
Deeizio!l No. '---
:9EFO?E TEE ?AI!.ROA] CO~lISS!O~ OF TEE STATE OF CALIFO?,~"'IA. 

In t~e m~ttor o~ t~o application ) 
o! cr;RA? LAE:E :?.AILR01.J) CONal£'! ) 
for on order o.uthol"izl:c.g t.ne i~$Ue ) 
of "oonds o~ I tho fo.ce vc.lue of ) 
$500,000 snd ca~i~al $toek of tbe ) 
pnr vo.lue of $200,000'. ) . . . . . . " . . . . . . . . . . . 

.A:pl'lie~tion No. 651. 

ESven ana Athern. for Q.:pplic~t. 

Z:O~OJ1.. Co::m::lizsioner. 

':rAe petition of the C,leoz :take Ea.:tlroad. Company for an 

order sutJ:.orizing the- issuance of ~tocks and. bo:c.dz: ha.z been tho 

Z'J.b ject o~ t,"J'o :f Ol"mel' d.eci zions 'by t.:his Co::n::2iss1on (Decision Iro. 

1046 all'c! :De'cision No .1501) to vkich l"efore:c.ce 13 he reby IlJEl.c!o. 

In the i'irz't a:.P;plication to tb.c C·omm:i.ss ion. file-a July 

23, 19l:5. dlthority -:me zought to iosue stocke end. ·oonc1z :!or the 

;PUl"pOS'C of C0213trueting .? stc.nc.c.rCI. gause l'a.ilroe.ti from :S:opla:c.d. 

in Uo-:lc!ocino Co'tmty. to Lakeport. in te.k~ C'o'O.ll'ty", tog~ther with 

branch lines from Lakeport to Kelseyville snd from Lakeport to 

~c Co:::u::liss ion grc.:rted. the 

~pp1icc.tion under aeneiD. c onditionz ana. a.u thorizecl tbe issue of 

2617 sha.re~ 0 f os-pi tal stock of a. :pc: ve.lt:.e" of $100· each Cona. 

$500,,000 is.co v$lu~ 0'2 6 per cent f1:ret-mortgsge· 'bond.s. Z'Aiz 

o.utllorizat:lol'l \'1c,s bascd. on tne construction 0-: i line from Zoplond. 
I 

to· Lakeport st a. cost eztim:::.te of 074Z,lOZ. 7S~/ 
T"'.cere~fter supplemont::J.l o.p~·lica.t:i.on ms mc.d.e by the-

btl.sed ' 
Comp&.:y Ion c. reVi30cl c cs't e etima.te. It. "ml.:;; propo::ed. to c onctr'llct 

t1:.c rcilroo.d on force s.ccount, psy:tns the- contrac.tor the cos~ of 

the work plue 12 per cent, ~hich t~elve per cent ~z to include 

contractor' e :profit, lm.gineeriIlg. QllQ. t11.e ma.rketing of tho "oond.z 
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for ~t lo~~t 84 per ce~t of their face ~lue. L responsible con-

tractor r:e.S Willing to 'build the ro~d from. :O:oplDnd to Llkcport~ 

~ diztanc~ ofZ4 mile~. on this basis ~a st- ~ ~mum coz~ of 

$470.000. 

The Cor:::misz1on. on May 14, .l9l4, iszued. its :::u:p~lements.l 

o!!,inion c,utl'lori:1ng tee i ss.ue of 750 shc.res of common c~i tal stock 

of t1lc 1'0.::'- vsluo o~ tlOO o$.cl1 and: $500,000 fs.ce va.lue of 6 :per 

een't first-:ortgsge- ooni1:::. 

So'Vcn miles of the roc.d. from Zoplsnd e:;:.ctorly were 

gr&~ed. an~ conz1derabl~ con~truction mc.teric.l. ezpecidlly bridge 

the Comp~ Met. e:r.:penuccl for conzJ~ruction the ::r.lm of 085.954 .. 93 ... 

