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In tho Matter of the A~p11c~tion 
of ?IVE?..SID::: ZO:r:: ~Z1EJ?Em~E .A].~ 
TZLEG?.l-'r13: C01:J?.Al'."Y ond. TEZ J?ACI~!C 
~ZF'::~lJ:a01'S 1MO ~EL3C?..A?R CO:;2.A1r:l 
~or ~ ordor ~uthor1zing Rivoroiao 
~ome Telophone ~d ~olo~c~~h Com-
pany to sell ~~ suthorizing =he 
?~oific ~el~hono ~d ~olesr~Fh Com-
p~ to purchsso tho ro~l ostcto, 
plant, equipmont, mo.torio.ls $.llG. 
supplio~ of ~ivorziae Aome ~elo~hone 
a:c.d Tolog:r"a:p'h CompSl'lY. 

Pills'bu:t'Y', ~d.i$on ~d. Sutro, 'by E:. :0. :21l1z'bu...-y, 
and. Jemes T,. Sha:w, for =ho ,:P$.c1~1c ~oleJ?hono 
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. 3Jlo. ~oloer$.l'h Company. 
Goorgo B. Ellis for Ro~o'=olophono and Tologrsph ~o~~y. 
A. E. Winder, City Attorney, and L. C. Zelloy, ]oputy 

CitY' Attorney, for C1ty of ?1vorsiao and. Chambor 
of Co=merco o! Arlinston. 

Se:au and. ~homJ?zon for L. :3. Xil~y. 

~EEI;En end. GO?.DON, Commissionors. 

o J? I N I 0 :1. -_ ... ------
" 

~his is s ~rocooding for tho consolid~tion of tho 

pro~orties of Bivoroido Ro~o ~olophone end. ~olograJ?h Co~,~~, 
hcroinoftor,callea tho RomeCompsny, snd ~ho Psci~ic Tolephono 

and ~oJ:ogra~h Company, Aoreinaftor called. tho :PacifiC, Co~ny. 

in $no.. a~jacont to the City of aivorside, CaliforDis. :he Romo 
Compsny askz autAority to con~oy to the ~acific Com~~ ~a tho 
?~cifie Compa.ny asks t..ut'llority to a.co..'O.ire tho roo.l osto.tO,.,:plOllt, 

eq:c.il'ment, m~torisls o.nd. su:pplios of tAe :a:o~e CO::ll'$.nY. ~ho '. 

:!?s.cif1e Com~~ .asks authority .. ~o pc::; for zeid. proporty tho sttr:'J. 

of $245.;382.65. 
. , ' 

~AO !>ot1'ti::i.on horein, as emended, allogos, in of'!oct, 

that the t"i10 poti tionors ~re C:.litormo. corporst1ons. ong:l.god. in 

a. general tole:phono and. telograph 'businoss in' o.:c.d. ad.jacent to.' 

t~e City o! 3ivcirs1do; t~t'the .Homo Company dosiros to sell ~d 
't::!.e :?acific CO::llPc.ny d.esiros to purc.1la.se tho Some CO~;?eny' c prol'erty . 
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eonsisting of ro~l e3t~to, plcnt, eqUipmont, ~tcri~ls ~d sup-

plios, tho purchsso prico to ~o tho sum of $245,362.65; thct tho 

i:c.ho.oi tc.nts 0:: :ai verside c.re at presont sub joc",od to t1:le 1neon-

vo:c.ienco and. Olllloya.nco ot two tolephone systoms; .I.;hD,t on"AJiril 5, 
1915, the City of Rivorside grantod. to tho ~ac1f1c Co~a.~ for 
the term of 20 yesrs, a franehiso to oporato a tele~ho~o ana tole-
era-ph systom end. tJul.t tMs frsnchi so wo.s gro.ntod. u:pon tho a.S3u.:t'-

Donce of ".;he J?s.e:i.~ic Coml'~ tha.t it 'Would use ovory ondoa.vor to 
'bring scout So consolid::.tio:c. bct":loon tho two telophono s~ej;otl$ ~n 

the City of Rivorside; t~t such conso11dation'will "00 of sub$t~-. 

tia.l benofi t to t:a.o inh:\."o1 t3llts of tho Oi ty of Rivorside; and. th3.t 

tile' original cost of t::o.o proporty to "00 c'onvcyod cazmot· 'bo o.zeer-
. " """'~i~>'" ' te.ined :>.no. taat t::o.e prosont va-luo of tho l'ropo::-ty is $245,382.65. 

~he parties ask authority respectively to soll and to purehase 
sOoid proporty for said sum of *245,382.65. 

A public 'hoaring in this proceeding was hold. in Rivor-

side o~ October 31, 1916. At this hcsr1ng,appoar~ces were enter-

ed in bohclf of the two ~oti~ioners horoin, tho. City of Rivorsiae, 
:ello Cha::l"oor of Co:::cerce of Riverside" tho Chamb~r of COlllQorco of 
Arlington, ~d. tAG coml'la.~t in tho coso of L. :8. Kilday aga.inst 

Rivorsido Rome Tolephon~ and.'~olcsraph Comp~ ~d tho Cit,r of 

Rivorside, a complaint for ~50S allegod to h~ve boon c~usod 
through tho nogligonco of said two defenda.nts. 

~his proceoding ~a.s submitted. on October 31, 1916, 
~d is now roady for decision. 

Tho subject ~ttor of J.;his opinion m.ll "00 c03ls:tdoroC!. 

~der tho following Aea.ds: 

1. Tolophono compoti t1~n in RivorsilSo. 
2. :Bo.lc.nco shoet--Eomo COnlPe:c.y. 
z. Or1gi~1 oost-~o do.to--SomeComp~. 
4. Veluct10n of Eomo Com~~. 
5. ~plic$tion o~ proporty. 
6. EarniIlgs o.ncl o:ponsos--Home Company. 
7. ~a.rniIlgs o.nd. oA~onsos--P~cific Com~ny. 
S.:?la.n of consolida:tion. 

(::.) Sorvico. 
(b)' Ra.tos. 
(c) Earnings and. oxpensos. 
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Cd) Considor~tion. 
(e) Franchisos. 

1. TELEPR01"rE COM:?ETITIOl!' IN RIVERSIDE. 

The first rocor~ of tolephono dovolo~mont in tho City 

o! Rivorside~ cont~inod in the ovidenco in tbis proce$ding~ is 

fo~d in Ordi~co No. 91 of the City of Rivorsido, p$$zed on 

lUl.rch 19, lSeS, g:!:311ting to The Sunset Telephono-Tologrs.ph Compsn'Y' 

tho rigilt for s. term of 25 yoe.ro to orect Oll.d. m~1nte.in tolephone 

and. telogl"s.:ph poles upon s:c.d. to :run Vlires over and. s.long tho :p'C.b-

lie streets ~nd. thoroughfcros of tho City of Rivers1~e. A tolo-

phone syst~m w~s inst~llod. end opor~tod by Sunset, ~olopho~o-Telo­

graph Compe.ny undor tho tel":'!s of this ordinance. 
, -

On April 9, 18,)5', tho :Sos.rd. of Trustoes of tho City 0-: 
Rivorsid.e passod Ora.ins.tlce :ro. 193 .. granting 0. telephone fra.nchiso 

for ~ term of 25 yoaro to R. M. Streetor. This franchiso wae ls.tor 

e.esigned to tho Rome Comp~ .. which comp~1 v~s incorporatod. undor 

the laws of Celifornia on July 2l, ,1904. 

Tho Romo Compsny's autllorizoa c~~1tal stock conzistoa 
of 5000 sheree of t~o ~~r vclue of ~lOO.OO oach, ~vill5 ~ total 

par vsluo at $500,000.00. Of t~o ctock t~ ~ut~r1zGd, capital 
stock of tho p~ v~luo ot ~2S0,500.00 was iosuod. ~o o.S30$$-

mentz woro levied on tAo out$t~ding stock, ono boing $n ~sooszmont 

of $2.50 per s~ro, leVied in 1912, ~a tho other an czzossmont 

of $8.50 ~cr $~re, leViod in 1914. Those cssessments wore p~id 
o~ 2Z,825 shAres $nd netted tho com~any $26,207.50. ~ho etoek 

forfo1 ted bY' reason of fs.ilt:ro to po:; those a.seozs:J.ont$ roducod. \ 

tho p~r value o~ t~o outstanding capital stock to $23$,250.00. . . .' 

~ho Romo Com~~y s.uthorizod a bonded indebtodness of 

$500,000.00; of 5 J?or cant first :lortzc.ge 'bonds, dstod. Novembor 1, 
" 

1904~ a.nd. mc.turillg on lrovoI:lbor 1, 1934.' At the prosent timo, 
bond.s of thic icsuo of ' tho fo.co va.luo of $275,500.00 :lX'O outstand.1X:S. 
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~ho Eo~o Com~$nY'z ~lant in Riverside w~s constructed 

under cont=~ct ~th ~pirQ Construct~on Co~psny~ Tohieh co~~~ 
~lso constructed most, if not ~ll~tho ot~or so-called ~omo Com~anios 

in SouthornCsli~orn1a. On April 3, 1905, tho Romo Com~any issued 
to the Empiro Construction Comp~y in considcrstio~ for tho ~ro-

party constructed by tho l~ttor, conds of t~o faco valuo of 
~210,000.OO snd ca~ital stock of tho p$r v~luo of $220,000.00. 
~ha Eomo Co~pany ascumod tAO ~ago=ont of tho pro~orty on July 1, 

1905. 
~ho rocor~ heroin d~O$ not show tho number of telephono . 

zt2.tioIl.$ of tho J?o.ci:f'ic Com:p~ and. o~ tho 2:0:0 Company in and. 

adj~cont to Riversido prior to ~~uery 31, 1910, ~t ~hich timo tho 
~scific Company had 2654 telophono 3t~tions ~a the Aomo Comp~ 
1497 tolephono sto.tions.Tho Eomo ComptJ.nY'.'-.s st3.tioJ:l$ 1ncroo.sod. 

to 157l on ~une 30, 1911. ~or $ n~oor of mo~tA$ $~booquont 
thoroto, tho gome Comp~ held ito ststions ct botwGen1510 and. 

