BEFORE TEZ RAIZROAD COLZISSION OF & AT IFOZIIA.

- te oY

In tho Matteor of the Applicatlion

of RATERSIDZ EZOrE RELEPEOXZ AXND
DRIDGRATE COMPANY and THE PACIRIC
MBIEYEOYE AND DELECRAPE COMZANY

for oxn order cuthorizing Riverclide
Zomo Telephone and Relegrapk Com- Application No.2l74.
pany vo sell ond authorizing The
Pacific Toleopkone sud Telegraph Com-
wony to purchase tho real csictoe,
plant, eguipmont, matorials and
supplies of Riverside Eowe Telophone
ard Tolograrn Company. :

_ppggroN voieed

?41lsbury, Madison and Sutwre, dy E. D. Fillshury,
ond Jemos T. Shaw, for The Pacific Dolephone
and Telegraph Company. \
Goorgo B. Ellis for Eome Tolepiuone axnd Tolograya Tompany.
A. H. Winder, City Attorney, end L. C. Zelloy, Deputy
Ci%ty Attornoy, Lor City of Riverside and Chambor
0% Commorco of Ariington. :
Serav and Thompzon for L. B. Xilday.

NERIEN and GORDON, Commissioners.

0OZITLIOI.

Thiz is o vroceoding 2or the comsolidation of vhe
properiies of'Rivorside Home Tolophone and Tolegraph Company,
neroinoftor called tke EHome Compony, and Tho 2ec 24¢ Tolephono
and Télegraéh Company, noroinafbor celled tho Zacific Compmny,
in and sdjecent %o the City of RUvorside, Califormis. The Home
Conpany aéks auntne Aty‘to convoy to the Pacific Compaxy cnd tho
Pocific Compony asks suthority to acquire thae roal ostate, plant,

equinzent, meterials and supplics of thae Eome Coxmpany. Tac -

Eacific‘Cqmpany.aSks aubhority <o pdy for seid property the swm
of $245,382.65. |

‘mpo potition horein, &S amendod, 2lloges, in ofLoct,
that tke w0 petitidnoré/Qre Colifornia corvorations ongaged in
a geﬁeral‘tolephono‘and tologroph Pusinoss in’and adjacent to.
the City of Rivéfsideflthat'the,ﬂomo Comﬁany desires to seli cnd

tao Pacific Company desiros to purchase the Zome Coupany'c property
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consisting of roal estate, plant, eguipment, materials and Sup-
plies, tho purchaso prico to bo tho swn of $245,382.65: that tho
inhabitonts of Riverside cre at present subjocted to the incon~
veriencoe and axmoyancoe of two telephrone systoﬁs; tkoat on.April 5,
1915, the City of Rivorside zranted to the Pacific Company fLor

the term of 20 years, o franckise %o oporato Q telorkone and tole~
graph systom end taat this franchise was granmbd‘upon'tho azsur-
ance of the Pacific Company that 4% twould wuzo §very endoavor 4o
ring shoul a consolid&tion betwoon tne two tolopnono sys?ums,in'
{tae City‘of Riverside; that such comsolidation will be of sﬁbstén—-
tial bomeZit to the imhabitants of the City of Riverside: emd that
tho original cost of the property to be coaveyéd cannot-bq ascor-
velned and that the precent value of +he propefty is $245,583:égfm‘
The parties ask asutnority resvectively to selliand to pur;ﬁaso
said property for seid zum of {245,382.65.

A public hooring in tais proccoding was 20ld in River-
side oxf Octoboer 31, 1916. 4% this hearing,appéarances wore onter-
od in boh&lfvof the two petitioners herein, thé.City of Riverside,
tho Chambver of Coxmmerce of Rivorside, the Chambor of Commorco of
Axlingtdn, and tre complainant in the‘casc of L. B. Xilday ageinst
Riversido Homo Tolophone and Tolcgraph Compeny amé the City of
Rivorside, a complaint for dameges sllogod to have boon coused
through the nogligonco of szald two defendants.

Tric proceeding was suwbmitted on Octoier 31, 1916,
ond ie now ready for decicion.

The subjoct mottor of this opinion wiil o congidored
wader the following needs:

1. Tolophone compotition in Riverside.

2. DBalanco shoet--Home Compeny.

d. Original aest-to dato~~Eomo Compony.

&,  Valuation of Zome Compeny.

5. Duplication ¢Z proporty.

6. Zaranlings and expenses-~Eome Company.

7. Zarnings and exponses~~Facific Compeny.
8. 2lan of consolidation.

(a)  Sorvice.

(p)° Ratoz.

(¢) Zerringz and oxponses.
-2-




() Consideration.
(o) Franchicoes.

1. TELZPEONE COMPFECITION IN RIVERSIDE.

The Zirst rocord of tolephoze developmont inm the City
0% Rivorside, conteined in the ovidence in tais nroceeding, iz
found in Ordinance No. 91 of the City of Rivorside, pasced on
March 19, 1888, granting to The Sunset Telephone~Ilelograph Compeny
the rigat for & term of 25 yozrs to erect and meintein tolephoha
and telograpk poles upon ard to run wires over and along tho prbe
lic streots and thoroughferes of tho City of Riversi&e.}‘A tclé-
vhono system was instollod end opercted by Sunset Telephono~Tele-
graph Compeny wndor the verms of this ordinsnce.

Qu April 9, 1895, tho Zoard of Trustoes of tao City of
Riverside paszed Ordinance Ho. 193, gzranting a tolophone Iranchiso
Zor & torm of 25 years to H. M. Streotor. Ihis Iranchise was lator

sesigned to tho Home Company, which company was incorporatoed uuder
the laws of Californis on July 21, 1904.

The Eomo Company's asuthorized capitel stock consistod

o0f 5000 shares of tae par velue of $100.00 oach, having & total
par valuo of $500,000.00. OFf the ctock thws outhorized, cepital
stock of tho por value of $280,500.00 was izsued. Twe assosc~
ments woro leovied on tho outstanding stock, one 5eing an scsoscmont
of $2.50 per sharo, lovied im 1912, and tho other sn assossment
of $B.SO ver saare, lovied in 1914. These assessments weore pald
on 23,825 shares and notted tho company £26,207.50. The stock
forfeitod by reason of failuwe to pay vhese asgossmonts roduced‘
tpo per veluo of the outstanding cepitel stock to §238,250.00.

Tho Home Company suthorized a borded in&ebtodnessvof
$500,000.00, of 5;po£ cont £irst mortgoge bonds, dated November 1L,

1904, and moturing on Hovqmber 1, 19%34. At the prosent time,
bonds of thic icsue of thae face valuwe of $275,500.00 are omtstending.