TaO' second sup~loQentsl ~~~lie~tion no~ before the Com-

mission ztc.tos th~t uncler presont ~rk&~ snd lsbor conditions it 
izicpossiblo to eo=ctruct the rc.ilroo~ ~rom ~oplgnd tc ~eport. 

upon t:ae loc~"~ioJl h0're"~ofor() !llO;o.e- .. vi "~:h1n tho e~tima:'ce o! cost of 

'~'4"'0 000 'Ii .',. .. It is pro:,!:,osed to en wr into s contrc.et for the con-

etruction, cqui:pment c.na. in~ti~ opors.t10n of a ztc.na:ard. ga.use 

stOtml I'ailro~a. anc.i. to Prt:! tile contrac~o~ E.. lump S'UIll o-!: 0500,000 

~c.cC' vc.luC' o! Z5-yoc.r. ~il'zt-roortg&.gc, 6 :per cont "oond.z, :~SO~OOO 

p~ vo.:l.uc of J,;he co::mon c:::'J;I:tto.l stock herotoforc o.U"IiAorlzcQ.. by t~o 

Co~zSion ~n~ $50,000 ao.ditionol ~~ value o~ co~on esp1tal ztock 

contra.ctor of :j500,OOO :race v.:l.J:ue of bcnQ.$ and ~)lOO,OOO :par VD.1UC' 

of eo=mon c~pita.l stock. 
~he o.pplico..."l"jj oJ.so dezi1"0S to izsue :jZ5,OOO po.r '70.1':10 

of its common ca.:9it~l :::tock in c:r.cho.ngo- for to:r::linal J?I'oporti~z st 

Lakeport, Cc.lifornia. 



s~oc~ sad. took :::u:bzcri1='ti onz foz: s-:ock in oXCG'S$: of the cmO'!l:lt 

authori ty- is no71' de'si:-cd to i seue certifics/tos ~o CO'7O= th:i.z t:l:no".llrt ~ 

.s.nd. to'Mve such certiiic:::.tos o.s h:lve 000':0. :i. zsued. cO?firmect 'OJ t1?e 

Commission. 

Applicant oleo dosiros authority to issu~ cert1fico.tcz 

to such stoc~oldO':-s 0 ~ tho COtlOOll ca.l'i tal stock of ap!,licll!l:t 

~ho, since the ~~rc~s~ of such stock, h:::.v~ ceo.zc~ to ~avc a~ 
intores~ in tho construction of this r~lroad. 

In order to mako the pro~O$~~ icsue o~ $500.000 face 

izst!e 0500,.000 :ro.c'e- vo.l1.W o'! "'C'WllUlc:tivc ?o.rtici:pating'" oondz, Cllld. 

to tEike zu"o$cri:pt10nz for :)350,.000 :f':::.ce vlJ.~ue- th'3r~o:C 'Ill:d."t' an 

It ":lJ.ll be not~ct tMt tA~ so'cona. eUPJ?l~ntal applica.-

tiOD of tile Clear Lake Ro.ilroo.c1 Componj now 'bofore- the Cotm::lizzion 

~ounts to ~ completo reorganizo.tion of its ~innneial plano. 

It also contemplates 0. completo ccange in tho ,lans fo~tn& con-

stru.ction of th~ propos~d. railroo.ct. 

msps end profiles 0:'), til.& ... rl.th tile COmmission. This loca.ticn 

";70.£ basod. on a line · .. Ii tIl Q. l'lUl-~mum gred.e- of· 4 :per ce:rt, compens:1.tee.,. 

end. So ma.r"..J.!llUDl curvature o:Z 240,. cJ.l curves ovor 10 being s:P1:rallcd. 

T:ho alignment :l?:::"ofil& lJ.::ld. adopted. const::::uetion ste.n~clz show tMt 

. 
~~ c ontompla ted.. Gz:o.d.ing qu.a.nti"~iO's we'ro :figured. on £1. 16" roed .. 

bo~,; .. ~ic Z \"lcre- to bo cu't from local timber, and. the eteo-l 'J'ro,Z to 
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'be 65-1'0. re~ ior tao mc.in line a.nd 50-lb·. rola.y for siding::. 

TAO zuomit of the d1vi~~ between Zoplcn~ ~~ Lakeport wne to 0& 

crossed by a 1300' timb~~d t~el, and the Ruz$1~n Eiver, i:modiat~­

ly ec.st of Eo:plo.nd., vre.s to 'be croe~d:. by Z - 90 T zpa.ns sooo:o.d-iw:rlo. 

steel truS303 with pile- trostlo- approaches. 