1520. Bogin:=iXl.g v:1th ,1IiJlo early portion of 1912, :'a.owover, tilo 
number of aome zt~tio~$ sr~d~ly decroasod un~i1 tho middlo of 

" 

1915, sinco ~hich time tha docroazG ~s boon very ra~1d. on 
Jo.:c.us.:ry 31, 1916, t~e Romo ComJ?allY had. 1033 stet1o::::.o ro:oo.ining, 

on ~y 31, 1916, 932 and on tho d~to of the hearing horo1n,"botweGn 

700 and. SOO." In tho mo~timo, tho numb~r of ct~t1ons of thG 
~acific Company gra~ua11Y incro~soa. from 2654 on J~nuory 3l, 1910, 

to 3129 on Soptembor 30, 1916. Accordingly, at the acto of tho 
hearing horein, the ?~c1fic Company bsd apJ?roXimetoly four ti~o3 . 
is ~y stationz as tho Romo Comp~ in ana. adjccontto the City 

of Rivorsido. 
~ho c~uoc for t~o gr~duol increaoo in tho numbor of. 

'the Paciiic'CompanY'$ stat~onz ~a t~e decrease in t:'a.o number of 
tho Home CO!llpo.ny,t s stations a.:PPOa.r3 clec.r1y· m,m tile fo.ctz in 

connoction with tho com~ctition of thazo two companiez, ~ch 

-4-.. 
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Early in'19l3, as testified to by Mr. Georgo B. Ellie. 

the Pacifio Comp~ acquir~d control of the bonae of the Eome 

Com:pe.ny. Lt the sllllle time, the ?ac1:tic Company tald.ertook to 

e.cqU1re control of tbe otoek o'! tho :S:omeCOt1pSl1Y- In 19l.3 

~nd thereafter the ~aci~ic Company bought all'the etoek of the 

Rome Com:p~ny. ~ie transaction, however, did not become legally 

effective for the reaeon that the ~acific CompaDJ did not se-
cure the consent of the Railroad. Commission, o.s :provided by 

Section 52 of the :Public Ut1lit1es Act,. It iz 'WlXlooessary, 

at thiS timo, to eotnmen.t on this trtlnss.etion o:t t:o.e ?acif1c 

Company further than to sa,. that the ~u~ority here~ des1re~ 

by the ?e.c1f:i.cCom:p'~Y and the Home Company to eOllSo11d1lte 

their proporties Will not be grantod until the Pacit1eCotl:pe.l:t7 

has made application to the P~ilroad CommiSSion for,authori-

ty to acquire the capital stoc~ of the Some Com~~. as provided 

in Section 52 of the Publio UtilitieS Act, ana the P~ilroad Com-
mi3s10n has made its decision on such application. 

Mr. George :8. ElliS, President of the :Eome Compa:a.:y, testi-

:tied that he a.nd his &'ssociates l:w.d. sold praotioally all the 

c~pito.~ stoci: of the Rome Company to the, ?s.ci!'1c Company or iota 

reprosentatives at the price of $20.00 per sbare and most of the 
'bondS at the price of $55-.00 per 'bond.. Representatives of the 

Pacific Compsny claim that s. total of ~959542.25 was paid for all 

the stoci:. z.he capital stock was first plaoed ~ the name of 

R. M. :a'Ob~son, Who wes act1ng ae tho :Paci~1c ,Company'2 agent. 

thereafter was transferred to Pacific States Telephone and 
Telegraph .company, whos e stock wac ent iroly ovm¢d. 'by ~he Pacific 

Company, and. therellf'ter to :Bell Telephone Compo.ny of J!revad.e., 

whose stock is likewise entirely owned. by the Pac1fic COmpJ.ny. 

";Ie thus have a e1tua.tion 'in Which the Pac::J£ie Company wae 

enga.ged in al>par~t competition with itself. as owner of the Rome 

Company. ~e ~e.ot of the ownersil.ip of the Home Company by 

the?ae1fic ~omps.ny did not become public property 'tl%l.til 

developed. by the pres1d1ng Commissioners herein at the 
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hearing in Riverside on Octooer Zl, 1916. 

