Decizion No.

BEFORE TEE RAIIROAD COMMISSION OF THE STATE OF CALIFORNIA

U m ,
7] A
In the matter of the application of i é
SANTA BARBARA TELEPECONE COMPANY for ‘

sn order asuthorizing the issue of ;
capital stock and bords, the execution )
of z deed of trust end operetion umdor )
various frenchlises: of HOME TEIEPEONE )
& TELEGRAYE COMPANY OF SANTA BARBARA )
COTNTY for an order suthorizing the )
sale of its property &¢ SANTA BARBARA )
TRLEPHONE COMPANY:; of HOME TELEPEONZE & )
TEIEGRAPE COMPANY OF SANTA BARBLRA for 3
an order suthorizing the sale of its
property to SANTA BARBARA TELEPHONE 3
|
)
)
)
)

9’;';:29'0N uoisioa(y

.spplicdtion Yo. 2265.

COMPANY: of SUNSET TEIZPEONE AND TELE-
GRAPE COMPANY for an order asuthorizing
the 3ale of its property in Sante 3Bar-~
bare County and 2 pert of San Iuis
Obispoe County to TEE PACIRIC TELEPRHONE
LAND TSLEGRAYE COMPAXY; and of THE
PACIRIC TEILEPEONE AND TELEGRAPE COMPANY
for an oxder authorizing the s3ale of
cortein of its property to SANTL BARBARA
TELEPEONE COMPANTY.

TEELEYN and GORDON, Commissionors.

FIRST SUPPLEMENTAL OPTNION

In Decision No. 3747, mede aad filed on October 2, 1916,
in the above ontitled proceeding, the Railrosd cé:nmiaaion msde its
ordexr suthorizing the consolidation of the telephone properties,
with certein exceptions, 02 the petitiomers kherein in the COuﬁty oL
Sente Barbers szd o smell portion of the County of Sax Tuis Obispo,
subisct to tho performance of certain acts and the f£iling of cer-
tein stipulations and other dJdocuments herein.

.?e'titioners neve now £iled herein a supplomental
petition in which. they allege that they bhave coxplied w.’n.t]:; the
conditions in the order iz seid Decision No. 3747, axd ask {that
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the authority oconditionslly given in said Decision XNo. 3747 bde’
now made effective.

Sents Berbera Telephone Compeny will be reforred to here-

in ac the Santa,Ba.rbara Company, The Pacific Telephone and Tele-
grapk Company a8 the Pacific Compeny, Eome Telephone and Telegraph
Conpeny of Santa Barbers as the City Company, Home Telephome and
Telogrepk Company of Sents Barbers County as the COﬁnfy Company
and Sunset Telephone axnd Telegraph Company &s the Sunget Company.
In response to the condition in fhe order in said
Decision No. 3747 yroviding that petitioners shall subzlt to the
Reilroad Commission a revised plan with reforence té the amount
and cheoracter of capital stock to be issued by the Santa Barbars
Compeny in exckenge, in whole oxr im part, for the proportieé to
be acguired by it, petitioners allege as follows:
le==That tke Sante Barbars Company has amended its
axrticles of incorporation so as to change the terme o
of preference of its preferred cepital stock by meking
it "non~cuwmuletive™ instesd of "eumumlative™;
2,-=That potitioners kave agreod upon a rovised plaz by
which the smount of preferred capitel stock of 'ﬁhe."
Sonts Barbars Company to be issued to the Pacific Company
sball be reduced from £$315,000.00, par value, to
- 8276,000.00 par value, the amount of preferred capital
stock of the Sante Barbsra Compeny to be issued o the
City Compeny shall Pe reduced from $88,000.00 to $74,000.00,
and the amount of commor cepital stock of the Sante Baxrbara
Company to be issumed to the City Company shall be mcreased.
from $66,000.00 to $80,000.00;
B.==That the Santgn ﬁaﬁ%&faggfggng%gfﬁ&m that the asmount
of the capital stoc]é of tho Santo Barbara Conpany 1o be :
1ssued in pursusnce of the plon of consolidation herein

prosented shall mot be teken before the Rallrosd Comzisdion




or any other public authority as representing fLor rate

Lixing or any other purpose the fLair value of the property.

