnd of vhe UEAVBQ States Long Distunce Teloya
grevh Compwmy. L nwmder of ;nucnenaenx uelenncne comoan;ou
owning exchangés 2 Los Angeles County expressed Zeers W¢ta
voferonce L0 ke effect of*he pronosed comsolidetion on Thoixr
pusinoss. Theress o rumber of theso compmies have hoxdoforo

hod sccoss only to o poxtion of the telopadne subserivors in
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Ios m,golos, taey will nonceforvh have oecoss to 21l such
subseribors, whother taolir telonnone instrumexts are mamal
or subomatic. Do this extexnt, tho Lfimancial condition &£
these companies will bo improvod. The chied :t’ea.ﬁr' of “hoso

companies seemed to be that tho long distence lines oIl the

United States Iong Distance Telepaone and Telograpzr Company
nmight become overloeded vy reasom of lucroased dusiness axd
thet the servico would thus Getoriorate. Iz amewor O thece

ZToors we mey draw atteantion to the faet thet the United

-

Stetes Commeny 1s sublect o thae Roilroad Commissﬁn's Jux-
1saictioﬁ and that ‘.:hé Redilroad Commissiozn *.'}oulct.nb‘t:, hogi~
ta‘oe'to take &ll nocessary moans to compél & continuation of
good soxvice i£ eny dereliction of dwty in this respoct ghould
arise. The oxder will conteln aporopriste conditions Vo VXo~
tecy a:cr.“n safegw:&. long distanco servico.

In renly £o & question by represemtetives of the In-
depondent Compa.’niesv with referance T o tho contivued distridu~
tion %o Lhom of tolepkone directories showing tho “olephone
swoscribers in Los Angeles and oleewhore, e represematives
oZ *c-.}.e Southern Company stoted that the existing pract ice
will be continuods ' ‘

The a2t icléa 0f ‘incorporavtion oif *he Soutacrn Coxm~
nany provide vhat the corporation’c princinal place oL sug=

-

tnesg gaell be in Log Lngoles. Some Iodr Beving doveloped.,

G

Lnst Yhe priacivel office might neroalfter be removed from
Tos Angeles, The repreconvalives of +the Southerz Ciompa.ny
ghipulatod thav tho oZfice will zot bo movel. Onme 0L thoe
conditions ia tro ordex will. refer %o thic mather.

() Rates.

mwe local oxchango ratos of tho Pacific Compony

ard “ho Tome Company in the CLty of Zes ~ngolos ore procs

’

N
3
£
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ticelly the sane Lor ecca company wad wore estoolished, with

cortain ninor excepbions, by Ordisance No. 32515 {Zew Sories),
.. 2donted by ‘shb City Comneil oL Los ..’.'égoles on June 16, :’1915,
e.ppr&vca on Juxe 18, 1915, e.né. offettive on July 1, 191l0.

Tac rotes. Jor one, two and four pa::‘cj wlinited HYuo-
inoss service, ome party unlimited sending sexvice ouly, om
narty receiving service oniy, one narty messured business sex-
vice, one party nickel ¢crvice, ome, o and Zour party P
dence sexvice and extension telephones in effect Iinm That paxt
07 Lot ingoles which 1iec north of tho coxter lize of laenchee-

“or Lwenue ore Showa in Tabvle No. XL.
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2AD3IS FOR_SPECIAIZD SERVICE ZFWZCTIVE IN DEA™

» bt i 8
PLEY OF GHL CI0Y OF LOS ZuGiiss ElCe Lics
NOFPE O wrk CEAWZR LITZ OF uNCEZSUEY LVZNUE.

-4 ot Mu.c- u e ¥

m: '..-JS

Tell Desk

56.25 56.75 & %2.75
5.25

2,50 2.75 Subscribozs to 'oe Lo~
atod wi hm civy
limite.end. ‘oomepn
the center lim oL
Yachostor 4ve. o8
<he nortn ond 3eilons
Ave. (Howard Townsibe)
on tho southe.

perty walimited | : Sonding sorvice onlye

a4

v Z 4 Joecolving sorvice ox

mossured . 100 Caolls~ 3¢ Zoxr mac)
OXeesSsS ce.ll.,

nickel service 5 5£ foxr each local call
wtil rocoliyts eqwl
guarcntoo of 43.50 .
Zxco3s ¢alls over :
axted compeny reta....ns
3¢ -and ~u0°crioer

51.00 - %1.00

romE: A pcml 7 0% 254 will be added to. bill
1€ not »2ld vefore vhe oxd oaf T ho nmonthe




Table No. Z does not show private branch exchangeo

switcaboerd rates and the ratos Zor a mumbor of other classes
¢x service.

Tndor the provisions of Section 6 of Ordinance No.32515
(Tew Seriles), the teleykone rates which were in effect prior %o
the gnnezxetion by the City ol Tos Angelos'bé the territories Tmomm
as San Pernando, Palms and Bairdstown, which rates wore lower
than trose shdwn in Table No. X, are contiruned in offect. The
rotes in certain incorporated and unincorporated terrilory outside
of the City of ILos hngeles, which territory Ls included within
tho erea herein under consideration, ore olso somewket dlfferent
from the rotes showr in Table No. X.

The tostimony shows that the long distance rates of
the Pacific Compeny arnd of tho United States Iong-bistance L
Telephone and Telegraph Company betweon Los Angeles and other
pointe 2re practically 1dentical..

The Southern Company offered to stipulate thaﬁ 1€ consent
to the proposed consoliddtion.is given by the Railroad Cormission,
thé“éompany will not meke any réquest; during the next two yenrs; .
for any increcse in felephone rates in the sreso hexcin un&er conf\'
gideration, ond that 2t w11l continue ell free switching arrangé-.
ments now in effoct botweer the arec horein wader coﬁaidefation
and othor territory.

In order to ascertaln whether the Sounthern COmpany'
wonld be oble to operate succeszfully mander the rates now 4in
elfect 4in Los Angelee, beasring in mind the lose in revenue 4o
easve from the;olimination of duplicate statio#s: the Railroad
Commission called upon petitioners to present ax -estimate of
eernings end oxponces during tho yesr succeeding consolidationy
whick estimate will hereinalter be set fortk im Zwll. . .

Tor the vresont it suffices 4o say thet the ostimate as thus

£4led, bveing Exhibit Fo. 15 of Betitibners, geemed %0 indica?e

-
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thet during the Lfirst yewr following comsolifotion, the Southrern
Compeny, while ezrning a revenus sufficlent €0 pay maintonance
and operating expenses, would not earn sn amouat sufficient ©o
ooy e whst petivioners regard as 3 ressonable aepreciation "
LmNity, O DO ORI R T B S SRR - X O e
s R e A o Y s S e
At the heering, petitiomers filed o8 Zxreibit Xo. 16,
e stavemeny of estimated ecrnings ond expenses dwring the 3¢cond |
year succeoding the proposed consolidation. Tals statoment, vhick
will hereinafter be set out in full, shows, as revised, & balance
o 5251,000.00 remaining sftor veying maintonsnce wnd operating
exponses, sobtting acide $1,012,000.00 for depreciction sal peying
boxl imterest in vhe smownt of $500,000.00.
Oz the £iling 0% this exhibit, Mr. J. C.Nowell, the
Pociff.c Company's gonerel memagey, WAO will have gonersl charge
of rate mettors Zor the Soutbern Compuny, testified In response
to & guestion from ome of vhe presiding Commissioners, as Lollows:
"Commissioner Thelen: And if you are as forturate
as you think you will be in your operaitions Two yoars
srom now, it would teen To indicave, would 4t nov, trav
you will not heve vo apply for ax inereoase in rates cilher -
in 4two yeers or moxe In the Luturel”
mie. Towoll: Thot would soem o indicate LY, yes sir.”
"Commissionor Thelem: Lnd what is the compeay’s
policy with roforonce o _vho guestion of incroasos ‘
' . Tetos in cuse sais consolidation i3 gramed?”
moe, Wowoll: Tao compenyts policy in regard Vo
ony incresses in xetes is w do it az tko last resort.
T4 1s the most exponsive thing 1t has to &o.T .
ver, NMowoll Turtler tostified that publiszed svoatomente
o “he offoct vhat afber two years the Soutizern Comvany will o8k
on incvesse inm vusiness roetos "is not warranted oy The facts.”

72 the ahowing mode by yetitioners inm thelr Exkibit

To. 16, on which exhibit we shall lergeiy rely in detormining




too smownt of socmritlies Vo Vo muthnorized herein, is correct,
t world seexm t0 indicate thet it will not be necessary 2ox
tze Soutizern {omveny Vo ask Loy axn increaze of rates irn Two
years nor thoreafter Lor af leest o number of years. The oY
doxr horein will contedin & condition o the effect ‘ahat tze

Soutnhern Compeny, itc sSuccessors axd assigns, will not ask

(14

he 2eoilroad Commizsion, exceyt iz poseidly minor cases, no-
cessary 0 remove diceriminmation, for an increase in fa‘aes in
“he 8res norein utnler conzideration, Zor av loasty Live years
Zrom Vho ds.‘aé 0f %no lecision heroin. e are enf:irely satis~-
Zled Zrom tho showing mede in Retitionerst IDxhibvit Ko. L6 fhat
48 conbicion 18 omviroly reasongble and will work no injus-

+ice on +he Southera Compony.

