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Deeisioll'No. --
-~O?E ~:s:E ?.AIIaEOAJ) CO~SSIO:N 
,OF ~ STATZ OF C1l.LIFO?J.'1A.. 

---000'---

In the Mattor of the App11c~t1on of ) 
WES~ STA~S G.t~ AND :£LZCz.aIC COM- ) 

(I) 
C') 

PAN! for en order of the Eailroad Com- ) 
mission oet$blish1ng the ratoo to be )) Application No. 1998. 
cherged b~ petitioner for gas and ) 
electric e~ergr sold in Eumboldt Count7, ) 
Cali:forDitL. ) 

ELIJAR FALK, Me.:vor of the Ci t:v of ~u:r0ka.,) 
DA.I.~ ~, G. :s:. SCR'OLZE, mos. ) 
UNG!'O?D. M. ENGI3S and JOSEPH B:aEDSmN,) 
~:bers of the Council o~ the Cit7 of ) 
Eureka, ) 

Compla1n~t$, ) 
) 

ve. ) Ce.ee No., 906. 
) 

i1ES~llli STA~S GAS A.I."f.D ELECTRIC COm.>.AJ.U, ) 
) 

Defendant. ) 

J. J. Cairns, City Attorne7, for City of Eureka. 
iTilli3:l. Kehoe .e.nd. J. F. ~u1%ln for Merchante 

Association oi E~ek~. 
W1111~ Kehoe, City Attornoy, for Cit:v of Fortuna. 
;ohn R.' B~ehard, City Attorne~,for City of Arcat~. 
Oliver B. Wyt:J.FJ:tJ. for Central California. Cream.aries. 
Chicker~s ana Gregory, by Allen L. Chickering, and 

John H. Roemer !or Weoter.n States GaG and 
Eleotric Company. 

TE'EL~N, Commissioner •. 

o PIN ION • ... --~.-..- .... 
In these proceedings tho ~lrosd CommiesioD is asked 

to est$b:'1sh just and roasonable rates to b& charg&d b:y Westorn' 

States Ga.s end Eleotric Company ~or eleotric c~rgy and-gas sold 

b~ it in Rum'boldtCo'tUlt:v, California. 

:1.. 
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T.ne ~etition in Application No. 1998 allege~, in effect, 

that Western states G~s and Electric Co~~. hereinafter called 

the ~lo$torn Sta.tes Com:.9~, o:pera.tes its pro:pertias in H'tmlbQldt s:c.d.!, 

~r1nity counties, in what is known as ~&titioner's Eureka division, 

s.s a. 'tlllit e.ps.rt from petitionar',s remaining properties; th8.t petitioner 

geners.tes $ll.d tra:c.sm1 ts hydro-electric energy in ~r1n1 ty COttnt,." 

generates, transmits and distr1b~tes electric energ1 in H~boldt 

CO'Cllt,. to the cities o~ Eureka.,. Fortuna., Fernd.a.le, Arcs:ta and :Blue 

Lske end. the 1w.a.bit@ts thereo~, x:m.nufs.cture$·~, snd distributes gas • 

in the City o~ Eurekn and distributes electric energ,1 in ~cor­

por~ted territory in E:um"ooldt CO'CJlt,.; tha.t no oth.or public utility. 

s~plies gas or electric energy in co~et1t1on with ~etitio~or; that 

tbe or1gi:ne.l cost of the vs.r10us units of petitioner's property in 

the counties of Htun"ooldt snd. Tr1n1t:v is only l'artly aVs.1ls.blE'; end 

thc.t eerta.1:n go:c.eral expensos of peti tionar aro segregated betwoon 

its E'tlreb d.ivision a:ne. its Stockton and Eicllmond divisions. Petition-
" er asks that the ?~il~oGd Commis~ion ~ its order establish1ng such 

rates, rtUos e.r.d. rcgultJ.tione for :petitioner in its E'arelro division 

as mtJ.y e.ppes:r to tho Railroad COmm.1s~ion to be just end. l"es.eontX.ble. 

~e complaint in Cazo No. 906 WS$ filed b:v the Mayor 

and the memoere of the Cottnc1l of the 01 t:.v of Eureka. Comple.i.lla:llts 

allege on infor~tion end belief that the ~estern States Compan~'s 

ra.tes, r-ales e.:nd regulations are unjust and 'O.II.rc$8o:c.a.ble and. ask 

that the ?~1lroad Commiz$ion establish just end reasonable rates 

for gas and electrio onerg,. sold 0:1 petitioner in the CitY' of Etlroke.. 

Hearings !n these proceedings were held in the Cit~ of 

Eureka. on March 17 a.nd. J'tUle 6, 1916. 'E:v st1p'OJ.a.tion of all l'~trtieB 

these two proceedings were consolidated for hearing and decision. 

Briefs h~vo boan submitted and theso proceedings are now ready !or 

decisio!l. 
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It waz stipulated herein that such documents 33 ~1Sht 

be filed subsequent to the last hearing 1n taeze proceedings should 

be conz1dered as ~v1dence herein. ~e ~OlloWing documents were 

eocp1eted by the Railroad Commission'S exports, co~ies were sent 
to tho i~tereeted parties and these documonts ware f~led herein, 

were given the exn1bit numbers indicated and Will be conSidered 
as boing in eVidenoe in those proceedings: 

Railroad CO~3$ion's Exhibit No.4 - Lotter dated ;uno 15, 
1910. from Richard Saohse, Chief Engineer, con-
taining estimate o~~dopreci~tion ~u1t~. 

Ea.11ro$.d COmm.:l.ss1on' 6 E,...lli b1 t No. 5 - Roport of AsSistant 
Engineer :R. !~. Va.ughan on eocpe.rat1 ve cost of 
produoing. electric energ1 by tho Wostorn Statos 
Cocpa:c.y's o:r-.ist1ng system snd ~::s.~. 3'1lbsti tut101l8J. 
stOa:cl plant loca.ted. a.t Eureks.. ' 

Ra1lro3d Commission's Exhibit No.6 - Letter dated June 29. 
1910, from ~. R. Ee~old.$, Auditor,. in re ma~­
tonsnca expenses and de~reciation, 191Z, 1914 
and. 1915. 

~e subject, mo.tter of this opin1on Will now bo cO%lS1d.m:ed 
under the folloWing heads: 

1. Western States Oompany - Incorporation and Bistorj. 

2. ~orritor~ Served - Eureka Division. 
3. ElectriC and Gas System - Eurek~ Division. 
4. Or:i.ginal Cost to Date of ?roperty. 

5. Valuation - Engineering Estimates. 

6. De:p'recia.tion.A:rl.:::.u1 ty. 

7. Maintenance and Operating Expenses. 

8. :P:resent ~tes. 

9. Ratos horein Established.. 
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1. Westorn Statos C¢~onl - Ineor~oration and Ristory. 

Western States Cocpan~ wes incorporated under t~e laws o~ 

California on Novombor ZO, 1910. 

On Doee::l."oor .5. 1910, t:b.e Wostern ·Statos. Coc.:ps.ny l''Ilrcb.aZed 

t~e entire proport~ of the folloWing corporations: 

Stoc~on Gas and Electric Co~or$tion. 
Americsn ?~ver ~lectrio Compan~. 
P~chmond Light and Power Corporation, 
Humboldt Gas ond Electric Co~~. 

T.he Western States Company ~$ operated theee properties 

and othelS subsequently pttrcha.sed, in three separa.te un1 ts, respective-

ly known as tho Stockton DiviSion, tho ~ehmond DiviSion and the 

Eureka Division. 
The Western States Company assumed the p$~ont of the 

floa.ting indebtedness o~ each of the ~our corpor~tions hereinabove 

~ed, took the property subject to the outstanding bonded indeoted-

ness e.nd, in a.ddition thereto, issued, in payment tor these prop-

erties, its preferred $.toek of tho par value ot $1,500,000, its 

common stock of the par value of $1,500,000 and its 6 per cent Z-y~ar 

coupon notes ot the ta.oe value of $2,000,000. 

