BEFORE THEE RAILROAD COMLISSION OF THE STATE OF CALIFORNIA

Ir. the matter of the application.
of Los Gatos Telepnone Company for
authority to establish rates for

‘ Application No. 2546.
suburbar harmonic selective pervice.

BZS%ON uoys199(}-

J. 0. Jensen, Secretary and Nanager, and

George W. Turner, President, Los Gatos Telepuone
Company, for the Applicant.

BY THEE COMMISSION.

OPINION

The applicant in this proceeding, Los Gatos Telephone Com-
pany. owns and operates a telephomne system as a pudlic utility in
the town of Los Gatos, Santa Clars County, and is serving the aur-

rounding country within a radius of about three miles. Witkin &

radivg of one mile from ite central office, applicant provides one,

two and four party'service. Beyond the one mile radius, mileage
charges are added for these classes of service, or patrons desiring
cheaper service are provided with whet is commonly known as "sub-
arban® service.

The applicanti's present suburban lines, of which there are
eighteen, carry from seven 1o twelve gsubserivers per line. 0f these
there are twelve lines, two carrying twelve subscribers each, ome
carrying eleven subscribers, four carrying ten subscriberé each, and
five carrying nine subscribers each, an average of ten subgcribers
to each of these twelve limes. Of the remaining six lines, there
are Sour which cCarry eighx gubseribers each and two which carry
geven aubscribers each, an average of 7-2/3 subscrivers per line.

The average subscridbers per 1ine Tor all present suburban lines 1is

9-2/9.




The present suburban lines are partly operated magneto
and paxtly on a common battery bhasis with code ringing for subseri-
vers' stations. On the magneto lines, all of the subscribers'’
bella on any line will ring whenever any station on that line is
called, and on the common battery lines a portion of the subseri-
vers' bYells on a line will rizg whenever any station on that partic-
wlar line is cslled. This method of operation results in considexr-
able iaconvenience and annoyance 10 subacribcrs and to the service
generally. Harmonic selective service 1s designed to 40 away with
this inconvenience and annoyance. It is the latter service which
applicant proposes to provide and for waich authority to establish
rates is sought.

The rateg now in effect for the present nmagneto and éom-
mon battery suburban service, either busineszs or recidence are $5.00
per guarter for wall sets and $6.50 mer quarter for‘desk gets, less
o discount of 10% for prompt payment. The retes proposed for the

new service are $2.30 per month for residence stations, wall sets,

and $3.00 pef month for business stations, wall sets, with an addi-

tiomal charge of 25¢ per month for either residence or business
gstations if desk sets are desired instead of wall setis. If present
suburban swbscribers pay their bills within the time allowed for the
10% discount, their rate for either residence or business service is
$1.50 pexr month as compared with a rate of $2.50 per monfh for tae
proposed service at the proposed rate for residence gervice and
83.00 per month for tho proposed service at the proposed rate for
business szervice. 17 advantage of the discount privilege is not
toaken, the present rate for either residence or business sexvice is
$5.00 per quarter as compared with #7.50 for residence and $9.00

for vusiness telephones under the proposed plan. The proposed ser=-
vice, however, is & class of service not heretofore provided by the

ik
e

spplicant. I+t is also a superior class of service in that tho'




zeximure number of subseriders por line 1t 0 be limited o cigkt and

that tho method of ringing subserivers’ statioms is to be harmonic
selective instesd of the prosent code ringing.

Lpplicent testified that the imstitutior of this new ser~
vice and the establishment of the rstos which are proposed will not
result evern indireetly in elininating tho present suburben service
or in increasing the prcsonz suburban rstes. It it the desire
rether to make aveilable for all who may dosire it, botk present and
propsective patrons, & more desirable suburben sorvico, and to al-

low cll patrons the option of oither class of service.

Application hoeving been mude to this Commission oy Los
Getos Telephone Company, & pudlic utility, for suthority %o ostablich
e;ghm PAXTy hermonic seclective subwrben service, ir eddition to the
other classes of service which it now provides, for patrons located
beyond a radiums of ome mile from its prosent central office axnd
whithin the territory now served Py its suburban lines, and to estab—

lish retes therefor as follows, viz.:-

Residonce servico, wall setz = $2.50 por momth:
Eusiness " " o= 3,00 T "

Jor deck telephone sots when uwsed inm placo of wall

tolephone setz, 25¢ por month in 2ddition to above
retes:

snd o public hoaring kaving beon held, end no ohjoction sppeering;

IT IS EEREBY ORDERED that the epplication herein be ang 4t
is heredy granted.

PROVIDED thet nome of the Sorvice now Providod and none of

thao rates now in effect within the torritory servod by this spplient
will in any rezpect be altered by thic authority.




2R0OVIDED FURTEZER that the authority herxoby granted shall
20t bo regarded as an approvel 0L the rates herein authorized,
since the Commiccion has not paszed unon thelr roasonadlenese.
This order shall become effoctive only upon tho filing

by Los Getos Telephone Company with the Railroad Commiscion
within sixty (60) days aftor date of & schedule of rates inclulding
the rates herein autnorized.

Dated ot Sen Praacicco, Californie, this /gs day of
Novenmber, 1916.
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