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In tao Uc~tor of the Applicstion ) 
01: WI;;r~~:aAVE!~ Ij,rpROVl~:El1~ CO~A1ry, } 
:!l. corporation, for an order a:o.t:c.or- ) Application !~o. 2388. 
izing the issue of c~~it~l stock. I ) 

Xnn.;PJt :::.nd d'Autremont, 'by E. H. e.rAutromont, for 
?ot1t1on6~. , -- . 

:BY ~E3 COWiaSSIO!!: 

O?IltIOr-I • ......... _ ..... -- ....... 

WinterAavon Improvomont Comp~ny, ~ C~liforn1a corpora-
tion, as~ ~ut:c.orit1 to issue 63,500 sharos of its ca;pitcl stock 

of t~e per valuo of $1.00 each, in lieu of 63,500 sharos horoto-

!oro issuod by ~otitioner without securing tAo cutAority o! tho 
Rc~lro~d Co~sston, ~s providod in Soction52 of ~ho !~blicUtili-
ties Act. 

Potitionor wee inco~oretGd on October 29, 1915, With 

~ ~ut:c.orized cu,itSl stock of $65,000.00, p~ value, concisting 

of 65,000 s~oz of the l'a.l" valuo of $1 .. 00 each. Undorits,cx:ti-
clos of incorporation, ~etitionor $$ power to ongego in t:a.o:busi-

noss of selling water, electric enorgy ~~ gas, 3nd o~ ong~g1DS in 
eorta.in non-'O.ti11t~ b':lZillOSS. Petitionor's princ1pcl ~l~co of 

bueino~s is to 00 the townsite of Wintcr~vGn, no~r tho L~~ 
projoct, in Imporial Cou.~ty, C~1fornia. 

incorporation o~ petitioner. ~ho ~ownsito Comp~y bas ~l~ttod 

~. 

t~ 
I \ -....;. 

a.d.join~::.g trec"~ o~ lSZ.7a.croc, which tract t:ao com~:ny Aol<lc und.er 

op~ion c¢nt~e.ct. 

~~e TOlinsito Company convoyed. to ~otitiono= ton lots for 
puolic utility pu:pozoz. ?otitionor has issuod. to tho To~msito 

Company, in certificates ~o= 250 zh~os co-ch, :2otitionor f s capitc.l 
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stock of tho p~ v~luo o~ $63,500.00. 

Und.er ~I"'.c:mgomont ·oetwoor.. tilo ~o":l11sito Com!la..~ end. 1'01'-

sons ~gree1ng to ~~rc~czo l~ds fro~ it, upon tho z~le o~ o~cb lot 

a corti~ic~to ~or 250 z~ros of ?otitionor's c~~itcl stoc~ is 

to tilo purchcsor when tinal ~~~ont ~s boen ~ao. 
~ho To~~ito Com~any h~s m~de ~ pr~ctico of solling 

lots ~c1. "vilo. cs,l'ita.l stocl: of :!?e"liitioner "cogothor, 250 shc.ro: o~ 
?etitionor's stock goin~ -:rltA occh lot. A!ter ~oductine ~ solling 

o:c.o-~l:C the :proceod.s of such z~loc :c.:.=. 'boon croditod. to :E'ot1tionor. 

of$ 80,250.00, mostly upon l'~=tial p::.yrnontc,to purc1:l..:.sorz in 

u~ to August Zl, 1916, tho c~zh pro-

cooas o~ s~~d z~os ~oro ~l6,984.68,.of w~ch $lO,OSl.25~oro ,p::.id 

in cocmizzionz,~d the romcinins $6,953.43 ~oro c1ivi~oc1 oo.~~ 

botrroon t:c.e ~ormsi to CO%:t:pany CJ.'l0- ?oti tionor her.cin. ~eti t:tonar 

~~S e:~ond.ed $622.20 ior incorpor::.t:ton, log~l foo:.:: .~a ~ ~oll. At 

"1ir..C dc.te of tho hos.:cillg herein. :?oti tionol" b..o.6. ~~2854.51 in 0:1.$70." ~ 

~Zl,oS2.66 in ~ccountc roceiv~blc from ssloz $lra~dy mc.do. 

":7'l ".;ho'C.t an oretal' of tho Railroac1 Commission a.ncl in 19:nol":l.nce of 

tho ~rovizions of Section 52 o! t~o ?U~lic Utilities Act~ under 

-:::o.icll sco".;ion tllc stock horetofore iceuod. 10 VOid.. 