Referring now ;pa.rt1cule.rl~ to the E'1l%"eka Division, 

:a:umb.oldt Ga.s and. Electri0 Comp~ ws.s a consolidation of North 

~ouuta.1n ?O":'1e::- CO::l.panl", 1ncoJ:'l)orn.ted in J'Illle, 1905·, snd. Eur~k8. 

Lighting Company, consolid.a.ted on Decomber 31, 1908. 

Eureka Lighting Cocpan~ sold gas and electric energy 0%-

elusi vall" in the 01 tY' of Eureka and was So cO:J.Solid.ation of s. n'!llllber 

of s~ler gas snd electric properties, o~ which the f1rst plants 

were installed something more than 30 years ~o. 

North liIounta.in Power Oompany erected a hydro-electric 

power plant at Junction City in ~rin1ty County, oomplet1ng the 
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same in or about March, 1905. The ~~pos¢ of the promotors of this 

Comp~ was to supplr electric energy to the sawmills on Euroka B8~. 

It did not take them very long to find out that it was imposs1~le 
Count7 

fo:' them to transmit electric enere;y from ~1n1 ~ Ito" Eurem :Bs.,- in 

competition With the sawdust and sl~ba of the Ssmmills. 

z.he promoters then tried to s¢ll electric eDerg1 to the 

street railroad in Eureka, but wore unsuccessful 1~ this effort. 

The~ then attempted to sell electric energ1 at wholesale to ~ureka 

Lighting Comp~ but were unable to do so. Raving tried these various 

expedients, North Mo'tlllte.1n Power Co~B.:OS' then entered int¢ c¢mpet1 tion 
with E-:roks. Lighting Company in the Cit;v of Eureka, and. likeWise sold 

electric onergy at wholeSale to distributing companies in 1ortttna, 

Ferndale and Arcata. 
After a :period of severe com:peti tion, during w".aich both 

companies lost heavil;v, "they were finally consolidated into E~boldt 

Gas 8.l1d Electric C:omp&lY. 
The testtmo~ shows that thero is eonsidersble duplication 

. , 
in the properties in its Eureka Division now o~ed b~ the Western 
States Comp~, and that i~ nt the ~reaent t~e 8n ~lectr10 generating 

srstem were to 'be constructed to do the work wAieh is being done b~ 
the existing s~stem, the hrdro-oleotri0 plant constructed b~ North 
Mountain Power Co~sn1 in ~initr Oount7 would not be constructed. 

Aftor acqUiring the property o~ Humboldt Gas and Electric 

Companr, the Western s.ta.tes Company, on JuJ.~ 18 t 1911, aoqu1rod 
e,d,d.1tionaJ. properties in E:'CID.boldt County 8.13 follows: 

Arcat~ Light snd ?ower Compsny •••• $50.000.00· 
Fort'Q.%W. :t.1ghting Compe.n~ • • • • • •• 46.350.00 
Fernd.ale Eleotri0 Light Corporn.tion.. 45·,728.00 

Totsl. . . .. . . . .$l4Z,07S~OO 
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T~e financial result of the o~eration$ of the Western 

States COIllpa.xl3' in its Eureka. Division will hereinafter a.ppear in . 

greater detail. 

2. Terri tor:?" Served. - :Eureka I>1vision~ 

Gas is sold by the tlestern States Comp~ in its E'In"eka 

Division, solely in tho City of Eureka. 
Eleotrio energ1 is sold by the Western Statec Co~,in 

Humboldt COtulty,in tile City of Eureka. snd in So number of other cities 

a:o.d towns extending from :Slue Le.ke in the north t<> Carlotta in the 

south, and inoluding the tOw::lS or communities of :Blue Lake, Areata., 

Bayside, Freshwater, Fields Landing, Boatrioe, Loleta, Singley's," 

Ferndale, Fort'll%l.a. :Rob:c.erville , Alton, Hydesville eond Carlotta.. 

The Western States Comp~ h$.$ only one cons'l'l:Iler of eleo-

tric energy in ~r1n1ty' County. 

The eleotric anorgy sold by the Western states Comp~ 

is used ~ri~ily for residence snd co~ercisl lighting. ~e Westorn 

Sta.tes Cocpany $leo sells power !or commercial and industrial p~­

poses. At the da.te of the hearings her~1n, the ~e3tern States Com-

P8.U7 had only one consumer of power for e.gricul tursl pump~ng~. The 

Wostern States Co~any sel13 electric onergy for mnn1c1~sl stroot 

11gJ::~i:c.g pu..~Oge8 to tho cities or tovn:a of S'areks., Arcata, 10rt'tUla, 

FerndeJ.e, Blue Lake and. Loleta. 
In December, 1915, the Wostern St~tez Co~~ served 

electric energy to 4,351 lighting consumers and 191 power coneumor6. 

In Febru:u-y, 1916" a.t w!l1ch time eo load survoY' was :cad.e bY'. the Com-

peny, the ¢onneeted lighting load was found to ~e, 4,362 K.W. and the· 

oonnec,ted. power los-d 3,189 X.W. 
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5. Eleetric and Gas Systom - Eureka Division • 

. ~e Weatern Sta.tes Company secures its eleetrie erwrg:; 

from three SO'aJ:'ee3, nsmely, i ts hj"d.ro-o~oet'rie plant loeated on the 

Trinity ?1vor in'~rinit~ County at J~ction City, with an installed 
. , 

ca.pacity of,li500 X.W., its Station:B stee.m plant in Eureka., With 

an installed ee~aeity of 1,700X.W., end its Station C. steam plant 
~ . 

in Euroka, with an installed. ea.pe.oity of 1,000 A.W. Tho tra.ns::l1es1on 

line froo tho hydro-eleetr1e plant in ~rinity County is three pheso, 

eonsistine: of ]to. 4 eopper Wire on Z5-foot ns.tive poles. 1'ho dis-

tribution syste~ in Humboldt County distributes eleetric enorgr to 

the communities hereinbefore mentioned. 

!ne Western Sta.tes Comp~'e gas plant is loe~ted in the 
City o:! E't%:"oka.. 

4. Or~:B'±nsl Coat to Date o~ Pro"Oorty.· 

In Aa1lroad Comm1ssion's Exhibit No.1, the Ea.1lroa.d Com-

missio:dsAud,1 t1ng Do:p!!.rtment reports that tho totaJ. book cost of the 

gas and electric properties of the Western States Company in its 

Eureka. ,Division a.s of December 51; 1915, was the 3Um. of $1 ,481,260.03. 

~s.b1e No·. I shows' the book cost o~ the combined property 

on various dates. 

7. 
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~e.~~liQ!.~ 

BO tl} .Q.~!.L~t .r!r:~t\:J.~o.t. _l!~.uA .... qut..q,!!. .Q.i!.f!..'I'lt\ A\.t.¢.t~d.u~f1'll 

l\1r_~~1\ .. qU~~~~ .Q8 .. t'!.l!tv: _~1.. .... J .. U~ 

H\,l."IIbol~\ Gas and Elec-
trio Co~~any at \l~t 
of \ransler \0 WeeioGtll 
states Gas nnd Eleotrio 

CO:4pany 

DeO. 1, 1910 

Exponded by Wuhr/l S\aiou 
Gao and ElootrioCo::apany 

Dec. 1. 1910. 

ioO 

000. 31, 1912 

Exp&n~od by western states 
GaB at.d Eloo1rl0 Co~pany 

JeJh 1, 1913. 

to 

Dec, 31, 1915 , 

fOrM., 
BOOK 
COOl' 

~O. 31, 1915. 

_ ........ _ ...... 0 .,. .......... \l.e.~\.t.\.o.""" ... __ ••• <tlil.: .... ~ ........... ~~\. ... to# ......... -...J!~_ •. : ........... _ili't\..ra:.~~ ....... _J!'~ .......... ,. .. _ .. ».~~ttl~.r_ ........ ~..Q.ql!. _ ....... __ .. --

Pr6duotiOn Hydro 159,'129~?3 .. -...... -----~ .... 14,635.00 ............................. -.... ~ 499.~9 
.......... __ ....... A ... 174,664,32 -- ... -................ ~ ........... 