B .
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Tho Zomo Company's plart in Riverside was constructed

wpder contract with Smpire Construction Company, waich company
also comsiructod most, if xnot 2ll, the othor so-called Homo Companies
in Sowthorn Califormnis. On Aprii f';. 1905, the Home Company issued
to the Smpire Construction Compony 40 consideration for the pro- |
norty constructed by vho latter, vonds of the faco value of
2210,000.00 sud cepital stock of the pur valuwe of $220,000.00.
Mo Zome Compary sssumed tho management of tho pronerty on July 1,
1905, | | | |

- Dhe rocord horoin does not show tho nuwabor of tolephone
stakions 0f “ho Pacific Company and of tho Zomo Compaxry in and
adjocont to Riverside prior %o Jenuery 31, 1910, ot thich time thae
Pacific Company had 2654 teleplono atatiors 2nd the Homo Company
1497 teclophono stotions. The Eome Compaﬁjis stations irncreoaced
to 1571 on Jume 30, 191l. For 2 numoer of moﬁzhs subsequont
thoroto, tho Zome Company held itc stations ot vetwoon 1570 end
1520. Doginming wita the early portior of 1912, haowever, {the
nember of Home stations gradually deceroased watil the micld.io of
1915, sinco which time the decroease nas boen very ré.pi:d- on
Toruery 51, 1916, the Somo Compeny had 1083 stebions roneiring,
on Mey 3L, 1916, 932 and on the date of tie Loaring norein, Moetweon |
700 and 800."  In tho meartime, the aumbor of ctations of Vhe
Dacific Company gradually tneroacod from 2654 on Janwary 31, 1910,
4o 3129 on Soptomber 30, 1916. Accordingly, at the &ate of tke
hearing herein, tiae Tacific Company had approxzimetoly four timeeQ
gc many ctetions as the Home Company in and adjecent Yo the City
of Rivorside. |

mhe cause for tho gradudl incroaze in £10 DRAOOT ofj

tne Pacific Compsny's stotions amd the decresse in tne number of
tho Home Company's stations apnears clecrly Zrom the faets in
conpoction with tho competition of thoce two companies, walch

facts will now bo ‘so‘c'.rfor‘ch.
‘ . e




Eorly in-1913, ae testified to by Mr. George B. Ellle,
the Pacific Compony scquired conirol of the bonds of the Zome
| Compeany. At the zame time, the Pacific Company wdertook to
ecquire control of the ctock of the Home Company. In 1913
axnd tnerecfter the 3aci;‘.’ic Conpany bought a1l the etock of the
Eome Coupany. Thiec trenssction, however, did not become legally
efPective Lor the resson that the Pacific Compeny 414 Bot ce-
cure the consent of the Railroed Commizeion, &8 provided by
Section 52 02 the Public Utilities Act. It 13 wmecessary,
at this timo, to comment on this tramsaction of the Pacific
Company further then to say that the sathority horein desired
by the Pacific Company and the Home Company T0 consolidate
their proporties will not be grauted wntil the Pacific Compeny
hes made epplication to tke Railroed Commission for authori-
ty to ecquire the copitel stock of the EHome Coxpeny, 28 provided
in Seetion 52 of the Public Ttilities Act, snd the Railrosd Come
mission het made its decision on such application‘.

wr. George B. Ellis, President of the Eoxe ,Company, tosti~
fied that he end his essociastes had 2old yracticslly all the
capital stock of the Home Company 10 the Pacific Company or ite
reprosentatives at the price of $20.00 per share and most of the
bonde at the price of $55.00 per bond. Representatives of the
Pacific Company cleim thet & total of £95,542.25 was paid for sll
the stock. The cepital stock was first i:laced. in the name of
E. M. 2obinson, vho wes acting as the Pacific Company’e egest, |
tnereafier was trensferred to Pacific States Telepkone snd |
Telegreph Compaﬁy, whoce stock wae extirely owned by “he Pacific
Company, snd tnereafter to Bell Telephone Compsny of Nevade,
waose Stock is likewize entirely owned by the Pacific Compeny.

We thus have 2 situstion in which the Pacific Compeny was

engaged in apparent competition viith itself, ac owner of tho Eome

Company. The fmct of the ownerskip of the Eome Company by
the Pacific Company &1d not become public property watil

developed by the presiding Commizsioners herein at the
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nearing in Riverside oz QOctover &1, 1916. |
Ur. 2l1lis tostified that wader instructions fron Ixr. Z.l.
Rovirson, tho agont of the Zecific Company, vhe Zomo Compény coasod
meking efforts, cwosoquont to the accuisition of ivs capital stock
oy the Pacific Compony, to acquire ary additionel dusinczs. Reil-
road Commission's Exhibit No. L heroin shows that the additions
and botitermonts to tro Home Company's property from tho year cnding
Octover 31, 1909, to the siz months poriod ending Juse 50, 1916,

wexre ‘beorr-as shown in Table Yo. I.

Tabloe No. 1.

Addditions and Bottormonts~-~2iverside Homoe Teloenhone
and Lologranh Comnany-=Year onding 0¢t.51,1909,
to Bix lkontias snding June 20, lo9lé.

Year Endinc Additions and Betrtoerments

Octorer 31, 1909 58,772.20

" " 1910 6,223.8L"

b T 1911 5,109.22

o 1912 3,581.47

moo 1915 5,094.15
Decomver 31,1914 965.67

A T 978,08
6 Montas onding Juno 30,1916, 270.80

Mablo No. I ghows that shortly aftor tho acaouizition of
tho control of tho ZHomo Coxpany bylthg Pacilic Comparny, the 2addéi-
vions and vottormonts To tho Eoxoe Company's proporty £0ll to almost
novring.

Qro tesztinmony fwrther saows that tho zorvice givon by
tho Epmo Company hat gradvally bocome worse, until at the proscnt

timo it ig tho subjoet of imsistont complaint from tho stbseribors

o
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who have retained Zome phones. L number of ﬁrominen‘t ci“&i‘zgns
of Riverside, Who have retaired automatic phones, testified that
during the last your or two they hove bad comsidersble trouble
with their phones by reasor of being out of order and that 'i:he
corvice geozerally hac deen increa.si:;gly POOTOY

The failure t0 seok 2dditional dusiness and the failure
t0 give g00d service have naturslly resulted in the marked f2lling
02f in the Home Company’s businessz, as hereinbefore indicated.

' Nevertheless, a nuaber of subseribers having smtometic
service testified that they desired very much to retein their atto-
mgtie phoﬁes if the service wore improved.

While the business of the Eome lonpeny wes thus gradwally |
being destroyed, the Pacific Company was meking the necessery adldi-
tione and dettermentc and giving good service, with the result
theat 1t was rapidly increacing the number of its subscribers, large~-
ly at the expense of the Home Company.

We thus have a situation of Lictitious competition detween
the Pecific Compeny end itself, ixn which competitlion the Pacific
Compa.lny.;’ by reasox of failure o mske 2dditions snd detterments

o Ith’é ,;pro;pg;‘-ty 02 the H'ome Company and ¢f failure to give good cer-

vice over 'the -'1ines of that company, was graduslly Swxtoreywi destroy-
ing thé mlué of 't_he propexrty of the  Eome Company, the conmtrol of
whickh it had. acqﬁired,. The Pacific Company csnnot escape the re-
sponsibility for,jfhis condition. The Pacific Company ownod the Home
Comiaany and 4is di-';éc‘t:ly chargeable with the Home Company’s derelic-~
tions subsequent :lto- the early part of 1913.

on Apri;. 5, 1915, the City of Rivercide, by Ordinance
No. 201, New Series, granted to the Pacific Company & telephone gnd
telegraph franchise wntil Morck L, 1935. As alleged iz the petition




horein, tals fraxcalise was granted to tho Pacific Company upon

100 zczsurance of tho Pacific Compeany that Lt would use ovory ondoeov~
or to bring dhout 2 corsolidation between itz system and fthoe sys~

tem 0f the Eome Company in the City of Riverzidoe. At the time

thiz francnise was granted, tho Pacific Company ownoed o2ud it now
owne the ontire capital stoék of +the Zomo Company and the ontiro
szuo of outstarding bonds of the Eome Compexy, with tho oxcoption

of ono bond of +ze faco voluo of $500.00, whick bond connot be

Louzé.