(¢} Revemuez and Exconses.

Tme revernues cud exvonses of the Pacific Company
and of +re Eome Company, duriang the Jears 191-1 to 1915, 1x~
clusive, heve beon set foxth in Tebies Nos. IIT and VIIL.

mavle No. XT ohowe the combined revemu.ec and expen~
sos 02 the 2acilic Company.e.md. the Homo Compuny during *avbe‘ years

1931 %0 1915, inclusive.

4
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TABLE KO« XI

Houo 'Yelephone and Yelegraph Uonpany and %he Paoifio Tolophone and Polograph Gompany-- Conmbined Reyeuues
and Bxpenses, 1911 to 1916, Inolusive.

-

1914 1913 1912 1911

1916/

-

bt om v o

Revenues $4,126,249,35 , $£3,820,735.92 1 $3,409,927,00 1 $2,913,204.24 $2,600,143.01

e PP S8 W As SO =

Expenses including Depreoiati’orx but

Kot Taxes 2,767,619.42 1 _2,322,741.64 1 _1,965,414.7)

3,896,326.20 __8,)E5,952,04

Net Operatirg Revenues
Hon-Operating Income ~Net

Grogss Ingore

Deduotions other than interest:
Taxes
Rent .
Ungocllecotiblo Bills
Total

Net avellablo for bond interest,
Sinxing Fund, Amortization
and Dividends

829,92%.156

9,171.:74

- e g W

666,7683.86

3,681.42b

622,307.68

11 ’405.00

583,642.60

10,760.00

514,726.30

5,011.72

84‘0 ’094 L] 89

196,081,684
14,116.74
62,377.09

166,669.67
264517.06
36,6861.68

633,712.568

142,392,786
23,62b6.61

594,322.60

109,444.43

-

" 272,b7b.67

£67,519.22

229,2668.31

441,097,430

187,2b7.42

- 446,455.16

b leh BB S PP B0 BR S AP S6 BF B8 B¢ M op B Bp F0 08 ss SR M Jek =

109,444,453

484,878417

or mbh S0 S BB S gp AR B S S0 TP SO SEme PP Sp pp A P e A As TRE s
L

519,740,02

137,708.96

-~ 137,708.96

362,031.06

4
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H
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*Popreoiation inoluded in Operating ¥xpenses,
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Table Fo. XII, woipy Exhibit Xo. 15 of wriitioners,

c2owg the rovised esvimutod earzings axd expeonces of the combined

property dwring the yeur succeeding tro wronosoed consoiildation.

-

Tavle No. XII.

SCUTZERIY CAL INORNIA TELEPEONE CAPLNY-

SSTIVATED ZARININ A AND JALBNSES DUIING YAk SUCCEEDING

CONSVULIDALION o

1 QOnoreving Revenues

EZxchange service rovomies

2012 v v
Lizcellzneous operaving revonues
Licenseereveormes Dr.

. motal
Deduct iong:
Ordinary yopairs £450,000
Station romovele and .
changes 200,000

‘ Trrent mainltonanco
Tralfic exvenses '
Commerciel expenses
Genoeral and Niscellaneous oxprences

mosal
Ovher Deduct lons
Uncollectivles
Toexes
Rents
Dotel Deduevions
Salance

zona averest (Apvyroximately)
Lveileoble for depreciation (Apdroximatoly)

43,700,000.
150,000.
80,000.
90,000.

Y 5 0%l o -

550,000,
900,000.
410,000.
130.,000.,

2,090,000

40,000.
225.000.
'25.000.

;';“,360,0050

1,460,000
Y296 350.
963,650,

Table Xo. XIII, belrg Exnlvit Xo. 16 of Petitioners,

gkows the revised ostimatod esxnings and exvexsos of Southern

California Tolophone Company Quriing vhe secoxnd year succeoling

conzolidation.




Tebvle No. XITT.

SQUTEERY CAIITORNIZ TEIEPEONZ COMRANY = ZSMILAMED

W) TN T W el b h A Y " Y TN o
L SN INGS B0 ) HiesNSaw - Su0UND YELTE SUCCIEDT NG
CULSOLLOAYLON o

avorzge Number of Stations =~ 122,300

Orerating Revonues:
Zxchango Service Reverues 4,036,000,
P01l Service Revezmues 165,000.
“izcellaneous Qperating Revexzues 35,000.
LiconseeRevenucs, Dr. 98,000.

v .
Total . %,188,000.

Doduetions .

Orfincry Repoirs $505,000.
Station: Removels ond Zx-

chinges 170,000.
Currert llaintonsnco 675,000,
Iralfic Zxpexce 950,000,
Commercial Zxpeornce 550,000,
Gereorsl mfé liscellaneous Exvense 1%5,000.

motal %2,110,000.

Ovzoxr Deductions:
Tnecollect ivle 40,000.
Tazes: 250,000.
2§,0603

Totel deductions  £2,425,000.

Depreciation £1,012,000.
Zoxnd& Interest 5°°iQ°°°
Balmce | 251,000,




: Wo have slresdy drowm attention 0 *tuhe faet ‘31:8.?,
citoouzh the estimate of ocarnings and expentes duriag the
year succeeding concolidation srowe an insdequate bolonce
aveilevie for doprecluvion roserve, o5 cluimed by petitioners,
with notaing evelisple Lor dividends on szw¢k, tho octimate
Tor Yhe second year succecding consolidution shows o Lwll ol-
Loseace £or depreciation oi covimateld By metitioners, of
200,000 Zor bond intorost and $851,000 for dividends on sStock.

(&) Securitios.

Teble No. ZIV showa The structursl velue 02 The
originelly
oroperty 0% tho Rocific Compeny oxi the EZome Company &/ osvie

meted by the Racific Company’s enginesrs =xd ulso Vhe socurie

-

outhorn Compeny desires vo isswo Lor tnese

te

bl
Q
W

cilos whie

properties, a8 ol December 31, 1915.

Taole No. ZIV.

TOME MELRDEONE AND TRLECDLEE COMEBANY LD DEE
CLOLALC mmoawBONw AlD DAuuGmn bl LOLLANL-
SURUCIURL L Vhous OF PoQ2xLuY iil) SECURLle

MTAS D0 S5 LosUxl I BACHANGE 2¥ SOUlEXEN
CallsUlld viaseZ0hn Cluyalid

Por Value

Company Structural Velve 5% bonds
, oL Proverty & 9147, - Stoek
Tome Company %7,711,000.00 £8,487,000400 .yl 4 T

Decific Compeny 7,544,000,00  1,500.000.00 $6,171,500.00

§ 15,255,000.00 . §9,927,000.00 §6,171,500.00

45 combrTastod WAth on estimated "structwral velue™ of

the Drovorsy %0 bo conveyed to tie Southom Company, amownting Yo

- originelly :
§15,255,000.00, ss/ostimatod by ¥he Rucific Compeny’s engineors,

» - St
the Dailrocd Commicsion'z ergineers ropers ¢ roproduction cost
iloss deprecistion as follows:'

Tome Company - &7.120,866489

Docific Compaxy 6,717,815.55
‘ LT, 508 , 0B L e dekx

{
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Considersiion must 2190 be giwen vo the fLact vhat I
¢ single tolonzone systoz were boing consvtructod to 40 The work
which ig now e ing done by the systens of the Homo Compoxy ond
“2e Pacific Compary, cortain exizting duplication of ylent wuld
be ¢liminated. '.?e'ti’cion;re ronort in Zxhibit No. 12 that tke
oxly property which w1l be discarded on consolidation ﬁll bo
15,000‘ dupilicoto telephone stavions, 429 private branch exchame
and 3,000 drove, heving ¢ total purchese price of $B23,900.00 and
& met salvege value of $189,540.00. IZowever, the tostinony 28

atomanss 0f vt represoriatives oL both vhe Zomo Compeny
cific Company cleaxly show that if o single Telewhone
system were voing congitructed to do the work which the Two ox-
igting eystems oxe now doing, & considorable amount & present
nlent would be eliminetod. Ixr. Leo Xeller, chiel enginocer of
she Eome Compeny, tostified trnat. thoro would be certain elimin~
sions, ut ze was waable to stove tho amound thoreod. Ilr. I.
E‘.' Dix, tolevhone engineer of vhe Racific Sompeny, voctiflied tO
“ho same effoct. Ur. Jomos T. Shaw, ono of tho ot orne 0
sme Dacific Compeny, steted that, in his Judsmont, tho amowat
of quplication would zot exceed iC per cenmt. Ir. T. R. &ry,
ne o.;.';‘ #ne Toilrond Commission's telephone crzirmeors, who mado
nociol study of this prodlom, voatified that from the &ata
oTailedle, ze wes of tho oplnion that the amount of dwolicution
mould oxcecd 10 mer cente Lsswming a duplicuvion o2 1C vper
cens, the reoproduction cost lsss depro ion of non-duplicated
proporties, on the basis usoed by tae 2ailroad C‘.ommis:—:ioz:;‘.s‘ eLgi~
neeré, world bo cpprozimstely $6,408,779.d0 Tor “ho Zome ,Conpe.xyw"s

mroverty end §6,046,15%.00 for tho Racific Company’s »roporty,

.
or & total 0f $12,454,932.00.