Ptodu?\'l.~ s\ean 2l9,30~.90 100,920.'10 93,330.1$ '1,Sge.8~ 4, 981.~6 1'16.22 31'1,621,31 108,695,'17 

Trann.1ssion 166,503,9\ ........................ &1,161,93 ........ -... --~ ............ 1,94)123 ....... _ .... ~ ........ 4 ... 2l9,611,07 _ ............................. ". .. 
Dis\ r1 buU.On 206,953.13 48, '123.46 #103,409.66 ll,53'h3~ 41,865,03 4,628.70 352,22'1.6Z 64.686,55 

, 
'f 

ReM Ee\a\e -.. -... ~ .............. _ .... _ .... 4 ...... 15.999.'16 ............... __ ..... .A ... -................... -.. ........ -................... 15,999.'18 ...... -........... -... ,.. .. 

General 8,660.83 ......... -......... ~- ... .. "'* ......................... ___ ... w ................. --- ......... -- .. ~ .. ,... ........ ~ ............. 8,660.83 ___ ........... ~ ... ""'! ..... .c ..... 

Oonsr.\ pro ra\e 
Bade To~ele 48,490.34 lOIQ~7,90 9,669,31 1,093,40 '1,697.13 '154.1Z 65,MG.78 l1,9()S.42 

DavelOp~an\ '1,365.~2 ................... _-... ...................................... ... _,. ..... -c .... - ...... --\-I ........ ........ rI-4-4 ............... ...................................... '1,365.2~ ......................................... 

............... ..., ........ ..... -............... -. .... "" ......................... ~ ... ,... ..... _4 ..... --__ • ............................. 133,571,16 .,. ........................... ...c .... 

Kon Qporating 133.511,16 
____ ••••• _ ............... ~~ ..... ~ ...... ___ ._. __ .~ ....... _ •• _ ........................... __ .... ---.-..... _ ...... __ ••.• __ ... ____ ..... - ....... __ ....... _ ........... _._. __ •• ~"'--_4 __ "'" _."0 

20,226.64 56,994,24 5,559,04 1J295J~78.29 1&5,487,74 
'torAL .. 

Total bt\h Dop~t\M 
!!i9n\s 

950,518,22 159, '102,06 2eB,~05.a3 

308,432,4'1 . ~2,553.?a 1,461,266,03 
1.110,260,26 

H Inol~deB purohaso of Aroata, ferndale, ror~una and Bl~.!~~o propsr\lee, Inoludes oleo both otigln~l 
and oeoondary o}'.t\tg. 01\ n\l r~plaeed or abflndor.od pro-psrt,y. NO replaoe~ent. aoooul\\ kopt-t but. oharged 

\0 ne~ oonst.ruot.ion. 



Table No. II showz the book eost of the 

eleetr10 propert1 in tho Eureka Division. from the 

year ending December l, 1910, to and ineluaing the 

'3'es:r ending December 31 t 19l5, as re:9Orted by the 
RQ,ilroad.,CommiaSion' a Audi t1:og :De.partment in :Rail-

road Commission's Exhibit No.2. 

9. 
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Deo. I. 19~0 

Pl~duot10n ~'19.033,63 

lira nstn ls8 ion 166.603.91 

D1etrlbutlon 206,963.13 

Genaral~pro r~ted t~ Bl-
eot.rio l.nd (/$8 67.161.17 

Devalo~nt ~~d Kon Oper-
ating 140,936.38 

Real Estate -------

" 

i-Al4Ja: NO;:' iI • 
. ~ - ~ " 

J3.0olc coat of' sieotrlo Prowrty of 
./estel-n° SWt08 G.'ts'snd 819 o\l'iO COtlWI\.\!t 

}'~Nka D1Ylsi6u, Years })ldhig , 
Deo&mber 1.1910 to l~COmberSi,,19161 Inoluslve. 

Deo.31, 1911Deo, 31,1912 Dea. 31.1913 Dao,_~1.1914 

¢~t3?7,8? i4~,998.7a 
.. ' -li491. 681. 84 ~4g2.058.72 

210. f116.14 217.6~5.e4 218,710.13 219.447.98 

261.366.90 310,362.79 326,351.23 344,435.29 

Goneral struotu~e -----.. -------- -------- ~ 

Deo, 31,191~. 

t492.485.63 

219,611.07 

352.22'1.62 

'i'otfll Fook coat ~960.67a.22 ~1,102.635.~4 $1,238,784.05 $1,262.026.05$1,265.125,33 ~1.~5,?78.29 

,~ 

..... '1 
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Tablo No. III shows the book cost of 'the 
gas ~ro~ert~ of the Western Statos Comp~ in its 

Eureka. :DiVision f:r'om the yee:r ending December l, 1910 

to and including the 'Yee:r ending December Zl, 1915, 
as roported by tho Railroad Commission's Auditing 
De~art~nt in Eailroad Comm1$sion's Exh1bit No.2. 

ll. 



-, 

PrQduotlon 

Dis trl bu tl on 

General Pl~ rated 
Ble<trlo and Gas 

Total Book cost 

1'.\»18 no. II~. 

BOOK OOS~. GAS PROlERTY OF .W.iSSTERH STATES GAS. AND U,NOl'RIO COMJ.>ANY 
EUREKA DIVISIOO. YEARS &HDIlO DEON.fBKR 1. 1910 TO DEORlBlm 31. 1?16. 

IUOLUSIVE. 

(X) 
(j) 
<,OJ 

Deo. 1. 19iO Dea. 31. 1911 D~o. 31. 1912 Dec. 31. 1913 Deo. 31, 1914 Deo. 31, 1916 

100,920.'10 107,'116.66 107,801.02 107,9'12.96 107.977.24 10'1,9'1'1.24 

4S. '123.46' 66.763.61 60.9'16.38 62. '149.05 64.303.46 66,606.08 I 
(\J 
r-I 

10,067.90 11.161.30 11,296.78 
I 

10,617.81 11,604.66 11,905.42 

169 .702.06 1'14.167.08 179,928.'10 182,016.78 183,886.37 186,467.74 



5. Valuation - Engineering Estimates. 

Est1mAte5 of the cost to reproduce the PA1Sicsl property 

of the Western ststes Comp~ in its Eureka Division and aleo o~ 

the estimated reproduction cost less accrued depreciation were pre-
eente~ heroin by the Westorn states Compsn7 &nd by the Railroad Com-

miSSion's Engineering Department. The Western states Comp~ pre-
sente~, i:l its Exhibit No.2, Son est1me.te of the cost to- reproduce 

the pbYSical propert:v new as of :March 1, 1916, amo'tZllt1:ag to 
$1,512,479.5&. ~e estimated cost to reproduce DeW les3 depreciation 

on the same day was ~~ ,164 ,270.42. Tho eo-at to reproduce new con-

sists of an estimate, on the historical basiS, of the cost to re-
_ prod.uce tho !)roporty new on J'tlly 31, 1913 , with the sctual cost o-! . 

add.i tions and 'betterments, less replacements, :from J''!Jly 31, 19l3 

to M8.rch l, 1916. Za.e engineers 7tho prepared t".o.e i:c;ventory and. 

s.~pr8.iss.l o:f JuJ.,. 31, 1913, were no t 8.va,11a.'b1e ~ The Western Sts.te8 

Company ~reeonted these valust10n estimates for w~t tbey ~ght be 

'Worth , with the sta.tement that, the Coaps.n:Y did not rely on them as 

a. basis on vfAich it should 'be entitled. to ea.rn rs.toa. 
The Bsilrond Commission'S Engineering Department presented, 

as Rs.1lroa.d. CommisSion' e Exh1bi t No.1, s. complete inventory end 

apprn1salof both the gas and e1eotrie property of the Western states 

Com:p~ in its Eureke. Division, s.a o~ March 3l, 19l&. 
~a.ble No. IV shows the Engineering ~opartment'a 'eet1mate 

o~ the reproduction cost, end of the roprod.uotion coat lese de-
preciation of the operative gas property of the Western States Oo~~ 
in its E'aroke., D1 vision and, soparatelY, the :c.o:c.-operati ve prope:r;t:.r, 

, '. 
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Reproduction Loss 
Oost De-nl" 0 cia't ion N'on-O'Pors'ti'7e !'s.nded. Cs:pi~sl: .. . 