Iz tho moantimo, tho people of ZRiversido wore bocoming
tired of tho expenso and amnoyence of a duplicete tolepnono systen
and wore inaistiﬁg unon & consolidation of the duel systemb._?rom
tao testinony norein, i% would appoar thret there ic o wenimons

sentiment in Rivercide in favor of such conzolidation.

2. BALANCE SEEZED.

Tadle No. II shows %ko Balancoe Skeet of the Eome Company

a3 of June 20, 1916, as reporied by tho Railroad Commission's

Audlting Dopariment in Railroad Commigsion's Exhibvit No.l.




TLABLE NO. IT.

Balance Sheet -~ Rivorside Eome Tolephone and
PTelegranh Comoany - Juno S0, LYyle.

ASSETS

Fized Copitel Installed Prior to Jan. 1, 1914 | :'»,295,319,79_

A ™ Simce Dee. 3L, 1913 z,zvé,éé

0ffice Cash Fund V:‘LOO".OQ

st Netionsl Bemk Riverside a,sé&,s;.

Netional Bank of California, Deposit 18,951.93.

Riverside Company Franciicze 157,7$
Prepoid Insurence 14;2..361 .'
Subscribers’ ALecount 6:5.45
‘ Store Accomnt - 8,18;_.7{5‘-
S‘be;telcomp., Iﬁméﬁce 50.00

Propaid Taxes | | _ 58.55

Unemortdzed Copitel Stock 238,250.00 | Coe

Less, Assessment 26.,207.50 ?.12, 042 50

Deficit 34,;!.57’.73

Total $57z,-:549.097 |

o me—e——r—

" LIABILITIES

Outstanding Bonds $275.5QQ:,0¢

" Stock | 238,250 -00

Unpes d Bond Interost Accxrued | | 57,408‘.5&

Customers Deposits o 784, 52
U.S. Zong Dictence | 406.23

Total . | f;‘év’z,éée-.og

-9
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e ORIGINAL COST 20 DATEo-HOLE COMPLNY.

Table No. III shows tho fixed cepitel of tho Homo Conpany
23 02 June 30, 1918, az showa by the Eome Company's hooks oné
ropoxted by thoe Rellroad Comxission's Auditing Department in Rail-
2oad Commission’s Exhibit Fo. 1.

Table No.ILI.

Mxod Canital--R;verﬂido Home Relowmhone and

Lelograna Comnany=—dJund 20, Ee
Cozt of property and vlant, ©531,337.78
' Do ombstending stock st pox, $255,000.00
" Lo bonds " 250,000.00.
Xoves payable, viz: :
Jene 9, 1906, Nationel Bank of Celiforxiz, 3,200.00 .
July 3, 1906, 3,100.00
Tov.13, 1906, ' 8,865.00
Doc. 6, 1906, Dank, 2,000.00
April 25, 1908,Bal.lst at;onul/?ivoruide, 4,000.00
Yoy 1, 1908, Automatic ZElectric 867.20, 3,000.00
Zeld end held Aug.l7,1908,by Constructing and
Hnginoe ing Compnny 882.37
2o annid natured couwpons #6 axd #7 on Bond 129, 25.00
To H_ng Accownt overdralt, 1,2687.41
Original cherges o Plent as abovo, 8531,337.78
Lozz BYock izsmes $255,000.00
Cash funds on hond 98.00 =
Store room invontory o,298 22 258, 396 22
e2ne, 94_ 56
Plus Additions and vettormonts Oct.l,1912 :
to Decombor 31, 1913, 26,780.85
$299,722.41
Toss Retiromont 1914 625.20
- 1915 3,172.10
1916 2,104.22 5,902.62
Dixoed Capital installod prior o Jan.l,1914, #29%,819. 79
Pizod Capital inztalled sinco Deec.3l, 1913,
Yoar endins Doc.31,1914 . 965.67
T 31,1915 928.08
%- " " Ju#e 30,1916 370.80  2,274.55

Pixed Copival installod June 30, 1916 ceveecsscerceeesaR96,094.34

~10-

3435




4o  VALUATION--EO:N TELEDHONE COLPANY

Che Pecific éompany Tilod horein an invoentory o2 4hre
real ostéte, rlanv, equipmont, meterisls and supplioes of the
Home Company a5 of lay 3L, 1915, with tho esctimatoed investmont
and clso the estimated structural veluc of tho property on Uy 31,
1915. By Testinetoed invesiment™, as thoso words zre used in this
proceeding, tihe racific Company apparently moans an ostimatod cost
10 roproduce thoe proporvy based on pricos actuslly paid Lor mote-
risl ond lebor Lrom Jwae 1, 1912, to Jwne 30, 1915. 32y "structural
voluwo™, tho Racific Company meanz ‘"the coszt of roproduciion or ro-
rlacement of the physical structuroes, leszs tho diminution in wvalue
due to weaxr, tear, obsolescence ornd inaloonacy Xumovm 4o oxzist at tho
date of the awvroisal and using the words replacomont or roprodnﬁe
tilon To moan the cost of dullding tho plant iz the manner in whick
it wes built.”

Teble No. IV shows “ho estimatoed investmont and the
structural value of the roal ostate, plant, cquipment, matorials

and suoplies of tho Homoe Company 28 of Nay 31, 1915, &S reportod

by tho facific Company’s onginoorc.




Tablo No. IV.

Zztimated Investmont and Structursl Valuo - Plont,

Souinment, Materiels and Sumnliesz

02 Rivorsi

de

Homo Telenhono and Telosraph Commany, as Zatimated

by The Paoeific Tolenhone and Dolegrenk Comneny.

Right of way

Bulléings
Land

Contral CfZice operating oquivment

Station 2
Stetion 1

rparatus
nztalletions

Interior block wires
Exchargo mole lines

Zxchange
Bxchange
Exchange

aorial ceble
acrial wire
woderground condult - main

Zxchange undergrowsd conduit - subsidiary L,647.24
Axchenge uwndergromnd czble ~ moin

Zxchango wndergrowsd cable - subsidisry

Zxchange house cable
Office Pfurnituro and Lixtures

General, s
Geonersl =
Generzal t
Interest
Jdaterials

tore earipment

table and gerage equipmert
ocolc and implomonts
during coxstruction

end. sunplios

. motal. "o e rvecsnve *esacanres -:::;313’3.72000 .

Setimatod Struectural
Iavestmont Value.,
$ 5,748.22 & 5,635.68
12,617.00 1L,699.00
16,150.00 16,150.00
17,708.08 15,050.1%
4,592.95 3,903.6¢

73.26 . 32.98:
77,048.36 65,313.46
62,441.69 237,618.49
33,040.31 23,87%.8L
1L, 646.00 1l,646.00
1,647 .24
6,418.35 6,083.35
1,992.72 1,825.45
62.59 5%.39
599.25 412,19
: 6714 43.68
1,125.00 73L.25
219,08 106.05
1,543.17 1,260.13
7,540.92 4,279,931
$245.582-65




The Reilroad Comnizsion's Ingincoring Dopartmont pro-
sented an inwontory of “he texziblo proverty of tho Eome Compeny,
cogetrer with oxn ostimate of 1%c roproduction cost and its repro-
auetion cost less acerued doprociation as of June 1, 1916.

fshlo No. ¥ chows, by accounts, Yhe Engincoring Dopart~

ment’s ostimatoed reproduction cost and estimeted roproduction

cost loss deprociation of tho Eome Company’'s tangible proporty.




TABLE XO. V.