Poetitioners submit & foxm of deed fLrom the Pacific Company
to the Santa Berbara Company, revised so as to include In the propexrty
t0 Do conveyed all frenchise rights wuder Ordinance Xo. 725 oZ the
City of Santa Barbaras, sdopted on March 7, 1912,

Potitioners submit a form of conmecting agreoment betweon
the Pacific Compeny and the Santa Ba.:;'oe.ra Company in which the Pacific
Company sgrees that it will not during the life of the ogreement, or
wtil asuthorized so 'tp a0 by the Redilroad Commission, exrgage in the
local ezoha.nge telephone or telegrapk dusiness in the territory af-
focted. The approvel of the plan of consolidation herein shéll not
be deemed to proclude the Reilroad Commission from investigating and,
if found necessary, from changing any or all the provisions of said
agreenent. |

Petitionoxrs hove £iled the stipulations a3 required, we-

iting that they, their BUCCOITOTS and sssigus, will never cla.im _
for the frenchises to dYe assigned. any x&%&amin exocess oL the
cozusideration paid, in the\ f£irst instence, dy the respective gra.nteeg
to the public authorities who granted said frenchises. '

The conditions specified in the oxrder in sald Decision No.
3747 have now deen complied with.

Te submit the following Zorm of First Supplemezntal Order:

DIRST SUPPLEMENTAL ORDER

Potitioners herein having perfoimod to the satisfaction

 of tze Railrosd Comnission all matters specified o8 conditions
procedent im the order im Decision No. 3747, msde and £1iled on Octoder
2, 1916, in the sbove entitled proceeding,




T? IS EERERY ORDERED as followe:

1. Tome Televhone & Telegraphk Compeny of Saxta
sarbere is hereby outhorized to sell and comvey o Samte Berbore
Telephone Company a2ll the lands, property and rights of Home
Telephone & '.I!elegraph Company of Santo Berbara, except the right
to be & corporation, the lands to Yo conveyed includi.ng those
two paxcels of real property which are speoi:ﬂioally desoribed in
fxhibit No. 1 wkich is attachoa to and msde s part of this ord.er.

2. Tome Telephome & melegraph Company of Sants Barbars
County is hereby autborized ©o sell sxnd convey to Santa Bardarsa
melephone Compeny &all the lands, property end rights of Home Tele- '
phoze & Telegraph Compeny of Semta Berbara Cownty, excépt the
right to be & corporation, |

3. GSunset Telephome & Telegraph Company 18 heredby
authorized to sell and convey to The Pacific Telephone & Tele=
graph Compeny for the sum of s;lo.oo in cash all the land.a,
property and rights of Sunset Delephone & Telegrark Company in
Sente Barvers County and in that paert of San Luls Obispo Comnty
Ynown a8 Rencho Guadalupe, including the rights ¢of Sunset Tele~
phons & Jelegraph Company under Ordinsmce No.: 57 of the fnwn ot
Tompos, approved April 17, 1893 and Ordinance Io. 292 of the
city of Sente Berbara, approved Februexry 7, 1896.

4. The Pacific Telephone ond Telegrsph Compexy 18
héroby guthorized to sell sxd convey to Ssnte Barbera Telephone
Compeny the lands, property and rights whi %ecaji% c%lszé%fbod. in
“xhibit No. 2, which is attached to and made & pexrt of this oxder.




