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BZFORE TEE RAXIROAD COMMISSION OF THE STATE OF cui?'om«;tav D\Q)
=w=00000=m= ?\ -
CAI;ISﬁOGA‘. ELECTRIC COMPANY, )
o Conplainant, )
“Vo~ ; Case No. 508
NAPA VALIEY EIECTRIC COMPANY, 3
Dofendantes )

In the Mettor of the Investiga=-
tion into the rates of NAPRA
VAIIEY EIZCTRIC COMPANY, for

Cage No. 538
Electric Enexrgy '

CALISTOGA ELECTRIC CQMPANY,
' - Complainant,

g

V3= Cagse No. 967

A e N N

NAPA VALILEY EIECTRIC COMPANY,
Dofendant.

Milton U'Ron ;fé‘r'Napa' Valley Zlectric Company.
apd D.l.30ard
J. C. Meyerstoin, for Celistoge EZlectric Company.

BY THEE COMMISSION.

OPINTION

) On My 2lst, 1914, by Decision No. 1520, Vol. 4,
Opindons and Ordere of the Railroad Commission of the Staﬁ
of Celifornis, Page 1061, this Commission in fixing the rates
to be charged by Xapa Valley Electric Company autborized that
Company to charge Celistoga Electric Company for electiric
current &t the rate of 3¢ per K.W.E. | |
Case No. 96% is brought by Calistoga Electric Company )

for the purposes, among others, of having this rate naterially




modified and of heving this Commission declere 'n'all anéd void
two instruments signed by complainant, one being s contract for
the purchase of energy by Calistoge Electric Company from Nape
Valley Eloctric Company, the other an purported option executed
by conplainant in favor of defendant. Naps Valley Electxric

Company bes, on its port, filed a petition for a supplemental

order under Cesos Nos. 508 and 538, praying that selid contrect
for the purchase of power from defoendmt by Calistoga Zlectiric
Company, &t the rates hereinsfter sot Lorth, boe approved by
this Commission.

L public hearing wes held st San Francisco, August
25tk, 1916, at which time sll the sbove-mentioned ceses Were
censolidated, with the consent of the interested pariles.

From the ovidence it appesrs that in 1914, soon afier
deterdsnt’s rates had been dotermined dy this Commission, com-

—' plainant and Gefendant signed & contract £ixing the rates fLor
electric energy furnished compleinant by defendant as Lollowss
For lighting | 2e4¢ per K.W.E.
For power 1.75¢ per K.N.E.

48 will be seen this rate was considergbly lower than
that fixed by the Commizsion, but the agreemsnt contelved a pro-
vision that commencing witk May 1st, 1916, the sald rates ghould
be based upon the snmuel minimum consumption by complalnant of
180,000 K.W.E. for lighting end 60, 00C K.‘;{.’E. for power. The
agreemert further provided thet the rate so fixed showld be
stbiect to the approval of the Reilroad Commission and 1t was
further sgreed between the parties thet complainant should teke
the necessery steps for obtaining suck epproval. It Iwas 'thq
intention of the parties that this rate was 0 date bzck to May
1st, 1914, and defendant, sccordingly, proceeded to charge com-

pleinant at the rete set Zorth in sa1d contract for all enexrgy




furnished compleinant boitwoen May lst, 1914 snd June 26%th, 19I6.

The total amomnt collectod from complaisant dvring this
period upon the basis of the reduced rate wes $7,210.65, whereas
deferdsnt would have been ontitled wnder the 3¢ rate established
by the Commission to $9,613.5%, or £2516.15 over the amount
actuslly collected.

No stops were teken for obteining the sayproval of tihis
Commission %o the proposed contrset until about Janusry 15th,
1915, when complainent and defendent filed an informal ap-
rlication, ‘asking that the Commission approve the mew rates
sot forth, together with the sanual minimmn consumption guaran—
teed by seid contiract. The gpplicatioz Lfurther stated, among
other matters that 1t was the intention of the parties thet the
provision regerding minimum comsumption showld become effective
May 1s%, 1916 The Commission nover oither spproved or die-
approved said contract, and as it was s modification of the
rate formslly established by the Cqmmission., and a modification
which might result in either docressing or incressing the legal
rete according to the amount of energy conauﬁed’ by complainant,
the modified rates thus sought to be estadlished, dut wh;.ch were
never approved by the Commission, never became effective; and
wo Pind that the legsl rate which complainant should have paid |
defopdant for sll electric energy obtained from defendent since
the effoctive date of Decision No. 1530 (supra} is 3¢ per |
E.WeHe , .

Complainant mow finds thet 1ts bdusiness hag not in-

croased &s repidly as it expected it would at the time it sizmeld

the above~mentioned contract. Instead of using 240,000 x;;:;:x:.

during the twelve months commencing with Yoy Is%t, 1916, comm
plasnant is spparently using only about 170,C00 K.W.E. If 1t
gshould now pey -defendant Lor its enexrgy wpon the basis of the

-




nininum consunptiorn guaranteed by said contract, it would

bave to pey & total minimum of $5,370.00 por year, which
wnder the precent eostimated conswmption gives an average
cost to complainant for this y@#r of $.0316 por X.V.E.