E3TIMATED REPRODUCTION COST AND ESTIMATED RE?RO-
DUC A TON CGS'J LBSS E.L‘S.ﬁﬁ AL »

hﬁib T“ “ A .A.L = 1:‘ iy
'., ﬂ w » S S
BNG 10 BARS JUNL 1 1916. _

tReproduction sCond. cReproduction .
cost spor: zcost less de—
scont.: Ypreciation

Right of way | $ 4,666.00 100 $ £,666:00
Tand 16.150.00 100  16.150.00"
Bulldinge

14,624.00 73 10,676 .00.
Central Office Telephone Equipment £0,412.00 65

32,813.00
Station Apparatus 17,673.00 72 12,725.00
Station installatious 4,377T.00 8% 00
Interior Block Wires T1e00 62
Exchange pole lines 74,183.00 5
Exchange aerial cable €3,704.00 60
Exochange aerial wire 35, 166,00 64
Exchange uwaderground conduite 11,903.00 82
Exchange undergromd cable 8,292.00 83
Office furniture and fixtures 599.00 69
General store equipment 67.00 65
General stabdle and garage equipment 1,125,000 65
General tools and implements 219.00 48

Moterials and supplies on hand for uw iz Cel-~
7,541.00 Y4

ifornia

GREND TOTAL 308, TT2.00




It will be obsorved Lrom Tadles Noz. III, IV and V tkat
tacre 1z closo agrooment botweon the book cost of the proporty
roportod by tac Reilroad Commicsion's Auditing Dopaxrtamont to e
$296,094.34, the reproduction ¢ost mew oF 4he préporty ostinmated
by the Rwilroad Commiszion's ongineors ae boing 5308,772.00 and
the "ostimated investmont” as reported by the Peciflic Company’s
ongineexrs, 23 volng @313.372.00. Cn the othaer hand, thaore is &
substantial 4ifference, a¢& in all these nroceedings, botwoen tho
"structural value” reported by the Pecific Compeny horein tTo Do
3245,282.65, and tac "roproduction cost less deprocistion” report-
od by thoe Railroad Commiscion's ongireors to boi$218,089.00. Yo
reason for this diflforence has been fuliy sot forth ixn tho Rallroad
Commiscion's Decision No. 3747, made on Cctober 2, 1916, in Appli-

Tolopaone
cotion Xo. 2265, tho Sants Barbara/Consolidetion Canse, and tko

docizion made on Noveomber & , 1916, in Applicetion Lo. 2227, Dboing

“he Los inweles Tolonkone Consolidation Caso.

Lttontion should bo drewm Yo the fact that the property
appreised by tho ongincers of vhe PacifiqMCompany and of the Rell-
road Commicsion ss shown in Dedles Xos. IV and 1y, 13 the oniire
tangidlc property owned by vhe Homo Company, without any reference

Yo the gquestion whelher the property is actually wsed snd uwseful

in tae public service or whether Lt will represent a needloss dupli~

cation 12 comsolidated with the property of the Iacific Compoxy.

5. DUPLICATION OF PROFERTY.

In response to s roguest frox tko Railroad Commission
that “he Pecific Company indicate "how much of tae purcazsed plant
will Decome worthlecs by reacon of tho consoliaation," tno Pacilic
Company 2iled horein as Exhivit No. 6 of Petitioners, a"shatoment
of streetural walue of property purchased and not used or wseful
in rendering service cfter comsolidation in Rivercide.™ In <hls

15~
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statement the RPacific Company report° that the struetural value

of the entire property purchassd dut not wsed and useful in rendor-
ing service after comsolidetion, will be the sum of $6,836.81,
consisting of an item of $4,887.44 for station eppsrstuws, sr item

of $1,260.07 Zor station imstellations amd en item. of $689.30 for
exchenge aerisl wire. This statement wWas prepered 0o the sssump~
tion that as the fesult of the consolidetion, 398 of the 422 ex=-
isting duplicate telepkone stations will De taken out. X Xkr Jedxt -

o Xy xnyerdioteetey;  Apart from these telephone stetions and the
station installations and exchange serisl wire inmediately connecte&
therewith the ?acific Coxpany reportodno otex Property &% bcing 20

~ongerused and useful 1n rendering sexvice after the proposed con~

solidetion has beexn effected.

The Railroed Commiscsion's Telephone Department mede a

| detailed study of the duplication of telephome plant after the
‘consolidation'of tke plant of the Pacific Compeny snd of the Eome
Company in end adiacent to Riverside. The report-tmmitetedy .
enbodying th;; study, as of July 8, 1916, was introdmced herein

ag Rgilroad éommission’s Zxuibit No. 3. In this exhidit, the
Telephore Department analyzes the property of the Home Company, by
accounts, in considerablq“detail Sxd reports the extent to which,
in 1ts judgment, after an ample allowence For txe future growth,
the property of the Home Compeny will royresent needléss duplica~
tion 1f the comnsolidation should be effected.

Teble No. VI 1s the estimate of the Roilroad Commissionts
Tolephone Department of the value of the préperty of the Hone

Company considered by the dopartment to bo needless duylicaxion
after the consolidution.



Nabvle No. VI

Teoodless Duvlication~=Lronerty of RWvrorcide Eome

nelovwhone and nelezrrana Commany sitoer

Consolidation.

_Ltom Yelues
Station apparatus & 7,515.36
Station instellotions 2,064.25
Szehange polé lines 56,967.42
Swerange sorisl ceble | 10,727.56
Exchonge aorial wiros A

3are wire ond W.2. 4,887.18.

Duplex 168.91

Drop wires. ~1,190,4.0

. . Conduit mein 668.50

T. G. Cablo n&dn . 976,30

reteoricle oxd supplies 2,313.45

Total, O ger,ame.al

Contral Office oquipmont

70.9% noodlece duplication %26,949.66

Notal ' $94,428.77 -

- -

Ay,




tasictant Engineor Q. R. Grey, who prepsred vac dotails

of Railroad Comnission's Exhibite Yos. 3. and 5, tesviliol that

“he ncedloss duplication aiter £ho sroposcd consolidotion wovld
roprosent in value of propexsy 15 por cont of tko compinod plantc
of +ho Pacific Compsany and the Zome Compaxy £2 1lond and duildings
axe mot imeluded and 20 por cont 42 land end buildings are inelutod.

muis ostimate L1z deced onm an ellowenee oF surplns copocity for tho

growtk of the next five yoors.

6. SARNINGS AND EXPENSES~~EOLE COMPANY.

Zxhibit No. 8 of Dotdtiomers shows vhe oarxings and
exponses of tho Eome Coxpany £or the Live years onding December 31,
1911 %o Decomber 3L, 1915, imclusivo.

Table Jo. XXX shows, in consolidated form, tho date
rovortoed in Exhibvit Zo. g of motitioners.




TABLE NO. VIT.