lttention. wag directed 2t ke hearizg to the
fact that the bonds which the Sowthera Compcny_is % 4s5u0
©o the Zome Commany in exchange Ifor its propexty e.ﬁco to Be gunron-
teed, s.ﬁs 40 principel und intoresv, Yy vhe Raciflic Compexy, |
" such bDonds should e worth moro than
cont. OF thelr fuce voeluo. It 2150 appesxod vhaot
of bonds v o e Lssuod to vhe Zome Company woe de-

vermined om the sStromgth of tro invenloxy originally vreyered

by %ho RPocific Company, ia whica Invexbory the gquontities oro

retorially diflerent Srom vROZe Tinclly agrood udon houwoen
+he Reilroed Commission’s ongincoxs and +the enginoers of the
Eome Commonye. |

was 4i8Q , _ “he feet that bonds
of “he Southorn Commeny of “he face valuwo of $4,113,000.00 ure
$0 Do exchonged ot per Lo outetending voads of the Zome
Compeny end “hat on the basis of o structurel velue of &7 ,fai:.,ooo.oo
Tox “he prolpcrty o:'; “no Zomo Compony, the donds yresormly ©o
o 135v0l Dy tho Southorz Compuny to tho Zomo Company would
ac‘.:mily o Loouel o5 8%.4 por cemt. of vholr fuce valte in-

stead 0 91 1/2 wer cemt, oz indiccted Iz ke nov4it 400 horoin.

s 02 & cost To roproduce less accrued donrocliation
of 47,120,366.39, roportod by the Rwilroed Commission’e ongli-
reers, the Fome Compuny would recelive 34,714 ,000.00 foce val-
as 0f bondt of “ro Sowtkern Company for an equity in Yhe DIOP~
orty cmounting o oxly 42,806,866.89.  In other words, the
Tome Compary would be rocelving for tro oquity in 1ve
oTer and Shove she oubetanding bonds, bonds of the Southern
Compony &% approxima‘coiy 65 wer cenbt. OF Tholr Zace vq.lv;e, 2
figo.re‘ 30 coinbe, more or less, welow “hoir rosd vc:!.*aé. Treo

Liseropancy LS even grecior 1€ congidorution 1s glvysen to du=-

nlicated Proneriy.




That the Zome Company has driven & Vory oavantagcous
bergedn ic entirely clear. I %he Home Company's proporty
alore were under consideration nerein, we could not authorize
vhe Southern Company t0 issue ponds even measurably anv*oacn-‘
Ing $8,427,000.00 in excrazge Cor “he preveriy. Or ke
othor hand, the boxnds to bo Lszuwed by tho Soutkern Coxpeny
to tho PeciZic Compexy under the plan horein protented boing
oxly $1,500,000.00 are very moderate in emount.

tke gemoral public, Lovever, iz 2oV SO much‘intorest-
ed 4ix the zmount of sgocurities which will bo Zzsuod to the
Zome Companj and the Pacific Compani; respoctively, asz in the
totel amount of socurities issued by the Sowthern Company, on
weick 4t will hereafter ezpect.tolearn intorest anl dividondc.
1L thé total cmount of zecurities to e iscued by the CSoutherz
Company iz not uefeirly higi, the general public it not so muck
interested in thoe divizsion of these securities sz between the
Eome Company and the ”acific Conmpany, or iz tne quozstion oz
to which of these.companies tos driver the bYetlter dargeliz.

| The amount oF socurities o e Locuel by the Southerz
Compony was beseld on the "structural value™ of the properiies
ac estinmated by the engiﬁeers 02 petitionere herein, which
velue we £ind to be in ocxcess of the preseat fa2ir velue of tho
vroperties. Tor this reezon and the other reasens hercinbefore
suggestied & readjustment 0f the gmount of coecurities which/tho
Sout hern Company mey de allowed to {scue must be mode.

22ter careful considcration oZ all the factors beering
or. the ¢uestion, including tre ex rninb power 0L “the Scuﬁhern

Compeny ot ressoxrable raies, we have concluded that the Southern

Compony may be euthorized to issue, in exchange Lor the PToOper—

ties of the Zome Compeny and cific Company as of Docembex

31st, 1915, capitel stock andrbonds not exceeding tue facd,oi*"




par velue 0f $14£,000,000.00 (az compared witk $16,098,500.00
herein spplied for) of whick amount bornds of the Southern
Go::_zpo.ny mey be issued 02 & total face value not 4o excosd the
swn of $9,330,000.00 (as compared with $9,927,000.00 horein

applied for).

e FRAUCEISZS.

The »nlax of consolidation a3 setl out in the wetitioz
neroin providos that frencklises zhall be conveyed 4o the Southoern

Compexny ez follows:

A

(1) 3y the Home Comnany -~ L1l its franchices, includ-

ing specificallys

(o) Ordirsnce To. 6959 (New Series), City of Ios
Angelez to If. A~ Xing, approved February 6, 1902, effecetive afier
publication, ard sssigned by Z'.E; A. Xing <0 Home Televhone exd Tele~
graph Coxpeny. Tke texm of this ILranchise is 30 ycars. |

(b) Ordinance No. 129 (Kew Serios), Cowmty of Los
Ingeles to Zome Tolevhone and Telograph Compeny, approved
Cetoder 17, 1805, offective Novembor 1, 1905, covering umincorporated
territory witaiz o radfus of eight miles from the intersection of otk
ancl ein Streots, In the City ol Tos .é’.ngeies. Tke term of thie
Trexmerise i:-f 30 years. |

(e} Ordizenco Ko. 70, C’ountjr o2 oz Angoles, ".:6
Artaur Welght, adopted April 7, 1903, effective Ilzy I, 1903,
covering the Cabmenga Valley Zoad District, and sssigned by the

»euntee 1o 'E.’oie Telephone and &'.‘eleg:-:'aph Compeny. The torm of

thig frenchise iz 50 years.

(a) Ordinmenzn “c. 582, 7ity of South Pasadens to Eome
Telepkone znd Telegrsph Compeny, spproved iy 26, 1913, 2ud effac—

tive 20 days afier pascage. The term of thiz Lranchise Is 40 yoars.

{2) By Pecific Commany=-- All itz franchises, includi'ﬁé;-
specifically: |

(o) Oréirvance Xo. 90, City o2 Zagle Rock, ¥o Tae -
Pac;ific Telepkone and Teleograpa C’ompéu_:.y,. aprrovad Noverxbhexr 3,

ce Y
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- 3915. The term of thkis Lraenchise is 20 years.

(b} Ordinance No. 108, City o2 Vernozn %to The
Pacific Telephone and Telegrapk Company, anproved April 22, 1913.
‘DThe term of thic franchise is 50 years.

(¢) Ordinsnce Xo. 141, City of Watts, approved
October L, 1912, effective the Gay after posting. The term of
this franchise ig 21 years.

On December 27, 1913, the Reilroad Commission
granted to the Racific Company e cervificate declaxing thsat pudlic
convenlience sand necessity require the exercise by the Pacific
Company 4its successors and sssigns, of the righte ‘and privileges
granted by Ordinance Fo. 90 of the City of Eagle Rock (Vol. 32,
Opinions snd Orders of the Reilrosd Commission pf Califbrnia. Pe

i72.) |
mho Zeilrosd Commission is today making similar

orders wifh reference +0 Ordinance Jo. 108 oZf the Civy oL Vernon
srd Ordinsnce Yo. 141 of the City of Vatts. These ordexs are
being made in Application No. 2592, referring %o the franchise
grented by the City of Vernon and Application do. £593, referring
‘o the francaise granted by‘tho City 02 Watts, both applications
naving been filed by the Pacific Company. |

On Jume 20, 1913, & similar order wac made on
petition of the Eome Company, spwplicable Vo Iranchise granted dy
the City of South Pusadens by Ordinance No. 382 (Vol. 2, Opinioze
and Orders of +the Railroad Commission of California, p. 1049).

Ordinsnce No. 6959 (New Series), of the City oZ
L08 hngeles, deing the ordinance under walch The EHome Company exer-
clses Lts {ranchise in the City of Los Angeles, Ordinance Xo. 332
of %“he City of South Pasadens, being the ordinance ﬁh&er whickh the
Zome Compeny exercizes 198 franchiso ia the City of South Pesadens,
and Ordinence No. 141 of %he City of Watis, being tie Ordimsnce
under waich tﬁe Pacific Company exgrcisas i%e francﬁise “n the
City of Watts, all provide substantially that the arontee of the
franchise shall not essign the frenchisze or eny right {thereuxder

6 6




or tye plant installed thereunder unless the consent of the
pablic zutbority granting the franchise has first been secured.
Such consent has not as yet beexr securad by the petitionere
herein, nor has applicatiorn therefdr bdeen made to the rospoctiv§
municipalities. 4s 4% is proposed undexr the plen rerein present-
ed to tramsfer to the Southern Company the franchises granted

by each of the three said ordinences, the necessary steps must

of course be taken to secure the cornsent of the Citlies of Ios
Lngeles, South Pasadens and Watts, 1f this plan 1s %o be con-
summated.

If the plan of consolidation héreinupresente& is
 e££ected,'the Southern Company Wwill operate in Los ingeles
uader, ‘end will be governed by, the frarchize granted by the
Giﬁy of Los Angelos to M. i. King by Ordinance No. 6959, adopted
on Pebruary 5tk, 1902, This ordinance provides in part,ss
.fbllows: ‘

le mhat the term of the franchise shall bg 50 yearss |

2. That the grantee and his assigns mey comstruct and operate
8 telephbn’e system both in the "Condmit District™ and olsewhere in
the City of Los Angeles.