Tile ~~lic::~:'~ion now 'bofore the Cor:m::.szion contempla.tes 

the conotruction o! tbe ro~d. on ~ mucn less !cvor~blc loest:i.on 
and. with less :fa.vor-a.ble grc.d.es a.na. curvat":.U'e. 

ture. aceordins to the present plan, :i.e to oe incroased. from 240 

to ~50 ond. t:be ~..:i.mUJ:l gradient :trom. 4% to ~~. Tho l:tne- is to "01) 

located. $oS' closely e.s 1'0 :;::31 "ole' o.long the gra.de line contour OIld in 

s:!.cte- hill cut-:ing, oli:n1nating the cuts snd fillz of "~il~ fomer 

profile. 

The- v;ldth of the roa.d.bo-d'. :i.s reducea. from: 16" to JZ1. 

~A& ~eight o~ steel for the main lin~ is reduced from 65-1"0." to 
50-lb. relq steel. It is :proposed. to 01 thor elimina.tc the t1l!lUel 

al together and cross: tAO' div.!.cte by QJl open cut or to build a vm 

:mlch silorter tunnel tl'...e.n contenrpl~te-a: for tne formor line. Th.c 

pr();posed. co:o.structio:l \1111 mo.ke it 1mpossi"o1e- to opex:ate stsnda.rd 

loeo:notive~ ::ale. paf;se%lgor csr$ ove::: the roact, end. it is l'ropozed. . 
to e qu.i1" t:o.e line· vii th S:i.uy gec.rcd. locomot i vee' end with spoc:isj J:7 

desigo,ec1 gc.sol:tne p~sscnser cars. 

In spi to of tllcr checpor Olld much 10 SS~ s::ttis:fa.eto:ry 

eO:lstruction sta:ad:..::l.ras .:l.nd t1:e greatly reacecr grcdil'lg qtUUlt1tiec. 

D.nci. ~$O in s:pito oi "~he' 01imin:lt1on or the Wlteria.l s:o.ortening of 

an e~nz1ve tUll!lO"l, s:PPlicsnt c.s~s the Commission to c.pprovO' a. 

larger construction allovlSllcO ther:.. vms estimated for the bett~r line. 

r1r..ile the cO!:lponsc.tion to ~~i'le co ntre..ctor . is fixett in 

the ~plieat10n at $600,000 !c.ce value of z~curit1e~y there ic zub-

mi~~ted to tile Co::miss'ion no 0stiIl19.te of conzt:r:u.ction upon which thiz 

co~ens~t1on is based. The e-ngineer of the ro cd, ~. J. :B'. 3.0 gerz. 
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testified ct the hcaring on thic supp1~ental ~~plicst10n. October 

28th, that no dofinite construction ¢ctimnto coul~ be ncd~ until tho 

loca.tion of the reVised.. lina- "flo.z fixed :::.nd. c. pro'~il'> cOm:9:tloc!. 

The Co:lI:liszion will no~ be in $. ;posi t:i.on to paZ's in-

telligently on too eetimato of c'ost of construction until surveys 

fo!' tbe new line c.re lMd.e. 

There is attcchc~ to ~e ~pplic~tion c.s Er~io1t ~A~ 

an agre~ent datea Septe~ar Z3, 1915, entered into bet~een Guy t. 
Zc.rdiso:r.r C.na tho Clear toke 3.s.ili oad CO:ll:9o.ny, vr:cic!l tho Commission 

shsll. \"Ji thin &ight mon~hs fro:l da.te of contract, build: tho rs.ilroad.. 

tilUlllOe- tho purcha.se of ColI mc.tel'ials Dond. eqo.ipme.nt, pay ::I.l1 labor, 

engineering, lee;o.l ~ contingent exponsas ond. all intorest accru-

ing OIl bond.s du.ring tile construe tion period. and. to ol'crc.te the rc.11-

rosd. for So :penoe! ot thirty d.:lys after complotio'n. TherC".lpon, 

::.!r. :E:a.rd.1son, through o":1l1eX'ship of the ma;jor'ity of the stock. vrlll 

retain complote control o~ the ~rop~rty_ 

Tbie ~greement, in its present ~orm~ is eo ind.efinite 

t:c.a.t I d.o not belie·vO' tbb C'o=mis<sion can ~uth.orizO' the iss:u.ance 

and. sole of securi ticfI on the 'bc.zis of such Co cotrtr::l.c:t. The locs.-

tion of the rsilrosd end the c.mount ana class ot construction ie 

le~t 1ndefin1 to to ~ very UJ.:!:ge degree wo.. rema.ins la.rgely at tho 

diseretion of t:ae contr.::.etor. It is evio.ent, nowever, tb::z.t the- ro::td. 