REVINUES AXD mmsms RIVERSIDE EOME TELEPEONE AND

<

Deficit

2 Q WARS DING DECEMBER A1
9 i F Sl o - SOlVie
Ttem 1911 1912 1913 1914 1915
Operating Rovenmwes $32,8%4.51 $35,278.27 $28,911.37 $26,810.54 $23,384.33
Operatinge Expenses 19,172.84 18,331.94 20,971.11 15,879.74 15,306.79
Net operating reve- -
NVE scececcssese L3,66Le67 14,946.33 7,940.26 10,930.80 8,077.54
Taxoz assignable to
opeorations: 735.68 1,878.90 1,402.36 1,343.95 985.38
Operating Income: 12,925.99 13,067.43 6,537.90  9,586.85 7,092.16
Yon-Oporating Revenues:
¥igcellaneons Rent Reve-
nues . 520 .00' e D S S 400 Q0. 340.00 240400
Interect Revenues 241l.34
Profits from operations
of others ; , 95.00 37500 -
¥iscelloneous 1,571.86 - —  2.483.14 1,286.96 1,190.74
Total Non~-operating Rev- : D
| GBUECE sessscsscsse 1,891086' f— 2,883014. 1'633.0‘96' 2'047008
Grose Income 14,817.85 13,067.43 9,42L.04 11,208.81 9,139.24
Deductiong fram Grogss Income: | '
Yise. Non-operating ex-
: peanse. 148.50 - 185.63
Non~operating taxes ———— 54.90 7970 4
Rent for telephone of- | C
: Lilce = 086 w=eb. 120.00 120.00 12000 120400
- Interest on funded dedt 15,775.00 13,787.50 13,775.00 13,775.00 13,775.00
Other interest 1,456485 2,048.63 1,113.39 L, 312.39 10.20
Miscellaneous 414498 mmommem=- 31993 _ === . ‘
Totel deductions 15,646.83 15, 956.1:5‘ 15 328.38 15 410.’29 14,170.57
Not deficit 828.98* z,aee.'zo 5.907.28%  4,201.98* _

Sy




The statoment of earnings arnd oxporszos f£iled by tho
Eome Compeny ineludes no sllowance for doprociation. Tho company
asg nevor sot up 2 deprecistion resorve. Tho Pacific Company’s
enginoers ostimate thet 1if a nropor cllowsnce hed beon sot up for
depreciction reserve in the yoar 1915, this gllowance wourld have
beon §19,766.00. IZf tho proper smounts ked beon sot asido for
aoprecigtion rocerve, yesr by year, the financiol showing of tho
Zono Compony would have heer oven more unsatisfactory than appears
from Dadle No. VII.

As shown by Rallroad Commission®s ZExhibit No. 1, tho

3‘ Home Company's total operating doficit on June 30, 1916, was

$%4,157.75. No bond interest nes beer peid since 1912.

7o ZASNINGS AND ZAPENSES»-PACITIC COMPANY.

Too Pacific Compeny £ileod sz Zxhibit No. 9 of Retitionors
o stotomont of the rovenues and oxnenses of the Pacific Compony fox
its Rivorsido oxchange during tho yoars onding Docomber 3L, 1911,
to Decomber 51, 1915, incluszive.

Rable No. VIII iz o consolidetion of the data chown in

seid oxatbit.

oY -
o3IO




TABLE NO. VITI

Earnings and Imensocs

Tre Pacific Telcrvaone and Telegrevh Company

Years ending Joc. oL,.LY9L1 TO lecember oL, LILD,

Inclusive .

Riverside Zxchanpe

Sen 1911 1912

1913 1914 1925 B

Eornings:

Exchange Revenue 47,062.2% 48,181.07
Toll ~ 5,164144 6.,253.76
Zicensee ™ (Dr) 2?390.93 2,396.03

Wiscellaneous - -

£9.736.80 56,929.27 56,988.75
6,845.66 5.668.80  5,972.02
2,342.56 2,640.81 2,793.58
1,089.66 _ 910.26  1,025.85

Total 49,935.72 52,038.80

Zzponses:

Gezersl 1,323.93 1,405.05
Commercial 9,229.87 8,929.38
Traific 9,349.74 9,909.13
Righte, 2rivileges

cnd use of propexty §6.00 £6.06
Insurence 100.41 122..30
2emt of O0Liices - -
Rent Zoxr conduits,

poles, etc. - -

Bepairs . 6,845.78 7,251.48

Stoation Removals

55,209.50 57,867.02 61,191.04

1,964.23 2,834.17 22,017.61
9,244.21  9,146.60 9,701.60
11,454.12 12,069.48 13,587.84

55.52 298.24 209.07".

45.74 76.96 71.35
8,180.95 8,4%8.87 7,015.82.

4,635.25 5,228.10 3,066.72
24,1867 24,710.11 25,038.46
2,097.65 3,298.38 3,724.65

2475 226.85 __ 388.95.

62,026.99 64,487.76 84,822.09

tnd chsnges 4,741.65  3,790.79
Deprocicotion 22,709.00 23,385.86
Taxes 1,562,568 1,755.22
Uncollectivle - =
Total 55,978.94 56,614.27
Vet Revenue *6,043.22 *4£,575.47

*Defiecit.

*6,T17.49 *8,5620.74 *23,63L.05.

o



Dhe i%om of $22,017.61 for "genorsl oxponse™ showm in
the oporating oponsos Zor tho yesr 1915 is sbroxmally high by
roasor of including ebrmormal veluation ozponsesS. The Dacilfic Com-
pany accordingly £ileld as Exhibdit No. 10 of Retitlioners o rovised
stetomont of tho ozrninss and oxporses of tho Rivorside oxchange
Cfor Yhe yosr 1915, in wiick ztatemont tho Ltom of "gomoral ozpoﬁse"
i3 reducold to $8,713.31l. She rosulv of thiz chkangoe is to roduco the
cloimed doficit for ke yoor 1915 from %25,631.05 to $10,33L.75.

Attomtion shouwld bo dramn to thoe fact thet the amommts
claimod wndor tho hoad of mdepreciation” 4in tho statements of
osrnings and expeonsos £ilod by the Pacific Compeny &re nov anounts
actually set wp or the books of the Pacific Compeny, bdut are os-
timetes oy the Pocific Compeny’s ongincors of the smounts vaich
should hevo bocn set wp. Tho amouwnts claimed by tho Racific Com-
paxry with reforence to its Riverside property are ammuelly boetween
6.9 por cent emd 7 per cont of the claimoed value of the deprocisble

property.

8. ZPLLYN OF CONSOLIDATION.

(a) Sorvica.

A%t tho presont timo, the subseridors of tho Pacific

Compeny in the Riverside exchamgo all havo menuel telopaone 1x-
gtruments and can corverso only with othaer subscriboxs of vhe
Pacific Company. Tho sthseribers of {the Home Company all hdve
suwbometic instruments and csi comverse onmly Witk otier subseribors
the Home Coxpany. ; " In so far as long &istance service
concerncd, the swbseribers of the Pacific'Compang'hawaacceéé
oxly %o tho long distance linmes o the Pacific Company and 4ho
swbseribors of the Eome Company have asccess only to the long diz~

of the Unitod States Long Distance Telephone and




The plan of consolidation herein proposed contemplates

that each teleyrhone stbheeriber in and adjacont to R:!.vbrsid.e,
waether his telephone instrumont i meumal or sutomstic, shall ’
be able to converse im local exchange service with every other
subseriher., The plan further contomplates that each subscrider,
whother his instrument is menual?zutomatic, ghall be sble
to converse, witkout discrimination, over the long distemce lines
of the Paclific Company snd of the United sStates Long Distance.
Zelephone and Telegraph Compeny. In other words, every sube
éori‘oer, whether his telephonre instrument is manusl or automatic,
will have universal local exchange service and universel long
distence service. ‘\

In ordox; to accomplisk thilo result, it is proposed to
install an edfitional subseribers! section in the Pacific Company’s
exchenge and to extend the subscribers' multiples through this “
saction. This equipment will give facilities to handle tra-ﬂic
coning from stations equipped with oxtomatic apparstus to
stations equipped witkh manuel apperatus. It is also proyosed
to instell sufficient sdditionel outgoing trunk multiples through
tae mexnuwsl board to handle the calls from the snbscri‘bers aguipped
with manual operators to the subseribors equippoed with antomatic.
operstors, and to equip two positions witkh dialing a.ppa.rgmzs
regquisite for this purpese. Answering Jecks necessary for ter-
mirels for the incoming truxiking circuits from the automatic
operators will be installed. The necesssry nunber of circuits
will be installed fLor the truni lines between the manmual and
auntomatic switchboard.