Land. ::Je"1oted to Gas ~:tionz l~ 
'It' 11.850.00 $ 11 850.00 A 

'Ii' 

?roduction CapitSl: 
Gas. ::el.a.nt B1rlgs.& .. Genl.Str. 10 605.00 7 748.00 1 963.00 Eo1dor3 17 528.00 14 548.00 Furnaess,Boi1ers & Acces$orios 974.00 Gc.s Gonerators 9 250.00 6 559.00 Z 396.00 
~~if1cation Ap~ar~tus 3 170.00 ·2 569.00 5 854.00 t:1se.Gas :E!lsnt Equ.i:.;>ft. 4 l3O.00 2 584.00 Accessory Zq~p7t at Works II l09.00 8 209.00 

To~e.l Production Ca:p1to.l $ 55· 792.00 ,t;. 42 417.00 ~ . l2 187.00 '"' 
n~$tr1but1on Capital: 

Distribution ~~ ~? 42 524.00 "!o 23 625.00 $ ..". GOos Services 10 158.00 5 692.00 1 386.00 Gee Meters 6 962.00 4.177 .• 00 Gas :Regula-tors 328.00 . 2l3.10 103.00; 
Totel Distribution 

Ce.:p it a.l .. '!-
'It' 60 072.00 $ 33 908.00 ..... 

~ 1 489.00. 

Gex:.eraJ. CaJ21ta.l: 
Goneral st~ctures .r,. 1 478.00 $ 1 123.00 '/'I Coneral Equ1~ment 7 056.00 5 094.00 

~otaJ. Go::.eral Cs.:?itsJ. ~ S" 534.00 /-'. S 217.00 <iii 

'"' OVor.c.e:r.d Er~e:csos:' $ 19 340.00 $ 12 S30.00 "-9 2 126.00 

Su'b-~otal ~~ 155 588.00 $ 107 222.00 q'l" OJ! l5 802.00 

Uateri~s & Su~~11es: • 
JI. 
'i!' 5 050.00 $ 5 050.00 

~O""A.T.. CAPI~\.L $ 160 638.00 GAS :OU .. ~?I!MEN~ $ 112 272.00 $ l5 802.00 
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~s.ble No. V gives the same informs.t1on 
ss Table No. IV With reference to the eleotrio 

~roperty of the Western states Company in its 

Eureka n1vis1on. 

15. 
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ELECTRIC DE?ART]jiZNT Cl~ITJ.L 

WESz.E~ S~ATES GAS & ELEC~P.IC CO~~~ - E~ DIVISION 

Reproduction Less 
Lmlded. Cc.p1t~: . Cost Do:e,rc'eiatio:c. NO:l-OJ?ere.t1ve 

LOlld. Devotod to Elee.Op'ns. ~ 74 018.00 $ 74 018.00 $ 37 176.00 
:?rod:c.ct·ion Ca"i tal : 

* 
Dams. Wat~r CondiUts& ?enS"'~ 
~ower ~lt.Bldge.&, Genl.Str. 
Xydraul1c Power ~lant Equip-
Furnaces 9 :Bo110rs '& Ace. 
StGam Power Plant Eqa.i:p't. 
~a.e.Pl"od.uct1on EqU1p't .. 

Total Production C~p1tol $ 
Transmission Ca~1t~: . 

159 792.00 
54 368.00 
SS 710.00 

130 401.00 
108 l77.00 

4 424.00 

490 872.00 

l22 093.00 
42 530.00 
20 855.00 

101 943.00 
78 OS8.00 
1 928.00 

$307 387.00 

?olos and F~ures $ 42 505.00 $ 20 44S.00 
Overhead.. Syztem 6S 437.00 51 702.00 

Total Transmission Ca~itsl $ llO 94Z.00 $ 72 150.00 
Distribution Capital: 

Poles. o.nd 'F1xt1l.l'os $ 59 179.00 
OV~rhead Systom 52 556.00 
SUbsta..B1dgs.& Gol:ll.Str. 2 08S.00 
Substation Equ11'ment 50 548.00 
mscolltlneoilsEqUi;pment 1 796.00 

L1neTrSllSformers Be Devices 37 791.00 
Electric Services l8 488.00 
I!eterc 45 744.00 
~~cipsl St.Light1ng Srstem 19 2S0.00 
Electric Uotors. Btc. 1 430.00 

Total Diztrioution Ca~1tsl $ zas 997.00 
( . \ 

Genersl: Capital: 

$ 32 092.00 
34 845.00 
1 474.00 

33 173.00 
718.00 

28 Z4Z.00 
lS S65.00 
30 650.00 
12 15Z.00 

S58.00 
$lS8 172.00 

General structures 
General Equipment' 
~elep.b.o:c.e Lincs 
?oaas.~restle8 & ~ridgos 

lO 98S.00 $ 8 213.00· 
16 861.00' 12 879.00 

~ot81 General Ca~itsl 
OVerhead Ex)?ense: 

7 2l5.00 Z 937.00 
10 523.00 10 523.00 

$ 45 587.00 $ 34 552.00 
$ 177 085.00 $125 24Z.00 

S 465.00 

20 052.00 
12 685.00 

$.:. 41 802.00 

1 438.00 
1 18S.00 

30 936;eOO 

$ 33 557.00 

$ 2 991.00 

$ 2 991.00 
$ 14 816.00 

$l l87 SOl.OO $86l 522.00 :~ ~SO 342.00 

MAter1sl~. ~d S~pplies: 4 664.00 4 564.00 

$1 192 165.00 $866 186.00 $ l30 342.00 

16. 
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At tho request of the City of E'lU"eks., Mr. :R. U. Vs:aghsn, 

one ot the Railroad Commission's Assistant Gas end Electrical En-
gineers, prepared Ea.ilroe.d Commission's Exh1'b1t No. S, oonts.1n1ng 

an est1mD.te of the cost of a. su'bGtitutionsl ztesm pls.nt to bo loco.ted 

in the City of Euroka. ot So size sufficient, first, to s~pl~mere17 

the electric energy sold. in tho City of Eureka., and, second, of & 

size sufficient· to supply electric o~rg1 to all the consumers o~ 
electric energy in the Western st&tes Co~psny's Eurek& ~v1s1o~. 
Mr. Vaughan a.lso submitted estime.tes of tho cost of ms.1:c.ts.1n'ng 

and. opera.t1ng such substitutional stee.m plants. 'B1 re.a.so:c. of the 

increase of the cost of oil do1ivere~ at ~eka, subsequent to 
the prope.rn.tion of l1r. vc:a,ghs:c.' s report t the eost of operation of 
s. substitutional steam pla.nt in Eureka. wo'Cld be eonzid.era.bly larger 

tod.ar than the eost reIJortec. br Ur. Ve.ughe.n a.s of J'une 23, 1916-. 
Zhe eost of construet1.ng, ms.1nts.1ning e.nd oper&ting So SUbS.titut1onsJ. 

electric ple.nt is of eonsid.ers.ble 1mporto.nee 1n this ~roceed1D8 

for the reason ths.t, 8.3 fra:c.kly e.d.r:l1tted. b1 the Western Ste.tee Com-

pany's witnesses, the presont electric production ~d transmission 

system of tho Western statas Comp~ in its Eureka Division is not 

an econom1eo.l system and. would no t be duplics.ted. if s.n electric 

produetion end transmission systom were being construeted at the 
present time to serve the eleotric oustomers of the Western states 

COtlp8.llY in i t3 E'trr'ok& Division. 

6. po~reo1at1on ~uity. 

In Railroad Commission's Exhibit No.4, the Esilroad 

Commission's ~ngineering Department reported that on the 4 per 

oent siDking fund basis the depreciation annuity for the gas 

~ropert~ eho~d be $4,396.l0 and for the electrie propert7 $29,944.68, 

and that on the 5 per cent s1llking :f'tlnd. bs.s1S the doprec1c.tion 

s::cn"D.1 ty !or the gas property sho'tll.d. be $3,925.42 and. for th& 
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eleotric proporty $26,583.19. 

Z-ae Western States Com~ reports, in its Exhibit 

No.2, that a proper depreciation annuity for both gas and 

electric properties, on the 6 por cent Sinking fund basis, woUld 

be $26,6SS.69. 