Mr. Ellis tostified th~t undor instructions from ur. ~.~. 
Aooinson, tho ~gont of t~e ~ecific Com~eny, the Zomo Comp3nY ceazod 

~~~ing efforts, subso~uont to tho ~oquisit1on of its c$~it~l stock 
by t:c.c :2$.ci£10 Company, to a,cqUirc !Xr.y ad.d.:ttionel businczz. Rci1-

road COmQ1ssion's Exhibit No.1 heroin shows that the adaitionz 

and. bettor.:lonts to t~o Ho:no Compsn:,r',$ proporty from tho yo:xr cnd.ing 
, 

October Zl, 1909, to the six months poriod onaing Juno ZO, 1916, 

w.e.re -~·ss shown in Table .No. I. 

Year End.ins: 

Octo~~er Zl~' 1909 

" " 1910 

" TT 1911 

" " 191Z 
n " 1913 

J:)ocomoor 31, . .1914 
TT TT 1915 

Table NOe.!_ 

Additions end. Betterments 

$8,772 .. 20 

0,22.3.81 

5.109.22 

3,581.4'7 
3.094.15 

905·.67 

938.08 

6 ~onths onding J~o 30,1910, 370.80 

~c.olo :No. I anows tAst shortly after tho o.c~:tI.1s1 tion of 
tho control of tho :aomo Compo.ny by.t:b.e Pacific CompanY', the a.dG.i-

tions and bettorments ~o tho Eo~o Company's proportY' fall to almost 

nothing. 

the lio~o Compsr~ has ~educlly become ~orso, until ~t the prosent 

tim~ it is tDO subject of inoistont complaint from tho sUbscribors .. 
-6-



who have retained 20me phones. ~ nttcber of prominent citizens 

of Riverside, Who have retained automatic phones, testitied that 

d:c.ring the last yo:J:r or two they ho.ve had cona.1d.er!:.ble trouble 

with their phones by reason of being out of order ana that the 

service ge:terally bas been 1ncreas1ngJ.:r poorer. 

~he failure to eeek additional bUSiness and. the fe.11'al"e 

to give good service il.ave :c.atursllY resUlted 1n the marked falling 

off in tho :S:ome Comps:o:.Y' 2 business., as hereinbeforo indicated. 
~ever~helese, ~ number of ~bsoribere having ~tomatio 

service testified that they desired ver.1 much to retain their auto-

~tic phones if the servico wore ~proved. 
While the business of the :S:o::le COtlpc.ny' wa.s thus graduallY' 

beillg destroyed,. the ~ac 1!ic Company wae meld.:cg the neeeaear:r a.ddi-

t10ne and betterments ~d giving good service. with tho resnlt 

that it was rapidly 1ncreaeing the number of its subscribers, large-

l:vat the expense of the Rome Company. 

Wo thus have a situation of fictitiouS competition between 

the Pacific Com~y and itself, ~ Which co~pet1tion the Paoific 

Com:Pfl,ny,' 'b,. reo.son of fs.ilure to ::wke a.d.d.i tio:cs and betterments 
I • 

to the ;pro;perty of the ::£'ome Com:p~ o.nd. o'! '!s.11'tlro to give good. Sex"-
, ' ,,',1 

vice OVGr the 'lil:lee of tha.t company, ... :as grll.dua.lly :i-shtJD: destroy-

ing the value of t::oo p.t'operty of the Home Coc;pe.XlY' ~ the control oor 
, 

whicb. it bA~ s.equ~r~~. ~he ~acj£ic Com;pe.ny C8;,nnot eScspe tile, re-

s:pon's1bilit',. for:this cond.ition. ZAe Pacific 00mp8nY owned. the :S:o:ce 

Company and i8 dii-ectl:r c:barge~ble with the Romo Com:pan,.'a d.erelic-

tions subsequent-to the early :part of 1913. 

On A:pril 5. 1915, the City of ~ivere1d(). bY' Ordinance 

No. 20l. New Serie::, granted. to the Pacific Company 8. tel~ho:c.o and 

telegra:9h f'ra:ceh1se 'tIntil Wlrcb. 1. J.935. As alloged 1n the petition 
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horoin, t7c.:te francAiee VIas gre.nted. to tho I'0.011:1 c CO::lpenYUl'on 

tho ::.ssurc.nCO o'! tho J:'a.ci:f'ic Compeny toot it would. uso oV'o'rY ondenV'-

or to bring db out ::. consoli~tion botween its system ~d t~o sys-
tom o! the Eome Compcny in t~G City of Rivers1d.o. At tho timo 
this irancAiso Wo.s grantod, t~o P~cif1c CO~l'sny OV/nod ~a it no~ 
onne the ontire cs~ito.l stock of tho Eo~o Company and. tho entire 
1zsuo of outstana1ng bonds of tho Home Com~eny~ vdtA tho'oxcoption 

of ono bond. o~ t:.c tsco V'c.J:::.o 0:Z ~;500.00, ".7l:ich bond. C:llJJlot be 
fo'tl:C.d.. 

In tho ~o~timo, tho people of Riversido ~oro boco~ng 

tirod of the expenso ana'annoyenco o! 0. ~u,liceto tolopAono systom 

~nd. woro insisting upon ~ consolidation of tho d.UAl systomz. Prom 
tho tostin:.ony horein, ~/v VTould. sp:?oar th$t t1::.oro is 0. 'Onsnimour:: . 
sentim~nt in ?-1 vercio.e in 'f::.vor of such consolidation. 

2. BALANCE SEEET. 

~$.ble No. II shows tho ~alanco Shoet of tho Eome Cocp~ 

~s of Juno ZO, 1916, as reported 'by tAO Railroad. Con::::ission's. 

Auaiting Department in Esilro~d Com=issio:'s BY~ibit No.1. 
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TAELE NO. II. 

Balance Sheot - Rivorsid& Rome Te1e~hone and 
~elegrD:oh Com;pany - JUDO' 30. 1~16'. 

Fixed Capital Inst~lle~ Prior to Jan. 1. 1914 

S1nc& Dee. 31, 1915 

Office Cash Fund 

1st Na.t1o::la1 :Sank B.i vore1do-

National :Bank of Ca.l1!ornia, Deposit 

Riverside- ~mpany Frtlllcbise 

Pre:psict Ins'llrSnee 

Subscribers' Account 

Store Aeeount 

St~tG' Comp.. Insurance 

Prepaid Taxes. 

'O'nsmol!"tized: C!l.:p:i:.tDl Stock 
Le-sS:.Assessment 

::De:f1ei t 

. LlAEILIT IES 

OutstanditJg :Bonds 
,.,. Stock 

Total 

Uxrpe.1 d Bond.. Intere~· Aeemed.. 

~Z'to::rers: Deposits: 

U. S. Long !)iztance . 

238,2:50.00 
26 .• 2D7.SO 

-9-

$'293.819.7.9 

2.,2'.74.55 ... 
100.00 

2.,300..81 
. " 

18.951.93 

157' .75· 

142'..30" .' 
"'-; ,. 

65.45 

6:.281 .• 73 
, ••• I 

so.oo 
" ":; .. 

38'.55: 

'. ' 

2J.Z~ 042.. 50 
• '.,.0 ... ,. 

34 ! 157". 'is 

$512;,349.09 

$2'75.500:.00 
.',' . 

238.,2:50 .00: 

57,408.34 

7.84.52:. 

406..23 

~572..349·.09 
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3. ORIGINAL COST TO D.A.TE .. -RO!~!E COMJ?l~!Y. 

Ta.ble !~o. III. 

Pixed Ca~ita1--Riversido Home Tclo~Aone and 
I.l:eleira-oh Uomnany--Jun0 ~6, 1916. 

Cost of property and ~lant, $531,337.78 
To ~r.c.t$~"!'!.a··5'".g stock st P:lr,. 

" " bonds" 
$255,000.00 

~otos payablo, viz: 
J''CllO 9, 1906,. Ns.tior.a.l Bonk of Celifo.rx:d.:J., 
July 3, 1906·, 
Nov.lS, 1906, 
Doc. 6, 1906, Bcnk, 

250,000.00 

A~ril 25, 190e,Bal.1st Zationa~l~ivorside, 
May 1, 1905,Automctic Electric 867.20, 

?aid an~ hola Aug.17,190e,by Constructing ~d 
. EnS'i~oor:i.ng"CompXlJ:lY, 

Z,.200~00 
3,100.'00 , 
8,,863.00 
2,000.00 
4,000.00 
3,000.00 

~o unpaid nw.turod. coupons :;;6 Wld. 1f7 on BonO. 129, 
To B~ Accou:t overdraft, 

8S2'.37 
25.00 

1,267.41 
Or1ginsl chsrgoe to Plant as abo~o, 

~ozz Stock issuos 
- CSSA ftr.nds on ho.nd. 

Store room inventory 

Plus Ad~1tions and bottormonts Oct.1,1912 
---- to Doco~bor 31, 1913, 

Less ?ot:i.ro~ont 1914 
1915 
1916 

Fixed C:J.~ita1 installod prior to Jan.l,.1914, 

Fixod Capital inzt~lled sinco Doc.31, 1913, 
~oer onding Dec.31,1914 
" " ~ 31,1915 
~" " Jufie 30,1916 

~531,337 ... 78 

$255,000.00 
98.00 

3,298.22 25SJ3~6~22 

625.30 
3,l7Z.10 

0272,94l.56 

26,780.85 

$299, 722.4l 

2,104.22 5J 902.52 

965.67 
938.08 
370.80 

~~29Z ,819.79 

2,274.55 
Fixed Capit~ inste11ed June 30, 1916 ••••••••••••••••• $296,094.34 
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~ho Pacific Compsny fi10d horein ~ invontory of tho 

re~l ostate, plant, eqUipmont, materi&lz ~a supplies of tho 
Romo Co:::npo.ny .:;1.$ of !Io.y 31, 1915, vri"jjll tho eztim.:.tod. 1nvestc.ont 

and. Colzo t:a.o ostima.ted ztruct'Ol:'~ vc.luo of tilo property on u.o.y 31, 
1915. 

proceedins, tho ?~cific Company ap~orently mo~z ~ ozt1~tod coot 
to roproduce tho proporty bcsod on ~~ico$ ~ctuclly paid for ~to-