The necessary chenges will also be mede 50 &8 Yo permit
the long distance service hereirbefore referred to.

Yaen these éhane;ea have beorn mede, automatic sub-
seribers will be able to converse witkh auwtomatic subscrivers

and mexwmsl subscribers with manuel subscridors, as heretofore.

AR




Ax sntomatic subseriber will be ab'le t0 converse with a menual

subscriber by ¥ieling the menual ewitchboard, st whick point the
call will be answered by an operator and completed in the uwsual
mennoer. Cozversely, & menusl subscriber desiring to oconverse
witk an sutomstic subseriber will dial the operator, who will
tren comaect him With he wtoms/satsoriber.

The existing telephone exchenge at Arlingtom will be
retained. |

The cost of comsolidating the two systems will be
approximately $10,000.00.

Mr. We Go MLddleton, one of the Railroced Commission’s
telophone exnginsers, testified that the average time intervening
botwoon commencing to disl an sutomatlic instrument and the ring-
ing of the bell on the receiving instrument is between five and
8ix seconds;: that the aversge 'ﬁime intervening between talting off
the receiver of the manusl instrument and the ringing of the bell -
on the receiving instrument is eight secon&sf and thet the averé.ge
time which will intervene for s similer traxcaction from sn amto-
matic instrument to e maxwal iunstrument will be ten seconis and
from 8 manuael instrument to an a‘utomatic instruwent, approximately
twelve soconis.

The order herein will contain 2 number of conditions
with reference to sexvice. It will be provided that overy sub-
geriber in the texritory sffected, whether his mg%nt is manusl
or automatic shell be ghle to convorse with every/subserider in
local exchange servide and that each subscriber, present and pros-
vective, shall have zbsolute _:reedom of choice with roference to
the tm_ae of instrument which he desires to use. Similai'ly, PTO~
vision will be made so that easch subserider shall be sble to ueze,
without diserimination, the long distence telephore lines of the
Pacific Company and of the TUnited states Loxng Distance Telephone
and Telegraph Company.




As alroady snown, the sexvice rondered by tho Home
Cozpeny has vecome very unsatlisfactory. IThe order hereln will
cortein o condition maling 4t the duty of the Pacific Compeny
t0 give ebsolubely Lirst clazss seorvico over its aubomatic pnonos
as woll a3 its menual paones.

Tho oxrder will also contein cordlitions with reforonce
to +thoe xeeping of trouble records and the filing of station re-
and: changes
movu;/aad consol;&ation progross roporvs witk tho Rallrosd Com-

nission.

Mable No. IX schows tho bhusinoesc and residenco retes oF

the Pocific Company and of the Home Compary in the Riverside ox~

cagngos, on file with tho Railrosd Commission.




TASIE J0. IX

Dusiness and Residence Service = The Pacific Teleprone

and lelegranis Cormany ond siverside rHome Telepaone

and Telepraphs Company - ILvVOrsido Lxchonges

BUSINESS

I party
Selective

BExtensions

Same room
Lnother room
Lnother building

1 party
Selective

Same roonm
Arnother roon

g

q

Yo

©
'J~‘
3 % i

ot
}—\
q
0

Pacific Commeny

2% Wile Radius

wall  Desk
3.00 3.00

Mth  Tithout
Bell el

100 .00
L.00 1200
1.50. 1.50

1% Mile Radius
3.00 5. 00

1= Mile Redius

Tell Dosk

2.25 2.25
2.00 2.25
1.75 2.00

it it hout
Bell Bell

Tall Desk Wall Deck

.65 1.00 .30 .75
.65 1.00 .50 .75

14 Wile Redius

2.25 2.25
2.00 2.25
175 2.00

Zome Company
1 Mile Radius

7ell or Desk

2. Q0
2.25

Wit  Without
Pell -  Bell

.00 TS
123 1.00
1.25 1.00

1 to Y= Yile Radins

2.00
2.50

1 Mle Redius

Wall ox Deél: '

1.75

1.75
with ithout
Bell Dell

wall or Degik

1.00 .75
1.25 1-00

1 t0o 1% Mile Raddus

1.75

Y

1.75




TABIE F0. IX (cont'd)

Between 1% and 5 Miles

Pacifiec Cohmeny Eope Commany

BUSINESS
- Desk well or Doslk

*1 party ' 5.25 3.00
Selective - 2.50

2ESTUERCE

F 1 perty (See foot note)
£ " 2.75 3.00 -
Subhurban 1.75 - 2.00 ' -
Selective , - - 1.75

Between 5 and 9 miles

STSINISS

% 1 paxty 7.25 7.25 3.00
g 3.75 4 .00 -
Suburoan 2.75 2.00 -
Seleciive - - 2.25

(See Loot note) 200
3. 25 3450 .
2.25 2.50

Selective - -

*2ates quoted by Pacific Coxpeny Tor
Cgse Blonea and Eighgrove.

FRekes primery rate plus mileage.

FRetes quoted by Peeilic Compsny Lor
Arlington.




AV ko nearing nerein, tho Pacific Compeny's ropresonta-
tivos stated thaet it was thelr purpose, if tho consolidation iz

rormitited, to change tho comnany’s primory »ate ares 4in the River-

sldo oxchange znéd to inerosso all tzo so-called "obzolete™ or

Tirregulox" retos to whal tho Fecifie Compexy calls ite "standord”
ravos. I this increczse is permitied, the result will bde that
512 subseribdors will bo compolled 4o vay inmerossed rates with ro-
sulting incrossed net rovenue of $3660.00 por yoar to thke Pacific
Company.

Tae Rellroad Commission L8 now engagod, Ln Application
Ho. 1870, f£iled oy “ie Facific Company, in a stato-wide inomiry
into the reascnablonous oL tao retes chorged by the ZFacific Comp ,ny

lezhono
Zor locsal e?cnhngo/serv;cc in ezch of the company's’ exch_n@o° in

tho Stete of Californis. Then the Qocision 4n this ﬂnnlica tion
L3 ronlored, Just and roasomedle rates will Wo estabdlished for
the Pacific Compeny’s Rivorsido oxcinange az woll zc 145 othor locsl
cxchangos. Tho Railroad Commiscion 4s not os yot in 2 position
to dotermine what rates will bo Just and roeasonsbhblo in the ?acific
Compe 7’ Rivorzdido oxchange. Tho Pacific COmn_ny'H prowo~a1
horein contemplates an increscse of 21l oxisting rates %o the high-
oS% ;ates cacrgod oy the company Lor the rospoctive c¢laszoz of
sorvico in 4tz Rivorside oxchango. Whilo 1v Lz wnlovwdtedly true
taat some of *no ow rates accordod to individual cwbseribers aznd

| not enjoyed by othor swhserivers, must roroalior bo incroased, it
by no means follows that the rates hereaftor Lo Do ostabliched in
Applicetion Fo. 1870 for +he various classoes of sorvico rondorod.
in tho Rivorside exchenge will moceszarily be a5 high as tho'high-
est rates mow cherged by tao Pacific Compeny Lor tho reszpocilive
¢clesses of service ronderod by it in the Riverside oxchango.
Under these circumsisnces, it would scom wiser Lo defor the ostebe
1ichmont of ratos watil.tho Commizsion has had an opporitunity to
reaca o decision, dosed oz complete ovidonece, inm Application No.l870.