%, That the telephone system shall de constructed, meinieined
and sltered =g specified in the ordinance.

4. That the grantee and his assigns shall within the respect~
ive periods of time specified in the ordinsnce expend in the con~
struction of its telephone system the respective sums of money
therein designated. |

5e That the granxee end his assigns sball, during the torm
of the frsmchise, supply end maintain at its owmn exnense thirty
£reoe tqlephones for the City of Ios Ansoles.

6o That the grantee szd his scsigns chell furnish free o
the City of Tos ngeles up to 150 pairs of wires in 1ts conduite

and the use vf the top cross arm in each telephone pole, Lor the
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operation of the city's Lire alerm end police telograph systen;
7. That the charges for telephone service shall zot exceed
the charges specifiod 4in the ordinasnce;
8. That the grantee and kis asgigns shell 20T transfer
or usgign the righte grented by the ordinsnce or the property
instelled taereunder unless the consent of the City ol Los
ingeles, evidenced by ordinance, has Lirst been Zecured.d.
$. That the grsntee and Lis asoligns shall onnuslly
vay %0 the City of Ios Angeles two per cexnt of the groass srmual
receipts srising from operatliorn under the franchice.
10. That any failure to comply with the provisions of
+he ordipence shell Timmediately ivso £acto effect s Lorfeiture™

02 the rights granted.

Provision should be mafe in the deed of con~
veyance from the Sunset Company to the Racific Company o
transfer all franchises snd other privileges owped dy the Sun~
set Compeny end used ih conmection with loceal exchaage business
in the area affected. Otherwise the Southern Cslifornia Teiee
phone Company would not become tho owner of the rights and ‘
priviloges under whick Yhe Rscific Company has been doing 1508l
exchange 5usinesz in ite Loc Lngelos and Zagle Rock exchanges
ovteide the Cities of Los Angeles, Zagle Rock, Vernon and Wat<ts.

Petitioners represent that It will be necessary,
under an arrengement beiween tho Attormey Gemeral of the Tnited
stetes end the American Telepnone snd Telegrapa Company ©o 3ecure
the consent of the Devartment of Justice before the plan of con~
s0lidation herein vresented cen be cffected. |

AS 49 ususl in proceedings of this character, tae
order nerein will provide that it shall not become efféétive -
- %41 tke Rallroad Commission Las issued & supplementel oxderx 2o~

¢iting thet the Facific Company and the Southern Company shall

(SN




have £1led with the Reilread Commission stipumletioms, dwly
avthorized by thelr respective boaras of directors, agreeing,
for themselves, their sncces;eors and assigﬁs, that they will
nover claix Ror the franchise rights to be conveyed in the oﬁe
cage by the Suzset Company to the Pacific Compeny axnd iz the:' other
cage by the Pacific and Home Companies t¢ the Southern Company,
in any proceeding of any character before the Railrosd Commie~
siom or axy other public authority, axny valme in excess of the
anomate paid therefor to the public authorities originslly grent-
ing the same, by the grantee thereof, which amounts shall de
specified in the stipulations.

7. INTERCEANGE versus CONSOLIDATION.

Sone suggestions were made heorein by the officidl.
reprosentatives of the City of Los Angeles troat 1t might be more -
desirable to héve interckaonge between the systems of the Home
Company end the Pacific Company, these. sirstems to reotain cach its
separate fdentity and separste property rights, than to hé.ve &
consolidation of thelr properties into o s‘ingle, wified systenm
ovned and oporated by & single compsxy.

We have given careful consideration to this suggestion

end have endeavored to the best of owr sbllity to ascertain fully
' the fects with refér’ancg to the desirability of suck interchange
a8 distinguished Lrom the plan of comsolidation horeixn proposed.
Iz making this inveatigation, we have had in mind the best in-
terests, not merely of the utilities herein involved, but con-
stantly and earnmestly xmk 'éhe boct intereets of the people of
the City of TLos Angeles.

The testimony not morely of the engineexrs of the Eome
CO;npeny and. of the Pecific Company, dut slsoe of Mr. W. C. Middle-

ton, one of %the Reilroad Commission's telephone ongineers, who

bas had coneidera‘olq oxperience in the construction sud oporation .




both:0f memual snd sutomstic eystems, and who had immediste casrge,
wder Chief Engineer Richard Sachsee, of the preparstion ox

behalf of the*ﬁnil:coaa. Commission, of the inventories sad
appralsals, of the telephone properties herein, shows to our

nind, beyond any reas'cna‘nle doubt, that the interests of all
parties, including particularly the people of the City of Los
Aogeles, will be bost served by a comsolidation of the telepnone
proverties and unot by a mere interchange botweem mepsrstely

owned. 9.nc1 oporated systems of the Eome Gompany ana the ?a.ci:fic
Compa.n;y.

With reference to investment in the property, oz which

rates must be based, the testimony shows that the investment
would be considersdly lerger wnder & plan of intorch.anée than
wder the proposed consolidation. Thls result wonld follow hoth
from tae fact that edditional expenditures world have to dbe in~
curred for the construction -of trunk lines Lrom the various
branch exchangos to central points, and also Lrom the fact that
if the twe existing telephone properties are not pormitied %o
consolidate, tho economics resulting from the mse of the prop-
erty of one company by the other and from the complote utilizetion
of all existing property in all sectioms of the area hore in~
volved would be lost. Such testimony as the record contsins on
this point wonld scem to indicate that it would cost between
$400,000.00 axnd $990,000.00 more in the firet instance, to bring
about interchange then consolidetion, and that mwader a condition
o interchange, it would be impossidle to eliminete existing
duplications of property and to utilize the existing Iinvestmente
of the two companies to their full capacity.

A lergex 1nve3'tment under & condition of .m'tercmge
would necoesarily require & larger deprecistion sxnulity to b.e,
get aside, year by yeaﬁr, to roplace the inve_éﬁzent ag it wesrs

out or becomes obsolescent or imsdeguate.




' With reforence to mointenance and operating expenses,

the testinmony shows that they would be matorially larger uwnder &

condition of intercommnection than uwnder a conditvion gf coneolida~

tiox. It is, of courss, obvious to everyone that the general
expenses 0L two separate tel'ephone orgaxizations will be
greater than the general expenses of 2 single consolidatad-
system. Furthexmore, it i3 urged by the telephone compa.niéa
that by reason of the coxflicting property interestis of the two
teleophone companies, it would be necessary iz some way to keep
a Tocord of the calls transmitted over the conmected lines of
the two cohpaﬂe& The enginecers all agree if such recordatlion
0L the ¢alls were made the result would be elther materisl delays
in the sexrvice due o the necessity of recordation by the conmecting
operator or the employment of additional operators at Iincreased
expense. Attention was further directed to the fact that 1%
wonld be more difﬁcu.lf Lor the pu'blic t0 secure satisfactory
soxrvice from two telephone companies, mutuslly sntsgonistic and
each more or less inclined 'i:o'evade. responsibility snd to attribute
poor sexrvice to the othoxr company, than would be the c;asé if the
service were rendered by & eingle responsidle public agencye

The testimony of Mr. J. C. Ndﬁ&lell. g;sneral manager of
the Pacific Compeny, would seem to indicate thet a system of
interchango would result in smnusl operating and maintenance
expenses alore approximately $200,000.00 in excess of ‘che operating

oXponses
and meintenence/under concolidation.

Zven if some system of recording the varioue ?alls,
analagons to the annual weighing of the United States nfail,
could be devised, and if we could imsgine that the two tolepkonex
compenies continuing rivals by compulsion of public suthority, __
would co-';:pera.te fully, freely axd in perfect hermony to secure
as great economy in the actual labor of in‘cez;chang:l;;g,calla wder

8 system of intercha.nge as would Ve the case under conaolidation,




it would etill be tme that the inveutmen't the deprecis.‘cion
exnuity end at 10331; the genoral main‘tenanco aend operating ox-
penses wowld inevitadly be greater wnder s system of interchangs
than under a system of comsolidation, witk resul’cinghhighor rates
to be psid by the people of Los Angeleos and adj#cent torritory
involved in the proyosed comsolidation.

That int,erché.nge wonld necessarily be moro expensive
tha:} consolidation and hence would call for higher rates to be
paid by the people of Los Angeles and the other poople iivi'ng
in the arese here affected was :Erénkly adnitted by lr. F. D.

Howell, chief engineer for the Bosrd of Public Utilities of

Los Angeles.

On the other hano., the facts clearly show that under a
conditior. of consoli&ation by reason of a smeller retwxrn to be
paid or capitel invested e snsller depreciation amui‘t:r %o be
set asi&e, year by yesr, snd & smsller anmount mecocsary to meet.
neintensnce and operating expenses, the Souﬁhom' Company will 'oé
able to give to the people of Los Angeles and vicinity a unified
telaphone sexrvice at rates lower *han those whica would be meces~
sary undexr & condition of interchange, and that uﬁdcr a condition
of consolidation the Southern Company will de able to give to the
people of Los Angeles g004 telephore :-:ei-vice witkhout increasing
tke present rates. , ' |

We are satisfied that & gystem of interchange botween
the two existing telephone companies would not merely :feault in
an indrease in rates to be paid by the veople of the City of Loz
Angeies\, put wonld elso give to them & less resz:onsi’blé ans. léss
setisfactory service thsn will be the csse under comsolidation.
Por this reason, we cannot see our way clear to meke any Teoon-
mezdation which wonld look to the osteblishment of & system of
intexchange as opposed to the plan of con.eolid.afbion ho;'eiz; pre~

sented.