ri~ ~d l~bo= from Juno 1, 1912, to Juno 30, 1915. By Tf struct'ttt"al. 

vc.luo", tho Pacific Coml'o.ny mec.ns '''tho cost of rOl'rod.uct10n or ro-

~laoement oi tho phy$ic~l str~ct~os~ loss tho d1~1nut1on in value 
d.uo to '11eo.:z, tosr, obsolescenco o.:cd inadoq:c.$.cy known "~o onet o.t the 

date of tho ~p~rcis~ ~d uzinS tho words replacomont or roproduc-

tion to :noo.n tho cost of bUild.ing tAo 1'1o.nt i::l tho ma.nnor in vf.aich 
it vr~s 'bUilt."' 

T~ble ~o. IV shows the ostimatod invostmont' snd tho 

structur$l vc.lue of tile ro~ ost~to, pl~t, equipment, ~te~ia1s 
~a supplios o~ tho Eo~o Company c.s of Us~ 31, 1915, ~ reportod 

" 



Tablo NO. IV. 

~t1.mc.tod. Invootmont and StructurD,l Valuo - :Plant, 

EaU1~~ent, l~torials ~nd Su~~liez o~ Riverside 

Romo Tolenhono and. Tolezraph Com~anl' as Estimated. 

by ~he ?eci~ic Tola~~one and TolezrD.~h Co~anz. 

Est1ma.tod 
In'7ostmont. 

Right of way $ '5,748.32, 
BUildings 12,617.00 
L~d 16,150.00 
Centrel O~f1co oporat1ng oq~pmont 5l,090~59 
St~tion apparatus 17,708.08 
Ste.tion inztallet10ns 4,592.93, 
Interior b10ekWires 73.26 
Exc~o pole l1:o.os 77,048.36 
ExcJul.nge Mr1D.l cable 62,441.69 
Exc~ge aerial Wire 33,040.31 
Excha.:ase underground. conduit - mDin ll,64&.OO 
Exchango und.ergro'OIld cond.Ui t - subsidiary 1,647.24 
E.."Cchs.:oge ".lllclergro,:md ce."ole - m::.1n 6,,418.35 
AxChs.:cgO undorgroutJ.d. cablo - su"osidi~ry 1,992.72 
E.xc~s.ngo house cable 62.59 
Office fttrn1turo'snd fixtures 599.25 
GeneraJ., stcre o,!'d.:p::o.ont 6'7.14 
Genel'~ stable a.nd garc.go eq'Oil'tlent l,125 ... 00 
Gonerc.l toolz c.nd implemonts 2l.9.08 
Illto:-est cluring co::.struct1on ' 1,543.1'7 
Mstc:da1$ a:l.d. supplies. '7,540.92 

'f' '.tl'f',L '':1.7'" ·"0'0 . ~ota.l •••••••••••••••••••••• ~;" tJ,v .. . k., . 

" \ -12-

struetur$.l 
Valuo. 

$ 5,635.68 
11,.699.00 
16,150.00 
38,.OlO .. 60 
lS_050.11 

3,903.68 
32.98;· 

65,ZlZ.46 
37,.618.49' 
23,.873.81 
11,646.00 
1,647.24 
6,085.35, 
1,825.45 

59.39 
412.19 
43.6$ 

'731.25 
106 .. 05 

1,260.13' 
'42..72.91 

$245,.ZS2.6-? 



The R~ilro~d Co~zsionT$ Engineering Dep~rtmont ~ro­

se~ed sn invo~tory of the t$ngiblo pro~ort~ of tho Zome Compeny, 
togother ~ith ~ ostim~t0 of its roproduction cost and its repro-
duction cost less accrued deprociation as of Juno 1. 19l6. 

Tab 10 No. V ZhOl1S. by o.CCOilllts, tho Engineoring DOl'Sl't-

mentfs ostimAtod reproduction cost and ostimatod reproduction 
cost loss deprociation of tho Eomo Company's t3ngible proporty. 



Tun NO. V. 

ESTIMA.TED REPRODUCTION COST U1J) ESTnlATED REPRO-
DUCTION COST !lESS DEPRECIATION <5l!' TANGIBLE EROP­
l!RTY OF Afvl':RSIDE Et6Rili Ti&EPHONE AND Ml!.<"G'RAPE 
eotIMNY " AS Rk.elQR~ED BY RKILROXD COMMISSION i S 

ENG!&Edt~Sr JUNE 1, 191&. . 

Item :Lproduet1on :Coila::t :<ReprOduction. 

Right ot W8.Y' 
Land: 
:B'a11d~ge 
Central Office· ~elephone E'qtd.pment 
sta.t1onAppara.tus 
station installations 
Interior :eJ.ock· .'it1ra:s 
Exeballg& po~o- l.1ncs 
ExO'hsllgo. a.er1aJ. ca.bl& 
Excb8rxge· aerial w:tre 
Exeharxge: und~groU1ld eOZldui te: 
Exebsrxge- tUld~rgrotald eable 
Office ~1tur& and fixtures: 
Gonert.l.l store eqtt!pment 
Gener&I. ste."ole and garage- eqU1pme:c.t 
General t oole and. 1mplemen ts 

: cost :per· :oost less de-
:. :cent. :' preo1a.t1on. 

100 
100 

7Z 
65 
'lZ 
85-
6Z 
'15 
60· 
64 .. 
82: 
8S 
6~ 
05 
6-5 
48 

!£s.ter1s.ls and SUl'Pl1es on hand for 'll3J 1n Cel.-
1forn1a 7,.54il.OO 5'1' 4.2:80·00 



It v~ll bo obsorved !roo Tablos Noz. III, IV and V t~t 

thero 10 closo ~groooo~ ootweon tho book coct o! tho ~roporty 
roportod by tilo R~ilroad Co~ssion's Auditing Dopartmont to '00 

$296,094.34, the rODroduction cost now of tAO pr~~orty ostimctod 
by the ?~1lroad Commiszion's onginoors ~$ boing $308,17Z.00 ~d 

the "estimated 1n~oztQont~ ss re~orted by tho ~ac1~ic Com~~yTs 
On the other hand, thore is a 

substantial dif~erence, as in ell those proceodings, bot~eon tho 
"structural valuo" ro~orted by tho Paoific Compeny herein to bo 
0245,382.65, and tho "roproduction cozt loss· deprociation" report-
ed by the Rsilroad Commission'c ongineers to bo ~21S,Oa9.00. The 

re~son for this di!ioronc0 h~o beon !ully set forth in tho R~ilro$d 
COQ'Trtssion's Docision no~ 3747, ma.d.e on October 2, 1916, in A1''011-

~olophono ,-
cation No. 2265, tho Santa B~rbars/Consolidetion Caso, and tho 

I .. 

d.ocision r:ud.o on Itovombor ~ , 1916, in Al'p1icstion ljo. 2227, boing 
the Los .kngeles Tolo'Ohone Consolid.a"~:1.on Caso. 

Attention should '00 d.re.-:m to tile fact t:aa.t the property 

appra.iseo. by tho onS"lneer~ of the ::?o.cific COml'OllY ~a. o! tho Ra.il-
."" 

road Commission as S:l.own in ~e."ole::; ~tos. :rl and ·:.V't is tho entire 
t~"olc p:ropo:rt,- ovmed by tho l:!omo COl:l:!?tlllY, without t:JZJ:y referenoe 

to the ~uostion whether the proporty is actuslly used ~d useful 

in the ~ub1ic service or ~het~c~ it will ropresent a needless dupli-
cst10n i! consolidated ~th tho pro~erty of tho ~~cific Co~~~. 

5. DUPL!CATIO~ OF ~P'OPEaTY. 

In ros~onse to s reouest from the Railroad Commission 
~ . 

thst the Pccific Com~sny indicate "ho~ much of the purchased plant 

will become worthless by roason of tho consolidation," tho ?scific 
Company ~ilod horein ss Exhibit No. 6 of ~etitionors. s"statemont 

of ztruoturSl value of ~ro~erty ~urcbssed and not usod or useful 

in rend.ering serrlco c!tor consolidation in P.ivorsiae.~ In this 



" 

statement tho :e'e.cif1c COItpatl.:y reports that the structurs.l va.luo' 

of the entire p:ropert~ purch$sod but not used and useful in render-

ing service after consol~detion, Will 'be the S'tI:m. of $0,83&.81, 
, ' 

conSisting of ~n item of $4,ae7.44 for station ~pparatus, sn 1~m 

of $1,260.07 -tor sta.tion insta.llat:1.ons and an item. of $689.30 for 

exche.nge a.eria.l Wire. ~his statement was prepared ·on: the a.ss'aIllp-

t10n that as the result of the consolidation, S98 of tho 422 ex-

isting d:c.plieate telephone stations mll 'be taken o"C.t,~·:x~ XllOc3;t -

:,~,~~; Apart from these telephone stations and. "the 

station installations and exeh~ge aerial wire tmmed1atel:y conn~¢ted . , 

therewith, the Pacifio COll:pallY re:ported;c.o otJler p~ope::rty aab:e:1ng~:o.o 

~lcn~eru$ed end U3etul 1n rendering service after the proposed con-. 
solidetion has 'been effeoted. 

The Railroa.d Co:cmisz10n' s Telephone Ilepa.:r:tment mede 8. 

detailed stud~ of the duplication of telephone pla.nt after the 

eonsolid~t1on of the plant of the Pacific Comp~ and of the Rome 

CO:::Pa:lY in and a.d.jacent to Riverside. The rel'ort.~:i ~. :: 

embodying this stud~, as of Jul~ 8, 1916, was introduced herein 

as Railroad. CollJJ:l.1ssion.'s :Exhibit No.3. In this exhibit, the 

Telophone Department analyzes the ~roPGrt~ ot the Rome Company, by 

accounts. in considera.ble ,. detail and r~port$ the extant t,o which. 
, . . 

in its judgment, after en ample allowance fol' ~ fut'llre growth, 

the property o~ the Home Company vd11 represent needless d~plioa­
t10n if the eonsolidst1on should be effected. 

~a.'ble No. VI is the estima.te of the En.1l:rOtld Comm1s81on:rl.e 

Telephone :Depa.rt:lent of the ve.lue of the property of the lIoc.e 