S. EHome Televhone & Telegraph Compeny of Sants
Barbara is heredby suthorized to sell and convey to Sants Barbara
Telepbone Company and Sente Berdars Telephone Company 13 hexeby
authorized to scquire 2000 shares of the capital stock of Hone
Telerhone & Telegraph Compary of Sante Barbara Comaty, having 8
par value of $200,000.00, which shares of ospital stock are owned
and controlled by Home Tolephone & Telegraph Compony of Sants
Berbers. | |

' 6. Senmta Berbers Telephone Compexy is hereby suthorized
to issue to Home Telephoxne aﬁd Telegraph Compaxny of Santd Berbaxre,
in part payment foxr the property to ve conveyed by Eome Telepﬁono |
sud Telegraph Company of Santa Bardars to Sante Berbare Telqphoné |
COmpang;and Home Telephone and Tolegrap¥k Company of Sgnta Baxbars
is h@ﬁéiy authorized to acquire and hold preferred capitsl stock of‘
Sants Barbars Telephone Compony of the pa& value of $74,000.00, and
common capitel stock of the par value of $80,000.00.

Vﬂ Sento Berbara Telephone Compeny 18 heredby suthorized
to issue to Tho Pacific Jelophone snd Tolegraph Company, in comsider-
ation for the property to be convoyed by The Pacizfic meiephaﬁe and
Telegrapk Compeny to Sante Barbara Telephone COmpany ana The Xacific
melephone and Telegreph Compaxny is hereby authorized to0 acquire and
hold preforred capital stock of Sante Barbara Telephone Company of
the par value of $276,0Q0.00. ,

8. Santa Barbars Telephone Compeny is hereby authorized
to execute to Ios ingeles Trust enmd Savings Baxk its deed of trust
or mortgege in subatentially the form of Zxhibit P axtached to
the original petition herein, to éeourg the issue of 5 per cent
30-year gold bonds of the face value of $700,000.00, and to issue

its ﬁénas secured by suoh deed of trust as fLollows:

(a) Santa Barbara Telephone Company is hereby authorized
%o issue its 5 per cent 30-yoaxr first mortgage bonds
of tﬁo face value of $100,000.00, to net in cash not
less than 90 peor cent of their face value, plug ac=

.




orwed interest, and to use the proceeds for the

following purposes &zd n0%t othorwise:

In pertial peyment for the proporty 4o be

corveyed by Eome Telephone &nd Tolegreph

Compary oZf Santa Barbare County, rro-

ceeds not to exceed-l-C...QO..‘O‘...........--. $ 32’500.00

In pextial payment f£oxr the property
to boe conveyed by Home Relorhone and
Tolegraph Compaxy of Sante Barbara,
proceeds not 10 0XCO08eiietcccrarerassancsanss 15,000.00

n pexrtiel setisfaction of bonds of
Eomo Relephone and Telegraph Company o o
Sante Barbara, proceeds not t0 0xXCe0de.cssccne X,000.00

For working capltal, proceeds znot to
exceed. LA A I I A B N R O B B N N N N O NN NN N W NN NN N NN N 41'500-00

(b) Sente Berbare Telephone Company Ls herady authorized
to issue its Lirst mortgege 5 per cent 30-year bonds
of the face velwe of :&169,000.00., apd t0 pay the sun
of $1,000,00 in cash, in exchenge for tke entire out-
stending issue of $200,000.00, face vslue, of bonds
of Eome Telaeprhone and Telegraph Compexny of Sente
Barbeare.

Sente Barbars Telephone Compeany is heroby suthorized
to issue its f£irst mortgege 5 per cent Z0-year bonls
of the face value of $127,500.00 in exchexge for the
oentire outstandirg issue o2 boﬁda of Eome Telephone
and, melog:aph Company of Sente Baerbars County, amount-
ing to $150,000.00.

Sente Barbers Telernhone Company is hereby suthorizeld
to issue its Lirst mortgage 5 per cent F0-yesr bonds,
from time to time, of the face value of $1,000.00,
$500.00, and $100.00 in exchange for ite bopds of

lower dexonminetions, but of an egquivalent par value,




in g0 far as such bonds ¢0f lower dexominations mey
be Issueld wler the oxder herein.