~e engineers for the Western States CompSl:l7 and for 

the Railroad COmmission used almost inenticsll~ t~e same assumed 

li~es for the various units of the propert~. 

7. 'Maintenanoe snd O'Oers.tink Enenses. 

~e Railroad Comcisaion's Auditing Department reports, 
in Railroad Commission's Exhibit No.2, that tho gross esrDings, 

totaJ. maintenance and operating expenses, gain before deduoting . 

depreciation and present gain on the investment· Without deduoting 
depree1~tion, of both gas snd olectric properties are as shown 

in Table No. VI. 

lS. 



!&'ABW lro. VI. 

, ~l"Btll8e ', .. nd E.:..poh8t)StGa8~ond 31ootrl6 Prowl-ties 
~'a't~rn<sta\e& Oa8 ~ndg1eo\rl() coitk@liYi 'BUr~ka' plvl81on,-

Yeai"sSrul!$' Decem~er 31.' 1911 to' De~eela'bQI" &1',1916,' InolUeiV!, 
- -,".... '." ~ "-.'" . . . - . 

, . 81&0\1'10 J>aJeruneu\ 
Dao. :n, 1911 Dao~ 31, 1912 ~o. 31. 1913 ··Deth 51. l!l1l ,Deo. 81; 1916 

; . . "' .. ~., . 

Earnings Yea .. em. tng ~165.655,~6 t173.1.63.~6 $180,64'1.69 $lSS,395.72 ~1S4,44?OO 

ExPenses (lnolud~~ ~11 Bylle8~ _ bl OV~rhend CQ3rte~) 71,4'1~,Ol 76.420.73 92.974.1$ 95,839.41 95,650.89 

Gain before Pepreolation 
Taken 

Peroen\ sain on Inv$stlt.ent 
(without COnsldering de-
pNol9,tion) 

84.3?g.96 

.0766 

96,742.63 

.0781 

95.S'l3.43 90.666.31 88,89'1.41 

.0'169 .0704 .()679 

GaB Vaparwmt 

~ninge Year ~lding 24,177.20 29,366.95 30,&76.34 ~,022.61 29,494,79 
Expenses (inolude. all B111e8"; 
by OVerhaad C~ge.), 14.6?O.O'l - , 19.&73.24; 19,645.23 18.628.16 19,691,fo6.. 

Galn before Depreoiation taken 9,607,13 

P~rcent gain on IUToatuent 
(wi thout oonald,rln8 d$" 
preole.Uon) , .0546 

9.~93.?1 

.0555 

10.731.11 11,39 •• 36 9,903.14 

.0569 .0619 .05M 



It tl.:ppettrs free Ta.bler No. VI t:at:.t., ":11 th no 

ee:p~"'"&te allor.--....::lce fo:e d.epl"ec~o.tion c.:mui't7. the 

electric p-roperty 01" tllo ';7e$tem states Cocpany in i tz 

Ein'ak:l. Division yield:.cO: s. rct'C%l"n durillg tne- ye!J.r el:.d-

1Ilg Decem'be:::- 31, 19l5. c.m01l:l.t1ng to 6.19 pe:r cent on 

tilo invo~mOllt Dnd the go.e proJ?e:rt~, dur.ux.g t:::'a SSJ:le 

pe:io~, ~ l"etum of only." 5.34 :per cent on the invest-

mont. It should. be S.!l.1d., hovrovor, tAct tho m.a.1nte-

lUlnce expe:woz; sho'::.tl in Table :ro. VI inc~uc:.& bot:c. 

origintJ. D:l.<l secondazy charges on replaced. 0llc1. ttban-

d.onoe. property. 

Z'.ae ":ee~el:l Sta.te$' CO::Ip!:nY pre$ontc~ ill 

it::: Exb1bit No.. Z, 0. sta:te:ent o:Z tot:.l invoz.tme:::t 

end. es.:"nings and. expense-s ill oo:mec.tion "Ji tA oot:b. the 

s~g an a. olectric properties' dur1D.g the ca.len:d.o.r years 

1908: to 1915. incl.~ ve. T"..1e eta.te1!len t c.:P!,)etlrS in 

Table 5:0. VII. 
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l~!ll!~~\Il~ll\ 

Eure~~ LightinJ C~, 
NOr\h Younta\d POW6r co. 

T~\al 
WO~kb]g Ca.pital 

To~l\l including 
worldng CftpUa1 

9.L6,,6.~~\~!.: " 

Eureka Lighting Co. 
N~rth ~ount61n po~ar CO. 

Total 

Oporating ExpOne8SI" 

Kure~a Llgh\1~g Co. 
~l~rih YO\lntR111 PO~Gr C':h 

Tota..l 

!i!!. ~~ t: • .ll\.l1~ ~l '" 
Euro:<a Llgh\ll'lg CO. 
N.)rth !lountal n P"""~l' C~. 

Tota.\ 

Re\urn On Inv&'\~&n\.'" 

(Plue Depreo, 1~) 

W~U~)j~t-!!~ 

In!,.&.9 .. t..t\.~.,rl~-t.3):~\~t Jm~ AX..2.~~!).i ..... QA~ .. 'l!l-«l»'M.\.t.\~ .. l!to..P.tt\!.~!, 
III ~U.r.AMJlt\t. .. q,!-~t.l<! _~~\rj.q ... q~~~.x,. .~~9.t~_D!. v ,\,UQ.I} 

!~Oj, .. \~A~~Jlq\V.!-\.X!· 

1908 1900 c 1910 1911 191~ 
-...-- .. -..... ~ ••• ___ 4 .. .----.-_ ........... --..... ...... -.... ~ ............ --... ___ .1" ~ ... 

466644.00 • 
. ~~3.~~idL .. 

1100274,0') 
. 

107204-3.92 1126282.94 1291332,40 1436318.92 
-Ai.~~q~..... .-1.!~0j!1.~. 10213 00 --!i3 .. ~q\.'lQ. .. 15965 00 

~., ... ~ ..... .........-.. _ ... "L~ ....... 

1086603,92 11M0'14.00 1136555.94 1305682.40 1452283.92 

63182~3a 
'lM41 '10 ....... --=---~ ..... ..-.... •• 

133&24.09 1429$1.4~ 153327,6$ 180033.16 202~30.31 

42269,~() 
45212 92 ................... ..--... ~-- ...... 

8'1492,'12 ~4839.83 61639.33 86146,09 95193.97 

2~1?'.59 
_ ..... ~~?2.~t..'1.~ ... 

46141,36 48111,61 91688.32 93887.08 106'135,34 

108660.39 112407.40' 113655,59 130560.24 145226,39 

62519,03 64295,'l9 21967.~'1 36681.16 38492,05 

1913 1914 1915 ........................ ---- .. ----~ 
................... - ... --,.. 

14616$1.00 14666i6.87 -1496872.20 
_.l~1t<! ... q(!.. __ !.tQ.qq\~_ ___\.t\9..Q.\QQ_ 

I,; 

1480421.00 lS05616.87 1516002.20 

21.9223:,93 216418.23 213942.59 

1l2619.3~ 114461,56 115142.04 

10660"54 101950.6'1 98800.55 

148042,10 150561.68 151806,22 

41437,56 48611.01 53005,61 
314003,67 367009.54-

l~ 
C") 
(.j 

1 ... 
N 

Annu~ Detlo1\1~ 
Total Dello1tl" 126~14.82 ·146182·,09 105463.25 223955.30 ·265392.86 
--. •.• _.,. ... _ ...... ,~.~ ............ __ ... ___ ._~~-.---.:..-..---- .. --... " ... .....-. _ ..... __ ...... _ ._ ..... _ ............ _ ..... __ ._ ......................... __ •••. _~ .... ..-_ ... __ .. __ ....... ,. ... ".4 _ ,... 