Until sneh docision is remdered, ooch monusl suvseridoer QSS’
Y- o
-




of the Pacific Compeny in its ”ivoroiae oxecaongo and each automatic
subseriver of tho Home Compeny skall continue vo recoive sexvice

ot the rates which they heretofore have boon paying. 4 now Sub-
seriber chell have his choice as to waether he doziros o maxwal in-
strumont or on awbometic instrument and tho ratos which he skall pay
shell bo tke rates whick neve horetofore voen filoed with the Rail-
road Commission by the Pacific Compony ond tho Home Company, roInec-
tivoly. o ore not willing to scccde to tro 2acific Company's
suggestion that all now subserivers shall pay the Facific Company’s
ratos, oven though suck subscribers dosiroe an anxomatic,instrumonx
carryiag o lower rete than the Zacific Compony’s rotes.. Iz othéz
mords, the rates arc to remain Juet ss they are, botk Jor nanuel
swoseribers and cutometic sabseribors, and any changos thorein showld

awelt the decision in Application Fo. 1870.

(¢) EARNINGS AND EXPENSES.

The Pacific Company Ziled as Exaibit No.1ll of Zetitioners,
& stoboment of the estimated roverues and expenses of tho conuoli-
deted property during tho yoer succoeding consolidation, as chowa

in Deble No. X..




TABLE NO. X.

Estimeted Revenues eand Zxpensec-—
Riverside Telephone Systems ~ Consolideted~
Year succeedling Consolidation.

OPERAING REVENUES:

Excbange Service Revenues . | $72,704.88
Toll v b 7,495.86
Miscellaxeons Opsrating ™ ‘ 1,295.74
Licensee Revenue, Dr. , 3,586.67

0L | $77,909.81

DEDTCIIONS:

Telephone Oporating Experse
Orcinary Repairs £$10,990.00
Station Removals and
chaxnges 4,550.00

Depreciation 44,207.00
Total Meintenence Ex- _

. . pense _ - $59,747.00
Traffic Expense 16,428,000
Commercisl expense _ 12,075.00 .
General Expense 3,224.00 $91,474.00

Qther Dedmectiors,=- -
Uncollectidble ' & 497.00
Taxes 4,997.00
Rent Deduetions for Tel. Offices 329,00
n " " Conduite, Poles &
Othor Supports 71.00 $ 5,894.00

TOTAL, ' $ 97,%68.00

BALANCE NET XEVENUE: $ 19,458.19%

* Doficit.




It will bo observed from Dable No. X that the Pacific Com-
pary revorts that during the yeor succcoding the consolidetion
tho company will have o deficit in net rovonues of $19,458.19, withe

out 2ny sllowenco for = roturn onm “ho invostmont.

(&) Congideration.

Tho Pacific Company proposes to poy the sum of $245,382.65
in cash for tho rroporty to be acquired from +ho Eome Compaxy. It is
propozed by tuoe Pacific Company to pay this monoy to itsolf az the
omaer of the capital stock o2 “ho Zonme CQmpany. taercafteor to may
tho vonds oﬁ tho Homo Company, =2lso owxed by tho Pacific Company wita
The oxcoption of one bond of the Laco %alue of $500.CO. and thoro;
altor to disincorporste tae Zome Compary.

S2id cum of $245,382.65 ic the swn reported 1o tho DPacilic
Company by itc ongimeers as being the so-called "structural velue"
0L tho proporty to be scouired from the Zomo Compony.  That tais
»ropexty, motermcbine as aﬁ ordinary nusiness oroposition, iz not
worth cuywhere noarly this sum iz ontiroely clesr from %he ovidenco.

Tho so-callod "structural wvalue™ o2 tho property it not
the value of the property in use or itz valuoe in vioﬁ of possibdle
ocarnings wador reasonable rates, bdut ig’simply too smovnt which the
Decific Company's enginecrs roported to be the estimatod cost to
roproduce tho physical property mew less cortoin doprecistion obvious
Jrom an inspocfion of tho proporty.

It soamz cloar that o Proporty might havo cost one million
dollars to construct and?might at tho prosont timo cost one million
dollaxrs Vo reproaﬁce and yet havo bubt vory Little 1f any meney veluo

to anybody. Eomes, it by no moans follows thet & foir value of 4he

proporty to be acguired by the Pacific Compeny Lrox tho Home Céﬁpany

mae eny materlial rolationship to tke so-called "structural weluwe™ as

revorted by enginoors. .




It 15 ot onco obrious that ko so-calloed "structursl value”
of $245,382.65 entirely Zails Yo take into congidoration the noodless
duplication which will exizt as betweon tho propoxty of tho Pacilic
Compony and tho proport& now ownod by tro Zome Company, altor con-
solidation kas boen offectod. As 2lroady indicoted, the Rwellroad
Commission’s enmginoors report thet with all reasonchle 2llowanco
Zor Zuture growvh of the business, nocedlesc duplicction émounting
to $94,428.77 will oxist after %he consolidation iz offocted.

Murtnormoro, a glance ot the stotemoent of ecaraings snd
oxponces boforo comsolidation mud also aftor consolidation Wwill show
tho ebzurdity of clsiming that the Zair value of tho Home Company's
property it any suck sum a8 $245,382.65.

As glroeady shown, tho Pacific Company’s rovisod ostimate
o2 doficit in net rovonuo from Ltc oporations in vhe Rivorside
exchango iz Yhe yoar 1915 was the cum of $10,33L.75. Attention

25 olso veen directod o the Pacific Company's ostimate of deficit

in net rovenuo to acerae from the consolidated vroperty during the

-

firet yoar succeeding consolidation. Tais estimate was $19,458,;9.
| In other wrds, the Pacilfic Company proposes 1o pey $245,382.65 in
cash Lor the privilege of incressing its deficit in met rovenue fron
$10,331.75 to §19,458.19.por year. |

I tae pates now cherged in Riverside were abnormally low,
S0 vhat & very substantial'increaso in rovenuwe might horoafﬁor Do
‘anticipated from incrossed rotos, tho situation would o aLfTeront.
Ve are zetizfied, however, from o coxparison of the Riverside rates
with reltes obtainins'in other communities of similar populstion, that
“noze rates sre cextainlysnot sbuormally low. Undor these circum—v
stonces, it would appoar too clear for comtradiction thal the
property to bo acquired by the Pacific Compary f;oﬁ tbfagbme Com=
peny 1€ not worth oither om tho market or to tne Teck/ Compony any
such Stm a5 $245,382.65.




The proporty cax bho uged o romdor sorvicoe to tao role-
tively fow remelinizng automatic subsceribers end o porﬁion‘of tae
property moy ve expected o be used by the Zacific Compeny oz its
businoess in Riverside imercases. Do tals oxbont and to this ox~
toxt only should valune be assigunod to thls nroperty, oxcont possidbly
to the oxtont that the romaining properiy may'havo seran veluo.

The order heroin will asuthorizo tao transfor of the Zome
Company‘s proporvy to the Facific Company but xno spocificd price

will De suthorizod. It iz not nocossery to stato suck price, botn

by roasor of the fact thet the Pacific Company iz virtually selling

“ae proporty to itsolf and slso by roasom of tho fact that horoaftér
woon retes exo ¢stabliched 0 bo chargod by the 2acific Company

in itz Rivorelide oxchange, tho truc value of tae consolidated propor-
ty will then bocome apperont. Ihis valuwe will bo tho valno waick

iz givon td the proverty from just oxnd roasomeble ratos, determined not
on the basis of needless duplication of property out on +tie basgis o;f’

s single wnificd systom, Going the work which will bo doze by the

consolidated propoxriy in Riverside.