CompElllY conSidered b~ the department to be needless dup11cllt1011 
after the consolidation. 
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~.~ble ::'~o. VI 

l~oodlezs 'D'n.'olicat,ion--:l?l"o,!?Cl"t;; of ~i'Vo:rsic1e Bome 

~ole:p1lone $..l1d ~'ela!=jl"a"'1l Com;?eny c.~tor 

Consolid.ation. 

Item 

B;zcho.:ogo :polo lin~s, 

Exchongo ~ori~l ~ro: 
Bsro wir~ ~d ~.? 
Duplex 
DroJi wires· 

U. S. Conduit'main 

U.. G. Co."olo :::l& n 

~oto.l, 

Contr~l Office oq~pmont 
70.9% nood1o=s duplication 

~oto.l 

-17-

Vcluoz 
~ 

~ 7,515.36 

2,064.25 

36,,967.42 
10,.'72'7 .. 36 

I - • ~ 

4,,867.16 
168.91 

1"l90.~O 

668 .. 50 

970.30 

2,313.45 

~~67 ,479 .11 

:DZ6, 949 .. 66 

$94,,428.77 

! 



Azsi:t~~t Engi~eor ~. R. Cray, ~~o Dropcred ~AO dot~il= ,. 

of R!lilroad. Com;::·'Lczior.' s Z7..hi"oi ts :Noz. 3. :J.nd. 5, teztifioe. "lih::t.t 

"ene noed.lezs e.uplico.tion a!tor the :prol'escd. co)nsolic.o.t:ton ":1ould 

reprosent in v~lue of ~ro~erty 15 p~r cent of tho com~1nod p~t~ 
of tAO ?:lci~ic ComJ?~Y and. tAo Eotlo Oomp$llY 1:: 'l:uld. and. b'aild1nss 
D:C not includ.od. o.nd. 20 POl' cont i~ lo.nrl :md. bu1lclingz [JZfJ inclue.od.. 

,grOi"rth of tho ne-...:t :£i vo YO:n"s. 

Exhibit No. 8 of ~otitioncrz shows t~o o~nin5S ~d 

o~~onsO$ of tho Eomo Comp~y for tho fiv~ ~oor$ onding ]ecemoor 31, 

1911 to ]ec~m"oor Zl~ 1~15, inclusivo. 
~dblo No. JIlI ZhO"a3, in concol:i.dc.ted form, tho da.ta 

ro~ortod in EXhibit ~o. S o~ ?ot1tionoro. 

-18-



Item 

TA:BLE NO. VI!. 

REVENUES AND EXP:EZSES - RIVERS'IDE HOME' TELEPHONE AND 
TttL'G!UIl?:SO COMPANY - YI?....ARS WoOING ~smER ~l. 

1911 1'0 lSECOO~iR zl. 19.15. INC ,,:), ...... 

1911 1912 19l5 . 1914 1915 

Operating P~venues 
Ope:8.t1ng EXpenses 

Net op&rat1ng rev&-

$32. .. 834.5l $3S~27.s..Z.7 $28 .. 9ll..37 $2.O.8l0·.54 $25,384.33 
19-,1'1'2.84 18.,351.94· 2Ot9n.l~ 15,879'.'14 15~&306.'19· 

we ..•••••••••••• 13,.66,l.67 14,.94&.35 7,940.2& 10, .. 930.80 8,.077.54 
~axes ass1gn&b1& to 

opora.t1ons: 735.6'.8 1,878 .• 90 1,40Z.3& 

9Eerat1ng Ingome: 12. .• 925·.99: 3.3.,.06'Z'.4S 5 .. 537.90 

Non;Oporat1ng Re·ve%lu&s: 

MIscallan&ous Rent Reve-
nues 520.00 - -

Inter&~t Revenues: ---- ---------FrQf1ts ~romopera.t1ans 
of others -------- ---------

nscalln:l.eous '. lt3'Zl..86 -------
fot8.1lion-operating- Rev-

, cues ............. l...891.S6 ---- -
Gross Inecme 14,Sl.'Z.85 lZ,.06,T.4S 

'Deductions fran Gross Ineom&: 

nse. Non-opera. t1':cg ex-
pense-. I • --- ---l[on-opers. t1%lg taxes --.. ~--~ . -Rent tor t&lephone of- - . fiee; ---~~~~ ).20.00 

. Interest on fUnded. de-bt 23.775.00 13.787.50 
Other interest 
Miece-llaneotLB 
Total deductions 

Ret CLefic1t 

J....456.85 2:,.048.63 
414.9'8, -. __ ...... -....-.... 

*De:f1e1t 

-19-

400.00 
---~--.-

------.-------
a,48S.14 

2,883.14-
9',.-4i2J..04 

-.-~~ 

.......... ---
~20.0o-

13.715.00, 
1.llZ.39 

319'.93-

240·.00 240.00 -- 24l.34 

95.00 375.00 
1,286·.96- 1,190· .. 74 

1,&21.'96- 2:,.047.08 
1l,,20S.81 9',.13~~ 

148.50., . 185.63 
54.90 79:14 

120.00- 120.00 
13.7'ZS.OO 13.775·.00 
:L,.3l2.3~ 10.20 

~--.~.-.-.-, -



~ho ststo~ont of o~inss ~a o~on$oc filod by tho 
Rome Company includ.{S.no ~llowo.nco for dOl'rocist10n. ~ho CO:!ll'SJ:.Y 
hee novor sot up s aepreciction rocorvo. 
onginoors ooti~to th~t if a prol'or ~11owenco had beon sot up for 
do~rec1ction resorve in tho yoar 1915, this allowcnco would ~vc 
boon ~19~766.00. I! tho pro~or amounts hcd boon sot asido for 
de~reci$.tio:c. rosorvo, yes:r by yaD:r, tho f:i.:umc1c.l shOWing of tho 
Somo Coml'~Y would hS7e boon ovon moro uns~tisfcctory than ~ppoars 
from ~D.olo !~o. VII. 

As Shown by Railro~d Commission's ~ibit No.1, tho 

Aome Compsn~Ts tot~ oper~ting doficit on Juno so, 1916, ~as 
$34,157.73. No bona intero~t h~s beon ~~id sinco 1912. 

7. 'E.AP.NINGS AIm EZ?ENSES..-? AC!FIC . C01~ Al'r.l. 

~o ?$cific Comp~y filod ~s Exhibit No. 9 of ?otitionors 
s sta.tomont of "Ii he rovenue·s a.nd o:-::!?onso::: of tAo J?c.cific Compc.ny for 
its Rivorsido oxchango during tho yo~s onding Docember 3l, 19l1, 
to Doco~ber 31, 1915, inclusive. 

~a:ole No. VIII is Co consolidation of t!l.O d.o.ta zho'rnl in 
sc.id. oXili "01 t • 
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T.A:B!AE' NO. VIII . 
, 

Earnill~S snd: :ExPens 0 Z . 
The Pacific Telc'Otlone- :ma T'ele·~a:oh C"omoanv 

Years &nding Dec. 3"1.1911 to I>eeember 31, !9~. 
1%101 us! vc .' 

Item 

Esrn:tngs: 

Exc'hsrlge Revenue 

~011 "" 

~i eensec "" COr) 

T'ota.l 
• 

Riversi'de Exeha'.a.Se 

~9-1l 1912. 1913 1914 19J.5 

47,062..21 48~181.07 49',736.80 53',92.9.2.7 S6.,9'SS .. 7S 

5,164.44 6.,ZS3.76 6,,845.64 5.068.30 5,9-72.02 

Z,zgO .. 9S Z,Z96·.03 Z,34Z.SS &,640.81 2.,793,.58 

- 910.20 

49,9SS •. 7Z 52:,038.60 55,309.50 57,S5T.OZ. 61,191 .. 04., 
• 

1,32Z.93 1,405.05· 1,964.ZS 2.,834.11 ZZ,017',.61 

9,239.8·'1 8,929.38: 9,244.11 9,146..60 9,701.60 

9,34:9.7.4 9,909'.1.3 11,454.12 1Z~069'~4S 

R1g,hts. PriVileges 
end USEr of proport:r 86.00 

100.4:( 

66..06 

121..ZO 
-

Rent of O~:!:ices 

Ren~ ::0::: cond:.uitz, 
poles, e-te. 

Eep8irs-

St~tionRamov~le 
tJld.. eA~$ 

trneolle-etiole 

Not. ~evenu.e 

55.52 

45,.74 76.96 

6,845-.18 7,25l.48 8,180.95 8,4.9'8,.87 

4,74l.6S 5,790.7.9' 4,635.25 3,328.l0 

22.,709'.00 2..3,385.86 24,134..'11 ~.nO.ll 

1,582..58 l,755·.22: Z,OS1.65, 3,296:.38: 3.,724.65· 

2l4.7.S ZU.S5· ZS8.95 , 

55:,9'78·.94 56, 614.Z7 62-,OU.99 64.487.76 

*6.,043.~ *4.575.47. *6,717.49' *&,620.74 *25.631.05· 

-21-
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/" 

~he itom of 022,017.61 for "gonorel o~0nee" show.n in 

the opor~tinz o~oncoo !or tho ye~ ~915 10 abnormally high by 

pany ~ccor~i~gly filo~ as ~ibit No. 10 of Petitioners a revisod 

stetc~ont of tho ecrnings ~n~ o:~onsez of tho 3ivors1de exc~~ge 
for the yoar 1915. in w~c~ st~temont tho itom o~ "gonoral exponzo" 

is reduced to $8,715.31. ~ho ros~t of this change is to roduco the 

cl~imod doficit for tho yo~ 1915 from $23,631.05 to $10,331.75. 

Atto=.tion should 'bo d.ra.'t1.l:l to tho ~ict t~t tilo a.m01lJlts 

cl~imod under the ho~d of "depreci~tion" in tho gtatemonts of' 

oa.rn1ngs and oxponsos tiled 'by the Pecific Oompa.ny o:ro not ~o'tmts 

o.ct~ly sot up on the books o~ tho Pacific Compa~, but are os-

timates 'by tho PacifiC Compa.nyt s enginoors of the amounts \".b. ich 

shoUldh~ve 'boon set~. ~ho amo~ts claimed by the Pscific 00:-

p~ With referenco to its Riverside property aro annually 'bet~oon 

6.9 per cent end 7 per cent of tho cl~e~ v~ue of the deproci~'blo 

property. 

s. P!J~ O~ CONSOLIDATION. --
( a.) Sorvico. 

At tho prosent timo, the subscribers of tho Paci~ic 

Com~~ in the Rivorside e%chengo sll havo manuel te1ophone in-

s~ruments and can converso o~y with othor subscribers of the 

Pscif1e Compsny. ~ho s~bscriberz of the Romo Co~any all ~VG 

of t~o Eo:o Co~~y. !n so .far ~s long dist~ce so:~ico 

is concerned, tho subscribers of tho Pcc1~ic Company ha~eece3s 

only to tho long aistancc lines o! the ~~cif1c Company ~d tho 

subscri 'bors 0:Z "ehe Rome COlll!'any havo access only "co the long dis-

t~ce linos of the unitod St~tos Lons Distance ~elophone and 