An a\lOya.nce haG been cade lor Working Cnpl\al equal to T-t-~ 1!onthe i OperaUng Expense. 
N 0 't E:" 

.. .." » 



Mr. F. E. La.ne, the head 0 f the department of e:r..s.min.e.tions 

and roports of H. M. :Syllesby and Company, testified, in referring 
to ~able No. VII, that he had allowed So return of S ~&r cent on the ... , 

investme·nt ssstuD.ed by him ee.eh yeare.nd. a deprecia.tion tm%lUity of 

2 per cent annually. He test1tiod that, after making nllowance for 

depreeiet10n annuity, the combined gas and electric properties of 
the Westorn Statec Comp~ in the E'C:r'oka :Division'ha.d: Yieldod during 

thecsJ.end~ YGe:r 19~5 a. return of only S; por cent on tho money 

1nvezted. 
Ra.1lroad Commission's Exh1 bit No.3, pre'sented by 

ASeistan~ ~as and Electrical Engineer.E. M. Va.ughan, clearly shows 

tha.t one of , the chief difficulties which ~0stern. Ststes C¢QPanr 

mnet overcome in its Eurc~a Division in order to "00 in a. position 

to earn a fair'return is the present excessive cost of production 

o~ its eloctric energy. 
~e Western stetes CompanyTs hydro-electric plant 1n 

Trinity Count7 is 1na.de~uate to supply the demands for electric 
, . , 

energy in the E':%reka. Division. Conse cl'tz.ently-, it has been neeesssry' 

for the Western sta.tes Comp~ to generate in its stesm plants at 

Eureka ~ large,proport1~n of the electric energ1 distributod b~ it. 
. . /. Tlle water supply at the Westorn Ststoa, CO:::tl)s:c.y·'e: h:.vdro-

electric plant in ~rinit~ County i3 so limited that there is a 
shortage of powor at thiS plant during a conSiderable portion of 

ea.ch,yoa:r. 
,The pOSSibility of develo~ing storage hea been fully in-

vestigated. This eolut1on of tho problem is not fess1bl~ witbout 

~ ~er7 l~ge eepitsl expenditure which e~end1ture woUld ~ot be 

justifiOd b:.v the e.dditioJ~a.l output oapse1ty of the plant which wottld 

be thus obtained. 

22. 
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~e :f'Tlsl problem in E'tlreke.. which has elwa.ys been 
serious, is becoming moro acuto by resson of the rapid. in-

cresse in tho market price of fuel Oil • 
. ~e Western states COI:ll'~ realizes thoSJ3 dif:f'1cul ties 

and is taking steps to incroase the efficiency of its stesm 
genorating plants and to reduce its operating expenses. To 
this end., the Vleste~ StateS,Company proposes to install new 

60-e;rcleelectrie genera.tors at ite Junction City hydro .... electric 

plant in place of t~e 25-0101e generators now in use, thus 
elim1nating the necessity of the frequeneyehanging sta.tion 

at ~eka or elseWhere. 
The 500 X.W. steam turbine unit in Sta.tion C in 

Eureka will be removed and reinstalled in Station B. w.here & 

fa.vorable eontra.e.t for~tea.m he.z boen :ns.de with :Bs,ysi>de I,-amber 

CO:lpany. 

Theso eha.nges) hO"Never, 'Will only :prove a. tcmporsry 

solution of the problem. 
Mr. Vaugha:c. investigated.'the pocsibility of connecting 

the lineS of the riostorn states Company near Junction City in 
~rinity Co~ty With the lines o~ Northern California Power Com-
p~, Consolidated. as ~ possible sol~tion of the problom of 
!'roduetion oosts. He reports ths.t this arrangement would. in 
all probability be the most feasible and the least expensive of 
the various plana which have boen suggested, and that it would 
offer a practical and permanent solution of the difficulty. 
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T'.o.o operating e:r.penzos of tho Westorn 

States Co~p~ ~J?art from the e02t of production 
do not ~J?pear to bo unroszonably high. 

8. Present Rates. 

~able No. VIII shows the gas and. electric 
ra.tes of ,the Western Sta.tos Company, Eureka DiV1sion, 
on !i1e with the Railroa.d Co~ssion. 

24. 



2,000 cu.bic f0e"~ pCI' ~onth 0:' lO:3s, ~1.50 pOl' ./.;iloussncl Cu .. :!!'''..;. 
Z ,00.0 ottb1c feet POl" mont1:" 1.00 ;?or ",,'b.o".lsar.G. Cu,p~. 
3,000 cubic ~co't an~ over POl" ~onth, 1.00 pOl' tilouzend Cu.~t. 

3tJ'P3;YJ.. DI7!SION 

1 to 49 Xilowa-:t Eou=s 101 !,cr Xi. 1 0 "re:'1i t' ~our 50 ff 99 Xilo,;,ro../ .. t Roul's 9'i~~ liar Xilo"7~tt Eour 
100 tI' 199 Ai 10"." C, t t :::ov.rs 9t/ :PCl" X:tlo·J7at.l~ ::rot!.:' 
200 ."., 399 :.u:lowatt· Eourc 61:1 :ger Xilown"Ii't Rour ?OO rr 599 Kilowatt cours sd "0:::- Ai 1 O"i7~. ".;t Roul" 
600 " 799 XiloV'te:.tt E:01lrs 'J~ - X:i.lo~:att Zou ~?~ 1'or 
600 ". 999 Zilo'm~-tt 3:ou:, 0 )tOl" 7..11 owe:'.; t Sour 

1,000 E:11o ":70:: t Eo1:.!"s and. u'Owaro.s, .. 6tt 1'01" A11o\7a.t./~ ?:oux. 

li:tni~ CA.':l.rgc - I! ... 00 :pel" mon"lih POl' motol'-. ,,;,.1. • 
--

Inco~ol"atcd to~s of Porn~alo, ~ol"t~a, l~cetc, .. '01 T' .. t ..... , 11 .h ... .. t sno. ..,J uc .u$.l:':O, $,Joso 0 ",.a.o ":'J. a.gos OJ. . .i.JOJ.C s, 
Alton, Eydcz7il10, Eohnorvillo, and C~rlotts. 
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'TAELE VIII. ~ Continue'd) 
·Electric ~c.tes 

to 39 Zilo"i1at"~ !lours 12~:pcr Zilo'.7$tt !::our 
'" 59 Xilo·:;o.tt E:oU!'s 11¢" l'~!' Zilo'l1att Eo".ll' 
'!T 99 Z!loi"io.".;t Eo~rz 10~ 'oor Zilo-....... ". Eoru:' ¥i .... y \,I 
fT 149 Zilo';:t),tt :Sours r~ Kilowatt RoUl' 9:;: :?or 
fT 199 K:i.lowo:tt Hours 9 ~oor Xi 1 0 "o113:t"e Eo':ll" 
1f 399 ~lo":':'att 'E:o-..1=e 4 ! h Zilo'ilctt D:o':.tr 80::..". -·'or 
'!T 599 n1ov:e:tt Eourz s? ~cr Zilo".'1c.tt Eoill' 
11 799 Ailo":ieol.;t E'o'urs 71;4 POl" Zilo~tt Eou:-
l:tlows:tt Eours snCl. u'Ows.rds ... 7rJ po:" Zilo-::s'bt :rOUl'. 

Y'~n1:::u::i Cho.:rI~C :'~l.OO POl" :lonth ~or ml;)tel'. 

Prompt ?~:r.no:I:l:''; Dizco·;::a.".;s: A C.1::::count ot Two 
(2) Cents !Jor Kilo·:m:tt Eou:- iz 0.1107100. "d'.c.ero 
t:c.c r~S'J.ls.r cllC"!'SI) iz tliiol-v-o (12) conts, one. 
a discount of One (1) Cant ~0r Z11o~stt Eour 
is o.llo~od whore the rogulcr cnarGe is olo~en 
(11). conte, ~ro~1doa t~o bill iz ~aia ct ~~c 
o!!ice o~ tAO Com~any on or oeforo tho 10th 
o~ t~c month :or current ~soa a.uri~ the 
prccod~~g month. ~ 

J..Jip11c~'blo to tho larger 'bus1nosz hoi:.zOS 
er.~ long burnins instcllutions. 

6~ POl" A110watt Eour Plat. 
:.an1~.:: Ch.~rgo - ~~1.00 1'0:::' ::.ox:.th !-leX' ::loter. 