8. TEIIMINATION OF COMPETITION.

It has been suggosted herein thet it would not be de-
3irsble to anthoriﬁe_ the eliminotion of alleged competition be-
tween the Egme Company and the Racific COmpa_ny by granting the
petition for & comsolidation of their two telephone properiies.
It is urged thet prior to the advent of the Eome Company, 4'_th‘o
éervica- of the Sunse?t Company was pot what it chould have been,
and 1t is cuggested that 1if competition is now el_imina.ted, poOOT
gervice, and inattention to the wants o fhe public will again
regult. |

In reply to this suggestion, attention is drawn to.

the <fact that conditions in California £fecting the regulation
and supe:vu‘.sion. of pu’blic utilities are entirely di:f.’forént fron
the concitions which obtained when the Home Company entered the
telophone £ield in Ios Angeles a3 & competitor. At that time ),
there was no strongr State authority chexged with the duty of
regﬁlating and supervising telephone compenies. The telephone
compa.nies found it relatively eassy to conduet threir 'bus;.nos# in
thair own way without sny partiéular regerd for the rigﬁts of the
public. At the present vime, however, the State itself has pre~
vided the machinery Zor strong end effective reguwlstion of sll
clasces of public utilities, including telephone companies, in
the interest nof merely of the public but of these companieé |
thenselves. .
Reforring to thig same subject, we sgid, in the
Sants Bsrbare Telephone Consolidation Gese, Application Ko. 2265,

decided on October Z, 1916, as follows:

"In the last smalysis, the vital gquestion in connection
with consolidetions of this character, resulting in the
grenting of a monopoly to & wtility in & given field, will
glways be whether, under the supervision snd regulation now
eatablished by this Stste, the State will be strong emomgh




and effective enough to compel good service at reason~
sble rates and an enlightened policy toward tre pubdlie,
in case the ntility having cuck monopoly showld be
disinclined to 4o its duty towasrd the public. It must
be presumed, in this connection, that the pudlic will
be viglilant in the defense of its rights and that 1t
will Insiet that the public officials entrusted with
the supervislion and regulation of pudblic utilities will
be alert and vigorous in the {rotection of the pudblic,
as well as Juet and comstructive in theixr dealings with
the publie utilities. The authority vested in' thie
Commigsion will, of course, be exexrcised vigorously in-
the intorests of impartial justice to all.”

"If these means prove insdequate, there is always
the final remedy of sequisition and operation of the
utilities by the public. Ve believe that this Linsl
possibility will generally induce evenr suck public uwtil-
ity monopolies a5 might not be inclined to do their full
duty under regulation by tho state authorities, to accord

- totheir cuctomers and subscribers the treatxzent to which
they are entitled.™

In the present instance, the evidence shows that if
the corsolidation 13'&gfecte&. the people of Los Angolos and
vicinlity wiil immedistely save the sum of $483,000,0o‘p¢r o8
from the elimination of duplicate telophone etatidna.‘ Théy
will be relieved Lxrom the nuisance of & dusl telophone system.
‘Their rates will not exceed those which thay have heretoforé
enjoyed under a ‘condition of competition. The consdlidate@
telephone company, receiving the entire gross revenuwe from
telophone service within the area affected without oorfeapon&ing
increase in maintemence and operating expences, willvbe a strong=
er compeny #inancially than either of the existing companies
in so far as their oﬁerations within this afea are concerned,
and ought to be better able %o DOrrow new moneys om favorable
terms , 0 acco&d reagonseble rates to itz customers, amd %o |
meke such extensions of service &8 the interests of the public

may require.

In vieW‘ofhthese ixmediate, subetantisl benefits to

sccrue to the public from tke consolidation, we do not qul
warranted in denying these benefits to the public merely beca@se_i
hercafter the consolidgted cogpany mey possidly become remiss
in 1ts’duty 40 the pudlic. We prefer to oolieve that undér the

present supervision and regulatiion of telephone companies by'thdl;
¢ < ’
0 &
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State, the State will be strong enough to secure good service,
even :frdm & telephone monopoly, ia case suck monopoly ghould, ‘
blind to its own interest, revert to the conditions of the past.
| After cereful consifleratlon, we are of the opiniom
that the petition herein should Dbe grauted, subject to the con-
ditions contained in thé order.
Weo submit the following foxe of oxder:

SOUTEERN CALIFORNIA TELEPEONE COMPANY, EOME TELSZPEONE
AYD TELZGRAPE COMPANY, snd UEZ PACIFIC TSLEFHONE AND TELZGRATE
COMPANY having filed their petition, snd SUNSET TELEPHONE AND
TELEGRAPE COMPANY Baving f£iled its supplemental and intervening
potition, as appesrs in ﬁae opinion which precedes this oxrder,
and public hearings having been held and this proceeding having
been su.'bmi'ste&. end being now resdy for declsion, _

I?7 IS EEREBY ORDERED as Lollows, subject Lo the con~
ditions which hereinasfter appea.i-: | |

l. EHome Telecphone and Telegraph chpany is heredy
asuthorized to sell and coxvey %o Southern Californis Telephone
Company all the lande, property sxd rights of Home Telepbone and
Telegraph Company, excépt its corporate fra.nchﬁ;ses; co:.-'pora.to
records, cash, bills receiveble end securities on hand, as said

lands, property and rights are described in Exhidit No. I, whichk

i3 attached to and mede & part of this order.

2. Sunset Molephone snd Telegrapk Company is heredby
sguthorized to sell end convey to The Pacific Telephone and CL‘ele:l-
graph Compary for the sum of ten dollers (510.00) in cash, the
lands, property avd rights which are specifically described in
Exhibit N¥o. 2, which is attached to and mode a part of this order,

3. The Pacific Telephone and Telegraph Company is
hereby snthorized to sell end comvey fto Southern Celifornia Te}g:-_‘
phone Company the lands, property end rights whick are doac:r.fi.bod_' '

in Bxhidit No. 2, which 13 attached to and made & part of this
6 g




order, and slso the fLrenchise rights heretofore granted to The

Pacific &ele;phone‘ and Telegraph Company oy the Cities of Ea.éle
Rock, Vermon end Watts, &s described in Exhidit No. 3, which
is attached to end made a part of this order.

4« Southern California Telephone Company is hereby
autborized to execute to Los Angeles Trust & Sevings Bank 1ts
dée& of trust or morigage in substentially the form of Exhidit
N¥o. 23 of Petitiomers herein, %o secure ax issue of S per cent
SOiyoai' gold vonds of Southern Califormis Telephome Company of
face value of $1000.00 esch, 3aid bonds to be of the aggregate
faco value of $12,000,000.00, and addftionsl bonds ﬁot oxcood-
ing in the aggregate 75 per cent of the further actusl and
roasonable oxpenditurea mado by Southem California Telephone
.Coxpany for permanent extenaions, onlargements end add.:t.tions to |
its plants, properties Aa.nd oquipment.

Se Southern Celifornis '.felezﬁhona Compaxny is heredy
sutkoxrized to lgsue +t0 Home Telephone and Telegraph Company and
to The Pacific Molephone and Telegraph Company in payment foxr
the properties to be conveyed by them res;ﬁec‘tivoly, its capital
stock and 5 per cent So?ﬁyeai' gold bonds %o be éec'uied. by ea;d
deed of trust or mortgage . to I.oa Angeles Trust and Savings
Bapk, ssid capital stock snd:bonds to have a face or psr value
in the aggregete not to oxceod the smm of $14,000,000.00, &xnd
the Sonds 4o be thus iccmed to have an aggregate face value not
to exceed the sum of $9.350,000.06.

6. Southern Cslifornis Telephone Coxpeny iz herebdy
sutborized to issue to Home’ Telephons eand Tolegraph Company and
to The Pacific Telephoxe a:nd Telegraph Company in payment Loxr
the sdditions and be‘tte:ments 4o the property of sald Companies
mad.e between December 21, 1915 snd the date of the conveyance
by eaid two Companies of tholr respective properties, and the
sccounts receivable of said two Gompanies on sgid dete of con-

veyance, Suck an emount of ca;pi'tal gtock and bonds a8 may heroaftor

v ’30

;
! 5
7




be authorihe&-by‘the Reilroad Commission, after complete

precentation of the facts, by & supplemental order herein.

N
.




T. The Lacific Dolovhomo end Telegrovh Company s
horedy suthorized 1o execute an agreemont of gueranty %0
guaranteo the paymont of princinal and intereat ofmfhe bonds
0f Southern Califomin Telephore Company to be Losuned in
nayzent Lor the propertios‘of Eome Telephone and Telegreph
Coxpany and to refund outstanding bonds of Home Eolep?one ang,
Telegraph Company, in sudstantislly the fowm of the agreement
of gunararity filed korein && EXaidit No. 24 of Potitionorve

Se Souﬁhern Californisa Teloviaone Company is hereby
‘ suthorized to sell for cazh, at par, S0 The Facific Telemhone
snd Telegrapk Company cepital stock 0f Southern Californis
TelepLono Company of the par value of $150,000.00 on& The
Pocific Telephone and Telegraph Company is horeby asuthorized
to vurchase and hold said capital stock. Seid sum of
£150,000.00 in cash shell bo used by Southern Celifornis Tele~
pkone Company &5 working canital. |

9. Southern California Televhone Compeny is heredy
authorizod te issue ome: share of its capital stock tor eﬁch of
seven directors, at par, the proceeds 4o be devoted to su&h
purpose as mey horeaftor be specifiod by supdlementol order herein.