(¢) ©Pranchises.

Tho Pacific Commany 4Lt oporating in Riverside undor
o frenchiso graated by the City of Riverside by Ordirganco 0.201,
Yow Series, approved ox Lpril 5, 1915.

The Zome Company iz oporating in Riverside under o fraz~
chise granted dy vhe City of Riverside to E. L. Strectoer end hic
aggigns oy Ordindnce No. 192, posczod on Awril 9, 1895. Tho »lan
of consolidation contemplates thct the Home Company szall forﬁally

fronchise to the City of Riverside. Dhe orxder horein
o condition to this offoct. |

submit vhe Tollowing Lorm of ordoer:
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oE= PACIFIC DELIZEQONT AND DELILGRAPE COIZANY and RIVIRSIDE
SOIT TELEPEONI D TEZLNCRADE COMPANY having filed thelr petition
herein esking owtihority on bdekelf of Riverside Homo Telophono axd
Tologrepl Company, vo convey its real ostate, »lant, o¢uipmont,

' and supplies wo The Pacific Qolopnone end Telograph Com=-

authority on bohalf of The Dacific Telophone end Telograph

Company w0 acguire sald propervy, a public hecring khaving vooxn hold,

and +this procoeding hoving beor subaitted and being now resliy LTox
decision,

L0 IS EZREBY ORDIERED fthet 2ivoerszide Zome Toloprone and
Tolegraph Company bo and the seme i norody suthorizod 4o soll cnd
convey to The Pocific Tolephone ord Telegroph Commony arnd The Pacific
‘Lo0lephone énd Dologravh Compary it hoxeby authorized %o accuire,
tae proverty of Rivorsidoe Zomoe Telovhono and Telograpr Compeny,
more pesticulorly deseribod Lz Zx2ibiv To. L, wkich 1z attached to
ond made & part of this order, on the followiag conditions and not
otnorwise, to-wit:

1. The guvhority reroin grantod shall zot bocome offec~
tive until Tho 2acific Delophono ard Telograpk fompany shall heve
filed with the Rallrozd Commission o potition agking pormissioz to
acguiro the cepital cvtock of Rivorsido Zomo Qolepione and Tolegrapz
Company snd wabil the Railrocd Commiscion shall heove rondered a
aecision orn seid apvlication.

Bolore tho authority horoin granvold chall boeceme
Pacific Dolerhono ard Telogreph Company shell Aave
Railroad Commission a stipulatior, duly sulhorizod
its Bocrd of Direcetors, agreoing Zor itself, its succossors and
it will vorforzm tho aeves heroin spoecifioed, ond shall
nave soeurod from the Reilrosd Commisszion # su@plemontal ordor

norein, reciting that such stipulation, in form satisfectory to tho
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Railroad Commission, kas boer f£iled nexein. Ian sald stipuletion,
Tho Zacilic Tolenhono and Tolegravk Compony sha}l wdorvaxo and
agree, for ivsoll, its succescors and assigns, as follows:

(e) Do accord to esch telephono subscribér. nrosont
azd prospective, in tho City of Rivorsido and adjocont torri-
tory soxved oul of tho Rivercsido oxchange of The Pacilic Dolo~
phono and Tolegraprh Comwaxy, suck telephone zorvico, waothor
sutometic or manumal, &8 suck suwoscrivor may aesire, ané to
give té oach sueh subserivor accese 1o eaci suckh othor Suwb-
serivor,without dlseriminetion, 4in tho Riversido excharnzgo of
The Zacific Tolovhone and Relograph Commany axnd ©o oxerciso

atsolute impartiality, Hoth in sorvice and‘in-solicitation
Zor buziness og dotween the automatic instrument and tho
mexwel instrument.

(B) 2o sccord to cach subserivor in.the Riverside
oxchange, wactnoriis telephono instrunent iz cutometic or
manﬁal, 2cecess, withont diseriminetion, to tho long distance
lines of The Facific Tolophone and Telegropkz Compény axd
United States Long Distaerce Delophore and Telograra Compery.

(a) Do establich and thereafior maintain first class
telopnone service Lor all sutomatlic suoseribors in the Rivor-
side exchange,‘tho quality of the sorvice thus 40 be rendoroed
to be in ell reswects as good as the gervice rondered to thoe
mannai subscribers.

Je TUntil further order of <ho Raoilroad Commiscion,

tae rates applicdbio 40 4no subseribors of Tho Pacific Telophone

and Telegroph Company in its Riverside exchengo shall be 1o each

»resont telephone'subscriber of The Yeocific Telophone ard Tolegraph
Compeny and Riverside Home Teleopkone aund Telegraph Coxmony tho

rate walich ho is now paying; to oach sWohscribver vho - horeaftor

takos o moxval instrusent, the retes of The Pacific Tolephoxe snd-
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Tologrepr Compary for the Riverside oxchange now or 2ile with
tho Rallroad Commission: and 4o each subscriver who norealter
automatic instrument, *the .ratos 0 RUvorside Eoae Tele~

Jelegrepd Company now on Iile with Vho Railrozad Commic~

4.  Bedore the suthority heroein zranted shall bocome

effec¢tive, 7 Home: .- Qeolophone and Tologrepk Compery shall have

Diled with trhe Rallrosd Commission & certified copy of a relin-
quishzest to %ho City of Rivorside of the rigats grentod by %ho
City o2 Riverside to Z. . Strector by Ordinazco Ko. 193, passed
on Lpril 9, 1895, togother with a cortifiod copy of ordivence or
resoluvion of tae City of Rivorszide accepting the surronder of

the rigets shus conferred.
/

5. Unless hereafter otherwise authorized by oxdor of
tho Reilroad Commiszsion, The Pacific Tolepione arnd Tolegraph Come
pany shell continuously maintain end operato tho Arlinghon tole~

PhoONo exchongo.

6. Until Lurther notice, Tho Yacilfic Telephone 2ad
Rolograpn Company shall keep dalily trouble rocoxde, soperstoly
for tho automatic ernd the menuel Instruwnonts, showing the nature,
cause and dispositiorn of ekl service compleints, whick rocords
shall at all times be oven %o inspectionvby ropresontatives of

4he Dailroad Commission.

7. Until fuwrther notice, The ZFacific Telopnono and
fologrepk Compeny sholl File with the Railroad Commissior monthly
records of all station removals and charges in itciRivercide

oxchange, showing in esch instance the charactor of tho Instru-




monts involved, whother eutomatic or moezuel,and the resson o
the removal or change.’ - ‘ ' *

8.  Until Zurthor notice, The Pgeific Telephoxe ond
Dolegreph Compary shall f£ilo with the Railroad Cormiszion montkly

reports showing tho progross of tho consolidation horein authorized.

The forcgoing opinion ond order are hcredy approved and

ordered f£iled as the opinfon axnd order of %he Railrosd Commizsion

of the Stato of CaliZornia.

Detod ot San Fremcisco, Californis, this bt  day of
Novombor, 1916.




Exhinit ﬁo..l.

A1 4he resl ostato, vlant, egquipment, moterisls and
supplios of Riverside Howe Tolephone and Polograpk Company, whorever
situctod and conshituting tho tolephone plant, exchonge and system

of Riverside Somo Tolopkone and Telegraph Compary in the City of

Riverside, State of Californis, amd ia tke territory adjcceont

vaereto.