100 Zilo~stt Eouxs C/G¥. per Z11o~att Roux 
200 Xilo':7ett Eourc C 5¥. !Jor XiloWD-tt liour 
200 Zilo..,.fo.tolc Roul"s OJ ~'rJ pOl" X:tlO':'ratt Eour 



(Continuod) 

Eloctric :?oates 

J...l1 ovor 500 X11o':1c:'\i"oi iIourz ancl u:o to 
10,000 Z11o~~tt Eours C 31 ~cr Z1io~~tt Eour, 

O~0r 10,000 Xilo~stt Eours C 2~~~or 311o~$ttRour. 
~hcso ratos ero not subjoct to discounts o~ 
~y kind.. 

~or 1~ztoll~tions U~ to 5 ~orzc-~OWOl' 
POI' 1nstcl1ations over 5 ~orso-~owGr 

75~ POI' Eorse-~o~or, soi ~or EOl'se-~ower. 

In sc1c1:ttion to tho above ro..toe, ~our Wil!J0ro 

for ctroct ligAting ~ur~osos on en all night $o~eaulo 

at Five Dolle.l's ($5.00) !JOl' month 1'01" l~. In tho To';'T.tl 
0" ' sixt'Y 

o~ Arcs.t~lOO/cm:.d.10 'So-:ro'r ince.nclcscont le.w.?s $ore sU:9p11eCi. 

for stroot lighting :9U-"1loscsa.t tne:l'rice.7ot ~;125.00 pCI' 

month. In the To~s o! Portuna, ~~rndalo, 31uc Lake. 

and ~olets, 75· watt incandoscont l~~s arc zn~p11cd and 

maintained. 

::.oter rate 

im:po:rt~t 

e.t the expenso of "'oi:'a.O ros:oect:r.ve To'Wtls at Co 

of SiX (6) conts 1'or X11o~tt Rour. 

1. num'bor of zJ?cc1e.l rates src in hb t e .... oc , tho most 
o! \7:c.ich a.re a.s i"oJ.lo-:rz: 

(0) 

.Centre1 Crc~ory Company, crcamex~ pO~0r 
sor'Vioe~ 1-3/4: conts pCI' Xilowo.tt :Hour, 
no mini~~ c4axge. 

E:e.mmon Construction Com!,)sny, rock quarrY' 
~owor scr~ic0, sliding ra~o vcrying fro~ 
'2 ccn"lio 1"01' X11owo:tt Eour .t~o 1-1/2 cen.t:::: 
~or Ailo~a~t Hour,. nomi~mum charge. 



, ' 

(c) Ru:::J.'boldt E:rew1ng COtl~o.n:r, brewC"ri! :power 
service, 1-3/4 cents per Ailo~att Sour, 
!.:in1'l!1."~ Ch~.re:o - $50.00 !,or :nonth. 

(d.) Eureka. Ico COtlPan.y, ind.u3trie.l l'O";7or 
service, 2-1/2 conts :JOl" Ailo"mlt .. ~ !rOttI", 
::lO tlini::::o.m cho: 6~ • 

(0) City ~atcr ~orkz, power zorv1co t one 
(1) cent ~cr one t~ouzsnd (l,OOO) 8s1-
lons ~UI:lJ?od.. 

electric service arc in effect, inclutling e rete of 

four (4) conts ~er A11o~stt Hour for po~er and 11ght--ins service ~~p~11od to ner.spa~or ostsb11$~0nte; ... .... 

rato of six (6) cents-pcr A!lowstt Rour for sign light-

ing s.n6. !l. ::"9-to o:t six (6) co:o:t~z :901' Kilo':;ra. t t Sour for 

co~orcial lighting where tno gucranteed revenue 'is 

:2ifJli1 Dolla::-s ($50.00) or O'7,er. 
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~he testimony shows that there has been considersble 
d1seri~ation in tho rates charged by tho ~estern States Company 
for electric energy sold in tho Cit~ of Eureka, one person in a 

certain elass o~ consumers receiving one rato and anothorperson 

another rate for the same class of service. This situation is, 

very naturally, resulti:cg in merite,d complaints. Such discrim-

inations must all be eliminated. 

9. Rates Herein Established. 

As hereinbefore appears, Western States Company, if s. 

proper allowance is made for depreciation annuity, is not earn-
ing in excess of 6 per cent, on its gas and electric properties 

in its Eureka Division. ~his statement is made Without reference 

to pOSSible duplication of property and of the greater efficiency 

of 4 substitutional production and tranSmiSSion system. 

The problem which the western Sta.tes Company is seeki:og 

to solve in its ~eka Division e~ not be solved by increasing 

its rates. Such increaso could not "00 juztified by t~e worth 
or value of the service to the consumer. Even if an increase 
we::-e attempted, the probability is that instead of incres.sing 

the COmp~IS gross revenue it wo~d resUlt in sn actual decrease 

in gross revenue. 
Z~e Westorn State3 Company's Situation in its Eureka 

Division must be zolved oy giving as attractive ratos as possible 
to its customers and by reducing its 0lectric production e~enees. 

~A1s entire problem has been frankly discussed With 

ro~reeentat1ves of the Western'States Comp~ and tbese representa-
tivee are in agreement with tho Railroad Commission that instead 

of seeking to increase ratestbere should be a reduction in the 

rates for cert~1n classes of service rendered in the COmpsn7'S 
Eilreks. Divis10n. In furtherll.:loe of thiz poliCY, the Western States 
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electric ene-rgy. WbiCA t:b.c Company c.greEt$ .• if author'izcd. "0:; the 

?.a:Uroa~ C'oroni::::z ion t to plo.ce- in effect. in its El:reks. !>ivizio:l(. 

~e$e proposea rates are oet forth in the order herein. 

A su"oetant:!.s.l rocluetion ~n the- com:nerci&l $%Lei ree1d:'enec 

". 

S"J.l t. in the red:.uction of the rc.te :for the fixzt. 50K. W.:E. :per morrt:b. 

.. 
in t j:;c 0:1 ty of ZUreka. is 10 cents pc::- K. W.::::. por montA~ w1t:b.oUt tJ.r::; 

discount. T"Ae· ra:'-;os nO"":1 in effect in the other cities' and. toms 

40 K.:Z'.:Er. per month. with cliscotl.nt for prompt ps;rmcnt, bringing .the 

net rate psi a. dor.: to 10 centz l' or :z:. -cr..H. The' steps 'beyond t:co ::;1 xzt 

s·tep in tile ge:l~rcJ. l:tgnting rc.te c.re reduced by tAo rc.tes set forth 

in the ord.er 'D.erein ona. tile rato :pD.id. is clso some~t. rod.uceti.. 

'rAe ind.uztnal o.nCl co::rmorcic.l rc.te:!! will "00 t:oc Zo::le 

c.s tbose nereto!ore in ef:!:ect \'7i th tJ:e exception t:c.a;~ t:ho- ::nont1lJs 

:inimum lU1.e been increc.zoQ.. :Crom 75 cents per horeepower :for motorz 

of lees ti:.s.n 5 :b.onepower :md. from. 50 conte: per hor::epo-::er for motors . 

of .5 horsepower ~d over. to 01.00. 11!:bi= incres.eo may reS'J.lt in a.n 

O'xcecZi ve burd.en on c ert.:.in in.:tal~&.tions dll.e to t:b.e- f~et t!::lt t~c:r 

were s:pec:.icl~ in::::tclled ~d.er the minimum herototore in eif'ect .. It 

may be noceseary hore:l.i"ter to Sive- :further consid.ero.tion to t:bS.z mtter. 

Ru.tes $oro ~oo ostabl:tslle<i in tAC oreter herein to tMa 

ec.ro of -:-l101osa1e- c:lec.tric pO't'1O~ co:ozurners. 