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The plan o£ eonso11d~tion herein proposed contemplates 

that each telophone sUbscriber in and adjacont to Bivers1de, 

w:b.ether hie telephone instrument is mallue.l or e.utome.tio. shsll 

be .e.b·le to converse in loeal exoha.:cge service Wi tl:. evor.v other 

subsoriber. ~e plan furthe::- oontomple.t&s that ee.ch sUbsoriber, 
or 

whether his instrmnant is me.nuaJ./s.utomat1c, shs.ll be able 

to oonverse, without discrimina.tion, over tho long d.istsnce lines 

o! the ~ae1~1c Comp~ and o! the united states Long. ~1stanee. 
~Glephone and· ~legra.ph Comps.ny. In other we,ras, every sub-

soriber, whether his telephone inst~ent is manual or automatic, 

will have 'Cll.1versal local exchange service snd. tmiverssJ. lODg 

distanoe. service. 

In order to aocomplish this res~t. it is propoeedto 

install a:o. additional subscribers' section 1n the ~e1:fic CO:llPany's 

exehal:lge and to extend. the subscribers I, multiples through this 

section. This equipment Will give !a.cili ties to ha.ndle t:r:~f1c 

oom1l:tg. :from s.ta.tions ~uipp~d with .c:c.toma.~ie .. a.ppa.ratus to 

stations equipped with manual e.ltparatue. It is aleo proposed 

to install sU£!ic1ent additiOnAl outgo~ trunk ~tiplea through 

the manual 'board. to hs.nd.le the ee.lls j!rom the subscribers equ1pped 

With manUAl operators to tho subscribers equ1;ppod with automatic 

operators, a.:c.d. to equ1:p two poe1 tiona With Ua.11:og e.ppe.ra'tus 

requisite for this puzpose. Ansv/er1ng jacks necessary tor t9r-

m1nals :tor the incomiXlg trunkillg cirouits :O:'om the automatic 

operators will be installed. ~e necessary number of cirouits 

will 'be installed for the tX"tZl'lk lines between the ma:o.us.l $lld 

automatic switohboard. 

Zb.e necessary ehanges will also be me4e SO as to permit 

the long distance service hereinbefore reterred to. 

";l'A8n these changes have beon made, automa.t.ic sub-

scribers will be able to converso w1th automatic subscribers 

and mal'lWll subscribers with manuc.l subscrib~rs, as hereto::f'o:re. 
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An automatic subsoriber will be able to oonverse with aman~ 

sub,scri bel' by fis.l1:c.g the tlanual ewi tchboard., at winch point the 

call will be answered b:r e.n opo:r&tor ~ completed. 1n the uau.a.l 

ms:c:c.er. Oonversely, tl :ne.:rltlAl su1>scriber desiriXlg to OO%l:verse 

with an s.utome.tic subsori bel' will dial. the operator, Who will 
',,~ tic 

then cemnect. him with tho -nttt'oma/s.ubscriber. 

~e existixlg telephone exche:age at Ar11ngtom will be 

retained. 

~he cost o~ consol~sting the two sys~ems will be 

approxims.tely $10,000.00. 

Mr. 71. G. Middleton, one of the Rs.1ll"oa.d. Commission's 
, 

telephone e:ogineers, testified that the average time 1xl.terv'oxdllg 

between commoncillg to dial an £l,'Iltoma t1 c instrument and the rillg-

illg of the bell on the reoeivillg il:Wt:::ument is betwoen f1ve and. 

s1% seoo~s; that tl:.o average time intervening betwe.en tsJd.~ off 

the receiver of the manual instrument and the rillgiXlg of the 'bell 

on the rece1v1Dg inst:rument is eight seconds; am that t:be average 

time whioh will intervene for a similar tranoaot10n from an anto-

matic 1nstrttment to & manual instrument will be ten seoonds ~ 

:from e. manual instrument to s::. a'lltoma:t10 1nst:t"Wlle:c.t, approx1lnately 

twelve sooo:a.ds. 

~e order herein will contain ~ number o~ conditions 

Wi th re!erenee to servica. ::::t will be ;prov1ded that overy sub-

scriber in the ten1toJ:7 affeoted, whether his ins.trwm::nt is msJltl.8.l 
.". oth&r 

or autome.tic shall. be able to convorse with every/subscriber in 
i. 

local exchange service ana that eaoh subscriber, present and pros-

peotive, shall have absolute ~reedom of ohoice With referenoe to 

the tJ,pe of instrument which he desir~s to, use. Similarly, pro-

vision will be made so that es.oh subsoriber shall be able to ~e. 

without d,1soriln1nation, the long d.istance telepho:ce lines o:t the 

Paci;fio Company and of the TJ'.ci ted sts.tes I.o!lg Distanoe Telephone 

and. ~elegra:ph Comp~. 
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As 3lro~ay shown, tho service ronaorod by tho Homo 

Co~eny has oecome very ~s~tis!actor.1. ~~e ordor heroin will 

cO:tain ~ conaition m~kins it tho auty o! the ~ecific Co~cny 

to gi'V'o a'bsolu:tely first cln.ss sorvico ovor its autoI:lat1c phonos 

as 11011 o.S 1 te ma.ni:.al phono's. 
Tho oraor will also contcin co~~itions ~ith ro~oronco 

to tho,~eeping o~ troublo records ~~ tno filing of station ro-
and·' changes· 
mov~/~d'consolidn.tion progross roports with tho ?n.ilroad Com-

mission. 

~able No. IX cho~o tho businoss and residenco ratos of 
tho Pn.cif1e Company ~d of the Eo~e Com~any in tho Riversido ox-
c:b.o.ngos, on fil 0 With tho :Raill'o~d. Co:rc1ssion. 

'" ... ; 
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BUSINESS 

l:po.rty 
Selective 

Extensions 

Sa.!re roo:n 
Anothc:- roO!!). 
.bJlothar building 

1 :psrty 
Seleotive 

-26-

?s.ei:f1,c Compe.& 
l~ V.11e RELd:ius . 

WeJ.l De-:-...k - -
3.00 3.00 

Wit'll ";']1 thout 
Bell :Bell -
1.00 1.00 
1.00 1:'00 
1.50 1 .. 50 

1* Mile Ra.<I1ue .. 

3 .. 00 3.00 

Eome- C'ompa:z:q, 

1 Mile Radius 

Uall or 1>esk 

3.00 
2.25 

W:.r.th tJ'1thout 
~el1 ~ell -
l.OO .. 75 
1.25 1 .. 00 
1.Z5 1.00 

Z .. OO 
2.50 ' 

tTall or Desk 

TIit'h 
Bel~ -

1.75 

7l1tho'O.t 
Eoll 

1.00 .75 
1.25 1.00 

1 to 1% Milo ?a~U3 

1.75 

1 .. 75 



'B'JSI:r:ESS 

*1 :party 
'4 ~ 

Suburban 
Sele-otiv& 

if lpcrty " " Sc.burbsn 
Selective-

WSINESS 

%l~ 
4 ~ 

SUc:orban 
selective" 

'RES!D'ENC~ 

i 1 party 
4. " 
SUbu=b~ 
Selective-

Ta-~ IrQ. IX (cont' d) 

Between l~ an[ 5 Miles 
h 

~ Dock - WsJ.!. ¢r 

5 .. 2:5 5.25. 3.00 
3.25 3.50 
2:.25 2 • .50 _. 2.50 

(Sec: foot note) 2:.00 
2.15 3.00 
1.75 2..00 

1.75 

Betvrecn 5 and 9 miles 

7.ZS 7.2.5 3.00 
3.75 4.00 
2.75 3.00 

2.25 

(So& :root note) 2-£>0 
3.25 3.50 -' 2.25 2.50 

1.75 

Note: *?.ates quotod:. "01 Paciilc Co=!,SJ:lY for 
Caze. El:::nca and Eighgrove. 

ffi~&kcs pri~r.7 rate ~luz mil~age. 

~~tez quoted by P~cit1e Comp~!or 
Lrli:cgt on .. 
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At tho hearing noroi~, tho ~~cif1c Compen~Ts roprosonta-

tivos stated thst it w~s thoir purposo, if tho O)nsolid~tion is 
poroitto~, to ohango t~o com,~~Ts ~rimary rato are~ in the Rivor-

sido oT-change cn~ to incroaoo ~ll t~o so-callod "obsolote" or 

ro.tos. If th1sincrocse is Dermittoa, tho rosult Will bo that 

512 su'b=cri'bors will bo eom~ollod to pay 1ncrossod r~tec with re-
sulting incroased net rovonuo of $3600.00 ~or yo~ to tho ?ae1~1¢ 
CO=J?~~. 

!{ o. l870, filed 'by tho ~a.ci:Zi c C omJ,XL.IlY, in tl ota.to-71ido ing,':liry 
into tho l"os,oons.'blo:c.ess o:Z tho rc.tos c~rgod. 'bY' tho :?s.c1:f'ie COtll'tm.Y 

telephono 
!or local 07.CAengo/sorvicc in ccch of tho eom,~y'c'oxch~os in 
tho Steto of Cali~orDic.. ~~on tho docision in this ~~~lic4tion -... 

c%cb$.ngos. ~ho R~ilro3d Co~isoion is not ~s yot in ~ position 

heroin contomplstos an incrocso of ~ll existing rates to .the high-
est rc.to$ cAargod 'by t~o com~cny for tho rospoctivo cltLSSOO of 
sOrvico in its Rivorsido ozchcngo. t:r.o.ilo it is un<louo.4.;ed.l~ true 