Sante Barbars Telephone Company is hereby suthorized
to iscue ome share of common ocapitel stock to each
of five direotors for the compensation of $100.00 per
shere, the proceeds to be used <for woridng capital.

9. Sante Barbars fnelephone Compeny 'is hereby authoriz'ed..
to malkte offgctive the rates, rules ané regulations heretofore Liled
by said company witk the Rallroad Commission. o

The authority herein granted is granted subject to the
following conditions:

1. Zithin 30 daye after the execution of each deeld o:E.
conveyanoe‘herein autnorized to be executed, _resleoctivoly, g certi-
Li0d copy of such deod shall be Liled herein,

2. Sente Bexbars Telerphone Compeny shall keep separate,
true snd accurate accounts, showing the receipt and application
in deteil of the proceeds oX the sale of the bonds ard capitel stock
herein authorized to be issued, s=xd on or before the twenty-fifth
day of esck month the compsny shell make verified reports to the
Railrosad cOmmission, stoting the szle or sales of seid bonds and
capital stock during the preceding month, the terme and conditions
of the ssle, the moneys realized therefrom, and the use and eppli-
cation of such moneys, oll im socordsnce with this COmmiaézion'g
Genersl Order No. 24, which order in so far as appllicable is mede
e ypart of tkis order.

3. Tho sutbority herein given to Santa Boarborse Telephone
Compeny to 4ssue bonds chall not become effective until the fLee

speciZied by Section 57 of the Public Utilities act hac been paid.
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4, The é.uthority hei-ein given to issue capital stock
end bonds shallla.pply. only to cepital. stock and bonds Lssued on
or beforé‘ma.y 1, 1917. '

The foregoing opinior and order exe here‘by approved,
snd ordered f£iled zs the First Supplemental Opinion =nd Order
of the Railrosd Commissioxn.

Dated at Sen Prancisce, Celifornis, this /2 /{j
day of November, 19l16.

Comnl. 831008 X8
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EXEIBIT NO. l.

All that certain resal property situate, lying and

being in the City of Samte Berbare, County of Santa Barbare,
Stete of California, and more particularly described oe follows:

Commencing ot & point in Block number
One” Hundred Lifty-ocight (158) ir the southeast-
orly line of Carrillo Street, distent thereon
one hundred end f£ifty (150) fLcet southwesterly
from the sottherly cornmer of Corrillo and State
Streets, and ruuning thence at xight angles inte
gsaid dlock oand yerollel with State Street, one
hundreld sixteen (116) <Leet threo ownd one~half
(3%) inches to &n glleyway twenty (20) foet in
width: thence at right angles southwesterly and
parellel with Corrillo Street and along said
alleyway thirty (30) feet; thexnce at right angles
northwesterly and parallel with State Street
one hundred sixteen (1ll6) fLeet three and one-
bel? (3%) inches to a point in the southeasterly
line of Caxrrillo Street; thonce along ssid Carrillo
Street northeasterly thirty (30) <Leet to the point
of beginoning.

A1l thet cortain resl proporty situate, lying and
axnd being in the County of Santa Barbaras, State of Californis, and

more perticularly described os Lollowas:

Beginning at & point oz the soutk line of the
County Rosd running from the Hot Springs Avemus 0
Scn Ysidwo Roed, 4distant four hundred and foxrtiy
(440) feet, nmorth oighty-four (84) degrees esst,
from the west corner of thet certain tract of land
conveyed by Thomes Eosmer and wife to the Pirst
Presbyterisn Church of El Montecito, by deed deted
Januery 24tk, 1891, and recorded in the office of
the County Recorder ¢f Sents Barbdara County in
Book 29 of Deods, page 537, said point being also
the east cormer of that certain tract conveyed by
the parties of the first pasrt to Percy O. Buell,
by deed dated March 10th, 1900, and recoxrded in said -
Recorder’s offioce in Book 70 of Deeds, page 115, snd
running thence south and slong the east line of 3a1d
1ot 80 conveyed to Porey O. Buell, one hundred and -
ninety-eight (198) feet; thence north eighty-Lour
(84) degress east and perallel with the sald County -
Rosd, thirty (20) feet; thence at right sngles morth . -
and perallel witk the east line of lot so conveyed to