T~ gs.s rete ~t the present time is 01.50 ~or t~ouzand 
cubia feet for the firzt.2,000 cubic. ::eet per mont::. or loss~ a.nd: 

:~1.00 :pe'r thousa..nct cubic feet ::or 3·~000 eu.bic. feet. :met o-ver per 

mo:rtc., vrith s minimum ch::.rge ot :jl.OO per ::lon"~h per J:loter. ~e 

:proT:>oscd. gas :r.:.te is :)1.55 :per tllou:;:and. cubiC feet for tho :!:irzt 

1 ,oro ~"oic. feet. u::od l'or month" 8;1.30 :pe-r tilouzc.n(! cubic feo:t, for 

the next 1 .. 000 cubic :re~t. used.. per month o.na $1.05 :pO'%' "cc.o-:.zsnd 
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cubic feet for allovor 2,000 cubic ~eetu3ed per m~nth, with 5 

per cent discount for payment Wi thin ten days of the date of the 

bill. The monthly minimum charge of $1.00 per meter is retained. 
~Ae proposed rate is a s11ghtroduct1on, if b11~e are promptly 

l'ai~, over the rate now in effect for the first 1,000 cubic feet 
per month and e. substential reduction for the second l,OO~ cu}10 
feet, used per month. 

After careful consideration of the eVidence herein,. I 

find that the rates proposed by the Western States Company are 

just and reesonable ra.tes and ahoul~ be made effective. It is 
to be hoped that tho reduct10ns thus secured to tho eonzumers of 

gas and electric ()%lGr~ in Humbold.t County Will justifZ" the ex-

pectations.of the Company and of tho Eailroad COmmission that 

increased business 'Will result from the application of the modified 

rs.tes. 

Ina.e:mch, o.s the eetablishme::lt of the J:lOW ,rates' Will 

modit.1 somewhat the conditions under which both ~. and electric 
service will be supplied by the Westorn States Comp~ in its 

Eureka Division, it is reoommended th~t the Comp~ prepare an~ 
submit to the P~ilroa.d·Commiss1on for itS.approval revised rules 

and' regalat10ns in oonformi ty' With the f1lldiDgs herein and With 
the rules established by the EaiJ~oad Commission in its decieion 

November 
No. 2879, made on ~ 5" 1915, in Case ~!o. 683 (Vol. 8, Op1:c.ions 

and orders of the Railroad. Commission of California, page 312). 

I· subm1 t the follow1:cg form of order: 
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pUblic he~ings having been held in the above entitled 

proceedings and 3a1~proceedinge having been consoli~ted ~or hear-. 
ing a:ld decision, brie:fs having been filed end these proceedings 

being now read~ ~or decision, 

rs:teS o'! Western States Gas e.nd Electric Com'P~ for gas s:o.d elee-
sol~ snd distributed. 

tric enerp;:;/in its Eureke. :Division are unjust and u:c.res.eo:c.s.ble in 

so far as the~ differ from the rates herein established, end that 

the rates h~rein established are just and reasonable rate$ to· be 

charged. by Western States Gas e.nd Electric Comp~ for gas s:c.d elec-

tric. energy sold. in its Eurek~ Division. 
Basing its order on the !oregoing find.ings of fs.et end. 

on the findings of fset ~nich are contained in the opinion Whieh 

~reeedes this order, .. , 

I~ IS B:El-S:SY OADE?ED as follows: 
1. Wee-tern States Gs.e and Electric Comp~ is horeb,. 

ordered. to establish and file With the Ee11road. CommiSSion, on 

or before November 20, 1916, the' fol10'711:og r~tos applicable to 

the gas service supplied by said. Western States Gas ~d Electrio 

Compa:cy in and. a.dj o.eent to the City of Etu'oke.: 

First 
Next 
Allover 

GAS RATES. 

1000 cubiC feet used ~er month 
1000 cubiC feet used. ~er month 
2000 ou~ie feet used per month 

$1.55 per thousand. 
1.30 per thousand 
1.05 per thoueend. 

!l1n1m'Clll monthly guarantee $)..00 per meter. 
S ~er cent discount for payment wit~ 

10 days of date of bill. 
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2.' Western States Gas and Electric Comp~ is hereb~ 

ord.ered to establish and file with the :Railroad Comm1ssi.on, on or 

beforo November 20, 1916, the fo~oWing rates applicable to the 

electric service supp11ed by said Western States, Gas end Eleotrio 

Company in its E~eka Div1sion: 

SCHEDULE NO. 1 ~ 

~eneral Lightin~ Rates 

First 50 Kilowatt Hours ~er month at 10 cents, 
Next- 50 Xi1o":1att Hours por month e.t 9 cents, 
Next 50 Kilowatt Hours por month at 8 cents, 
Next 100 Kilowatt Hottrs per month at 7 cente, 
~G%'t 450 Xilowatt Hours per month o.t 6 cents, 
Next 1800 Kilowatt Hours per month at 5 cents, 
Excess Xilowatt Ro~s per month 4 cents. 

Diseount: 10 p~r cent if paid within 10 
da~z fro~ date of oill. 

Mln~~ Bill: ~t.L.OO por meter pc~ month. 

SCEEDULE NO.2 • . 
Sign Lighting 

'(W'.o.en Controlled b~ Compe.n,.} 

6; per Xllowatt,liour of enorg1 eons~ed. 

SCEEDUI.E NO.. 3. 

~~iei~al Lighting 

Samo rates sa at present ~der contract. 

SCHEDULE NO.4. 

Retail ?ower 'Rate. 

:E'irst 
Next 
NoY.:t 
1rext 
Next 
Nex-: 

100 X110watt Hours used per month, oi per Xllowatt Ro~. 
200 X110watt Hours usod per mo~th, 5~ per X11ow$tt Eo~. 
300 A110watt Hours used per mo~,.4¥ per X110watt Rou=, 
400 nlow8.tt Ho'Crs used por I:lonth ,3.~ per Xi10watt HO~,i 

4000 Zilo":1e.tt Hours used per month, Sf} per Xilows:tt :E0'ar. 
5000 Kilowatt lioure ':1Sod por :no:lth.2.~ per nlowat-t RoUX'y, 

10000 Zilows.tt E:O'tlrS used per month, 2~' per Xilowatt<s:our.' 
10000 Kilowatt Hours used per month,l.~ por X1lows.tt Eour. 

Next 
Allover 

~1mnm monthl~ gu8r8ntee shall be ~~.OO ~or installed 
horsepower of cOnDected load. 
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SC1i:::Dut:E: 1m _ 5. 

s. !nstsll~ticns of unuer 50 Aoreepowor $1.00 per 
~orsepower per mont~ of co~oete~ lo~~. ~luz 
l-l/ii/ pe::=- kilowstt. llo'ltt of r.!:'!Jerg:; uzea. 

b. !n=t~ll~tioDs o~ 50 norc~ower ~na ovar 0.l.00 
p~r month of con.~ccte~ lo~[. ~lus 1-1/4~ per 
kilot::::.tt !lour of energy '\See... 

!n con~ction vith ell ~o~er r~tes 
~bove mentione~, ser7ie~ to 1n~~­
lat.ions o~ ~ horsepower or und.or 
will 00' s'1nglo. :p1u:.se c.na. to inztDl-
lc.tione 0-:' 5 horzeporxtr snc!. over, 
:;; p'b.:.zo. 

ord.ered. "IiO czto."olizh:..uG. file 'lJ:t:th the Ro.ilroad. C,o=i.zs-lon, on 

or before November 20, 191~, rUlc= ~ni re~~tions in ~c~o=U&neo 

..-:i th the iindings cont:lined. in ti:.a opinion which ;preeed:o-z this' 

Co::nmis~:ton ,in its de-cis ion No. 2879. (Vol. 8 .. Opinionz a.nd. Orde'rz 

of the ?c.ilros.d. C'o::mlizs ion o'! Califorms., :page Z.7Z), c:c.a in aceora:.-

SJlCEr ... 11 t:!l rules eztc:011shed. -::i til reference to contro.ctl:: cnt ot:b.er 



4. The rates, rUlo$, regulatione and contracts 

herein established shall bo applicablo to the motor readings 

taken oyWestern States Gae and Electric Com~~ during the 
month of November, 1916, and thereaftor. 

T~e foregoing opinion and order are hereby ap-
proved and ordered filed as tho o~i~ion a~ order of the . , 

Railroad Commission of the State of California. 

Dated at San ]'rsncisco, California., this b d~ 
de,. o~ 'h.A-1~, 19l6. 

CotJI:1ieSioners. 