thct so~o of tho low rates ~ccordod to inaiv1a~1 subscribers ~ 
not enjoycd by othor subscrib~rs, must horoaftor 'bo incroased.~ it 
oy no mo~s follo~s ~hat the r~tos horo~ttor to bo ost~b11shod in 

Application ;;0. 1870 for tho vo.rious classos ot $orvioo ::oIld:orod.· 
in tho 1\ivor3io.o ozche.ngo mll noccszo:ily be ~s high $oS tho J:l1gh-

cst ratos IlO~ ohcrgod. by t~o P~cific Co~psny for tho respoctivo 

olesses of cervico ronderod. by it in tho Ei~orside oxohsneo. 

lishmont o~ ratos ~til.t:c.o Comttizsion ~s ~d ~ op~ortunity to 

reacA :l deciSion, bc.sod on comploto ovid.once, in 1..l'Plico.tion lo.lS70. 

wr.til 2u~h doc1sion is rcn~o:rodp o~c~ m~n~l ZU"ozcrioor 
~2e-



of tho ?~ci~io Com~~~ in its ~iverzido oxc~ee ~~ o~ch automAtic 

~ubscriber of tho Eo~e Com~any sh~ll continuo to recoivo service 

at the ra:tee \'::01oh they heretofore h~ve boon pa.ying. A ne":'." su'b-

scriber shall ha.ve his choice ~s to 'l1Ao~chor he ci.osiros a m~ i:-
. . 

~trumont or an ~utomstic 1n~trureont and. tho ratos which ho s~ll pa~ 

s~ll '00 tho r~to$ ":'."h1ch heve horetofo~o coon filod with the R~11-
roaCt Cor::.issio:c. by tho Po.c:t:eic Comp:.n~ :md. tilo Eo:oo CO:lll'O-ny,. rO$1'oc-

tivoly. ~o ~o not ~lling to ~ccodo to tho ?~cific Comp=nyTs 

ratos, even though such subsCribors desire ~ automst1c.inst~ont 
ca.rrying $. lorror rato tllo.n tho ?c.cific Coml':;:.nyT s rete::;.·· In othol" 

T,ol"ds, tho retee sro to remAin just ~s they ~O,. both !or mzn~ 

a.~~it tho dccisio~ in Application ~o. 1870. 

~h0 Pacific Comp$nY filod $.S ExAibit No.ll of ?otit1onor::;,. 

a stctomont of tho ostimated revonues o.nd. o~oneos o~ tho con3011-

~tod ~ropo=ty d.uring th~ yo~r succoeding conso11d.~tion. o.s sAOwn 

in ~c.ble :No. X •. 
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TABLE NO. X. 

Estimated Revenues end 'Eq)enses-
Eiverside ~elephone Systems - Consoli~ted­

Year succeeding Consolidation. 

OPERATING BEVEl'! OES: 

Exch8:0.ge Servi¢e·Revenues 
!roll ".". 
MlscellaneousOp&r~t1ng'" 
Licensee Revenue, ~. 

!)ED"O'C~IO~S: 

Telephone Ol».ra.ting Expenee 
Ordinary Repairs $10.990.00 
Station Eemovsls and 

cha:ges 4,550.00 
j)e:preciation 44.207.00 
Total Maintenenee ~ 

. pense 
Traffic Expense 
Commereialexpense 
General Expense· 

Other ~educt1ons,,­
Uncollectible 
Taxes 
Rent ~eductions for 

" n n 

TOTAL, 

Tel. Offioes 
Conduits, ?olea & 
Othor Sup)?orts, 

iii' j)efic1t. 
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$59~747.00 
16·.428.00· 
12,,075.00 

3.224.00 

497.00 
4.997.00 

329.00 

71.00 

$72~ 7.04.8$ 
7~495~86 
1,,29'$~'l4 
3,58& .• 67 . 

$'1'1.90~.8i 

$91~474.00 

$ .5~S94.00 

$ 97,3613..00 

$ 19,458.29* 

365 



It will 'bo obzerved. from Tcblc .No. ,X. tho.t the Pacific CO!:l-

pany reports that durins the ye~r s~ceoodins the conzolid~tion 

the company Will have ~ deficit in.net rovenUO$ ot ?19,45S.19, ~th­
out any ~llo~co for a roturn on tho invostment. 

(d.) ConSidol"s.tion. 

~ho J?ec1~ic Com,any prol'ooos to pay the Z'CU::l of !~24S,Z82.65 
in cash for tAO l"ro;porty to be acquired. from tilo Eome Coml'sny. It is 
pro~o30d by tho ?ccitic Company to pay this monoy to itself as tho 

o~er of tho capit~l stocko~ tho Zo~o Com,~, thero~ftor to ~c.y 

tho bond: of tho Romo Company, e1so O?l.nod by the ?c.cific Com~any with 
tne oxception of one 'bond. of the f~co v~luo of $500.00, and thoro-
~fter to disin¢o~oretG tho ~ome Comp~. 

Ssid zuz of *245~3a2.65 1$ tho sum roportea to tho ?acitic 
Cocp~y by its engineers ~s being tho zo-c~led "ctructurel valuo" 

~t this 
proporty, :::;;t1 rad:h'e: as &l ordilla17 "ous~ozz proposition, ic not 
worth ~horo ne~ly this sum ic entirely clo~ from tho ovidonco. 

~ho so-callod "~tructural value" of tho property ic not 
t~e v~luc of the ~roporty in use or its value in Viow of p03siblo 

o~ing3 undor reasonable r~toz, but is 3imply tho ~ount Whieh the 
/ 

?~cific CompanyTs engineors roported to be tho ozt1~od cozt to 
roproduce tho physical ;property ne~ 10S3 cort~in doproeiat:ton o"oviouz 
~rom an inspection of tho proporty. 

It soom;;: clear th~t a. l'ro:porty mig1lt h~vo cost O!lO million 
.. !., 

dollars to conztruct and mis~t ~t tho prosont time eost one million 

e.oll$X$ to ro:proa.uco snd yet have "out very 11 tt10 1~;'an:7 i:lonoy valuo 

to ~body. :E:onco, it by no :OD.ll3 follows tha.t a :fair vD.luo of the 

proporty to "00 acqUirod. by tho :?acifi c Com,~ from, tho Homo Company 

bas ~ :storial rolationshi~ to the so-callod ~structurol v~luo~ as 
reportod by engineors. 



It is at onco obvious t~t tho sowc~llod Wztructur~l voluo~ 

of $245,382.65 entirely fa.ils .IIiO tako into consideration tJ;e noodlozs 

duplication which ~ll eX10t as between tho propo~ty of tho'?a.cif1c 
Comp~ and tho proporty now owne~ oy tho Zomo Comp~, a.ftor con-

solida.tion ~s ooon o!foctod. As ~lroady indica.toa, tho ?~ll"oad 
CO~$sion1s engineors roport tAst ~th all roazoncole alle~nco 

~or !uture gro~h of the ouz1ness. noo~loss auplic~tion amounting 

to $94,428.77 will exist aftor tho consolidation is oftocted. 

Furthormoro, a gl~co a.t the $t~tcmont of oorning: ~a 
o~onso$ bo!ore consolidation ~d aloo aftor consolidation ~11 $ho~ 

tho absurdity- of cl::.im1:o.g tha.t tht,;) f$.ir va.luo of tho !:!otle COlt1?=rJ.:T T s 

property is ~y such sum as ~245,382.65. 
As elrea.dr shown, the ~acific Comp~y's reVised osti~to 

of deficit in net revenue fre~ ito opor~tion$ in tho Rivorsido 
exchange in the yeoz 1915 was tho $'W:), o! ~10,Z31.75. Attention 

h~s also boen diroctod to tho Paci~ic Company's ostimAte of doficit 

in not rovenue to accr~e !rom tbe consolidatea ~roperty during the 

first yo~ succeeding consolidation. 
In ot:b.er mrds, .I~ho :Pacific Coml'c,ny prol'osez to pey ~~245,Z82,.65 in 

c~Sh for tho ~r1vi1ose of inoro~sing its doficit in net revenue from 

$10,.331.75 to $19'.458.19.por YOD.l". 

If t~e rates now charged in ~ivorsido were abnormsllylow, 

so t~t ~ very substent~el incre~se in rovenue might horeafter bo 
. snt1c1pS.tod. from incre~eod retes, the s1 ttt.:l.tion r.oJulc1 o~ different. 

We ere ze.tisfied., hOV1over, fro: So cO:l1?e.l"iso:c. of t:a.e Riverside rate: 

Wi th rc.tes obtaining in othor cOrr.::lunitios of similar population, th:J.t 

those r~te$ sre oert~inly~~ot ~bnor.Q~lly lew. Undor thoso circum-

st~cos, it would apposr too clear for contradiction t~t tho 

property to bo acauirod. by tho Pacific Company f~om th~i~omo Com-
pCllY' is not worth oithcr on tho mD.rket or to tho, ~~/ CompSllY !J:tJ.Y 

ouoh sUm as ~245,3S2.65. 
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~hc propor~y C~~ bo uso~ to render 3er7ico to tho role-

tivoly few rc~ini~g automctic oubscribers end ~ ~ortion of t~o 

property mey bo oA~octod to bo used by the ~ac1fic Compsny as ito 

businoss in Riverside increases. ~o this oxtent and to t4i3 0%-

to~t only sho~~ v~luo be ~ssisnod to this ~roporty, OXcoDt possibly 
to tho oxtent t~t tho romaining property m~y h~vo scra~ v~luo. 

~ho oraor heroin will authorize tho tr~sfor of tho Eomo 

Com~~t s proporty to tile J?~oi~ic Compcny but no sp'ocificd. price 

will 00 authorizod.. It is not necossary to st~te SUCA price, both 