For its Droso~t ~uolic utility pur~ozos, ~otitioner 

noods o~ly c. sm~ll p~t of tho monoy to ~biCA'it is to bocome on-

"titlod: ~a.er the contrc.ctc horeinboforo enterod. into. 

~hc cit~tion ie complicc.tod by the fect th~t ~otitionor 

has po~or unCi.or itC,~ticloz of incorporction to encazo in both 

puolic u".;ili"vy o.ncl non-public utili".;y "ousino:.::::;. 

c~~it~l stook by ~otitioncr arc inSoDarc.bl~ united. undor tho plan 
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herotoforo formul~ted by t~o ~ownzite Com~~ny. 

~~o public utility ~ect~oz of ~hiz c~~lication ~c so 

involvo~ wit~ tho :alo of roal eot~to ~~ with tho con~uct of 
ot~er businozz not o! C ~ublic utility ch~cctor thct it r.ill not 

bo possible for uz to grent this applicction in it~ prosont for.m. 

It ~1l1 bo necesz~ry for ?ctitionor to re~djust its cffsirs' 

beforo wo cen s=~t ~~t~ority for teo izsue by it o~ any cep1t~1 
stock. Petition~r's ~t1clos o~, inc~~orct1on s~ou1d be ~ncn~od 

so cs to li~t ?otitioncr'o b~iness to business of c ~~blic utility 
Pot'1tionor mc.y then ~ek o.uthori ty to soll i"lis capi,to.l 

stock &t 1'$or to securo zuer. f\mds ~s :i:'~ rr:..y noed. for public u"~ili ty 

~~oseo only. An ~r~gomont mcy be ~~ao betweon the ~o~sito 

Com!)$.llY end. ~oti tiona:- by w:a.ich "liho TO'7r.lsi to Compc.ny doed.s to ?e-

titioner, ct its !cir vcluo, in e~c~ngo for ca~it~l stock o~ 

:2ot,i tioner, :;:.t pOor, such lot or lots cs Pe"lii tioner neods :!or the 

conc.':lct o:t its ~14"ol:i.c utility ·ouzinoss. 

Whilo it will pro"oc"oly "00 neccz~~y for the ~ownci~o 
Co::Pcn7 "';0 reqd.just its contra.cts V/1"Ii".a. :t:c.c.<pur.c~ser::: of ito 'h::h'" 

lots, "oy re~son of~tho illogal 108140 of ~otitionor's stock ~oroto­

foro attempte~, this is ~ matt~r to "00 worked out by t~o ~ownsito 
Comp~y ~a in which ~ho ~~lro~d Co~is~ion is not concorned. 

Our concorn is th~t J?otitionor, a ::/uoliC utility, zho.ll icsue its 
c~pit~l stock only !or ~roper public utility P~OSO$, 3nd only to 

tho e~~ent to w~ic~ t~o ~~a$ are nocosscxy, ~d thct tho funds 

thus securod ~o properly usod for public utility ~urposoe. 
It will "oe necessary for ~otitioner, 'before it csn usc 

the ~ublic stroots !or i~s public utility business, to secure 0. 

franc~se from tho local euthorit~os snd ~ corti!ic~to o~ puolic 

convenionce end. nocessi ty from tho ?'ailro:l.d. Comm1:n:1on. 

For tho roo.cons heroinboforo zt~tod., tais ~otition will 

"00 denicd, Without prejudice to tho right of ?etitioner to ~ko 

further ~pplication ~hon it has ro~justod its effairz in ~ccord-
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a:c.ce 't7i th t~iz opinion. 

Rsilro~d Co~osion for authority to issue 6Z,500 zh~e$ o~ its 

c~~it~l stockJ of the p~ vcl~o ot $1.00 each. in lieu of e like 
number o~ itz zhares herotoforo ~ttomptoa to bo issued without 
tho authority of tho,Ra1lrocd Co~ssion, and ~ public hosri~g 
:having beon held theroon, una it c,l'J?oari:lZ that Jchiz ~pplico.tio~ 

sAoula be donied, ~thout projudico, 
I~ IS ~r~2EY ORDE-~ th3t tho ~otition horein bo ~a t~o 

s~o is hereby deniod, without proju~ice. 

D~tod ~t Ssn ~rancisco, California J this 6th ~y of 

Novotibor, 1916. 

Commissioners. 
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