10. Eome Eélephoﬁo and Telegrapk Company snd The |
Pacific Telephone and Telogravh Company sre hereby subthorized

, “telephone”

To cease remderinmg local exckange/service in the area descrided
in the opinior waich procedes this order szd Southern California
Telepnone Company L& hereby suthorized to render local exchange

telaphone soxvice in said territory.

lle The authority herein granted is granted uwpon the

Lollowing conditions and not oOtherwice, to-wit:




I
|

.(l) Bofore tho autrority horeir granted shell ecome
effective, Souwthoran Califorrie Telopkone Company shali filo
with the Railrosd Commizzion 2 stipwletion, duly authorized
by its boerd of directors, agreoing Lor 1teels, 1t3 SUCCOssorsS
and assigns, to the matters horoinafter spocifiod and shall
heve secured from the Reilrosd Commissior o supplomental ofdor
steting that such stipulation, iz Lorm seisfectory to +he
Reilrosd Comeission, hes becn filed horoiz. In said stipu-
1ation, Southern Californiz Tclephone Company chall agree and
undertake Tor itsel?, ivs sumeccessors and asesigas, as Lollowe:

(a) That auring the poriod of Zive yoears sub°eq;ont to

the dete of this order, Southern Californio Polepaone Compaxny

- will ot meke apolica s on b0 tho Reilroad Coxmizsion or aXy

otker public suthority for any increase in tne telephono rate“
now in eZfect in {tho territory in whick tho company iw to
operate, oxrcOPT in such minor mattors as may 0o necosuary
romove discriwination

(b}  That, except im oxcoptiomal cases 1o be Pescod uwpon
wuntil furthér notico in ecch instauce by the Railroad Commission,
Soutrorn Californis Tolophore Company w41l 4install for osac: énb-
seribor, present and future, the typo of tolopbone stationm,,
woothor automatic or manul, dosirea'by the'subscribor. and 4in 4ite
solicitation for business and in a1l other respects will not Withd
ebsoluto imperticlity ac betwoon tho anxoma.ic ané +ho manual tele-
pooro statiors.

 (e) Thot when a subscribor dosires lonb distenco Servico,

Soutrorn Califorrie Tolcphone Company will Zirst inquiroe whetaer
+ho subseribor desires to wse tho toll linos of Tho Iacific Tole-
2080 aﬁa.meiegraph Compeny or of United Statesc long Distance

Doleynone 2nd molograph Company, and will 4in ecch instance a¢coxd




to the subszeridver: the llong distanc:e sorvice which her‘ dezire=. |

(&) Mt Sowbtrern Celifornis Tel ephone Comveny will
give to all ite so.bscﬁ'oers, whether suvomatic, semi-gutomatic
or manuwsl, access without dlscerimination, to the long distemce
tolophone lines of The Pacific Tolephore and Telegrapk Compazy or
of United States Long Distance Telephone smd Telegraph Company
oxr of both of said companies. ' |

(¢) Toet Sowtherm Californis Tolephone Company will.
not change its prinmcipal office Lrom the City of Loz Lngelesz.

(£) Thot Sowthern Colifornis Telephore Company will
noever cleim in wmy proceeding before the Zeilrosed Commission,
eny cou;r*.t, or othor public authority., any value for the Lranchicses
which are 0 be conveyod to it by The Pacific Telephone cm‘d;'
Telegraph Compaxy ond Home Telephone snd Telegraph C:ompa.:ﬁy in ex~-

| cess of the moneys whic.h mere oi'igimlly peid by the rospective
grontees of sald Lranchises to the public suthorities granting the
same, vhich moneys shall be stated for each franmchise, in said
stipalation. |

(2) Before the suthority herein granted shall bocume .
effective, The Pacific Télophone anéd Teolegraph Company shell
bove £iled vtk tho Reilroad Commission o stipulation, duly
authorized by itz Board of Directers, agrecing for itseld, ite
successors ond assignes, that it will never cloim in any préceea.'-—
ing before the Ralilroad Commission, sny court or other pudlic

vaority, say velue <or tke franchises which are %o be convey-
ed to iv by Sumset Teléphone- and Telegraph Compeny in oxcess of
Such momeys 285 mey have bveen paid by Sunset Telecphone and Tele~
graph Company for said frenchlses, whiech moneys shall bo stated
in sg2id stipulation, ond shall have secured :‘:rom' the Railroesd
Commdcsion o supplemental. order reeclting that such stipulation,
in form 3a‘ais£ac‘cdry to the Railroad Commission, has been filed
rereln.

4 234

Yo




(e) Before the suthority bhoroin grunted chell become

effoctive, tho Southorn Californis Toloepkone Company shail

hove Securcd and filed heroin a stipulation of The Racific
Toleprhone and Telegraph Company and United Stetes long Dicztance
Tolevhone and Telegraph Compsry. duly authorizod by tholr
rospective boards of 4iroctors, agrooing for,themsolvos,hﬁheir
succoésors end agsigns, thet they will accopt, transnit and
doeliver, without discriminavtion, as betwecz mgnual, scmi-auxo-'
matic or gutomatic subseribora, oOr othqrwise. all long dictance
Solepkone messcgoes between the exchange of Sowthern Celifornis
Telerphoro Compeny and all othor points in the State of Calli-
fornis to Which thoir resmoctive lonmg distance or <oll lines
now extend or mey hereafter extend. |

| (4e) Tntil further order, Southern Californis Telophono
Company shall file with the Rellmad Commission monthly remorts
o2 statioz removale éna gtation chauges, chowing the clasy of
servico romoved and the neture o2 tho change from ome class bf
service to another, sad distinguishizg between nanuai;mzitomatic '
xxxxxxxxxg:a;,;::; sorvice.

(5} TUntil further order, Southern Californis Telophone

Company shell kecp dotailed deily trouble records, Showing tho

number, class, cauce and romedy o2 suck comvlaints, which re-
. »

" ports shall be kevt separstely as to automatic, b o S mr ot o
and mezmal service and sanall be oven a%t all times to‘inspecfion
by reprezcntutives 0L thoe Rellroad Co csion.

(6) til further order, Southern Célifornia Telenhoxe
Company zhall f£ile with the Zeileoaed Commission monthly ro-

poxrts showing the progross of comsolidation and, by sccomwnts, the




iteme and smounts of money empended Lfor that murpoce.
The Reilroad Commisziorn reserves the xight o meke
gucr further order or orders horein &z, Lrom time %o time,

may seem Just and reasonthle.

Tho Loregoing opinion and order aro horeby apvroved
and oxcdercd filed az the opinion and order of %the Railroad
Cormission of the State of Celiformias -

. /7/ e

Dated at San Framecisco, California, this N dey
of Novembor, 1916.

Commlnslioners.

\
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ZXEIBIT NO.1.

ALl those certsin parcels of land situste, lying and

being in the Couwnty o2 Los ingelos, State of Cel {fornis, snd

described as fLollows, to wit:

Pirst. Lot "A" of fract Number 2252, as por map recorded
in Book 22, page 53, of Maps, in tae offlce o2 the County Recorder

of Los Angeles County. L

Second.lsot,Eive (5) of the Priestor Trect, as per map

‘recorded in Book 15, pege 19, of Maps, ixn the office of the County

Recorder 6£ Zos Angeles County.

Third. Lot Tairty-two (32) of the West Iake Park Traet,
as per mep recorded in Book 12, pago 15, Miscellaneous Records
o2 Los Angeles County.

Pourth. ot Nime (9) o2 the South Park .Avexzue Home
Tract, as per nap recordedliﬁ Book 5, pezge €6, o2 Maps, in the
0f2%co o2 the County Recorder of Los ingoles County.

Pifth. Tots Pour (4) ead Pive (5) in Block Cme (1) of
the Cass. Vietor EZell Tract, as »er map recorded in Book 26, yege
65, xiscellaneoué Records of Loz sngeles Qounty. | |

Sixth. Lot Four (4) of Traet Nuwber 1359, as por map
recorded in Book 18,‘pase 68, of Maps, in tne ofilce 6: the County
Recorder of Los ingeles County.

Soventh. Tae Zast 242ty (50) feet of Lot Ninety-one
(91) of Torwood Terrace Extension, as por map recorded Lﬁ 2ook 11,
page 173, of Maps, in the office of the County Recorder o Loz
srgoles County.

Eigpth. Lot Sevenm (7) im Block mo (1) of Vermont Avemme

Souare, as per map recorded in 2Book 8, pege 81, of Naps, in tae
'S 14 )

022ice 02 the County Recorder of Loc Angeles County.




Finta. The Southerly thirty-five (25) feet, front and
rear, 02 Lot Sever (7) Iin Block RPive (5) o2 Ord's Survey, &s per
Wap recorded in Book 53, yage 66 et Beg., iMlscellaneous Records
o2 Loz Angeles County, excedt the Northerly ten snd one-talf (10%)
inches thereo?, conveyed to the J. W. Robimson Co., by deed re-
corded iz Book 2831, mage 173, o2 Deeds, Rocords of Ios sngeles

County.