It wonld obviously not be fLalir to defendent to
permit complairant to enloy the advanteges under the afore-
mentioned contract and thenm to relieve it from the durdens
now that the time for the guaranteed minimum consumption has
arrived, but as the contract was mever binding upon tte
parties, owing to their Lfailure %to have obltained the gp~
proval of this Commission, there is no reason to prevent
thic Commission from determining s Just rate for the olectric
energy to be furnished complainent hencefortk, wpon the ‘
d4stinct wnderstanding that compleinsnt shall reimdurse
defendant for the difference between the smount paid under
the agreed rate snd the &mouﬁf to which defendant was ontitled
uwnder the legel rate of 3¢ per X.W.E.

Complainant's request for & modification of the raile
octahliched b7 thiz Commission 4in 1914 is entirely ressonable,
88 both defendant's business ané complainantTs comsumption has
increased nmeterislly since that tinme.

Arthur T. Bridge, ome of the Commission's engineers,
has compiled en estimete of the reproduction cost mew of that
portién of defendant’s property, uced in its electric business,
by sdding to bis appraisel as of Merch 1st, 1914 (introduced
at the former hearing 'of Cacez 508 axnd 538) the dook flgures
for dditions and bettermemts to capital, obtaired from the
sznnal reports of defexdent on file with this Commission.

This ectimete iz as followss




As of All. & Boett.
Maxred, T24 Jan. 1, "14
Assumed same To T20tal
Account 1/2/%4% Doce 31,715 Jan. 1,716

- Pranchise (Electric) $ 305.00 il 00
Land Devoted to Elece. v 305.00
Opexations
Be Land Devoted to ' ‘
Trans.Opexrations ' 1 900.00 1 900.00
Ce Land Devoted to
Dist. Operations 476.00 $ 3.00 479.00
Poles and PFixtures
" . Bae Distridution - 13 765.89 10 .680.02 24 445.91
Overhead System :
Be Distribution - 8 7T72.55 2 14).38 11 520.92
Substation Bldgsed - ' ' '
Gen’l Struc. ‘
&. Tremsmiesion L 375.00 1 375.00
Substation Equipment
Ae Pransmission 6 329.81 6 329.81
Line Transformers &
Dovices 4 318.96 3 929.71 8 248.67
EBlectric Services 2 008..64 2 008.64.
Meters 7 281l.28 2 103.16 9 2384.44%
1

Monicipal St. Lighting \
154463 113.87 1l 268.50
Genersl Dquipment ‘

Systex

Ae Gonersl Office Zqgp. 374443 427,79 792.22

B. Generel Shop Equip. 6l2.12 - 6l2e.12

D. Goenexal Stadble & ‘ _
Gar. Equip. 969..69 1 969.6%

E. Misc. Zouipnent 303.81 550.41 854.22
Total Fixed Capital ' S TL 49415

. . $ y
Matorial & Suppllies 054.29 Pres.Bal.Sheet Figure 282.11
Sub-Total ' . 39698 $IL TI6.28
Working Cap«2 Mos«0p.Exp.
$9,676.57/6

Total $ 72 376.26

The total deprociation upon this prope:'-ty agounts
to ‘$2433.00' por yoar, while interest at the rate of 8% would
amownt to $5870.00 per year. From the foregoing table snd
from the information on £ile with this Commission in i‘tav
snnusl reports, we £ind the fixed cost of defendent’s service
to complainant, including interest, depreciztion and operating
.expenses exclusive of energy cost, to smount, for the yesr 1916,

to spproximately $1,002.00, to which must be sdded the energy
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cost, including losses and texes of 1.298f per K.W.E.

Under all the circumstances weo f£ind +that the followe
ing would be reasonable rates to be charged complainsnt by
defendants . oy

Ror the first 15,000 X.W.H. per month, 2 ¢ per K.7.E.

For 2ll energy in exceszs of 15,000

K.V.Z. por month 1.7¢ por K.W.E.
The spplication of the above rete to defondants 1915 operations
would yleld 1t a total revenme of £3221.00 Zor onergy furnished
compleinant, szs compared with s total cost for seld service of
epprozimately $3100.00, including interest ot 8% end s liboral
ellowence ZLoxr depreciation.

As to complainant®s reguest to have this Commissibn
declare null and void the purported option signed by complainent,

the rellef prayed foxr ie entirely outside of this COnm‘S.ssipﬁ's‘

jurisdictior.

ORDER |

A public hesaring baving beem held iz the above-entitled
cases, at which orasl and written evidence was introduced by the
respective parties, and the mattoers being now ready for decision,
the Reilroed Commission .hereiy, £inds that the legal rate for
olectric onergy furnished by defendant from May lst to June lst,
1914 was 4.25¢ por K.W.H. snd that the legsl rate for saild
energy from Jume lgt, 1914 to date was end is 3¢ per K.W.E.

The Commission further finds that wnder present condi-
tions the existing rote is excessive sud unreasonable, snd that
the retes hereinefter suthorized sre Jjust and roasonable.

Basing its decision upon the foregolng findings of fact and upon
the other Tindimgs conteined in the opinion whick precedes tais

orders;




It i3 horedy ordered +that Napa Valley Zlectric
Company shell esteblish and £ile with this Commission the
following rates for its electric service to Calistogs.
Blectric Company: _
Por the £irst 15,000 X.W.E. per month, 2 £ per X.W.H.

Jor all energy in oxcgs;.fof 15.0%0‘33&.37.3. rer month,
+7¢ por K.W.X.

The rates herein estadlished shall become effsctive

on December 1st, 1916.

—z
Dated at San Frencicsce, Californis, this /05_ bé
day of November, 1916. '

Commispioners.