by ro~son of tho f~ct th~t tho ~ecific Co~~~y is virtuslly selling 

tho pro~orty to itself end ~lzo by reason of tho ~sct t~t horo~te= 
whon r~tes a=o ost~blizhea to bo charged by tho :aci~1c Comp~ny 

in ito Riversiio oxchcnGo, tho truo 7aluQ of the consolidated proper-

ty will then bocome ~pparont. This valuo will bo tho v~luo which 

is givon to tho property from just end roasonablo r~tos, dotormined not 

on the 'basis 0'2 noedless duplication of pro:perty but on tho 'bssis of,," 

~ singlo un1~ioa system, doing tho wo~k which will "00 dono by the 

consolidatei ~roperty in Rivorsido. 

Co) Franchisos. 

~ho ?scific Com~~r i~ oper~ting in Riversido undor 
So fro.ncbise gra.::ltocl by the City of Riversido 'by Orc1.ine.r;.co 1~o.20l, 

new Series, approvoa o~ ~pril 5, 1915. 

~he Eo~e Co=psny is oporating in Rivoxs:i.~e ~~er a tr~­

c~iso ~~a~tea by t~o City 'of Riverside to E. ~. streotor end biz 

:lssigns 'by Ordinc.:lco 1~0 .. 193, l'czsod. on ~l'ril 9, ,1895. ~ho ;!?lo.n 

of consolidation conto:plates th~t tAo 50~o Comp~y sAcll ~orm~lly 

surrender this tr~chiso to tho City of ?'ivorsicle. ~he ordor horein 

'~ll contain :l condition to this effoct. 
~e submit the iollo\nn3 ~or=' of ardor: 
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o ~ D :s ~_ ...... - --....., 

herein ~z~ing authority on oehclf of Rivorsido Eo:o Tolopaono a:d 

Tologr~ph Com~any, to convey its re~l ostato, ~l~t, oquipment, 

~~, and ~uthority on bob~lf of The ~acif1c Tclo~~ono end Tolograp~ 

Company to ~cqUiro said ~ro~crty, ~ p~blic ho~ring h~vin5 coon hold, 
and t~s procoeding h~ving b~o~ s~o~it~od znu being no~ re~~y ~or 

decision, 

I~ IS E3R~Y ORDEP~ t~t Rivorsido Eomo Tolo~hono ~d 
~olosr~ph Com~any bo ~d tho o~o is ~oroby ~utnorizoa to soll ~~ 

convey to The ~acific Te10p~ono cn~ Tolegrcph Co~~y ~a Tho ?~cific 
=olophono end Tolosra~h Company is horeby authorized to ~c~Uiro, 

cn~. ~do a psrt of this ordor, on the follo~ing conditions and not 
other7~so, to-wit: 

1. Tho c~thority horoin zr~ntoa chell not becomo of!oc-

tivo ~til ~ho ~ac1!1c Telephono ~~ Tclogr~~h Coc~any zh~ll hcvo 

filed ~th the ?ailrecd Commission c potition ~okinz po~scion to 

decision on oeid a~plication. 

offectivo, Tho ~aci~ic ~olo~hono ~~a Tologrcph Comp~ny $h~ll ~vo 
filod witn tho ?'silrocd Como1so1on a $tipul$tio~, duly ~uthor1zod 

by its Bo~=d o! Diroctors, ~greoing tor itsolf, its succossors and 

$ssigns, thct it will ~orfo~ ~ho ~ct$ heroin spocitiod, ~a shall 
~~vo socuro~ froe the ~~ilro~d Commission ~ su~~locontal ordor 
Ao=ein, rociting thct such ztipul$tion, in fo~~ $$tisiactory to t~o 
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Ra.ilroc.d. Co:::rJlission, hc.s boen filod herein. In seoid. stiJ?ulc.tion, 

~ho ?~cific Tolo!,hono and. ~ologre~h Compcny sha.ll un~orta~o and. 

a.sreo, for itself, its succoe=ors snd c.ssigns, ~$ follows: 
(a) ~o accord. to each tele~hono zilbscrioor, :!o'resont 

~a prospoctivo, in tho Cit~ o~ ?~vorsiao and a.d.j~cent terri-
tory corvod. out of tho ~ivorcid.o O%C~go of The ?c.cific ~olo­

phone ~d ~elogrc.ph Company, such toloJ?hono servico, ~hothor 

~utomct1c or ro~n~l, e.s Z':lc~ subscribor mc.y dosire, ~a to 
give to oc.ch such suoscrioor access to o~ch such othor suo-
scribor.without d.izcriminc.tion, in the Rivorzido exchenzo of 
Tho ?acif1c ~ele~hono end. ~ologrc.ph Compe.ny ~~ to exerciso 

ao£oluto impartiality, both in co~ico ~d. in ~olicitation 

for bUSiness e.s betweon tho autorr~tic instr~~cnt and the 

IlUUluc.l instrtlmont. 
("0) To accord. to cc.ch suoscr:j,:oor in tho Riverside 

oxchcngc, whcthorbis telophone instrument is c.uto~tic or 

I:lt1Jl:c.c.1, c.cceS$, rri thou"li discrim1ne'tion, to tho long d.istanco 

lines of Tho Pacific ~olophone an~ Tolcgrc.ph Company ~d. 
United Stato: Lons Dist~ce Telephone ~d ~olograpA Cocp~y_ 

(d) ~o ostc.olish s.nd. therec.ftor m:l.1ntain :first clc.ss 

tolophono service for all autOmAtic :uoscrioors ~n the Rivor-

sido oxchengo, t~o ~uality of the s~rvice thuz to ~e rcndero~ 
to "00 in ell respocts s£ goo~ as tho service rondered to tho 

manual su~scribors. 
3. Until further ordor of t~o :'a11rosd Co~iss1on, 

t1:.c rates e.p:pl1CDJ?lo. to tho subscribors of ~ho ?o.cific ~elo:!?hone 
~d. ~elcgrc.ph Company in its RiverSide oxcnengo shall "00 to o~ch 

?resont telephone subscriber of ~h0 P~cific Tolophone and ~olograph 

Compe.ny o.nd :Riversid.o Home ~elol'hono c.nd. ~oloera.ph Co:npc.ny tho 
rate ~hich he is now paying; to oc.ch subscribor who·horoc.ftor 
t~os s mcnual instrument, tho ratos of ~he Pacific ~elophono and-
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Tologrz.JtA Company for -tihe Riversi<lo o7.cile.ngc :0.07." on ::!ile m.th 

tho Ruilroa.d Com::nizzion; and. to Oc..CA subscriber who hOl"Ga.!ter 

takes aJla.utoc:::.tic instr'l:llllont, the "rates e! ?i versido :S:o:nc Tole-

phone ~~ ~elogr~ph Co:npa,ny now,on ~ilo With tho Railroed Cocmic-
siO,n. 

4. Bo~oro tho authority heroin granted shall boco~e ,. 

ef!ooti va, (~. E'ome;' ',' ',: ~olo)?hono c.nd. Tolograph Compar.~ shall have 

filed. with tho Railrosd Commission a ecrtitiod. copy of a rolin-

g,'J.isht:.c::::.t to tho Oi ty of Riversid.o of ,1chc rights granted. 'b;1 tho 

C1 ty o:! Ri "7crsid.o to E. M. streeter by Ord.:tne::.co 1;0. 193, J?a.ssO,d 

on April 9, 1895, together vdth a. certified' copy o! ord.i~co or 

resolution of tho City of Rivcrzido a.cco~ting the surro~dor of 

tho ri~ts thus conferred. 

5. Unloss hereaftor othe~sc a.uthorized. by order of 

tno P.ailroa.d. C~mmission, ~he P~c1fic Telophono end. Tolograp~ Com-

pany shell continuously mainta.in end. operc.to the Arli~gton "colo-

phono oxchcngo. 

6. Until ~tAor notice, ~ho ?c.ciiic ~elephone cn~ 

Tolograp~ Comp~y shall keop d~ily trouble rocords, so~ar~toly 

c~uso ~a d.isposition o~.sll~ervico cocpleintz, ~h1ch rocordz 
shall a."c all times 'be open to 1nzpoction ,by roprosonte.ti ves of 

t~e ?ailroad Commission. 

7. Until furtAor notico, Tho ~acific ~olop~ono a.nd 

~oiogr~ph Comp~ shAll tile with t~e Rsilro~a Commission conthl~ 

record.s of 0.11 sta.tion remova.lo Sl.llG. cbanS'os in it:;:': .. :?i vorzide 

o:chsngo, showing in each inst~oc tho chAractor of tho instru-
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ments involvoa, ~hothcr ~utomat1c or m.~~lfsnd the rea30n for 
t.hd remova.l or che.ne~ .:: . , .. 

8. Until :t'I.u-ti:lor noti'ce, Tho Ee.ci:t:ic ~oloJihono o.nd 

~olcgraph Comp~ shc.ll filo with the ?~ilroaa Commission mont~~ 

rODorts SAO\T.Lng tho progr~ss of tho consolid~tionhoroin author1zod~ 

The foregoing opinion ~d oraer aro hereby ~Jiprovod ~~ 

ordered. filod. as tho o)?in1on and orclor of t:ilc :?'ailroc.d Com:n1ss1on I 

of the State of Californic.. 

Dated. Cot San ]lrencisco, Co.1ifo~ie., t:b.is btcl. day of 
!\ovom'bor, 1916. 

.~ , ~'. '" 

~{tJ.~~. ( , 

Co=:i.::;sionors. 
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E:7.hi"oit No •• 1. 

All tho rG~~ octs.to, l'lo.nt, oqu:t:pmont, mc.terie.lz a:ne. 
cupplioc o~ Eivorside Eome ~elcphono ~a ~ologreph Com~~, whorover 

sitUAtoa ~d constituting tho tole~hone plsnt, oxchen50an~ syst~ 

o~ A~verside Rome ~clopho~e $nd Tele~~a~h Company in tho City ,of 

thoreto. 

- ............ 