Tenta. Tae Fortherly 2ifty (50) feet 4in width, front =md

zear, 02 Lot Filfty~-two (52) of Spence's Addition to Boyle Heights,
&3 per map recorded 4n Book 5, page 503, Miscellaneous Records
0f Los Angeles County.

Tleventh. Daxrt 02 Lot Seven (7) of Ganabl and Spitley's
Subdivizion of part o2 the wasaingtorn Garden Tract, as pe& nep
recorded 4in Book 28, page €2, iiscellaneous Records of Los Angeles
County, described as Lollows, to-wit:

Beginning a% o point on the easterly lirze of Grand
Avenue threc hundred oight (308) feot southerly 2Lrom the southerly
line of Washington Street, sald point being tae northwesterly
corper of said Lot Seven (7): thence southerly aleng the-oaﬁterly
lize 02 Graxnd Avenue f£42ty (50) Zeet to a point being the souti-
westerly corner of said Lot Seven (7) of saild Subdivision; thence
easterly along tho southerly lime o2 said ot Sover (7), one
pundred severty-six ent tem hundredtbs (176.10) Zeet; thence
noftnérly fifty-(SO)‘feet ©0 a Point in the northerliy line of‘ ‘
said Iot Seven (7), which poihm iz one hundred seventy-six emd
olghty~taree auwndredths (176.83) feet casterly slong said northerly
lize Zrom point of beginning; <thence westerly along 2aid northerly -
liﬁe ore hundred seventy-six snd cighty-tiaree hundredths (176.83) |

Leet to the point of bveginning.

f




Twelfth. Lots Pifteen (15), Sixteen (16), Seventeen (17],

Dighteon (18), wineteen (19) and Twenty (20) 41 Zlock "CT 0f the
Subdivision of certain lote in Zighlend ZPark Iract, as per nap
recorded in Book 6, page 392 et seq., Miscellsnoous Records of

_ County
Loz Angeleaé subject, however, 10 certain rights of way containeld
in deed recorded in Boock 92, psge 52, oX Deeds, and in Book 460,
page 210, of Deeds, Records of Leos Angeles County.

Thirteenth. Those portions o2 Lots Two (2) and Taree

(3) in Block Four (4) of Hoilyw od Ocean View Tract, as por mep

recorded in Boox 1, page 62, o2 Maps, in the office of'tho County
Recorder of Los Angeles County, described ez L0llows:

L. Beginning 2%t & voint in the west line of said Lot
Taree (3), dlstent thereon sixty-four (64) feet southerly Lfrom
the southwest cormer of Lot Five (5) in said Block Fowr (4);:
thence easterly persllel with the soutis line o2 éaid Lots Two (2)
and Taree (3), sevemty-ome (71) feet; %hence soutterly psrd Lol
witk the westerly line 02 seid Lot Three (3), twenty-six (26) feect;
thence westerly parallei with the south line 02 sald Lotes Two (2)
and T&ree (3), seventy-one (71) feet %0 & point in the weét iine
0% sai& Lot Toree (3): thence northerly twenty-six (26) feet to
the point oZ beginning.. |

Excepting taerefron an uadivided one-~-hall interest 4in
the wall loceted on tae north side thereof, snd the groumnd cover-
ed by seid wall.

Subject to perty wall agreement between F.F. Graves
and tihe Bank of Follywood, affecting the morta line o2 sald
yroperty, L£iled for record April l4th, 1904, and subhlect %o con-'
dicions in Gecds recordeld inm Book 1764, page 99, o2 Doods, Los

sngelos County Records.




2. An undivided one~half (%) interest in a strip of

lend twolve (12) feet 1n width, sdioining the above deserided

parcel ani of the same dedth, sald twelve (12) foot strip being

described as follows:

Boginning in the west line of sald Lot Taroe (3) at
the southwest corzer of said,parcel nuzbered "17; <{hexce east
along tae south line of séi%?%gscribea parcel seveaty~one (71)
foet t0 the southeast cormer thereof; themco sontierly perallel
with the west line of sald Lot Three (3) twelve (12) fect: thence
westerly parallel with the Pirst named'course, severnty-one (71)

| Zfeet U0 the west line of ssid Lot Three (3): thence northerlj
twelve (12) feet %c %ae »lace 0f beginning.

Also the rigat of ingress snd egress (or for alley
purpogses) to be used in common by the Bank 02 Hollywood, &
¢orporevion, snd F.F. Greves, or parties to whom theoy may gran+
such rights, over & strip o2 land sixteen (16) foot in width sd-
Joining the promises sbove deseribed on the ecust and extending
zortherly to the south line oL = alley deeded to the Comnty of
Loz sngeles by deed recorded in Book 1631, page 83; 0L Doedas,
Records of Los Angelos County, more varticularly described
83 follbws:

Beginning at the southeast corner of the twelve (12)
200t strip described in the last merntioned paicel 2 hereirn, snd
roaning thence northerly parallel with the west line of sald Lot
Teree (3) to the south line o the alley way o deeded Lo the County
of Loz Angeles; thence essterly alorng “te souta lino oZ said alley
wey sixteon (16) ZLeet; +tronco soutizorly varallel wita the Liret
course eighty-eight (88) Zeet; and thonce westerly sixtecn (16)

Loet to the point of beginaning, ae gronted byAdoeds 2ron the Bark




\
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6: Eollywood t0 P.F. Graves end from F.F. Graves to tae Home
Telepkone zné Telegraph Company, filed for record April 14%k;1904;
stbiect 0 conditions contalined in deod Lrom Bank of Bollywood,

to T.7. Greves, £iled 2or rocozd April 14, 1904; subject also 1o
comditions conteined in doed recorded in Book 1764, page 99, of

Decds, Los Angeles County Secords.

Pourteentin. Lot Taree (3) 02 the Formandlie Avenue Tract,

as por map recorded inm 3ook 3, dege 97, of laps, in the office of
tze County Recorler 0f Loz Angeles County, subject €0 restrictions
and stipulations conteined in e decd bearing dete of tne 15%h &y
of wovembor, 1905, oxecuted by <ne Title Crarantce and Trust Com-
nany, Trustee, to S, H. Preemon, recorded in 3ook 2514, page 1,
of Deeds, Los Lngeles Coanty Records, on the 22nd day of November,
1905.

Tittoonth. Tho wost £ifty (50) 2ecot and tre zouth Zourteen-
(14) fecet o théﬂeast 2ive (5) Zeet 02 Lot Mwo (2) in Block Zleven
(11}, Zast Loz Aageles, as per map recorded in Book I, jages 1%
and 195, iilsceligneous Records of Los Angelos Coanty; sublect,
nowever, 0 tae agreements, conditions and stipuluvions contained
iz the deed from Grove S. Deline and Catherine A. Delime, his wife,
t0 Frenx T. wgcbter, dated May 7th, 1904, snd 24led Zor record
Moy L7th , 1904; elso )

The south fourteer (14) feoet of Lot Ome (1) Block Elevexz
(11), Zect Los Aﬁgelea, as per may recorded in Boox 3, pages 19
and 195, Miscoliadoous Records of Loz Lngeles Comnty.

Also that certain varcel of land cituate, 1lying axd being
in the City o2 South Pasedens, County of Ios Iingeles, State ol |
Celifornia, snd described as Lollows, to-witl: |

Sixteenth. Lot Tairty (20) in Zlock "A" o2 Smith and

Jecod's Second Subdivision, being s subdivision of the north 2alf




end zoutaeast quarter of Lot Two (2), Block "A" of Marengo'mract,
as por msp recorded Iin Book 17, page 26, llscellaneous Records
o2 Los Angeles County.

»

in the Civy o Beverly Eills, County 02 Los Angeloz, State o2

4lso that certaln parcel of land situate, lying axd being
v

Celifornis, and described sg Lollows, +to wit:

Sevonteenta. Zort of Tot AT shovm om map of a portion

0f tae Rancho Rodeo de laz Agues, recorded in Boox 107, page 210
ot ceq., Miscellanecous Xecords o2 Los sngeles County, daseribod'
as follows: |

Boginning st a roint which bears north £ifty (50) o~
groes twenty-olight (28) minutesz talirity (20) cseconds oast twenty-
five (25) feet from g point 4in tiae southerly yroloagation of +he
center line o2 Gﬁendolyn Drive, aé shown on the man of Beverly
Zills, as per ma? recorded in Book 22, vpages 22 and 23, o2 Naps,
sald last mentiored point being distant souta tairty-nine (39) de~
groes thirty-ome (31) minutes %airty (30) secornds east one hundred
thirty (130) foet from 4the southerly line of Sants lonice Bonlevard,
&S showz on said map of Beverly Eills:; taence norta 212ty (50)
aesrees‘twenty—aight (28) minuntes toirty (50)1seconds 085t one'
bundred £ifty (180) feet:; thence south thirty;nihe (39) degrees
thirty~-one (3L) minutes thirty (20) seconds oost 212ty (50) £eetj
thence south 21fty (50) degrees twonty-cight {28) minutes %hirty
(30) soconds west one bundred 242ty (150) Lecet; tience norta thirty-
nine (39) degrees tuairiy-one (Z1) minutes %hirty (20) soconds west
iifty (50) 2eet to %ae point o2 beginning. |

Also the ifty-year fronchise 1o comstruct, meinmtein én@
operste o tolep&one syctenm in the City of oz sngeles, State o2

\California, sranfed to M. A. Xinz by the Mayér and Council of tae




c’ﬂ' -’ -
bal -
City of Lo Angeles By Ordinance Numbor 6959 (New Series)

gpproved February 6, 1902.