Percy O. Buell, ome hunired end ninety-oight (198)
foot to the soutk line of said County Road; therce
at right angles south eighty-four (84) degroes west,
elong seid County Rosd, thirty (Z0) feet to the place
o? veginning. '

DOGETEER with. all the tonements, hereditaments

and. appur'i:enences velonging, or in anywise appertaining,
to the two paz_:c‘els of real propexrty heroin described.




EXZIBID XO. Z.

PIRST: That certain franchise granted by tho City

of Sante Meris to The Pecific Telephome and Telegroph
Company by Ordinence No. 41, passed August 19, 19%2;

SECOND: Thet certain L£ranchise grented by the Town
of Lompoc 'bq Sunget Telephone and Telegraph Compary by
Ordinance No. 57, passed April :LPZ; 1893;

TEIRD: That certain fLranchise grented by tke City
of Sants Berbera to Sunset Telephone and Telegraph Compeny
by Ordinence No. 293, pessed Pebruary 7, 1896;

FOTRTH: All tkat real property situste, lying and
being in the Clty of Scmta Baxbsre, State of Coliformie,
and more particularly described as follows, tTo-wit:
Commencing at the nortlierly corner of De Lo
Guorrs and Chepale Streets, thence nortlwesterly
elong the northern line of Chapala Street one
hundred fifty-five and thirteen one-hundredths
(1556-13/100) feet: thence at right a;:gles noTthe
eesterly £4ifty (50) feet; theonco at right augles
somthematerly ome hundred emd fifty-five and
thirteen ome-hundredths (155-13/100) feet to the
_northerly line of Do La Guerrs Street ond thence
| southwoesterly slong the westerly lime of De I.a.
Guorre Stroet Zifty (50) feot to the point of come
mencement, being pert of City Block No. One Hundred
and seventy-five (175) of the City of Sante Barbara.
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TOGETHER with 3ll and siagular, the tenements,
horeditanents and appnrtenances thereunto dbelonging, or
in anywise eppertaining, a&nd the romeinder and remainders,
reversion and reversions, rents, issues aa;d. profite. thoreot.
FIFTHE: ALl of the poles, lines, wires, codles, -
conduits, switchboards snd other plent and property, and
ali tho esasements and rights of way owned by The Pscific
Telephone and Telegreprk Company and used 'by'it‘ in furnigh-
ing telephone sexrvice in the County of Samte Barbera, Steote
o Ca.li‘fornié,, oxd in that portion of the County of Sgn Iuis
Obispo imown as Rencho Guadalupe, excopt the Lollowing proper-
ty of The Pacific ’J.fe,‘l.ophéﬁé and Telegrayk Companys ;
1. The tarough toll pole lines.
2. The through toll agrial.m_es, including
the Santa Barbe.ra»Sapta Naxis looy,
whick is used-as ong, 0f “the physical
loops on whick & t};rc;ugh phenton cirouit
is sot up. ' |
su'bscri'ﬁers’ sto:tio.ns, which are duplicet-
ed by stations of Home Delepkone & Tole-~
graph Coxpany of Santa Barbare and Eome |
melophone & Telegrarh Company of Sente
' Barbars Countye.
equipment in the offices at Momtecito,

Santa Ynez, Los Olivos, Lompoe, Los Alswoa:
and Guadalupe.
plant ocomprising the oﬁ.ice‘ entrances.

at Mo:itocito and Lompoc.