woUlcl be' of cn.os.poo: an d. of' Co 1c-ss' G.esirs'ble- Q%ld pormo:o.en t type o~ 

construction than cont~mplc.tea in the spplie~tion'hcr~tofore b~ore 

I c.m also c01l'V'inced. tr.st tile proposed: 10";7' construction 

ct~ni~rd$ and the limitc.tions placed upon the operation of tho 

ro~, if these ct~asra.e c.re adoptoa, Will soriouzly impair its 

use-fu1no-sc: c.ftOl" c:oml'lotion c.nct ':1"111 jeopa.rctize i ts suoe~ss cz eo 



'. 
".', 

rov:i.s& it~ construction eetimate' on 11lisher etc.ndO.rds tJld: silould. r0-

d:.UCO' tAo ma.ximum grc.d.e c.nd the mruO.mu.m cu.rvature. Ope-ration of the 

line' ~z now propose~ is bound to be not only ~~dou~ but slso =oro 

costly by rec.oon 0'1: incre~sed. maintenance- tlJld. othe-r oper~ti1J8e%-

~enses. ~Ais 1ncre~se, I b&liev&, nill mor~ tbAn of~set what eavingz 

may bo ef~~C'te~ in fi7.~d c~rse$ through lower first cost. 

The- propose'd, plan of finmlcing thO' construe tioD. of 1;::0.0 :tnil-

roed is reasonable, "out 'it is' i::I.:possi "ole to Po,ss upon tho- doto.i,ls &.e 

Lake Cot:tnty should. ho.ve s rQilroad. ~d llc.s dcclo.red: 1. ts "llilllngnc$$ 

to aiet to tho tull.est oxtcnt in the- conZ"Il~"~1on of 1l l'l"oj'ect i~ it 

I do not 'believ~, h~ever, thct t~e Commission should 
ca.noel it s former ord.&rs o:no. s:pprov& the n~vr plan of :tin.c.nc1ng un-

til the location of tno rosd. e.s now ~ropoced, :i.e more dc~initoly 

10l0vm. the s to.1l:tard.s c.nd. typo- of cons "~ru.o tion more d.o~ini tely :fixed 

and a. d.etoilcd. ooretr.lcti on estims.te- is a.vcila.'ble. Tlliz i::.~orme.tion' 

mtt~t oe cecu=ecl in e:ny event before construction ccn 'b~ co::menced. 

end. it should. 0& furnished:. to the Collr!lize ion 'before sccurit1cz a:re 

thcretore, to eo into ~h~ ~ueztionz of oper~tion. tra.ff1c, revenues 

a:ld. expenses until tilo ftulclc:nontnl in!'or.cw.t:to·n roi'o=::od; to 13 ~vo.l.l-

able. oepec1c.lly since I em convinc;l)~ tjU!:~ the constX"'..lotion o:! a. 

r~ilroc.d into ~~~e Co~ty is ~ustifiod ~a t~t '~tA a. ~ropor type 

of conctrv.cti on t:c.o roc-d. Vlill 'bo c.ole to ca.rn i 'ts opel"~ting e:-:pens·as. 
including a.epr 00 ia"oiion , cnd.,in c.c1.cU.tion, ilc.s c tair caa.nce· of ·oe;:tne 

~ole to take care of its fize~ ch~e~s out of e~rninez ~roVided such 

c~~rees a.re kept ~dt~in reazonablo limits. 

c final dete~inction o~ th~ iOOlO:;: involved ce deferred until tho 
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o.~!Jlicc.nt has rede Co complete presont~tion o:t :tte eng:i.ne~r:i.J:l8' OJla 

filed e.s t~e opinion ot tho Railroc.d Cottmiesion o~ thG Stc.tc of ". 

CcJ.il"o:nis,. 
D~ted at Sen Francisoo, Ca11~o~1a, this 9th day of lovember, 1916. 

~ .. .... ...... ,.. ,'/ 
.~' '" ."". 

~ ". ,. I.J ,"~. ';' 
-II'~. . ... 

P~{Q~·~· 

~ Comm1 S 31. on en,. " ' 
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