Lso the thirty-year Lranchise to construct. main~
tain and operate a telephone and telegrapk system in that part
of the Comnty of Ios Lngeles, State of Californis, lying ouwt-
side of and immediately adjacent to the City of Dos Angeles
and within s radius of eight miles from the in‘cersecfion of
Ninth and Main Stroets in =aid City, grarnted to the Home Tele-
vhone and Telegraph Company, & corporation, by the Board of
Supervisors of the Comnty of Los fngeles by Ordinsnce Number
129 (New Scries) adopted October 17, 1905. |

Als.ol the fifty-yesr franchise to comstruet, main-.
tain and opemto & tolephone and vtelegramh system within the
Cahuenga Valley Roed District in the Couxnty of Los Ensele:s,‘
State of Californie, granted to Artiur Wright by the Board
of Supervicors of the County of Ios Angeles by Ordinsmce
Number 70, adopted April 7,1903.

Also the forty-year framekrise to construct, main~-
"ba.in and operate a telephome and telegraph system in the
City of South Pasadens, State of California, granted to the
Home Telephdne and Telegraph Compsny, & corporstion, by the
Board of Trustees of the City of South Pasadens, by Ordinance
Number 382, adodted May 26, 1912.

Also all landz, duildings, telephone lines, exchanges,
poles, crogs-arms, insulators, wires, aerial cables, uwndergrownd

condnits, wndergrownd cabloz, switchboards, olectrical spyliances




end apparstus, vools, implements, materials and supplies, and
all ordizences, privileges, rights, 2Zranchlizes (except its
corporate franchise), leases, easements snd licenses now owned
by Home Telepaone axd Telegrsaph Company.

Also all otizer vroperty, real smd personal, of every
¥ind and ;&tﬁre; end wherever situsted, which Eome Telephone snd
Telegraph Company now owns or holds, except {ts corporate franciise,
corporate records, cash,bllls recelvable and securitiez on hand.

Dogetaer with all and singular the temements, heredita-
ments aﬁd cppurtensnces thereunto bolonging or in any wise apper-
teining, and the reversior and reversions, remainder and remaiaders,
rents, and pro2its thereol, and &ll the right, title ond interest
oL Ebme,melephono aﬁd Telogranh Compary in or to sgme.

Subject, however, t0 tho lien of 2ll unpaid vaxes, to tbé
llien 02 a certals mortgage or deed of trust executed dy EHomeo Teleé“
vnone sné Telegra@h COmpany t0 Title Insurence & Trust Compary, as
Trustee, t0 secure cn Lissue of boads o Eome Telephone and Tele-
groph Company, dated December 3L, 1902, meturing Japuary 1, 1933,
tho agaregete smount of waica ot tais time outstanding 1z 32,034,000,
and to the lioen 02 a certairn nortzage or deed o2 trust execuﬁed by
Zome Telephone end Telegroph Company t¢ Title Insurance & Trust

Comnany,&s Trustee, $0 secure bonds oI Home Telephone and Telegreph

Company, ated uly 1, 1905, meturing July 1, 1945, the aggresete

smount of waich at this time onbtstanding is 42,079,000.




TXHIBIT XO0. 2.

ALl those certain parcels of lend situaste, lying cnd being
in tae City of Los Angoles, County of Loz Angeles, State o2 Calil~
ornie, and deseribed as fLollows, So-wit:

Pirst. Lot Seventoon (17) o2 L. N¥. Breed's Suodivision

L) 02 the iothew and Fickett Traet, as ver map record-
, Dage 509, Miscellanecous Records of Los Angeles County.

Second. Lot Finety (90) of the Worlman and Follembeck
Traét, g5 ner man recorded in Book 5, pages 426 wnd 427, Miscel-
lazeous Records o Los ingeles County.

Third. Lots Pour (4) and Five (5) of tae Zagle Tract,
ag vor mep recorded in Book 2, pege 27, of Mhpg, in the ¢£Lice of
the County Recorder of Loz Angeles County.

Pourth. Tot Three (3) of Willlsm M. Hamlin's Resub-
division, being o 'replat of Lots Ore (1) to Twelve (12) inclusive,
of Block 12, Higuland Perk Qract, as per map recorded in Book 2,
vage 37, of‘Maps; in the office'of the County Recorder o2 ILos
ingele s County.

T4o4n. Taat portion of Block Oné (1) of Colegrove, &g
vor nap recorded in Bock 58, nage 10, Xizcellanecous Records of Los
Lageleos Coﬁnty, deseribed 2y fLollows:

Beginning in the center of Gower Street, distant three
bundred thirty (330) feet south of the center lize of Sunset Boule-
vard, thence souta one hundred 212ty (150) feet, thence west one

hundred ninety-cight (198) ZTeet; thence nortz one aundred 2124y

(lSO),foet; thence eact one hundred nimety-elght (1L98) feet to the

point of beginning.
Sixth. Tots Twenty-one (21) and Twonty-two (22) o2 the

Subdivislion of Block 18, Ord's Survey, af per mep recorded 4n Book
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34, vego 89, Miscellaoneous Records of Loz Angeles County.

Soventh. Lot One aundéred Ninety-ceven (137) oL the
Scottcher Tract, ac per mop recorded iz Book 3, nage 58, of Mepse,
ia the office o2 tne County Recorder of Ios Avgeles County.

Zighta. Lot Twenty-two (22) in Block ™C" of the Cameron
Tract, as per mop recorded in 300k 7, page 21, Miscqllnneous Records
02 Los ingeles County.

Tinth. Lot Two Hundred Zigaty-ome (281) of Pioncer In-

vostnent and Trust Company's University Plsce, as per map recorded

in Book 10, pege 46, of Meps, in the o0ffice o2 the County Récorder

o2 Los ingeles County.

Tepth. Lote Tairteen (13) and Fourteen (14) of Block
Fi2%een (15) o2 the Trmeston Tract, as peor man recordo&vin Book 11,
rage 10, iliscellareous Records of Los sngeles County.

Also all of & certein strip of land about three (3) feet
wide lying betwoeen sald above descrided lots, and extending 2rom
Twenty-éecond Stroet 10 tae 2lley adjoining seid dlock on the north.

Eleventh. Lot Pifty-two (52) of the West End Terrece,

83 por ap recorded in Book 22, page 33, of Miscelianeous.Records
02 Tog ingeloz Couxty.

Prelfth. Lot Twenty-2ive (25) in 2lock Omo (1) of the
Ches. M. dutecinson Tract, a5 pyor smended mey recorded im 200k 7,
page 69, o Naps, in tae office 02 the County Recorder of Los
Anggles County. |

Alco,eall lsnde, buildings, telephone lines, exchanges,
poleos, crogs-exyme, imsulators, wiroes, serlial cables, underground
conduite, underground cables, switciaboords, olectrical sprliances
and apraratus, tools, implements, materials and supplies, situated
£2 the City of Los ingeles, City of Wetta, City of Vermon, City of

Zegle Rock, City of Zuntington Pari, and portions of the County of




Zos Aingeleos adjoining sald citles and constituting the Loc Angoles
felenhone IZxzchange ¢of Sunset Teleptone and molegﬁaph Conpany, ox-
cept tire proverty classifled under the accounting system of Sunset
Telephone and Qelegraph Company'as "roll Lines™: and all ordinances,
privileges, rights, Zfreonchises, leases, ossements and licenses now
ommed by Sunset Télepbone and Tolegraph Company, under wiaica the
property heredy co:veyed is now opverated. |

' Togother with all and singular the tenements, neredite~
ments and sppurtensnces thereunto belonging or in sny wise anper-
taining, aud the.revorsiOn end reversions, remoinder and remeinders,
rexts, and profits thereof, and all the right, titvle and interest
0f Suncot Telephone and Telegraph Company Iin or 10 the samne.

Subject to the liem o2 all wapsld taxes upon the property

peredby conveyed.

7




ZXEIBIT NO. 3.

Tee twenty-2Live-yoar Zrancaisze to comstruct, maintain
cnd operete & teleptone and telegreph system in tze City of‘EaQIe
Rocx, Stete o Californie, granted to Tho Paéific Telephone and
Telegroph Compeny, o corporation, by tae Boaxrd 02 Trustees of the
City 02 Zegle Rock by Ordincnce Number 90, adopted November 3, 1913.

Tee Li2ty~-yeoar Zranchise fo ¢onstruct, neizntein ond
overate & telepaone sud telegrevh system in the City of Vernon,
Steto 02 California, graonted to The ?agific Telenhone snd Telegraph
Company, & cormoratior, by the Board o2 Trustees of the City of
Vernox, by Ordinsace Numbor 108, sdonted Anril 22, 19137.

The Twenlty~one~yoar Iranchise tT0 construct, maintain
ond operate a televhone end telagrenk systen izn the City of Watte,
tete o2 Celifornia, granted'to Tae Pocilic Tolephoue znd Telegralm

Compary, & corporstion, by the 2osxrd o2 Trustecs of tahe Cilty of

Wetts by Ordinance Number 141, sdopted October L, 1912.




